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Digitized by the Internet Archive 
in 2022 with funding trom 
University of Toronto 


https://archive.org/details/31 761115546103 
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SUMMARIES OF 
GENERAL DEVELOPMENT AGREEMENTS 
AND 
SUBSIDIARY AGREEMENTS 


- FEDERAL-PROVINCIAL 


DEPARTMENT OF REGIONAL ECONOMIC EXPANSION 
ree DECEMBER, 1975 


eo eges 


Government 


Publications 


SUMMARIES OF 


GENERAL DEVELOPMENT AGREEMENTS 
AND 
SUBSIDIARY AGREEMENTS 


FEDERAL-PROVINCIAL 


DEPARTMENT OF REGIONAL ECONOMIC EXPANSION 
DECEMBER, 1975 
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GENERAL DEVELOPMENT AGREEMENTS 


General Development Agreements (GDAs) have been signed with all 
provinces except Prince Edward Island, which signed a 15-year Develop- 
ment Plan in 1969. The purpose of these GDAs is to enable the federal 
government and the provinces to cooperate in improving the number and 
quality of, and access to, long-term employment opportunities thus 
permitting people to enjoy improved living standards in the region 
of their choice. The GDAs contain brief references to the economic 
background of each province, record agreed development objectives for 
the province, and outline the strategies required to meet the objectives. 


The vehicles by which the strategies and objectives of the GDAs 
are to be met are subsidiary agreements, which are separate agreements 
signed with each province as a follow-up to the GDAs where initiatives 
are to be undertaken by both Canada and the province. Each sub-agree- 
ment has a financial limitation and a fixed cost-sharing arrangement 
with the province, with provisions for monitoring the implementation 
of programs and projects under the agreement. It also includes 
appropriate provisions regarding the evaluation of its operation to 
ensure consistency with the objectives and strategies of the GDA. 
Wherever possible, DREE involves other federal government departments 
in order to take full advantage of the funding available through pro- 
grams of all departments and consults with them to benefit from 


their expertise. 


The General Development Agreements are ten-year agreements which 
are reviewed on agreed dates, in consultation with the province and 
other government departments, to review progress and to consider the 
implementation of new development initiatives based on an ongoing 
analysis of each province's socio-economic circumstances. 


To December 1, 1975, nine General Development Agreements and 37 
sub-agreements had been signed. The following summaries of these 
agreements are designed as brief reference points. Copies of the signed 
agreements may be secured through the Information Services of the Depart- 
ment of Regional Economic Expansion, 161 Laurier Avenue West, Ottawa, 
Ontario. K1A OM4 
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NEWFOUNDLAND 
GENERAL DEVELOPMENT AGREEMENT 


The Canada/Newfoundland General Development Agreement was signed 
on February 1, 1974. 


Although the Newfoundland economy is expanding rapidly in terms 
of income and employment, the level of economic performance remains 
well below the Canadian average. The provincial rate of unemployment, 
adjusted for July 1975, stands at 18.9 per cent with a trend toward 
further increases. Average earned incomes only slightly exceed half 
the Canadian average. Although earnings have increased in recent 
years, historically low incomes have resulted in a situation where 
living standards, as measured by various economic and social indica- 
tors, are below the levels suggested by current measures of economic 
activity. Indeed, potential developments have not been realized in 
many geographic and economic sectors of the Province because of basic 
inadequacies in public services and manpower skills to meet the normal 
expectations of entrepreneurs. 


The objectives of the GDA are to increase the number and quality 
of long-term employment opportunities in Newfoundland and to improve 
accessibility to those opportunities, while permitting people to enjoy 
improved living standards in the area of their choice. 


These objectives are being pursued through joint federal/provincial 
cooperation in the economic and socioeconomic areas to: 


(a) improve utilization of natural resources; 


(b) develop potentials arising out of the geographic location 
of Newfoundland in the North Atlantic; 


(c) maximize the retained values of activities in the Province 
by increasing the capability of business in the Province 
to participate on a viable basis in supplying goods and 
services demanded by provincial, national and international 
markets; 


(d) ensure that the Newfoundland labour force has the capability 
to benefit from and contribute fully to the initiatives to 
be undertaken; and 


(e) increase the capability of both public and private sectors 
in the Province to identify and realize opportunities. 
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Within the general strategy of this Agreement, the two governments 
are cooperating on a continuing basis to assess development opportuni- 
ties and encourage their realization. In addition to other develop- 
ment opportunities that may be agreed upon during the operation of 
this Agreement, a number of areas for action have been identified. 
These include forestry, fisheries, agriculture, tourism, ocean science 
and technology, minerals, manufacturing and integrated initiatives. 


An important requirement for an increased rate of development 
is a significantly greater capacity in both the public and private 
sector for planning and implementation activity. This capacity will 
be supported through provision of assistance for major studies and 
supplementary provincial manpower resources for planning and implemen- 
tation. 

The Newfoundland economy has been unable to provide the level of 
investment in infrastructure reached in other parts of Canada, resul- 


ting in significant deficiencies in basic infrastructure required for 
development. 


To December 1, 1975, the following sub-agreements have been 
signed with Newfoundland. 


= Forestry, 

- Gros Morne Park Area Development 

- Highways 1974-75 

~- Highways 1975-76 

- Fisheries Marine Service Centre Program 
- Special Fish Plant Water System 

- Ocean Research and Development 

- St. John's Urban Region 


Summaries of these sub-agreements follow. 
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SUBJECT 
DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 


SUBSIDIARY AGREEMENT 


Forestry 


April 26, 1974 to March 31, 1978 
(retroactive to June 1, 1973) 


To increase employment and income in the province's 
forestry sector by improving resources management 

and forest utilization and by taking advantage of 
opportunities to diversify and expand forest utilizing 
industries. An amendment, signed January 27, 1975, 
has the specific objective of protecting existing 

jobs at the provincially—owned Labrador Linerboard 

Co. at Stephenville by assuring the plant of an eco- 
nomic wood supply. 


Between July 1972 and March 1973 a Federal—Provincial 
Task Force on Forestry in which the Canada Departments 
of Regional Economic Expansion, Environment, Agricul- 
ture, and the Newfoundland Departments of Forestry 
and Agriculture, Community and Social Development, 
Tourism and Justice were the principal participants, 
made an exhaustive study of the Newfoundland forest 
resource and forest-based industries. This study 
concluded that, based on the market prospects for 
newsprint, linerboard, lumber and wood-based panel 
products, it was possible to expand forestry production 
in Newfoundland if the provincial forest resources 
potential was improved. It was suggested that in- 
creased amounts of commercial timber could be realized 
under more intensive management of the forestry 
resources. It also recommended improved harvesting 
techniques together with better methods of resource 
allocation and utilization. The opportunity is 
important to Newfoundland since the potential exists 
to generate approximately 2400 new jobs over the next 
four to five years in addition to stabilizing current 
employment of 8500 in the forest industry sector. 
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This sub-agreement was developed in consultation 
with the federal Departments of Environment and 
Agriculture. It was signed by the Minister of 
Regional Economic Expansion and the Newfoundland 
Minister of Forestry and Agriculture. 


ELEMENTS The following is an outline of the key elements of 
the overall development strategy: 


ta) the acquisition of management control 
of the forest resource; 


(b) the establishment of forest management 
practices adequate to sustain a net annual 
cue of 1.9) million cunits;: 


(c) the provision of adequate access for more 
intensive utilization and management; 


(d) the development of steep slope logging to 
further increase utilization; 


(e) the establishment of integrated logging 
to achieve full utilization; 


C2) the establishment of hardwood-using indus- 
tries to serve provincial needs and export 
markets; 

(g) the establishment, expansion and moderniza-— 


tion of softwood sawmill capacity to serve 
provincial needs; 


(h) the restructuring and strengthening of the 
Newfoundland Forest Service to ensure that 
acquisition of management control can be 
made effective. 
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MAXIMUM 
EXPENDITURES 


Acquisition of 
Forest Lands 


Forest 
Management 


Harvesting, 
Utilization, 
Research and 
Development 


Access Road 
Construction 


The following is a list of projects which have 
been identified under the agreement. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
$ 2 245 000 $¢ 1 121 000 $ 1 124 000 
371 900 37 200 334 700 
15 065 300 1 506 500 13 558 800 
20 247 400 2 024 700 18 222 700 
2 837 000 283 800 2 553 200 


Intensive Forest 
Inventories 


Protection of 
Forest Resource 


Forest Improve- 
ment 


Administration 
of the Forest 


Resource 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


1 620 400 162 000 1 458 400 
5 827 400 582 700 5 244 700 
5 868 900 586 900 5 282 000 
$54 083 300 $6 304 800 $47 778 500 


A Management Committee composed of senior officials 
designated by the Federal and Provincial Ministers is 
responsible for the administration of the agreement. 
Both DREE and Environment are represented on the 
Committee. 
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SUBJECT 


DURATION OF 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 


SUBSIDIARY AGREEMENT 


Gros Morne Park Area Development 


May 28, 1974 to»March 31) 1978 
(retroactive to June 1, 1973) 


To create new employment and income opportunities 

in the area through the development of the potential 
of the Park and to ensure that local residents are 
able to take advantage of these opportunities. 


Recognition of the outstanding scenic appeal and high 
recreational capability of the Gros Morne area on the 
west coast of Newfoundland led to the establishment 
in 1973 of a 750 square mile national park. In 1970, 
a tentative agreement between Canada and Newfoundland 
on the establishment of the park, provided for the 
complete relocation of five of the 23 small communities 
within the park. The other 18 communities would be 
allowed to remain in four enclaves within the park, 
servicing the park itself and the tourists expected 
to visit the area. 


Resistance to relocation led to’ the reopening of 
negotiations on this aspect of the agreement. In 1973 
the federal Minister of Indian Affairs and Northern 
Development agreed that no resident of the park commu- 
nities would be forced to move, but that Canada stood 
ready to share with the Province the cost of providing 
fair and just options to the people concerned. 


The people of this area have traditionally experienced 
high unemployment rates and low incomes. Since the 
already weak economic base of the area has been 
reduced still further by controls over the resources 
within the Park, the major strategy for improving 
employment and earnings is in servicing the park 
itself and the tourist trade attracted to the area. 


This sub-agreement was developed in consultation with 

the federal Departments of Manpower and Immigration, 

and Indian and Northern Affairs. It was signed by the 
Minister of Regional Economic Expansion and the Newfound- 
land Minister of Forestry and Agriculture. 
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ELEMENTS The major elements of this sub-agreement include: 


(a) Planning studies and development programs 
focussing on ways in which the potential 
demand for tourist services can be met and 
development of inshore sports fishing. 


(b) Community infrastructure of water and sewer 
systems, residential land development and 
a solid waste disposal system. 


(c) Road and bridge construction and up-grading 
between and through the enclave communities. 


Also included are technical supervision and related 
expenses, and evaluation - impact studies. 


MAXIMUM The following is a list of projects identified under 
EXPENDITURES this Agreement. 


ESTIMATED PROVINCIAL FEDERAL 

TOTAL COST SHARE SHARE (DREE) 
Planning Studies and $ 470 000 §- “47000 $ 423 000 
Development Programs 
Community 8 668 000 866 800 T?S80r 200 
Infrastructure 
Road Construction 5 841 000 584 100 5 256 900 
Technical Supervision 130 000 13°60 117 000 
& Related Expenses 
Evaluation - 30 000 3 000 27 000 
Impact Studies 

TOTAL $15 139 000 $1: 3132900 $13 625 100 


ADMINISTRATION A Management Committee composed of senior officials 
AND MANAGEMENT designated by the Federal and Provincial Ministers 
is responsible for the administration of the agreement. 
The federal membership includes representation from 
DREE and IAND. 
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NEWFOUNDLAND 


SUBSIDIARY AGREEMENT 


SUBJECT Highways (2 Agreements) 
DURATION OF (PE). May 28,1974 to Marth 31. 1975 
AGREEMENTS (retroactive to April 1, 1974) 


(2) May 28, 1975. to March 21. 1976 
(retroactive to April 1, 1975) 


OBJECTIVES To carry on earlier departmental efforts to improve 
the province's highway network, thus enabling a more 
efficient flow of goods and services between various 
areas of the province. Such transportation improve- 
ments will contribute to economic growth by providing 
access to exploitable resources and creating access 
to wider markets for local communities. 


BACKGROUND On the basis of investigation undertaken jointly with 
officials of the Provincial Government, it has been 
concluded that continued upgrading of the transporta- 
tion system is essential in the pursuit of the socio- 
economic development objectives and opportunities 
identified in the General Development Agreement. 
Selected improvements to the road network will support 
advances in agriculture, forestry, minerals development 
and fisheries through more efficient transportation 
of resources to processing and manufacturing plants 
and will improve access to Canadian and export markets 
for a wide variety of products. The proposed roads 
program will reduce or end isolation, increase labour 
mobility, promote the viability of the resource indus- 
tries and tourism, improve living standards by reducing 
transportation costs, and provide equitable access to 
social and cultural services. 


These sub-agreements were developed in consultation 
with the federal Departments of Transport, Environment 
and Indian and Northern Affairs. Both sub-agreements 
were signed by the Minister of Regional Economic 
Expansion and the Newfoundland Minister of Transporta- 
tion and Communications. In addition, the 1975 sub- 
agreement was signed by the provincial Minister for 
Intergovernmental Affairs. 
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ELEMENTS The following is a list of projects that the province 


AND MAXIMUM will arrange to carry out under these agreements: 
EXPENDITURES 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


May 28, 1974 Sub-Agreement 
as amended Dec. 12/74 and March 20/75 


Burgeo Road 
(construction and 
up-grading) $ 1 998 747 $ 199 375 $< ye aie 


St. Lawrence to 
Lawn (paving) Tio i127 hileea3 694 914 


Bay D'Espoir Highway 

(up-grading con- 

struction and 

paving) 4 183 916 418 392 3 765 524 


Daniel's Harbour 
towards Hawkes Bay 


(reconstruction 
and grading) 2 010-833 201 083 1 809 750 


La Scie Road 
(up-grading) 975 523 97 55z B17 SFL 


Deer Lake to Park 
Boundary (paving) de gbd3, 135 Hie LOOT San 


Plum Point towards 
St. Barbe (recon- 
struction and grading) 60 365 6 036 54 329 


St. Anthony towards 


Airport (reconstruc- 
tion and grading) 166 540 16 654 149 886 


Fortune~Lamaline Road 


(reconstruction and 
grading) 7A 2 TL. tie 645 409 


St. Alban's — Milltown 
(paving) 1 ot? 237 133 224 1 199 013 


Northern Arm = Point 
Leamington (recon- 
struction and grading) 533 900 53 390 480 510 


TOTAL $13 864 444 $1 386 444 $12 478 000 
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ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


May 28, 1975 Sub-Agreement 


Burgeo Road 

(New construction 

of road and 

bridges) $ 3 200 000 $ 320 000 $ 2 880 000 


Bonavista North Loop 
Road (Reconstruction 
of road and bridges) 3 492 000 349 000 3 143: 000 


Northern Peninsula 

Highway (Construc- 

tion, reconstruc-— 

tion, paving and 

bridges) 10 530 000 iL 053° 000 9 477 000 


Bay D'Espoir Highway 
(Reconstruction and 


paving) 3 000 000 300 000 2 700 000 

Baie Verte - La Scie 

(Reconstruction) 2 000 000 200 000 1 800 000 
TOTAL $22 222 000 $24 2222000 $20 000 000 


ADMINISTRATION A Management Committee composed of senior officials 
AND MANAGEMENT designated by the Federal and Provincial Ministers is 
responsible for the administration of the Agreement. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Fisheries Marine Service Centre Program 


October (541974 torMareh 131).91977 
(retroactive to January 1, 1974) 


To improve the impact of the fishing industry on the 
provincial economy by promoting the more efficient 
and effective use of the longliners employed in the 
mid-water fishery. 


The traditional economic activity of rural Newfoundland 
has been the pursuit of the inshore fishery. The 
character of the inshore fishery has been changing with 
the advent of freezing plants which encourages fisher- 
men to sell fresh fish. This factor, combined with 

the depleting resource, places greater emphasis on the 
utilization of larger boats to increase or sustain 
harvest yields. Many inshore fishermen, with the 

aid of government subsidies and bounties, have acquired 
longliners ranging in size from 35 feet to 65 feet. 


These vessels can range farther afield and catch more 
varied species of fish. The boats are equipped with 
large engines and sophisticated electronic gear. Un- 
like smaller boats which could be hauled up on the 
beach for shelter or repairs, these craft require the 
facilities of service centres which can haul the 

boats from the water, and provide parts and technicians 
for repairs, maintenance, and storage. 


The strategy for this sub-agreement was developed in 
conjunction with the Department of Environment. It 
involves the establishment of marine service centres 
at strategic locations around the Province which will 
make it possible for more fishermen to take advantage 
of multi-purpose boat technology, and to use these 
vessels more effectively by reducing the loss of 
fishing time due to breakdown in peak periods. 


This sub-agreement was signed by the Minister of 
Regional Economic Expansion and the Newfoundland 
Minister of Fisheries. 
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ELEMENTS The sub-agreement will enable the Province to establish 
11 service centres equipped with slipways or haul- 
outs, sheltered harbours and repair facilities for the 
boats and fishing gear including the specialized 
services required by large engines and electronic 
equipment. In addition, one mobile unit which can be 
moved as work and seasons dictate will be acquired 
and equipped. 

The marine service centres will be owned by the Provin- 
cial Department of Fisheries who will hire the appro- 
priate technical and management staff. 

MAXIMUM Construction of various facilities, such as wharves, 

EXPENDITURES service centre buildings, storage areas, 50-ton 
travelifts and other appropriate haulout devices and 
equipment for Marine Service Centres, have been iden- 
tified for the following locations. 

ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 

Durrell $ 860 000 $ 86 000 $ 774 000 

Wesleyville 2 abte000 Lid OO 1 004 000 

Harbour Grace 1 180 000 118. 000 1 062 000 

Bonavista 800 000 80 000 720 000 

Old Perlican 995 000 100 000 895 000 

Isle aux Morts 1) 2002000 120 000 1 080 000 

Port Union 1 000 000 100 000 900 000 

La Scie 1 100 000 110 000 990 000 

Fogo Island 1 100 000 110 000 990 000 

St. Mary's Placentia 1 100 000 110 000 990 000 

Englee 1 200 000 120 000 1 080 000 

Mobile Barge 

Facility 350 000 35 000 315 000 


TOTAL $12 000 000 $1 200 000 $10 800 000 
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ADMINISTRATION A Management Committee composed of senior officials 

AND MANAGEMENT designated by the Federal and Provincial Ministers is 
responsible for the administration of the agreement. 
The federal membership includes representation from 


the Department of Regional Economic Expansion and 
the Department of Environment. 


SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Special Fish Plant Water System 


October 15, ° 1974" co* March 315° 1977 
(retroactive to January 1, 1974) 


To improve the efficiency of the Province's fish 
processing industry by increasing the capacity of 
existing plants and generally improving the quality 
of fish products manufactured in the province. 


It is generally recognized that the marine fisheries 
resources potential of Newfoundland has not been fully 
exploited and that economic activity associated with 
the Province's marine resources continues to be the 
mainstay of a large number of communities and towns. 
Consistent with this realization is the need for well 
formulated programs to accommodate ongoing develop- 
ments within the fishing industry. Such programs 

can be designed to meet specific goals and objectives 
and provide opportunities which otherwise would not 
contribute to rational growth and expansion within 

a vital component of the Province's resource indicator. 


Inadequate water supply systems together with the high 
capital costs of providing such systems continue to 
impede overall efficiency within the processing 

sector of the Province's fishing industry. This 
Agreement is designed to facilitate and improve pro- 
cessing of Newfoundland fish landings through integra- 
ted fish plant water system infrastructure projects. 


This sub-agreement was developed in consultation with 

the federal Department of Environment. It was signed 

by the Minister of Regional Economic Expansion and the 
Newfoundland Minister of Fisheries. 


Provision is made in the agreement for completely new 
water supply systems and an increase in capacity to 
systems which are insufficient to meet individual 


plant demands. 
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ELEMENTS Provision. is made in the Agreement for completely new 
water supply systems and an increase in capacity of 
systems which are insufficient to meet individual 
plant demands. 


The projects identified are designed to deal with 
specific problems at the regional and sub-regional 
level and represent the highest priorities of the 
Province that are consistent with the objectives of 
the proposed program. Included are such projects 

as construction of new water lines and reservoir dams 
as well as the drilling of artesian wells. 


MAXIMUM The construction of special fish plant water systems 
EXPENDITURES have been identified for the following. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
Port—aux-—Basques 1° 350) 000 $ 135 000 $1. 215, 000 
Burnt Islands 250 000 25 000 725 DOG 
Little Bay Islands 60 000 6 000 54 000 
Newstead-Comfort Cove 500 000 50 000 450 000 
Hermitage 460 000 | 46 000 414 000 
Southern Harbour 590 000 59 000 53. «O00 
St. Brides 100 000 10 000 90 000 
Admiral’s Beach 320 000 32 000 288 000 
Valleyfield 400 000 40 000 360 000 
Bay Bulls 450 000 45 000 405 000 
New Harbour 150 000 15 000 135 000 
Various Locations 1 500 000 150 000 1 350 000 
TOTAL $6 130 000 $ 613 000 $5 517 000 


ADMINISTRATION A Management Committee composed of one or mare senior 
AND MANAGEMENT officials designated by the Federal and Provincial 
Ministers is responsible for the administration of 
the agreement. The federal representation is by , 
officials from both the'Department of Regional Economic 
Expansion and Department of Environment. 
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SUBJECT 


DURATION OF 


AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 


NORDCO (Newfoundland Oceans Research and Development 
Corporation) 


Nay 23, 1975 to Macch 31, 1979 
(retroactive to January 1, 1975) 


To stimulate the development of marine technology 
within the Province and to foster the establishment 
of marine ice-related industries. It also seeks to 
ensure that the Newfoundland business community 
becomes fully involved in marine resource development 
in the adjacent ice-congested waters. 


The continental shelf off Newfoundland is one of the 
world's largest, stretching nearly 1400 miles from 
Northern Labrador to the Grand Banks. This continental 
shelf has a substantial oil and gas potential. At the 
present time, there is a world shortage of expertise 
and experience in operating in ice-infested waters. 
The ability to exploit these undersea oil and gas 
resources could be of great benefit to Newfoundland 
and Canada and as an economic development opportunity 
available to the Province, could provide a multitude 
of new jobs over the next two decades. Successful 
exploitation of this opportunity through NORDCO could 
give Newfoundland a leadership role in ice-related 
technology and experience. 


As a means of achieving these objectives, the Province 
will incorporate a limited liability company under the 
name of NORDCO Limited (Newfoundland Oceans Research 
and Development Corporation). NORDCO is the focal 
point of this new Subsidiary Agreement and is the 

means of implementing strategies that will achieve 

the objectives of the Agreement. NORDCO will endeavour 
to establish itself as an internationally recognized 
centre of expertise for the development of technology 
and applied research related to the exploitation of 
northern oceans resources and to ice-related activities. 
It will undertake projects in the nature of applied 
research and technology development related to northern 
oceans resources exploration and promote the commercial 
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ELEMENTS 


MAXIMUM 
EXPENDITURES 


ADMINISTRATION 
AND MANAGEMENT 


utilization of such technological advances. Further 
strategies include encouraging participation by the 
private sector, providing technological assistance to 
Canadian marine-oriented firms wishing to expand, and 
initiating projects in response to requests from other 
organizations. 


In formulating these strategies, extensive consultation 
was held with the federal Departments of Industry, 
Trade and Commerce, Environment, and the Ministry of 
State for Science and Technology. Provincial authori- 
ties were also deeply involved. 


The sub-agreement was signed by the Minister of Regional 
Economic Expansion and by the Provincial Ministers 
of Industrial Development and Intergrovernmental Affairs. 


This sub-agreement is designed to foster applied 
research and technological development in the marine 
industry sector. Consequently it is anticipated that 
a wide variety of innovative projects will be under- 
taken by the Corporation in cooperation with the 
private sector. Sepcific elements, therefore are not 
identified in this sub-agreement. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
$4 910 080 $ 491 008 $4 419 072 


A Management Committee composed of two senior officials 
designated by each of the Ministers shall be responsible 
for the administration of this sub-agreement. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 


SUBSIDIARY AGREEMENT 


St. John's Urban Region 


Jury 23, L975" to March 31, 1980 
(retroactive to September 30, 1974) 


To permit the continued development of the St. John's 
Urban Region as the major centre for administration, 
transportation and communications, and distribution 
of goods in the Province. 


The St. John's Urban Region is currently suffering 
from the lack of an adequate water supply, average 
daily consumption having reached the available supply. 
This has the effect of impeding development, both 
industrial and residential. A study funded under the 
Canada/Newfoundland Second Special Areas Agreement 
recommended the augmentation of the existing supply 

by the addition of a new water source at Bay Bulls 

Big Pond, together with the necessary treatment facili- 
ties and transmission lines. 


As well, a major arterial road from the Donovan's 
Industrial Park and the Trans-Canada Highway sector 

of the Region to the waterfront, was begun under the 
Second Special Areas Agreement and the first six miles 
were completed. Three miles, primarily through an 
urban setting, remain to be constructed to complete 
the link. 


Under this Agreement, it is proposed that the necessary 
water supply works, together with the remaining section 
of the Harbour Arterial Road, be constructed. 


In preparing this sub-agreement, the Department bene- 
fited from the active participation of the Ministry 

of State for Urban Affairs and Central Mortgage and 
Housing Corporation, as well as provincial authorities. 
In addition, the following departments were consulted 
on a continuing basis: Transport, Environment, 

Public Works, Manpower and Immigration, Finance and 
the Treasury Board Secretariat. 
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ELEMENTS 


MAXIMUM 
EXPENDITURES 


St. John's Urban 


The sub-agreement was signed by the Minister of 
Regional Economic Expansion and the Newfoundland 
Minister for Intergovernmental Affairs. 


The inadequacy of the St. John's water supply has 
already placed restrictions on the growth of industrial 
and commercial development in the city, including the 
vital area of residential housing. The projects 
approved by this agreement will require the construc- 
tion of an intake and treatment facility at Bay Bulls 
Big Pond with a large diameter pipeline to bring the 
treated water into the existing St. John's - Mount 
Pearl distribution system. The construction of this 
additional network will more than double the capacity 
of the present water supply. Work has already begun 
on the project and it is expected that water from 

the new source will begin flowing through the system 
by Late 1977. 


The St. John's Harbour Arterial Road from Kilbride to 
the downtown area will be completed under this new 
agreement. Besides improving access to downtown 

St. John's from the Donovan's Industrial Park and the 
New Town Residential Development, the Harbour Arterial 
will help to revitalize the downtown area and offer 
full access to the harbour itself. 


The maximum expenditures for the major programs of 
this sub-agreement are allocated as follows: 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


Region Water Supply $33 400 000 $ 8 300 000 $25 100 000 


St. John's Harbour 34 600 000 8 700 000 25 900 000 


Arterial 


TOTAL $68 000 000 $17 000 000 $51 000 000 
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ADMINISTRATION 
AND MANAGEMENT 


Each of the Ministers shall designate one or more 
senior officials to be responsible for the administra- 
tion of this sub-agreement., The Federal Government 
will be represented by the Department of Regional 
Economic Expansion, Ministry of State for Urban 
Affairs and Central Mortgage and Housing Corporation. 


NOVA SCOTIA 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement with Nova Scotia was signed 
September 12, 1974, by the Minister of Regional Economic Expansion 
and the Premier of Nova Scotia. 


The Province of Nova Scotia is in the process of rapid and accele- 
rating social and economic change, but significant disparities persist 
between Nova Scotia and the rest of Canada. Total income per capita 
is approximately three-quarters of the national level; the rate of 
participation in the labour force is below national levels, and out- 
migration has, until recently, been significant. In short, the Nova 
Scotia economy has experienced some progress toward the reduction of 
disparities during recent years, but serious problems still exist. 


The objectives of this Agreement are to encourage the expansion 
of viable, long-term employment opportunities and to promote optimum 
quality of life within Nova Scotia and increased earned incomes for 
its people; and assist in the development of a dynamic and creative 
provincial economy which will encourage the growth and stability of 
economic activity in the province. 


In seeking to achieve these general objectives, the governments 
will jointly pursue strategies involving more specific sectorial and 
geographic approaches, including: 


(a) the development of new or expanded employment opportunities 
throughout the province by the identification and implemen- 
tation of appropriate development opportunities; 


(b) the design and implementation of urban and rural development 
measures required to promote and support economic and socio- 
economic development opportunities in Nova Scotia; 


(c) the development of the resource industries of fishing, 
agriculture, forestry and mining through measures to improve 
their efficiency, productivity and optimum resource utiliza- 
tion, including intensified research and the further proces- 
sing of their primary products; 


(d) the development of the Halifax-Dartmouth Metropolitan Area, 
with special emphasis on high-technology industries, commu 
nication, distribution and transportation-related industries, 
and a wide range of business and personal services, consistent 
with its evolution as a major business and service centre; 
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(e) 


(£) 


(g) 


(h) 


(i) 


(4) 


the continued development of the primary and secondary 
processing of imported and domestic raw and semi-finished 
materials in the Strait of Canso area; 


the development of the economic and social opportunities of 
the tourism/recreation and related sectors; 


the provision of interim assistance required to eliminate 
impediments threatening the retention and maintenance of 
otherwise viable employment opportunities and industries; 


the development of spin-off opportunities related to supply, 
service, exploration, extraction and distribution of off- 
shore oil and gas; 


the development of ocean science technology and ocean-related 
industries, including shipbuilding and ship repair; 


the development of energy resources and energy distribution 
systems to assist in providing the adequate energy supplies 
to Nova Scotia consumers and industries. 


To December 1, 1975, the following subsidiary agreements have been 
signed with Nova Scotia. 


- Mineral Development 
- Metropolitan Halifax-Dartmouth Area Development 
- Strait of Canso Area Development 


Summaries of these sub-agreements follow. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 


SUBSIDIARY AGREEMENT 


Mineral Development 


February 17, 1975 to March 31, 1980 


To increase employment and investment in the province's 
mining sector by providing for accelerated mineral 
reconnaissance, geological programs and an assessment 
of mineral resources. 


The mineral industry in Nova Scotia has been centered 
in the coal industry, an industry which has not, in 
the past, been able to contribute significantly 
towards closing the regional disparity gap. 


It has been recognized that new mineral deposits have 
to be found to broaden the industry base and create 
more economic impact. Programs have been carried out 
in mineral exploration, but a less than dynamic indus- 
try exists. Previously, policy review work suggested 
substantial development opportunities existed in 

lead and zinc, barite and fluorite, gypsum and salt. 
Recent successful mineral discoveries have indicated 

a relatively high exploration potential. 


It is now an opportune time to accelerate and broaden 
the scope of these programs; reduce or eliminate 
identifiable constraints to mineral exploration and 
development; undertake the processing of minerals 
which are presently mined and exported in raw or bulk 
form; all with the intention of increasing employment 
and investment opportunities through the development 
of mineral-based industries in the Province. 


This sub-agreement was developed in close cooperation 
with the federal Department of Energy, Mines and 
Resources and the Province of Nova Scotia. It was 
signed by the Minister of Regional Economic Expansion 
and the Provincial Minister of Development. 
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ELEMENTS 


The six major elements of the sub-agreement relate to: 


(a) 


(b) 


(c) 


(d) 


(e) 


Resource Development Planning 


The purpose of resource development planning 
is to identify development opportunities and 
devise programs to optimize governmental 
efforts in promoting exploration and exploita- 
tion of the mineral resource. 


Mineral Resource Inventory 


To provide a base for formulating policies and 
programs regarding mineral exploration and 
development, there is required a complete and 
comprehensive data and information system on 

the nature, extent and location of known mineral 
occurences. An inventory of known resources is 
the first step in developing priorities of action. 


Mineral Evaluation Survey 


An examination, mapping and evaluation of known 
mineral occurence and the search for new deposits 
of industrial minerals provides a direct means 

of encouraging mineral development and the 
utilization of provincial resources. 


Geological-Geochemical Survey 


One of the most useful functions in stimulating 
continuing exploration activity by private 
industry is the provision of basic geological 
data and concepts. The program will give priority 
to selected areas with the objective of carrying 
out a comprehensive and coordinated approach 
utilizing a broad range of geological, geochemical 
and geophysical techniques. 


Laboratory Services 


The Department of Mines operates a laboratory to 
perform analytical services, ceramic testing and 
small scale mineral dressing tests; however, some 
of its major analytical equipment is now obsolete 
and of insufficient capacity to meet increasing 
demands of the Department and industry. This 
agreement will attempt to improve the situation. 
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MAXIMUM The following is a list of projects the province will 


EXPENDITURES arrange to carry out under this agreement. 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 

Resource Develop- 

ment Planning §° JL52000 $ 143 000 $¢ 572 000 

Mineral Resource 

Inventory 120 000 24 000 96 000 

Mineral Evaluation 

Survey 1 920 000 384 000 1 536 000 

Geological-Geochemi- 

cal Survey 2 505 000 501 000 2 004 000 

Laboratory Services 325 000 65 000 260 000 

Program Management 

and Administration (532 000 150 600 602 400 

TOTAL $6 338 000 $1 267 600 $5 070 400 


ADMINISTRATION Supervision will be carried out by a Management Com- 

AND MANAGEMENT mittee composed of one representative from DREE, one 
from EM&R, and two from the province, as designated 
by the respective Federal and Provincial Ministers. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 


SUBSIDIARY AGREENT 


Metropolitan Halifax-Dartmouth Area Development 


March 21), 01973) togMarch 31, 19380, 


To enable Halifax-Dartmouth to function more effective- 
ly in its role as the principal regional centre in the 
Atlantic Provinces by ensuring desirable development 

of the downtown areas of the two cities, continued 
development of the harbour resource and increased 
industrial development, particularly in high techno- 
logy industries. 


The Halifax-Dartmouth Metro area is the most prosper- 
rous part of the Atlantic, with per capita and family 
incomes about 10 per cent above the national average. 
More importantly, it is now coming to play a central 
role within the total Atlantic economy. The Halifax- 
Dartmouth Metropolitan area has gradually changed 
from a-slow-growth area to a major growth centre, with 
increasing links to the major metropolitan areas in 
the rest of Canada and the eastern seaboard of the 
United States. It is essential that the rate of 
development and growth in the Metro area be sustained, 
not only to ensure continued prosperity for the 
residents of Halifax-Dartmouth but also to ensure 

the generation of the maximum possible benefits for 
the remaining parts of Nova Scotia and the Atlantic 


Region. 


Five broad benefits-are anticipated to arise from the 
implementation of this Subsidiary Agreement: 


(a) It will provide employment for future addi- 
tions to the work force, particularly addi- 
tions based on in-migration from other parts 
of the Atlantic Provinces. 


(b) The Subsidiary Agreement will help to ensure 
that expansion goes forward in an orderly 
manner, with the generation of the minimal- 
amount of "disbenefits" generally associated 


with high growth. 
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ELEMENTS 


(c) The Subsidiary Agreement will assist in 
ensuring that the current upward momentum in 
the Halifax-Dartmouth economy is sustained. 


(d)}- Related to the previous "benefits", the 
implementation of this Subsidiary Agreement 
will lead to a better integrated Atlantic 
economy through an improved and expanded 
transportation and distribution system to 
take advantage of the unique "Gateway" 
location of Halifax in relation to world 
markets. 


(e) The Subsidiary Agreement will assist in the 
restructuring of the Halifax-Dartmouth economy 
towards more highly skilled manufacturing 
and services activities which will increase 
opportunities for new employment and increased 
incomes. 


This sub-agreement illustrates the federal policy of 
interdepartmental cooperation on development matters. 
On the federal side, the departments of Public Works, 
Transport, Environment, Urban Affairs, Manpower and 
Immigration and the National Harbours Board have 
worked closely with DREE on the sub-agreement and will 
be closely involved in its implementation. 


This sub-agreement was signed by the federal Ministers 
of Regional Economic Expansion, Public Works and Urban 
Affairs, and by the Nova Scotia Minister of Develop- 
ment. 


The Halifax-Dartmouth sub-agreement calls for programs 
im three broad developmental categories: metro develop- 
ment in the Halifax-Dartmouth area, port~related 
development and industrial development. 


The waterfront development master plan will include 
space for a hotel and convention complex, office 
facilities for federal and provincial governments, 
commercial and retail space, ferry terminals and 
housing. The development is expected to generate 
millions of dollars in income annually, and some 

2 000 to 4 000 jobs within the office space provided. 
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MAXIMUM 
EXPENDITURES 


Funds are provided to complete the construction of a 

regional water supply. Demands on the existing water 
supply are close to capacity, and continued develop- 

ment of the Metropolitan area requires that this new 

water supply be established. 


Work to be done includes the construction of approxi- 
mately 16 miles of transmission main to carry water 
from the treatment plant at Pockwock Lake to the City 
of Halifax and into Bedford. The line will connect 
with the North End feeder through a control chamber 
near Main Avenue at Dunbrack Street in Halifax, with 
the Geizer Hill and Cowie Hill Reservoirs, and with 
the Bedford Reservoir. 


To ease traffic problems in the Halifax area caused 
by increased development of the waterfront, a compu- 
terized traffic management centre will be introduced. 
Improvements to Portland Street and the construction 
of Dunbrack Street will also be carried out to 
accommodate increasing traffic. 


The port-related section of the sub-agreement notes 
the fact that facilities at the highly successful 
Halifax container terminal will operate at capacity 
this year. Feasibility and design studies will, 
therefore, be carried out for possible construction 
of additional facilities. 


The third program in this subsidiary agreement is con- 
cerned with industrial development of which the most 
promising areas are high technology and ocean-oriented 
industry. 


Studies will be carried out into the feasibility of 

ship repair facilities for the area, and the costs and 
‘ ¢ 

benefits of industrial park extensions. 


Approximately 200 acres adjoining the Burnside Indus— 
trial Park will be serviced with water, sewers and 
roads to meet future demands for industrial land and 
a Bedford bypass will be constructed to ease traffic 
in the northeast area of the metropolitan area. 


The following is a reference to the projects the 
province will arrange to carry out under this 
agreement: 
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ESTIMATED 
TOTAL COST 


Halifax—Dartmouth 


Waterfront 
Development 


The Gateway: 
The Port 


Industrial 
Development 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


$ 87 710 000 
1 500 000 


21 600 000 


$110 810 000 


PROVINCIAL 


SHARE 


$22 253 000 


300 000 


8 260 000 


$30 813 000 


FEDERAL 


SHARE (DREE) 


$65 457 000 


1 200 000 


13 340 000 


$79 997 000 


Administration of the sub-agreement will be in the 
hands of a joint management committee comprising mem- 
bers from the federal Department of Regional Economic 
Expansion and the provincial Department of Development. 
An Intergovernmental Waterfront Committee composed 

of members from the federal Departments of Regional 
Economic Expansion, Public Works and Urban Affairs, 
relevant provincial departments and municipal represen- 
tatives is responsible for managing the Halifax-—Dart- 
mouth Waterfront Development Project of the sub-agree- 


ment. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 


SUBSIDIARY AGREEMENT 


Strait of Canso Area Development 


March ¢31.,121975ete; March: 31, L97/7 


To stimulate the development of a major industrial 
concentration at the Strait of Canso and thus ensure 
that important assets, such as an excellent deepwater 
harbour, are used to promote maximum income and employ- 
ment opportunities for the people of Nova Scotia. 


The Strait of Canso has one of the finest deep water 
harbours in the western hemisphere. Development of 
the causeway in 1955 created a fully sheltered and 
ice-free harbour out of the Strait. It has water 
depths up to 120 feet within a few hundred yards of 
the shore. Canso is slightly over 200 miles from 
Halifax and is fully accessible by road, rail and 
water. 


The harbour in itself gives the Strait area a tremen- 
dous advantage over most ports on the North American 
Atlantic Coast. Since the advent of super tankers 

and large bulk carriers, industrial concerns are in- 
dicating a strong preference for locating production 
and service facilities dependent on large volume raw 
material shipment, at strategic points with deep water 
harbours. The Strait has the further advantage of 
being convenient to important Atlantic shipping routes 
and is relatively close to urban centres which offer 
support services and from which a labour force can be 


drawn. 


The opportunity, therefore, lies in capitalizing on 
these assets by attracting a number of major indus- 
tries to the Strait. 


This sub-agreement was developed in consultation 
which other federal government departments, such as 
Industry, Trade and Commerce, and Manpower, and with 
provincial authorities. It was signed by the Minister 
of Regional Economic Expansion and the Nova Scotia 
Minister of Development. 
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ELEMENTS (a) 


(b) 


Ce) 


The Strait of Canso Development Office 


This office will be responsible for the develop- 
ment planning for the region; coordination of 
municipal and provincial government activities 
in cooperation with the Strait of Canso Steering 
Committee, and management and administration of 
activities to promote industrail development in 
the area. 


Integrated Region Planning 


Overall planning will be developed with emphasis 
on 1) a comprehensive regional and municipal 
planning program to provide for an orderly and 
integrated community and physical development of 
the Strait of Canso, and 2) optimum utilization 
and environmental management of the harbour area. 


Community and Industrial Infrastructure 


Under this program, feasibility analyses, design 
and construction of selected infrastructure pro- 
jects will be undertaken, including: 


Melford Brook Reservoir 
. Expansion of Landry Lake Reservoir 
Port Hawkesbury School/Community Centre 
Mulgrave By-Pass Highway 
Trunk 104 - East of Port Hawkesbury to Cannes. 


MAXIMUM The following fs a summary of projects that the pro- 
EXPENDITURES vince will arrange to carry out under this agreement; 


Strait of Canso 
Development Office 


Integrated Regional 
Planning 


Community and 


Industrial 
Infrastructure 


TOTAL 


ESTIMATED PROVINCTAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


$ 1 850 000 $ 370 000 $ 1 480 000 
2 090 000 418 000 1 672 000 


21 531 000 5 561 000 15 970 000 


$25 471 000 $ 6 349 000 $19 122 000 
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ADMINISTRATION 
AND MANAGEMENT 


Supervision will be carried out by a Management Commit- 
tee consisting of equal numbers of representatives of 
each government, designated by the respective Federal 
and Provincial Ministers. 


.. NEW BRUNSWICK 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement with New Brunswick was signed 
April 23, 1974, by the Minister of Regional Economic Expansion and 
the Premier of New Brunswick. 


The Province of New Brunswick is characterized by economic under- 
development in relation to Canada generally. Levels of employment and 
participation in the labour force are lower than the Canadian average 
and many thousands of provincial residents have been obliged to leave 
the province to seek opportunities elsewhere. Per capita incomes are 
significantly below the national average with a high proportion of 
families living in relative poverty. Further indications of under- 
development are levels of education, health, housing and other basic 
services which are below the national average. 


The primary objective of this General Development Agreement with 
New Brunswick is to reduce the gap in earned income per capita between 
that province and Canada on a whole. A further objective is that per 
capita incomes should be raised while minimizing net migration from 
the province. To meet these objectives, development strategy is 
aimed at achieving a faster rate of growth in provincial output by 
raising productivity, increasing the number of viable employment 
opportunities, and encouraging the development of a skilled and versa- 
tile labour force. 


Specific strategies to be employed to meet the objectives include: 


(a) The identification, pursuit and realization of development 
opportunities through the coordinated application of rele- 
vant federal and provincial programs. 


(b) The joint funding of infrastructure required to support 
development opportunities as well as to facilitate broader 
community and area development. 


(c) For resource based industries, to raise incomes through 
greater productivity and maintenance of employment by in- 
creased output of primary products. A major element of this 
strategy will be to encourage the processing in New Brunswick 
of natural resources now exported in raw form and the produc- 
tion of higher-value products. Resources of concern are: 
agriculture, forestry, minerals and fish. 
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(d) In recent years manufacturing not directly based on natural 
resources had increased its share of employment in New 
Brunswick, with some diversification into product lines new 
to the province. The further diversification of the manufac- 
turing base into items of higher value requiring modern 
technology and skilled labour will continue to be of high 
priority in the development strategy. 


(e) Tourist activity provides provincial residents with a valua- 
ble source of income and employment. The development 
strategy will focus on the most effective means by which 


residents of New Brunswick can benefit from the increasing 
flow of travellers and visitors to the province. 


To December 1, 1975, the following sub-agreements have been signed 
with New Brunswick. 


- Highways - 1974-75 

- Miramichi Channel Study 

- Agricultural Development 

= Forestry 

- Industrial Development 

- Kent Region Pilot Project 

- King's Landing Historical Settlement 

- Saint John and Moncton Arterial Highways 


Summaries of these sub—agreements follow. 
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-NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 


SUBJECT Highways —- 1974-75 

DURATION OF June 24,09 74°C0 Marchi 1975 

AGREEMENT 

OBJECTIVES To continue previous departmental efforts to improve 


the highway transportation system of New Brunswick. 
Further improvements to the highway network will en- 
courage more development of the provincial economy by 
providing access to markets, employment opportunities, 
centralized educational facilities, and other services, 
and by stimulating tourism. 


BACKGROUND The economic and socioeconomic growth of a region is 
influenced by the adequacy of its transportation 
system. As a part of any transportation system, good 
highways provide economical access to markets for 
producers or manufacturers, allow workers easy access 
to employment opportunities, permit students access 
to centralized educational facilities and users to 
move between airport facilities and service areas, 
give shippers access to port facilities, allow improve- 
ments in the competitive position of transportation 
modes, and enhance the opportunities and benefits to 
be derived by local residents from activities in 
recreation, tourism, medical services and shopping 
facilities. 


The highway system must facilitate economic and safe 
transfer of people, materials and finished products 

in support of existing and increased industrial growth 
opportunities. The system should provide year-round 
uninterrupted service. Unfortunately, this is not 

the case in large areas of the Province of New Brunswick 
where many highways are subjected to severe weight 
restrictions for several months of each year. Where 
and when applied, these restrictions add significantly 
to the cost of highway transportation of resources 

for processing and finished goods to markets. 
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This sub-agreement was developed as an extension of 
work already started under earlier agreements. 


It was signed by the federal Ministers of Regional 
Economic Expansion and Public Works, and by the New 


Brunswick Premier and the Minister of Highways. 


ELEMENTS AND The following is a list of projects the province will 


MAXIMUM arrange to carry out under this agreement. 
EXPENDITURES 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


Campbellton-Dalhousie © 
Bypass (construction 
and paving) $ 2 500 000 $ 625 000 S675 "O08 


Bathurst Bypass to 

Belledune (design, 

construction and 

grading) 3275 000 820 000 2 455 000 


Shediac North - 
Route 11 (construc-— 
tion and grading 2 460 000 615, 000 1 845 000 


Shediae to Moncton 
(construction and 


paving) 1 600 000 400 000 1 200 000 

Caraquet to Chatham 

Bridge (Route 11) 3 500 000 875 000 2 625 000 
TOTAL $13" 335 000 $3°335"000 $10 000 900 


ADMINISTRATION Supervision will be carried out by a Management Commit— 

AND MANAGEMENT tee consisting of equal numbers of representative of 
each government, as designated by the respective 
Federal and Provincial Ministers. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


‘NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 


Miramichi Channel Study 


Pepruary: 17, 1975. to Maren 31), 1975 
(retroactive to April 1, 1974) 


To determine the feasibility of possible future harbour 
developments affecting the Newcastle-Chatham area. 

The agreement calls for a coodinated effort of several 
federal and provincial departments. 


The ports of Newcastle and Chatham on the Miramichi 
River in Northeast New Brunswick have been important 
to the economy of the region for nearly 200 years and 
there has been a continuous history of shipping from 
these ports since 1779. The present day shipping 
activity is centred around the shipment of pulp, 
particle board and ore from these ports and the unloa- 
ding of petroleum products for distribution by truck 
and rail to other points in the region. 


At the present time, the available navigation depth 

is in the order of 20 feet governed mainly by limiting 
depths and restricted widths in the areas of the outer 
bars and Inner Miramichi Bay, but the limiting natural 
depth without dredging is believed to be less than 15 
feet. 


It is believed by some that the Grande Dune Flats 
section of the channel, which consists of soft mud, 
is only kept open by the passage of ships. Vessels 
having a draught of up to 21.5 feet.can negotiate the 
channel making passage through the Inner Bay only at 
high tide. 


Earlier work by various government and consulting 
staff resulted in a number of recommendations, inclu- 
ding: 

"That in-depth hydraulic and ecological studies be 
made of the technical aspect of dredging the Miramichi 
River to 26 feet to be able to assess the feasibility 
of maintaining the channel of 26 feet and the impact of 
these maintenance operations on the environment". 
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Reflecting the responsibility and interest of various 
federal and provincial departments in the examination 
of the feasibility of a 26-foot channel, financial 
support for the Miramichi River Navigation Channel 
Study is being provided by a number of agencies. The 
anticipated financial arrangements for the two-year 
study are as follows. 


(a) Project Management: 


i) Department of Public Works - Anticipated 
direct cost of $95 OOO. 


(b) Field Studies: 


i) Department of Regional Economic Expansion - 
maximum cost of $263 580. 

ii) New Brunswick Department of Economic Growth - 
maximum cost of $87 860. 

iii) Department of the Environment (Hydrographic 
Service) - direct cost of $68 000 and in- 
direct costs, including contract and field 
survey supervision and loan of equipment. 


(c) Hydraulic Model: 


i) Ministry of Transport - anticipated direct 
costs, of $78 000. 

ii) National Research Council - provision of 
staff and facilities. 


As indicated above, DREE is involved with the field 
study and this sub-agreement was prepared to cover the 
cost of the study. 


It was signed by the federal Ministers of Regional 
Economic Expansion, Transport, Public Works and 
Environment, by the Premier of New Brunswick and by 
the New Brunswick Ministers of Economic Growth and 
Fisheries and Environment. 


ELEMENTS (a) Main Field Work - This will involve a survey 
of the Miramichi River and Bay area to produce 
a 1:20 000 metric hydrographic chart, with 
depths recorded at approximately 100 metre inter 
vals. Tidal water boundaries will also be 
recorded, and salinity, temperature and suspen- 
ded sediment will measured. A comprehensive 
survey of bottom sediments will be carried out. 


; ie Rigpeq ofnumeT Lanotgen to danicrsbel 7‘ | oer 
He CSR Yo sets ntomkxes 


om git sjmiuicsd 30 Josh isqed A>ivweg Til walt {at > Bel) . 
. Gat _ Na heeo momtx een , ; 
| . sighs) anamaentns oft te semmrtegel (Eat 


£ boa 07); Fat Go ceo” 1 9ecdb @. (eolyaac } 
Bie bea t5essagn gethvisnt ,aten> Joewth 2 


| Jtresetyups jo sabyend Lagere tt vivTaque vyovive a 
nae idoheM gilvuesby (3) 


oot) 2X2 34 2 #05 
% ovleivorg = [fined toveseat lometiad (tt 
,esiztitoe) bes Ttedk 


=i orth fee beviestoprak = syocarnzT Io ergata (4 
} 


. . fieli sty #2iv bewlevat af BERG .ceads Bozentbal eA 
7 ‘of GeV og Love gg ase Poe sading awe eis bow ybhuge 
» aye baits ofa 16 faca 
uF 


| demridged ons ph heitgte aay 31 
Gre dai aan ae angxa 5tmenoo% 
y e@ bre dotwenp + tauaceebeet 


linn .idwor™ dod: -Bin esaaain ar gta wet ed . 
Sener VAR han soruaiter 
yn aviowt (ies ; hiss ataM eTusMaJS { 
>. spdtesg ©2 abi0 40 Edolme tis edt Yo “ | 
: feiv , teads ' gyea 100 0611 & 


praia an Fen Uy phesiouies! . 
on ee {tiw a0 i 
°  -shqede baa say te tegseg 
‘  ‘oviutesiorqamoa A. . ten’ 
4 | Jpttwe, bode ras ad tity 


ie 


(b) 


Channel Bottom Sampling Survey - Intermittent 
sampling of the bottom of the navigation 
channel with a view of determining the effects 
of navigation on the natural deposition pattern 
of the bay will be done. 


MAXIMUM The maximum expenditures for these elements are: 
EXPENDITURES 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


Miramichi Channel 
Field Surveys 


(a) Findings of 
Miramichi 
River and Bay 
to determine 
area topogra- 


phy 


Channel Bottom 
Sampling Survey 


TOTAL 


$ 


$ 


334 650 


to 790 


351 440 


$ 


$ 


83 663 


4 197 


87 860 


$ ZO 9ST 
Zo S 
$ 263 580 


ADMINISTRATION Supervision will be carried out by a Management Commit- 

AND MANAGEMENT tee consisting of equal numbers of representavies of 
each government, designated by the respective Federal 
and Provincial Ministers. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 


Agricultural Development 


February 17, 1975 to, March 31,1977 


To encourage increased employment opportunities, 
higher income levels and improved job stability for 
people working in agriculture and related industries; 
to maintain a higher level of product quality and to 
further expand production from the agricultural sector. 


In order to achieve the above objectives, a number of 
measures will be required, including the following: 


(a) Measures to ensure a fuller utilization of 
the existing land, labour and capital resources 
in each region of the province. 


(b) Measures to stimulate fuller exploitation of 
market opportunities, both domestic and 
export. 


(c) Measures to enhance the industry's ability to 
consult with government on the establishment 
of development goals and identification of 
possible development initiatives. 


(d) Measures to provide the support and develop- 
mental assistance required to implement the 
strategy. 


The terms of this subsidiary agreement were developed 
by a task force comprised of representatives from DREE, 
Agriculture Canada, New Brunswick Department of Agri- 
culture and the New Brunswick Provincial Cabinet Secre- 
tariat. It was signed by the federal Ministers of 
Regional Economic Expansion and Agriculture, the 
Premier of New Brunswick and the New Brunswick 
Minister of Agriculture and Rural Development. 
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ELEMENTS There are four program elements under this sub-agree- 
ment: 


(a) Planning and Development Program —- which is 
designed to provide a provincial agricultural 
policy and planning framework within which 
development opportunities may be elaborated 
by government, individuals and commodity 
groups, and to support research and studies 
designed to identify specific employment 
opportunities with the agricultural sector. 


(b) Development Opportunities Program - which is 
designed to provide the financial assistance 
required to stimulate the development of those 
agricultural commodities for which New Bruns- 
wick enjoys a comparative advantage on either 
the provincial or export market. 


(c) Entrepreneurial Development Program —- which 
is designed to provide opportunities for 
participants to consult with government in 
shaping policy and programs and to encourage 
and influence entrepreneurs to develop oppor- 
tunities in the sector. 


(d) Implementation Support Program - which is 
designed to provide the financial assistance 
required to administer and implement the 
activities of the sub-agreement. 


MAXIMUM ESTIMATED PROVINCIAL FEDERAL 
EXPENDITURES TOTAL COST SHARE SHARE (DREE) 
Planning and 

Development $1 156 900 $ 231 380 $ 925 520 
Development 

Opportunities 4 223, 950 844 790 3 379 160 
Entrepreneurial 

Development Z 063675 412 735 1 650 940 
Implementation 

Support Program 1 291 450 258 290 ib -033:° 160 


TOTAL $8 735 975 $1 747 195 $6 988 780 
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ADMINISTRATION Supervision will be carried out by a Management Commit- 

AND MANAGEMENT tee consisting of equal numbers of representatives of 
each government, designated by the respective Federal 
and Provincial Ministers. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 


Forestry 


Febyuary, 417.4 1975..to March 31, 19,79 


To mount a comprehensive province-wide forestry 
development program that would increase production of 
high quality timber and expand the wood processing 
industry, thus improving employment and earning 
opportunities for local people. 


The programs and projects to be carried out under this 
Forestry Sub-Agreement are based on the results of 

the New Brunswick Forest Resources Study, the product 
of a separate Federal-Provincial Agreement made in 
March, 1972. To realize the full potential for timber 
production and significantly expand processing capacity, 
it will be necessary to improve the management of 
public and private forest lands. Priority has been 
placed upon the development of an increased wood supply 
of improved quality which can be produced and sold on 
the domestic and world markets at competitive prices. 
To achieve this objective, effective resource alloca- 
tion, more complete utilization and an improved wood 
delivery system will be necessary. 


The Agreement provides for major development efforts 
to be undertaken on a pilot basis in the Bathurst 
region which will test, under operational conditions, 
new policies for wood allocation and new techniques in 
forest management and harvesting. 


Approximately one-half of the funds provided under the 
Agreement are devoted to intensified forest management. 
This will include the development of better forest 
management information; the expansion of forest nursery 
activities; increased tree planting and stand improve- 
ment; the development of an integrated network of 
forest roads; the testing of spruce budworm control 
concepts; and the development of other uses of the 
forest resource, including recreation. In addition, 
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steps will be taken to encourage increased productivity 
and output from private woodlots. 


Other programs are focused at increasing resource utili- 
zation through the adoption of more efficient harvesting 
techniques, improved transportation facilities and 
industrial development. Within the pilot area, a 
serviced industrial site for a wood industries complex 
is being established. 


To support these initiatives, the agreement includes 
programs for the provision of an adequate supply of 
well trained labour, the provision of professional 
and technical services and the design of an institu- 
tional facility to accommodate forest resource- 
oriented education, research and administrative 
activities. 


This sub-agreement was signed by the Minister of 
Regional Economic Expansion, the Premier of New Brunswick 
and the New Brunswick Minister of Natural Resources. 


ELEMENTS There are five program elements under this sub-agreement: 


(a) Forest Management - which covers such subjects, 
as: Woodlands Inventory, Silviculture, Crown 
Land Consolidation, Resource Protection, 
Multiple Use Development, Arterial Road System, 
Private Woodlot Management. 


(b) Resource Utilization - which deals with: 
Forest Harvesting, Equipment Loan Fund, 
Industrial Development, Transportation. 


(c) Manpower Development - including studies of 
problems of recruiting, supply, demand, 
working conditions, rates of pay, benefits 
and training as well as education and research. 


(d) Administration - to cover costs of staff 
expenses and related equipment; the planning 
and design of new facilities and other 
associated costs. 


(e) Pilot Project - to provide assistance for 
establishing and maintaining a management 
team; to assist in the purchase of assets, 
and to contribute to the cost of site 
preparation and servicing. 
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MAXIMUM 
EXPENDITURES 


Forest Management 


Resource 
Utilization 


Manpower 
Development 


Administration 


Biloterroject 


TOTAL 


ESTIMATED 


$28 336 
18 503 


Ya pals) 
4 582 


4 387 


$58 029 


TOTAL COST 


000 


500 


500 


750 


250 


000 


PROVINCIAL 
SHARE 


$ 5 667 200 


3 700 700 


443 900 


916,550 


877 450 


$11 605 800 


FEDERAL 


SHARE (DREE) 


$22 668 800 


14 802 800 


1- 7/5.600 
3 666 200 


3 509V800 


$46 423 200 


ADMINISTRATION Supervison will be carried out by a Management Commit- 
AND MANAGEMENT tee consisting 
each government, designated by the respective Federal 
and Provincial Ministers. 


of equal numbers of representatives of 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 


Industrial Development 


February 17, 1975 to March 31, 1979 


To expand, diversify and strengthen manufacturing and 
processing activities in the province. Specifically, 

it will seek to diversify manufacturing into higher 
value products requiring modern technology and skilled 
labour, and to encourage the establishment of industries 
based on the province's natural resources or its 
strategic maritime location. 


Major portions of the funds provided under the Agree- 
ment are devoted to opportunity identifications and 
promotion and provision of industrial infrastructure. 
This includes provision of facilities, equipment and 
services required to carry out experimental manufac-— 
turing enterprises for industrial locations or expan- 
sions; acquisition and servicing of industrial sites 
in areas where there is a significant demand for in- 
dustrial land; and the provision of finished factory 
space and related facilities supplying central admini- 
strative and technical services simultaneously to 
several manufacturers wishing to produce new products. 
Other initiatives are directed toward the formulation, 
monitoring and evaluation of industrial development 
policies and programs and the planning of technical 
and impact studies related to specific industrial 
development opportunities and projects. 


This sub-agreement was developed in consultation with 
the federal Departments of Finance and Industry, Trade 
and Commerce, and with various provincial departments. 
It was signed by the Minister of Regional Economic 
Expansion, the Premier of New Brunswick, and the New 
Brunswick Minister of Economic Growth 
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ELEMENTS There are four program elements under this sub-agree- 


ments: 


(a) Planning of Industrial Development - under 


(b) 


(c) 


(d) 


which funds will be provided for a small 
staff and other services for a planning and 
programming unit to be established in the 
New Brunswick Department of Economic Growth. 
Planning studies will also be supported. 


Regional Industrial Development - under which 
funds will be provided for the establishment 
of Regional Industrial Development Commission 
in a number of regions, together with the 
funding of additional provincial staff 
required to assist the Commissions. 


Assistance to Manufacturing Industry - which 
involves investment in building and equipment 
and initial operating expenditures to carry 
out experimental manufacturing and marketing 
on a scale intermediate between pilot and full 
production. Sales of products and patents 
might generate some revenue, which would be 
shared between the governments in the same 
proportions as the funding. 


Also included in this element is the provi- 
sion of factory space when necessary to assist 
manufacturing enterprises to become establi- 
shed. 


Provision of Industrial Infrastructure —- under 
which funds will be provided. for: the acqui- 
sition and servicing of industrial sites; 
creation of an industrial mall in which space 
will be rented; and the funding of other indus- 
trial infrastructure at as yet unidentified 
sites if necessary to promote investment 

by private industry. 
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MAXIMUM ESTIMATED 


EXPENDITURES TOTAL COST 
Planning of 

Industrial 

Development $ 5 313 000 
Regional Indus- 

trial Develop- 

ment 5 307 250 
Assistance to 

Manufacturing 

Industry 8: 967 500 


Provision of Indus- 
trial Infrastructure 15 640 000 


TOTAL $30 227 750 


ADMINISTRATION Supervision will be carried out by a Management Commit~— 


PROVINCIAL 


SHARE 


$ 1 062 600 


1 061 450 


793:4500 


3 L28*006 


$ 6 045 550 


FEDERAL 


SHARE (DREE) 


$ 4 250 400 


4 245 800 


37 1742000 


IZ2*522 OOC 


$24 182 200 


AND MANAGEMENT tee consisting of equal numbers of representatives of 
each government, designated by the respective Federal 
and Provincial Ministers. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 


Kent Region Pilot Project 


February 17> 19175 “to March" 32 51977 


To undertake a pilot project which would assist 
residents of the Kent Region (Kent County and Hardwick 
and Rogersville Parishes in Northumberland County) in 
developing and implementing projects in fisheries, 
forestry, agriculture, resource-based manufacturing, 
tourism and recreation, in order to improve income 

and employment opportunities in the region and to 

gain experience which could be usefully applied in 
other areas of Canada. 


Although the Kent Region is vresently characterized 
by high unemployment and low income, it has potential 
for substantial economic expansion. A variety of 
organizations, including New Brunswick NewStart, 
regional development groups and federal and provincial 
agencies, have studied development possibilities in 
the Kent region. Among development opportunities 
identified to date are: increasing production and 
processing of agricultural products; increasing 
returns from regional forests through improving their 
management and increasing local value added; develop- 
ing Christmas tree stands; expanding tourist facilities 
based on the scenic and historic resources of the area 
and the growth of Kouchibouguac National Park; increa- 
sing returns from the fisheries and increasing the 
locational advantages to attract manufacturing 
activity in parts of the region. 


One of the most promising aspects of the Kent situa- 
tion is the interest and initiative of the local 
people, who may be encouraged to capitalize on area 
potential. To facilitate this, measures must be taken 
to encourage interested individuals or groups in 
exploring opportunities and, where possible, assisting 
them in obtaining necessary information, technical 
guidance and capital to pursue opportunities. 
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CUFOROMIAS 


This sub-agreement was signed by the Minister of 
Regional Economic Expansion and the Premier of New 
Brunswick. 


ELEMENTS The main program elements of this agreement are: 


(a) Project Initiation and Technical Support 
Program — which will involve providing finan- 
cial assistance to projects as they become 
ready, as well as providing technical and 
marketing guidance, and studying selected 
sectors. 


(b) Infrastructure Program - which involves 
funding municipal services and other facili- 
ties in communities where a lack of such 
facilities is demonstrated to be hindering 
economic expansion. 


MAXIMUM ESTIMATED PROVINCIAL FEDERAL 

EXPENDITURES TOTALAGOS. SHARE SHARE (DREE) 

Project Initiation $1 656 000 CSRS HOW pad 18 $1 324 800 

Technical Support 

Infrastructure 1 150 000 230 000 920 000 

Program 

Administration 345 000 69 000 276 000 
TOTAL 53> 151° 000 $¢ 630 200 $2 520 800 


ADMINISTRATION Supervision will be carried out by a Management Commit- 

AND MANAGEMENT tee consisting of equal numbers of representatives of 
each government, designated by the respective Federal 
and Provincial Ministers. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 


King's Landing Historical Settlement 


Febtuary 17, 1975 to March 31, 1977 


To contribute to the further development of the pro- 
vince's tourist industry through the completion of 
the King's Landing Historical Settlement near 
Fredericton. 


The development of King's Landing was undertaken 
originally by Canada and New Brunswick under the FRED- 
Mactaquac Agreement following the decision to build 
the Mactaquac power dam on the Saint John River. The 
90-mile area flooded by the dam contained a number 

of buildings of architectural and historical signifi- 
cance, which were dismantled and reconstructed at the 
Settlement situated on the headpond, 23 miles west of 
Fredericton. 


The Historical Settlement recreates for the visitor 
the lifestyles of Saint John River Valley residents 
during the 19th century. The Settlement, by providing 
visitors with the opportunity to step into the past, 
has proved to be a remarkably successful tourist 
attraction and a major educational asset for the pro- 
vince. Despite its unfinished state, the number of 
visitors to the Village rose from 28 000 in its first 
season three years ago to 80 000 in 1974. 


The subsidiary agreement will provide $4.4 million 
over three fiscal years for the completion of the 
village to a fully operational level. Among activities 
to be undertaken are: completion of all remaining 
complexes in the settlement such as additional histo- 
rical houses, a wharf and ferry landing, construction 
of a modern highway interchange system, construction 

of a visitor reception centre, parking lot and access 
road and a study of a potential water transport system 
on the Mactaquac headpond. 
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ELEMENTS 


The sub-agreement was signed by the Minister of 
Regional Economic Expansion, the Premier of New Bruns-— 
wick and the New Brunswick of Education (who is respon- 
sible for Historical Resources Administration). 


MAXIMUM 
EXPENDITURES 


Completion of 
Historical 
Settlement 


(a) 


(b) 


(c) 


(d) 


Completion of 
site develop- 
ment 


Construction 
of Interchange 


Visitor recep- 
tion centre 
parking lot, 
access road 


Water transporta- 


(a) 


(b) 


(c) 


(d) 


There are four program elements under this sub-agree- 
ment: 


Completion of Site Development, including 
the construction and restoration of features 
of the site; improvement of visitor handling 
systems, and further site development work. 


Interchange Construction, to facilitate access 
to the site from the Trans-Canada Highway. 


Construction of Visitor Reception Centre, 
Parking Lot and Access Road, to provide 
visitor information, general controls and 
services. 


Water Transportation Pilot Project, to inves- 
tigate a ferry system between the site and 
Mactaquac Provincial Park. 


ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE SHARE (DREE) 


$1 259 250 $ 251 850 $1 007 400 
2 012. 500 402 500 1 610 000 
948 750 189 750 759 DOO 
L720 200 34 500 138 000 


tion pilot project 


TOTAL 


$4 393 000 $ 878 600 $3 514 400 
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ADMINISTRATION 
AND MANAGEMENT 


Supervision will be carried out by a Management Commit— 
tee consisting of equal numbers of representatives of 
each government, designated by the respective Federal 
and Provincial Ministers. 


SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 


Saint John and Moncton Arterial Highways 


February 17, 1975 to March 315° 1979 


To complete the work begun under earlier Special Areas 
Agreements on arterial roads required to improve the 
transportation of goods and people within Saint John 
and Moncton, and thus contribute to the further 
development of these major growth communities. 


This subsidiary agreement upholds a joint commitment 
by both governments to continue construction of the 
following major urban arterial roads: Wheeler Boule- 
vard in Moncton, the Shediac Highway and the Saint 
John Throughway. 


Construction was initiated under the Canada-New Bruns- 
wick Special Areas Agreement under which the Department 
of Regional Economic Expansion contributed $5.5 million 
towards the cost of constructing Wheeler Boulevard and 
contributed $19.8 million to construction costs and a 
further $6.7 million in loans for land acquisition on 
the Saint John Throughway. The western section of the 
Throughway was opened last fall. 


Sections of Wheeler Boulevard between St. George Street 
and Mountain Road have been completed. Last November, 
the City of Moncton and Canadian National Railways 
agreed upon the desirability of relocating rails from 
the city centre to an area north of the Trans-Canada 
Highway. In consequence, design and construction can 
now proceed on the eastern sections of Wheeler Boule- 
vard between Mountain Road and Church Street. 


Construction will proceed on the eastern section of the 
Saint John Throughway between the Harbour Bridge and 
the MacKay Highway; on Wheeler Boulevard between St. 
George and Church Streets, including related road con- 
nections; and on the Shediac Highway from the Trans- 
Canada Highway to Floral Avenue in Moncton. 
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ELEMENTS 


MAXIMUM 
EXPENDITURES 


Saint John 
Throughway 


Wheeler Boule- 
vard and Shediac 
Highway 

TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


These urban arterial highways will make a significant 
contribution towards economic and socioeconomic develop- 
ment in these larger metropolitan areas of the Province. 


This sub-agreement was signed by the Minister of 
Regional Economic Expansion, the Premier of New Bruns- 
wick, and the New Brunswick Minister of Highways. 


(a) 


(b) 


ce) 


Saint John Throughway 


To complete the design and construction of the 
following portions of a limited access throughway 
in the City of Sain John from the eastern end of 
the Harbour Bridge to MacKay Highway. 


Wheeler Boulevard 


To complete the design and construction of por- 
tions of a limited access four-lane regional 
arterial highway as a ring route around the 
Moncton Urban area and certain related connecting 
roads to the Trans-Canada Highway and south shore 
commodities. 


Shediac Highway 


To complete the design and construction of a four 
lane Shediac to Moncton Highway from the Trans-— 
Canada Highway to Floral Avenue. 


In the listing of maximum expenditures, the costs of 
Wheeler Boulevard and the Shediac Highway are combined. 


ESTIMATED PROVINCTAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
$20 200 000 $ 6 060 000 $14 140 000 
24 500 000 74 350 O00 17 150 000 
$44 700 000 $13 410 000 $31 290 000 


Supervision will be carried out by a Management Com- 
mittee consisting of equal numbers of representatives 
of each government, designated by the respective 
Federal and Provincial Ministers. 


oes ‘My SESS hue daiveo a, 
rtad wae spergtetl a Yo enek: 

Lo heap reseesd ah) ar? mgt erat Id 
‘Nah vednn Ga eghirt 


tasveiagt craleadt (d) 
e465 30-0 ob tourteain bis ugliest oft atelqvos oT 


Sans ie nel 2):03 sno .ah topinkl’ es Yo eaokt 
aii boueae ane gets & oe getdgia igtvosotk 
qvisopninn> Geiwtgs aasyso San hotk onde? rasonoM 
eos toeny foe /Aegl ale eat<enestT ef? 02 ebene 


Se ri cnwilg HH op Soar (>) 


seef.e, 16 snkp ardaet® fae igtesh ona 
age" aft ie? yRwigat moJouel) 12 
; anne faralt of oe 


So-ei nor eH! , aiaus kulanerée oameiziun th 
seat Gir: ove vnwiigtt sabhied& wiz bas Ste 


AeA fA) 261048 % 
a IP Ne ed 
(OG Hea! ig min oa & 2 
“HG DOA Vi O00 NEE B. . 
ae arias 
om) oft Loe ann ola hci 


es LE J 4 


-asityiboamos . 


OOD HOl OFF 


O00 G02 WS 
Seamer aemnomemen tt) 


Cas 00% nal 


JATOT 


sus betans 0 od bids setarvangst tare np 
THAMEOAMAM CHA 


QUEBEC 


GENERAL DEVELOPMENT AGREEMENT 


The Canada-Quebec General Development Agreement was signed on 
March 15, 1974, by the Minister of Regional Economic Expansion on 
behalf of Canada and by the Minister responsible for the Quebec Plan- 
ning and Development Bureau on behalf of the Province. 


The Canada-Quebec GDA was based on a study of the socioeconomic 
issues and priorities of the province, as briefly outlined below, and 
from which developmental objectives were drawn and agreed. 


An analysis of the economic situation reveals that Quebec has a 
quite diverse industrial base when compared to Ontario and the Canadian 
situation as a whole. However, secondary manufacturing and processing 
tends to be concentrated in Montreal, the major growth centre in the 
Province of Quebec. In addition to the concentration in Montreal, 
there are a number of other weaknesses in the Quebec economy. Although 
the per capita personal income is 24 per cent higher than that of the 
Maritime Provinces, it is 11 per cent lower than the national average. 
Quebec also has a much higher unemployment rate than the majority of 
the other provinces and a relatively lower rate of participation in 
the labour market. Finally, there are important disparities between 
the various social groups and the various regions in Quebec. In spite 
of this, from the end of the second World War until the mid-sixties, 
the total performance of the Quebec economy compared favourably with 
that of the Canadian economy. However, in the interval, the perfor- 
mance of the Quebec economy has deteriorated in relation to Ontario 
and the whole of Canada. For example, the Quebec share of Canadian 
investments fell from 25.3 per cent in 1964 to 20.1 per cent in 1970. 
The rate of growth in production, productivity and incomes was also 
weaker in Quebec during the same period. While the Quebec economy 
has shown some improvement in recent years, a massive effort will 
still be required to improve long-term economic performance. 


The general objectives of the program for the economic development 
of Quebec may be summarized as follows: 


(a) to improve opportunities for productive employment and to 
consolidate employment in the traditional sectors; 


(b) to improve the standard of living; 
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(c) to reinforce industrial and urban structure and promote the 
optimal development of the various regions; 


(d) to promote increased participation of Quebeckers in their 
own development; 


(e) to promote balanced development in Quebec in relation to 
the various regions of Canada. 


To pursue the objectives just stated, a broad development strategy 
for Quebec with the following sectorial and regional priorities was 
agreed on: 


(a) Primary Sector - The programs proposed in this sector com- 
prise three elements: to increase incomes through high 
productivity; to aim for a development of the natural 
resources of Quebec which maximizes their impact on the 
manufacturing sector; and to add additional steps to the 
production processes. 


(b) Manufacturing Sector - The analysis of the industrial struc- 
ture of Quebec leads to the formulation of development pro- 
grams centered on two fundamental facets. We must first 
consolidate the traditional industrial sectors of non-durable 
goods and resource-processing. The other facet of the 
industrial strategy is oriented towards the accelerated 
transformation of the industrial structure of Quebec. The 
interdependent structures between industries must be changed 
with new links added to the chain of activities of high- 
growth, high-productivity industries. 


(c) Tertiary Sector - Although the tertiary sector is generally 
the result rather than the generator of a development, we 
can still identify certain activities which can play a pro- 
moting role in development. First we have the case of 
tourism, whose impact can be felt over the entire territory. 
As for other acitivities of the tertiary sector which pro- 
mote development, transportation, finance and research have 
been singled out for concerted action. 


(d) Regional Balance - Efforts will be made to distribute growth 
among the various regions of Quebec in order to achieve a 
better urban balance and reduce interregional disparities. 


The agreement provides a general orientation for the socioeconomic 
development of Quebec, it also permits Canada and Quebec to better 
coordinate their respective initiatives in the development of the 
Province. 
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To December 1, 1975, the following sub-agreements have been signed 
Quebec: 


- SIDBEC 

- .Key Highway Networks 

- Industrial Infrastructure 

- Forest Resources Access Roads 


Summaries of these sub-agreements follow. 


SUBJECT 


DURATION OF 


AGREEMENT 


OBJECTIVES 


BACKGROUND 


QUEBEC 


SUBSIDIARY AGREEMENT 


Financing of the 1974-1978 SIDBEC Expansion 
Plan (as amended) 


March 15, 1974 to March 31, 1978 


To assist SIDBEC to carry out a major expansion, 
enabling the Corporation to capitalize on growing 
Canadian and export markets for steel. Among the 
anticipated benefits are more complete utilization of 
the province's labour potential, increased participa- 
tion by SIDBEC in the domestic and export markets for 
steel products, and the general enhancement of indus- 
trial growth through the attraction of secondary in- 
dustry for further processing of steel. 


Sidérurgie du Québec, or SIDBEC, was established by 
the Quebec government in the early sixties, in recogni- 
tion of the need for competitively priced steel to act 
as a backbone for industrial development and economic 
growth in the province. Despite this active public 
role in the provincial steel industry, Quebec ys inG972, 
produced only 6 per cent of the national output of 
basic steel while, at the same time, consumed 18 per 
cent of the finished steel used in Canada. By carrying 
out a major expansion, the SIDBEC Corporation will be 
able to capitalize on growing Canadian and Quebec 
markets for steel, and this in turn will create more 
jobs, increase SIDBEC's participation in the domestic 
and export steel products market and attract secondary 
industry. 


This sub-agreement was developed in consultation with 
several federal departments, more particularly with 

the Departments of Finance, Industry, Trade and Commerce 
as well as with various provincial departments. It 

was signed by the Minister of Regional Economic Expan- 
sion and the Minister responsible for the Office de 
planification et de développement du Québec. 
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ELEMENTS The SIDBEC expansion plan 1974-1978 calls for the 
expansion of its steel-making and fabricating capacity 
from 900 000 to 1 600 000 tons per year as well as 
the modernization of part of its existing operations 
and the added capability of manufacturing galvanized 


steel. 
MAXIMUM The following projects will be carried out as part of 
EXPENDITURES the 1974-1978 expansion plan. 
ESTIMATED PROVINCIAL & FEDERAL 
TOTAL COST INDUSTRY SHARE SHARE (DREE) 
Contrecoeur 
(a) Unloading, 
storage and 
transport of 
iron ore 5. 4850) 000 


(b) Reduction plant 45 382 000 


(c) Steel plant 
expansion 88 000 000 


Other projects* 
(excluding Port 


Cartier) 46 670 000 
Reserve 20 000 000 
TOTAL $205 902 000 $175 902 000 $30 000 000 


* This amount will be committed progressively, giving priority 
to the exigencies of the above mentioned projects. 


ADMINISTRATION A Development Committee established under the 

AND MANAGEMENT authority of the General Development Agreement will 
provide policy direction. A Management Committee, 
consisting of an equal number of representatives of 
Canada and Quebec, appointed by the Federal and Pro- 
vincial Ministers, will be established to supervise 
the implementation of this agreement and provide rou- 
tine management. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


QUEBEC 


SUBSIDIARY AGREEMENT 


Key Highway Networks 


September 13, 1974 to March 31, 1979 


To provide a comprehensive highway infrastructure 

which will promote the socioeconomic and industrial 
development in high potential corridors. More parti- 
cularly, to facilitate the movement of industrial pro- 
ducts within the province, especially traffic from 
SIDBEC steel mills at Contrecoeur. In this way, the 
development of the Tracy-Boucherville industrial 
corridor will be accelerated and the communication link 
with the large Montreal market greatly improved. 


The territory along the South Shore of the St. Lawrence 
River between Boucherville and Tracy already boasts 
considerable industrial activity, based mainly on the 
metallurgical and iron and steel industries. The area 
already has access to excellent harbour facilities, 
including a vast shipyard and a ready additional supply 
of electricity. Moreover it is gaining considerable 
ground in several other sectors, such as the petro- 
chemical, electrical, research and heavy metal industry 
sectors. 


The present highway network is inadequate and will act 

as a constraint to further development if corrective 
action is not taken. The improvements to be undertaken 
should ameliorate this situation and maintain the 

current rate of growth and optimize industrial expansion 
in a region with great potential for economic development. 


The first project was developed in consultation with 
several federal departments, more particularly with 

the Departments of Finance and Transport, as well as 
various provincial departments. It was signed by the 
Minister of Regional. Economic Expansion and the Minister 
responsible for the Office de planification et de 
développement du Québec. 
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ELEMENTS This first project will provide for the construction 
of a divided highway with two lanes in each direction 
from Boulevard Grande Riviére in Tracy to Montée 
Sainte-Julie, a distance of 29 miles, as well as two 
additional lanes from Montée Sainte-Julie to the Trans- 
Canada Highway, a distance of 3 miles. In total, the 
project covers a distance of 32 miles of new highway 
construction involving the construction of 13 grade 
Separations at secondary highways. 


MAXIMUM ESTIMATED PROVINCIAL FEDERAL 
EXPENDITURES TOTAL COST SHARE SHARE (DREE) 


Construction of 

roadway, structures 

culverts, signals, 

lighting and dis- 

placement of public 

utilities from 

Boucherville to 

Tracy. $44 275 000 $17 710 000 $26 565 000 


ADMINISTRATION A Development Committee established under the autho- 

AND MANAGEMENT rity of the General Development Agreement will provide 
supervision. A Management Committee, consisting of 
an equal number of representatives of Canada and 
Quebec, appointed by the Federal and Provincial 
Ministers, will be established to supervise the im- 
plementation of this agreement and provide routine 
management. 


FURTHER Other projects are actually negotiated with provincial 
PROJECTS representatives and will be submitted to the Treasury 
Board for approval. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


QUEBEC 


SUBSIDIARY AGREEMENT 


Industrial Infrastructure 


Nareh 26, 1975 to March, 31, "1976 


To promote more balanced industrial development 
throughout Quebec by providing community facilities 
and services required to encourage and facilitate the 
establishment of new enterprises in various regions 
of the province. 


The development of the manufacturing sector in 

Quebec is dependent on the reinforcement of a network 
of infrastructures encouraging industry in various 
urban centres which will not necessarily be in a 
position to finance the growth or establishment of 

new industrial parks. To avoid too wide a diffusion 
of the thrust towards development in Quebec, and taking 
careful note of current trends in the province, the 
effort will be concentrated on a limited number of 
urban service centres. Those urban centres in Quebec 
which are already recognizable as growth poles must 
have large industrial parks so that, by their natural 
power of attraction, they will be able to draw enterzr- 
prises which will reach beyong the purely local market. 
In this way, the role of these centres will be streng- 
thened so that they can reach a level of development 

at which they can independently consolidate and acce- 
lerate economic development. 


The installation of infrastructure necessary for the 
fish-processing industry in the Lower St. Lawrence, 

the Gaspé, Iles-de-la-Madeleine and North Shore areas, 
will be facilitated, in that it enables the development 
of the fishery industrial parks to be completed. 


Finally, when an important industrial project wishes 
to establish in any region of Quebec, and if that pro- 
ject cannot move into one of the existing industrial 
parks, financial assistance may be provided to supply 
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ELEMENTS 


it with municipal services. The proposed actions 
should ensure that a certain number of centres reach 

a level of development sufficient to bring about an 
independent growth pattern. These initiatives will 
thereby contribute to improved opportunities for 
productive employment through the reinforcement of 

the industrial and urban structure of Quebec, and 
promote the optimal development of the various regions. 


This sub-agreement was developed in consultation with 
several federal departments, more particularly with 
the Departments of Enrivonment and Finance as well as 
with various provincial departments. It was signed by 
the Minister of Regional Economic Expansion and the 
Minister responsible for \the Office de planification 


‘et de développement du Québec, 


Financial assistance under this program will facilitate 
the provision of infrastructure required by industry 
throughout Quebec. The program has three elements: 


(a) creation or expansion of industrial parks 
in a specific number of urban centres of 
the province; 


(b) establishment and development of several 
well-equipped fishery industrial parks in 
the Gaspé and Iles-de-la-Madeleine areas 
and fishery infrastructure in the North Shore 
area, and; 


(¢) the provision of essential infrastructure pro- 
jects in municipalities which are financially 
incapable of meeting the industrial require- 
ments of specific industries. 


MAXIMUM 
EXPENDITURES 


Industrial Parks 
Industrial Fishery 
Special Industrial 
Infrastructure 


Projects 


TOTAL 


ESTIMATED 


TOTAL COST 


p22 5914/20 


15 448 280 


12 000 000 


$60 000 000 


PROVINCIAL 


SHARE 


$13 020 688 


Gls She 


4 800 000 


$24 000 000 


FEDERAL 


SHARE (DREE) 


$19 531 032 


9 268 968 


7 200 000 


$36 000 000 
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ADMINISTRATION A Development Committee established under the authority 
AND MANAGEMENT of the General Development Agreement will provide super- 
vision. A Management Committee, consisting of an 
equal number of representatives of Canada and Quebec, 
appointed by the Federal and Provincial Ministers, 
will be established to supervise the implementation 
of this agreement and provide routine management. 


Enrivonment Canada has been invited to participate 
in the supervision of the development of fishery 
industrial parks. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


QUEBEC 


SUBSIDIARY AGREEMENT 


Forest Resources Access Roads 


Marcha26.0 4975) @o Marchy 315, 1978 


To encourage optimum utilization of Quebec's forestry 
resources, and thus consolidate and create employment 
in wood-based industries, through the development of 
an improved network of access roads serving forests 
in the northern regions of the province. 


The forest regions of southern Quebec, including 
Estrie, Outaouais, Mauricie, Quebec, Montreal, Gaspé 
and the Lower St. Lawrence, were the first to be deve- 
loped and for all practical purposes, they are being 
exploited to the limit. Furthermore, with an increa- 
Sing demand in the next several decades, existing 
supplies will be unable to satisfy the demand for 
wood-using industries in the province, Additional 
forest resources exist in the northern regions of 
Quebec but development has lagged to the extent that 
only one-half of the productive capacity is being 
realized. One of the chief reasons for this lag is 
the lack of access to the commercial timber stands 

by the processing industries. It is thus important 
that an adequate network of forest highways be cons- 
tructed that would not only enable the shortfall in 
timber supply from the south to be offset, but to 
ensure the profit-making ability of existing instal- 
lations in the northern regions thereby stimulating 
the expansion of existing industries as well as fos- 
tering the establishment of new forestry complexes. 
The optimal exploitation of the forest resources will 
allow there areas of Quebec to better realize existing 
potential for development and to consolidate - as well 
as create - forest-based employment in such industries 
as sawmills and pulp and paper plants. Finally, by 
giving access to the northern forests, the program 
will ameliorate the shortage forecast for the turn of 
the century. 
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This sub-agreement was developed in consultation with 
several federal departments, more particularly with 
the Departments of Environment and Finance as well as 
with various provincial departments. It was signed 
by the Minister of Regional Economic Expansion and 
the Minister responsible for the Office de planifica- 
tion et de développement du Québec. 


ELEMENTS (a) Saguenay - Lac-Saint-Jean - Chibougamau 
Chapais, Ste-Marguerite, Frotet Lake, Waconichi 
Lake, Bras Nord, Bourgat Lake, Margonne Lake. 
Improvement of existing roads: 74 miles 
Construction of new roads: 75 miles 


(b) North-Western Quebec 


Quévillon-Matagami, Canica Island, Lac Valet, 
Townships of Fonteneau, Mazarin, Villebois, 
Bourque, Caire and Lanoue; Vat d'Or - Laforce, Lac 
Alfred - Rapide Sept and Témiscamingue, Waswanipi 
and Kokomis Lakes. 


Improvement of existing roads: 96 miles 
Construction of new roads: 160 miles 
Construction of bridges: os 


(c) North Shore 


Sacré-Coeur, Domanial Forest of Outardes, Riviére- 
au~Tonnerre, Riviére-St-Jean and Natashquan, 


Labrieville. 

Improvement of existing roads: 50 miles 
Construction of new roads: 49 miles 
Construction of bridges: 2 


TOTAL WORK TO BE DONE: 


Improvement of existing roads: 220 miles 

Construction of new roads: 284 miles 

Construction of bridges: 6 
MAXIMUM The following is a list of projects to be carried out 


EXPENDITURES under this agreement: 
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ESTIMATED 


TOTAL COST 
Saguenay Lac- 
St~Jean $ 5 812 000 
North West 2, 705-000 
North Shore 3 689, 000 


TOTAL $24 200 000 


PROVINCIAL 


SHARE 


$2 324 800 
5 081 200 


2 274 000 


$9 680 000 


FEDERAL 


SHARE (DREE) 


$ 3 487 200 
7 621 800 


3 411 000 


$14 520 000 


ADMINISTRATION A Development Committee established under the autho- 
AND MANAGEMENT rity of the General Development Agreement will provide 
supervision. A Management Committee, consisting of 
an equal number of representatives of Canada and 
Quebec, appointed by the Federal and Provincial 
Ministers, will be established to supervise the im- 
plementation of this agreement and provide routine 


management. 


ONTARIO 


GENERAL DEVELOPMENT AGREEMENT 


The Canada-Ontario General Development Agreement was signed on 
February 26, 1974 by the Minister of Regional Economic Expansion on 
behalf of Canada, and by the Treasurer of Ontario and Minister of 
Economics and Intergovernmental Affairs on behalf of the Province. 


The Canada-Ontario GDA provides a general framework for the 
coordinated planning and implementation of regional development objec- 
tives and strategies which have jointly been identified and agreed. 


Although Ontario ranks among the most prosperous of the 10 pro- 
vinces from the standpoint of aggregate indicators of economic wealth, 
Such measures fail to reflect the significant disparities in economic 
terms among the province's five Planning Regions. In fact, the rate 
of development in Northern Ontario and a significant portion of 
Eastern Ontario has not kept pace with that in the Province as a 
whole or in Canada generally. Unemployment rates and per capita 
income levels in these areas compare unfavourably with the correspon- 
ding provincial and national averages. 


Social and economic development in Northern Ontario is impaired 
by the long distances separating the communities in the region from 
each other and from national and international markets and sources of 
supply. Also, the range of economic activities in the north is com- 
paratively narrow, consisting mainly of the exploitation and export 
of mineral and forest resources. The relative lack of processing 
facilities and service operations acts as a serious constraint on the 
number of income and employment opportunities. Many communities suffer 
from a serious lack of public services. 


As a consequence of the foregoing traits, the rate of population 
growth is approximately one-quarter of the provincial rate. The labour 
force participation is below average and the rate of unemployment is 
relatively high. 


In Eastern Ontario, the underlying cause of the region's compa- 
ratively unfavourable unemployment and per capita income record is a 
decline in the labour requirements of the traditionally important agri- 
culture and forest-based industries, together with a relative lack of 
employment growth in secondary manufacturing. Within some parts of the 
region, there is an overdependence on a narrow range of economic 
activities. This lack of a diversified economic structure has frequently 


meant instability and unemployment. 
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In order to affect in a positive way the economic situation in 
Northern and part of Eastern Ontario, special measures will be required 
to take advantage of the development potential. In the North, further 
resource processing may be an important means of providing additional 
employment and income opportunities. Tourism will also continue to 
be an important component of the economy and scope may exist for some 
import substitution enterprises. In Eastern Ontario, manufacturing, 
government institutions and tourism appear to offer the best growth 
prospects. 


The general objectives of this agreement may be summarized as 
follows: 


(a) to improve opportunities for productive employment and 
access to those opportunities, and to sustain existing 
employment opportunities in those areas and sectors of 
Ontario which, relative to other areas and sectors of 
the province, are in need of special measures in order 
to realize their development potential in socioeconomic 
terms; 


(b) to encourage socioeconomic development in those areas 
of the province requiring special initiatives to permit 
the residents to contribute to and participate in the 
benefits of economic development; 


(c) to reinforce policies and priorities of the province for 
regional development within Ontario insofar as they 
pertain to the areas and sectors of the province identified 
in objective (a). 


Programs carried out in pursuit of the objectives just stated 
will basically be in Northern and part of Eastern Ontario and these 
will’ be closely coordinated with the province's regional planning 
priorities and objectives and within the framework of the Ontario 
Design for Development Program. A list of action plans, which could 
lead to sub-agreements, was worked out cooperatively by the two govern- 
ments, including: 


(a) Cornwall Area of Eastern Ontario: 


Cornwall has attracted a considerable number of the workers 
leaving the agricultural sector, while being hit hard by 
major industrial closures. Consequently, unemployment has 
been much above the provincial average. A Cornwall subsi- 
diary agreement has now been signed, which will facilitate 
joint government action in the Cornwall area. The two govern- 
ments will contribute $14 169 000 towards programs which will 
increase income and employment opportunities by stimulating 
industrial growth and developing the tourist potential of the 
city and area. 
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(b) Northwestern Ontario 


Northwestern Ontario is the first part of the province for 
which a set of policy recommendations designed to help 
achieve the goals of the provincial Design for Development 
Program has been published and officially accepted. Consi- 
deration has been given to initiatives consistent with 
federal and provincial development objectives and priorities 
and designed to facilitate both urban and rural development. 
Emphasis has been placed on ways to enable the region's 
primate centre to play its intended central role in the 
development of the area. This, and other development initia- 
tives have been facilitated through the signing of a North- 
western Ontario sub-agreement, under which the two govern- 
ments are contributing $41 169 000 dollars. 


(c) Ontario Northlands 


Outside growth centres designated pursuant to the Ontario 
Design for Development Program, there is a substantial 

group of socially and economically disadvantaged people 
isolated from the mainstream of provincial, social, and 
economic life by carriers such as geography, low levels of 
educational attainment, and poverty. A significant portion 
of this population is Indian or Metis. Although the Indians 
are located primarily in Northern Ontario, there are Indian 
Bands throughout the province. Many of these members can be 
considered to be isolated and disadvantaged. Special efforts 
will be made to encourage and assist residents of isolated 
communities to participate in and benefit from the. realiza- 
tion of development opportunities. Possible areas for early 
attention in this regard include economic assistance for 
small businesses, community improvement measures (consistent 
with regional planning goals), and manpower training and 
skill upgrading programs. The federal and provincial govern- 
ments have signed an Interim Northlands Agreement represen- 
ting a commitment in principal to the development of a long- 
term Northlands Agreement. This interim agreement calls for 
the expenditure of $427 500 to establish life skills courses, 
homemaker courses, recreation development, the identification 
of manpower adjustment needs, and evaluation of pilot projects. 


This list of possible initiatives is not meant to be confi- 
ning in any way; indeed, the expectation is that the number 
of topics will be augmented continuously over the life of 
the GDA, on the basis of an ongoing analysis of the opportu- 
nities for socioeconomic development. 
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To December 1, 1975 the following subsidiary agreements have been 
Signed with Ontario: 


- Cornwall Area 


- Northwestern Ontario 


Dryden Development Infrastructure 
- Interim Northlands 


Summaries of these sub-agreements follow. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


ONTARIO 


SUBSIDIARY AGREEMENT 


Cornwall Area 


Bebruary 26, 1974 to March 31. 1977 


To create a long-term expansion in employment and 
income opportunities in the Cornwall area, and thereby 
to improve the rate of the area's growth relative to 
other regions of the province. 


Although Ontario ranks among the most prosperous of 
the ten provinces, unemployment rates and per capita 
incomes, in parts of Eastern Ontario, compare unfavou- 
rably with both the provincial and national averages. 


Much of Cornwall's unemployment problems result from 
the decline of the textile industries. At the same 
time, however, a considerable number of workers have 
been leaving the traditional agriculture and forestry 
sectors and locating in the city. 


In recent years, with the assistance of both federal 
and provincial industrial incentives programs, an im- 
portant start was made in the diversification of the 
city's industrial base. 


Tourism has not yet developed to the point where it 

is generating substantial income and employment oppor- 
tunities. However, the city, due to its strategic 
location and its attractive and scenic natural environ- 
ment, possesses great potential to support a thriving 
tourism and convention industry. 


As the major urban center on the St. Lawrence Seaway 
in Eastern Ontario, Cornwall has an important role to 
play in the attainment of the goals of the province's 
Design for Development Program. These goals include 
the achievement of greater income and employment 
opportunities and a better standard of living for the 
population of a sizable surrounding area. The city, 
however, lacks both an adequate supply of serviced 
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industrial land and the fiscal capacity to provide 
industry with municipal services as required. 


Canada and Ontario have agreed to cooperate in the 
launching of measures designed to bring about a long- 
term expansion in the employment and income opportuni- 
ties available through improvements in the local 
physical, social and cultural environment. The agree- 
ment is directed toward the development of new indus- 
try, the expansion of commercial business and increased 
tourist facilities. 


This sub-agreement was developed in consultation with 
several federal departments, more particularly with 

the Department of Public Works as well as with various 
provincial departments. It was signed by the Minister 
of Regional Economic Expansion and the Treasurer of 
Ontario and Minister of Economics and Intergovernmental 
Affairs. 


ELEMENTS The following projects are to be carried out under 
this agreement: 


(a) Eastern Industrial Park - completion and 
servicing of an industrial park of approxima- 
tely 410 acres through the planning and instal- 
lation of sanitary sewers, water mains and the 
construction of associated all-weather internal 
roads. 


(b) Canal Lands Development - construction of an 
all-purpose facility for athletic and cultural 
events on canal lands and associated upgrading 
of existing sanitary and storm sewers and 
water mains, as well as arterial roads. 


(c) West End-Single Industry Site - extension of 
water and sewer lines, improvement of the 
filtration plant and upgrading of internal 
services for industry locating on the site. 


(d) Tousist and Recreation Area - landscaping and 
services necessary to develop a tourist and 
recreation area in the western part of the city. 
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MAXIMUM ESTIMATED PROVINCIAL FEDERAL 


EXPENDITURES EOTAIL COST SHARE SHARE (DREE) 
Eastern Industrial $ 2 084 000 $1 042 000 $1 042 000 
Park 


Canal Lands Develop- 


ment 7 690 000 3 845 000 3 845 000 
West End Single 

Industry Site 3« 319.000 1 659 500 1 659 500 

Tourist and Recrea- 
tion Area 1 076 000 538 000 538 000 
SUB-TOTAL $14 169 000 $7 084 500 $7 084 500 
Contingency Allowance 2 161 000 1 080 500 1 080 500 
TOTAL $16 330 000 $8 165 000 $8 165 000 


ADMINISTRATION Supervision will be carried out by a Management Commit- 

AND MANAGEMENT tee consisting of equal numbers of representatives of 
each government, designated by the Federal and Provin- 
cial Ministers. 


The Department of Public Works will participate in the 
supervision of this Agreement through its representa- 
tives on the Management Committee. 
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ONTARIO 


SUBSIDIARY AGREEMENT 


SUBJECT Northwestern Ontario 

DURATION OF May 31, 1974 to March 31, 1978 

AGREEMENT 

OBJECTIVES To increase the number and range of viable employment 


opportunities available in Northwestern Ontario; speci- 
fically, to strengthen strategic centres in the region, 
increase local processing of local resources, improve 
transportation and communication systems, make optimum 
use of existing public investments in the region by 
assisting in the rationalization of the urban struc- 
ture and providing a stimulus to the economy of the 
Kenora area which will increase employment opportunities. 


BACKGROUND Social and economic development in Northern Ontario 
is impaired by the long distances separating the 
communities in the region from each other and from 
outside markets and sources of supply. Also, the 
range of economic activities in the north is compara- 
tively narrow, consisting mainly of the exploitation 
and export of mineral and forest resources. 


The purchasing power in many of Northern Ontario's 
urban centres is often insufficient to attract sup- 
porting industries; also, these communities suffer from 
a serious lack of public services. While the region 
possesses a high potential for tourism, better and 
faster access from the more populous areas of the 
continent will be required if this potential is to be 
realized. 


The overall consequences of the foregoing conditions 
are a low rate of population growth, a below-average 
rate of labour force participation and a high rate 
of unemployment in localized areas. 


To accelerate economic growth in the region, it will 
be necessary to reinforce the intended role of Thunder 
Bay as the regional servicing, processing and distri- 
bution centre. Also, to sustain a number of existing 
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CYNOMOTOAS 


ELEMENTS 


and planned forest and mineral development projects, 
selective road improvements and municipal infra- 
structure projects will require assistance. 


In many areas of Northwestern Ontario, the harvesting 
of wild rice is becoming an important economic activity. 
Investigation will be undertaken to determine the 
possibility of applying scientific methods to the wild 
rice industry to tncrease and stabilize incomes. 


Finally, with complementary improvements to road and 
air transport facilities, and development of tourist 
park facilities, increased tourism is expected to 
induce greater local commercial activity, an expanded 
service sector, and long-term employment for native 
people. 


This sub-agreement was developed in consultation with 
several federal departments, more particularly with 
the Ministry of Transport and the Central Mortgage 
and Housing Corporation, as well as with various pro- 
vincial ministries, It was signed by the Minister of 
Regional Economic Expansion, the Minister of Manpower 
and Immigration and the Treasurer of Ontario and 
Minister of Economics and Intergovernmental Affairs. 


The specific projects provided for under this agreement 
are the : 


(a) construction of new and the extension of 
existing sewage lines in Thunder Bay to 
strengthen the city's intended development 
role by opening up new industrial and resi- 
dential areas; 


(b) provision of infrastructure assistance for a 
new townsite associated with the development 
of iron ore deposits in the vicinity of 
Lake St. Joseph; 


(c) expansion of the sewage treatment plant in 
the community of Ignace to service new housing 
facilities necessary to accommodate a large 
number of the workers employed at the mining 
developments located in the vicinity of 
Sturgeon Lake; 


ao 


(d) 


(e) 


(f) 


(g) 


(h) 


(i) 


construction of access roads to enable the 
more effective utilization of the forest and 
other natural resources in selected areas of 
Northwestern Ontario, and to enhance area 
tourist potential; 


reconstruction of a major portion of High- 
way 599 to accommodate the weight of ore- 
carrying trucks in connection with the mining 
developments near Pickle Lake, and to assist 
in the realization of other industrial 
activities; 


assessment through research, having regard to 
economic, social and environmental conside- 
ration, of the feasibility of establishing 

a complex to accommodate a number of heavy 
industries contemplating location in the 
Thunder Bay area; 


identification, through research, of the 
potential for expanding wild rice harvesting 
operations in Northwestern Ontario; 


extension of airport and reconstruction of 
road facilities to improve the access to the 
recreational potential of the Kenora area; 


development and construction of tourist and 
recreation facilities in the Pistol Lake 
area to mitigate environmental damage, to 
provide employment opportunities, and to 
increase the number of tourists. 


MAXIMUM The following is a list of projects to be carried out 
EXPENDITURES under this agreement: 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
Community Infras-— 
tructure Program 
(a) Thunder Bay 
Sewage System 
Improvements $23 218 000 $11 609 000 $11 609 000 
(b) New Townsite 
Lake St.Joseph 3 000 000 1 500 000 1 500 000 
(c) Ignace Sewage 
Treatment Plant 
Expansion 342 000 ds7 B 2000 171 000 
Road Construction 
Program 
(a) Resource Access 
Roads 4 235 000 AHL NF 500 AaLAys SOD 
(b) Highway 599 6 000 000 3 000 000 3 000 000 
Study Program 
(a) Infrastructure 
Study 150 000 75 000 75: O00 
(b) Wild Rice Harves- 
ting 50 000 25 000 25 000 
Kenora Area Infras- 
tructure 4 174 000 2 087 000 2 087 000 
SUB-TOTAL $41 169 000 $20 584 500 $20 584 500 
Contingency Allowance 6 175 000 3 087 500 3 087 500 
TOTAL $47 344 000 $23 672 000 $23 672 000 


ADMINISTRATION Supervision will be carried out by a Management Commit- 
AND MANAGEMENT f@@ composed of an equal number of senior officials 
designated by the Federal and Provincial Ministers. 


The Department of Public Works will participate in 
the supervision of this agreement through their repre- 
sentative on the Management Committee. 
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ONTARIO 


SUBSIDIARY AGREEMENT 


SUBJECT Dryden Development Infrastructure 

DURATION OF March 24, 1975 to March 31, 1977 

AGREEMENT , 

OBJECTIVES To effect improvements in community services required 


to enable the town of Dryden to support new population 
growth brought about by current industrial development 
and perform more effectively its role as a focal point 
and service centre for economic development in the 
Patricia Region of Northwestern Ontario. 


The Central Patricia development area (West of Thunder 

Bay District, North of the Rainy River District, 

to the 5lst parallel and to the Lake of the Woods District) 
is an important region for two major resource indus- 

tries, i.e. forest products and mining, which are 
presently undergoing substantial expansion. In the 

next few years, total investment in this area may 

exceed $1.3 billion, resulting in as many as 4 000 

new jobs. 


With the significant new resource developments now 
underway, greater commercial and expanded service 
sector activities are anticipated in Dryden resulting 
in near term population increase projects to be 
approximately 3 000. The existing housing supply in 
Dryden is inadequate to meet present and future needs. 
High construction and servicing costs of serviced land 
have limited the supply of new housing and present a 
serious constraint to economic growth. 


Large-scale capital projects must now be undertaken 
by the municipality in order to correct existing pro- 
blems and provide the infrastructure and services 
required to accommodate a significantly increased 
population. Due to magnitudes of the projects needed 
and the relatively short time frames available for 
their completion, they are, to a large extent, beyond 
Dryden's financial capability. 


ee 


oe? ay = 


re : 


* 


HOE , 12 MovaM of CTCL ,AS Moms = 10. MOTTARG 
| TUMMEAIDA 


hitkyps? Rank yEee SA aM ak esJuseovo toatl tostis of 
Gattalyqod war \toqque 92 axberG Io mwod oft sidany 02 
Deemjo Lewes igiiserhd? tnermwe ¥¢ guods Jdgyerd daworg 
dsteg L929) = ag aio e2! vinvigeel) 6 sTox mzolreq bas 


sai pl cngapdaveb »taucade, 101 exdneo gotyses bas 
othe iraetamgig7o% to aolgeH elottssT 


oer serenity toe Aa) Bete 3s vroigveb alotiie? Iextne? adT 
‘7S DS0RRe govt quiet af4 Yo 1120M ,JobszI «hd ya 


(tatsaait poo) oft Yo sid ods oF bow Lalianeg dele sd 02 


“ahha? spiniess ToLRs “1 10% aetgos Peessoqm! as et 
Sie dotdy ,sinin bee afawborg teenth e.! |, astes: 

ads. at ,setwaqen Istiantedes giloq@wshm ylinaseesg 

yet eOae Whi? me duseeavad Ipto7 ,eisey vol Iman 

000 4 te yasm oe Gi golsivese ,sctilid ££. boeoxs 

! ; -sdof wan 


Won pidengoloved soTv009t Wam Snsottiagie eis A3tW 
‘palytse bebseged bre istowemmoo +stae%g ,yawrebay 
satsiesss seaby2d p! boteqtsiana.ets calzivitos 203908 
ed of Sunste tg senaxegk Betialugeg mre? asen nt 

oi “iqgue watewol goltalxe af .000 € ylecsemizotqae 
beer Muse ben sesueTq Jem OF otaupabens et cebysd 
baat bass @ 36 etu05 gutolvrse Bas nmolgousteagon dgif 


s.a bes getepo van Yo ylides odd betimit avad 
Mawo7g olmonooe o2 taiezjason eratise 

wd wor Jesm etostoxg Eoakqns ofape-oy 7s] 
—Ot7. 3 soeTI0s of webre wh vtkiegtotome sf yd 
ja bow oncowrieaTiat ede shlverg tas ameld 


J 


sesint vljasoiiigaie a sagbommos® 02 hes! 


SaVITOSLEO 


The assistance provided by Canada and the Province 

will improve the fiscal flexibility of the municipa- 
lity, enabling it to undertake other measures needed 
to meet the growing infrastructure requirements over 


the next few years. 


This sub-agreement was developed in consultation with 
several federal departments, more particularly with 
the Central Mortgage and Housing Corporation, as well 


as with various provincial ministries. 


It was signed 


by the Minister of Regional Economic Expansion and the 
Treasurer of Ontario and Minister of Economics and 
Intergovernmental Affairs. 


ELEMENTS The subsidiary agreement provides for: 


(a) construction of a new water intake and 
treatment plant in Dryden which will enable 
the servicing of a population of a population 
of up to 11 000 inhabitants, as opposed to 


its 1971 population of 6 939; 


(b) construction of a sanitary sewer collector 
which will enable the immediate servicing 
of two new municipally-owned subdivisions 
needed for residential and commercial develop- 
ment, and further facilitate the planned 
seryicing of an additional 300 acres. 


MAXIMUM ESTIMATED 

EXPENDITURES TOTAL COST 

Water System 

Improvements $2 630 368 

Sewage System 

Improvements 153 106 
SUB-TOTAL $2 783 474 


Contingency Allowance 417 521 


TOTAL $3 200 995 


PROVINCIAL 


SHARE 


$1 315 184 


79.933 


$1 391 737 
208 760 


$1 600 497 


FEDERAL 


SHARE (DREE) 


ei 315 184 


76333 


$1 391 737 
208 761 


$1 600 498 
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ADMINISTRATION Supervision will be carried out by a Management 

AND MANAGEMENT Committee consisting of equal numbers of representatives 
of each government, designated by the Federal and Pro- 
vincial Ministers. 


The Department of Public Works will participate in the 
supervision of this Agreement through their represen- 
tative on the Management Committee. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


ONTARIO 


SUBSIDIARY AGREEMENT 


Interim Northlands 


July 7, 1975 to August 31, 1977 


Although the projects under this Agreement are of an 

interim nature, they represent a commitment in prin- 

ciple to a broad approach applying to all of Northern 
Ontario and consisting of mutually reinforcing social 
and economic elements at once supportive of economic 

activity and contributing directly to an improvement 

in the quality of life in the region. 


Subject to above considerations, Canada and the Province 
have the intention of entering into a long-term Ontario 
Northlands sub-agreement to provide the area with a 
comprehensive and coordinated development strategy and 
to achieve the following objectives: 


(a) to increase net employment opportunities 
in the region. 


(b) to increase the quantity of economic activity 
sponsored locally. 


(c) to provide options and opportunities for 
residents to participate more fully in the 
development of the region's potential. 


(d) to improve the environment of the region so 
as to better the quality of life available 
to the local population. 


The Ontario Northlands as defined by this Agreement 
is not a "region" in the traditional sense, but is 
rather a geo-socioeconomic area which extends beyond 
the primate and strategic centres designated pursuant 
to the Ontario Government's Design for Development 
Program. It covers portions of several physiographic 
regions and is characterized by a community of human, 
social and economic factors that are unique to the 
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Northlands. Relative underdevelopment, lack of stan- 
dard services (social and physical), remoteness, human 
enclaves in a vast hinterland and high costs provide 
some of the basic characteristics for a regional 
concept. 


The area selected for assistance under this Subsidiary 
Agreement contains a substantial group of socially and 
economically disadvantaged people isolated from the 
mainstream of provincial, social and economic life 

by barriers such as geography, low levels of educa- 
tional attainment and poverty. A significant portion 
of this population is of native ancestry and in the 

the past could depend on a natural environment for its 
livelihood, either by living off the land or by selling 
fish and furs. 


Due to a general lack of knowledge on how to cope with 
modern health and living problems, many of these 
people live under appalling physical conditions. Their 
traditional life style is fast disappearing and too 
many of those affected do not have the opportunity, 

or are ill-prepared to participate in the economic 
development of Ontario's Northlands. 


The interim agreement will enable the two governments 
to attack particular problems being faced by residents 
of Northern Ontario. These and other problems were 
identified in the Canada-Ontario General Development 
Agreement. The interim agreement is designed to com- 
plement the province’s Design for Development Program 
for Northwestern Ontario. 


This sub-agreement was developed in consultation with 
several federal departments, more particularly with 

the Departments of Manpower and Immigration and Indian 
and Northern Affairs, as well as with various provincial 
ministries. It was signed by the Minister of Regional 
Economic Expansion and the Treasurer of Ontario and 
Minister of Economics and Intergovernmental Affairs. 


ELEMENTS The specific projects provided for under this agree- 
ment are: 


Life Skills: These courses will provide participants 
with the essential life skills and preparatory socio- 
economic information needed to allow them to cope with 
and benefit from existing manpower training programs. 
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Teaching the Homemaker - Services aimed at improving 
the skills of area residents in such fields as nutri- 
tion, hygiene, and family budgeting. 


Recreation Area - Development of camping and canoeing 
facilities along a portion of the English River. The 
preparation and operation of these facilities will 
provide a supplementary source of income to local 
residents. 


Identification of Manpower Adjustment Needs - A study 
to identify regional manpower surpluses and shortages, 
determine manpower skill availability, examine migra- 
tion patterns and assess manpower skill requirements. 
The project is jointly funded by Ontario and the 
Federal Department of Manpower and Immigration. 


Evaluation - An evaluation of projects carried out 
under this interim sub-agreement. 


MAXIMUM ESTIMATED PROVINCIAL FEDERAL 

EXPENDITURES TOTAL COST SHARE SHARE (DREE) 

Life Skills $ 62 500 $ 99: 1250 $ 31 250 

Teaching Homemaker 

Skills 21 000 10 500 10 500 

Recreation Area 34 000 17 000 17 000 

Identification of 

Manpower Adjustment 

Study 260 000 130 000 130 000% 

Evaluation 50 000 25 000 25 000 
TOTAL $ 427 500 $ove213:1.75G $ivi2i9 750 


*This study will be jointly 


ADMINISTRATION 
AND MANAGEMENT 


Supervision will be carried out by a Management Committee 


consisting of equal numbers of representatives of each 
government, designated by the Federal and Provincial 


Ministers. 


The Department of Manpower and Immigration and Indian 


and Northern Affairs will participate in the supervision 


of this agreement through their representatives on the 
Management Committee. 


funded by Manpower and Immigration and Ontario. 
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MANITOBA 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement with Manitoba was signed 
June 5, 1974 by the Minister of Regional Economic Expansion and the 
Minister of Mines, Resources and Environmental Management (Chairman 
of the Cabinet Sub-Committee on Economic and Resource Development of 
Manitoba). 


Manitoba has a reasonably diversified economy based on a small 
but diverse manufacturing and processing sector, a strong agricultural 
sector and an expanding mineral extraction and processing industry in 
the North. Over the past two decades, population trends have been 
accentuated by strong rates of urbanization as well as out-migration. 
The agricultural sector has been characterized by fluctuating incomes, 
rapid capitalization and expansion of farming units and declining 
direct employment. Industrial activity in Manitoba consists of small 
but diversified manufacturing and processing sectors and a relatively 
large service sector. There are a few major industrial complexes in 
the province and industrial employment is generated from small and 
medium sized enterprises. In summary, there exists significant and 
unacceptable income disparities between various income groups; and the 
North has sharp contrasts to the South in terms of population levels 
and distribution, standards of living, sources of income, and job 
opportunities. 


The objectives of this Agreement are: 
(a) to increase incomes and employment opportunities throughout 
Manitoba to increase opportunities for people to live in the 


area of their choice with improved standards of living; and 


(b) to encourage socioeconomic development in the northern portion 


of Manitoba to provide the people of the area with real options 


and opportunities to contribute and participate in economic 
development, to continue their own way of life with enhanced 
pride and purpose and to participate in the orderly utiliza- 
tion of natural resources. 
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Strategies to be employed to meet the objectives include: 


(a) identification of development Opportunities and assistance 
in their realization through coordinated application of 
relevant federal and provincial policies and programs, 
including the provision of specialized measures required 
for sueh realization; and 


(b) analysis and review of the economic and social circumstances 
of Manitoba and Manitoba's relationship to the regional and 
national economy, as these may be relevant to achieving the 
objectives. 

The main sectors identified in the GDA as warranting special 

attention are Manitoba Northlands socioeconomic development, agro- 
Manitoba development and commercial and industrial development. 


To December 1, 1975, the following subsidiary agreements 
have been signed with Manitoba: 


- Interim Northlands and Amendment; 
- Planning. 


Summaries of these subsidiary agreements follow. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


MANTTOBA 


SUBSIDIARY AGREEMENT 


Interim Northlands (as amended) 


June 5, 1974 to March 31, 1976 or the date on which 
a long-term agreement is signed, whichever is earlier. 


To formulate and negotiate a long-term development 
strategy and to undertake certain programs and projects 
which can be immediately identified as integral parts 
of any long-term development strategy designed to: 


(a) provide options and opportunities for the 
people of the region to participate in the 
development of Northern Manitoba; 


(b) provide the opportunity for people who wish 
to do so, to continue their way of life with 
enhanced pride and purpose; and 


(c) encourage the orderly utilization of natural 
resources of Northern Manitoba in harmony with 
resource conservation and for the benefit of 
the inhabitants, the Province and the region. 


Northern Manitoba is a region of sharp contrast to 

the southern part of the province, especially between 
the few urbanized industrial centres and the small 
isolated communities. While the few urban communities. 
While the few urban communities are of relatively recent 
origin, the small remote communities are of older ori- 
gin from the era of the early fur trade and waterway 
transportation. Their traditional occupations have been 
prohibitive constraints on their participation in new 
economic development opportunities in the North. 

Northern Manitoba is at a critical stage in develop- 
ment related to mineral extraction and processing, 
hydropower generation, forestry, transportation, tourism 
and service industries which will have a substantial 
economic and social impact on the region. These develop- 
ments require a broad range of social as well as economic 
progress ranging from the provision of community infras- 
tructure and services that will maintain an expanded 
labour force to the provision of jobs to northern people. 
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The strategy for this subsidiary agreement was developed 
in conjunction with the Departments of Indian Affairs 
and Northern Development, Manpower and Immigration, 
Communications, Ministry of Transport and Central 
Mortgage and Housing Corporation and the Manitoba 
Government. 


The Agreement was signed by the Minister of Regional 
Economic Expansion and the Minister of Transport, and 
the Manitoba Minister of Northern Affairs, and was 
amended on February 11, 1975 by the same Ministers. 


ELEMENTS The four major elements of the subsidiary agreement 
relate to: 


(a) Human Development and Community Services - 
programming in this sector is to facilitate 
assistance to families and communities in 
the provision of a social and physical en- 
vironment conducive to improved quality of 
life and participation of people in community 
affairs and development opportunities. 


(b) Resources and Community Economic Development - 
this sector provides for the assessment, plan- 
ning and utilization of resource-based and 
other opportunities for community economic 
development. 


(c) Transportation and Communication - the broad 
objectives of programs in this sector are 
to provide year-round access to all communi- 
ties for the transportation of people, goods, 
and services, and to provide communications 
infrastructure to increase the participation 
of people in community, provincial and 
national affairs. 


(d) Planning and Implementation - to ensure the 
effective involvement of all agencies and 
government departments with responsibilities 
in Northern Manitoba requires the provision 
of a structure and system for planning, 
management and administration of this Agree- 
ment. 
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MAXIMUM The following is a list of projects the Province will 
EXPENDITURES arrange to carry out under this Agreement. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
Human Development 
and Community 
Services $20 386 000 $ 8 154 400 $12 231 600 
Resources and 
Community Economic 
Development 3 999 650 1 599 860 2 399 790 
Transportation and 
Communication 18 100 000 7 240 000 10 860 000* 
Planning and 
Implementation 1 328 200 531 280 796 920 
TOTAL $43 813 850 $17 525 540 $26 288 310 


*It is intended that the federal share of the elements of these costs 
related to highway and access roads will be jointly financed by DREE 
and MOT (50-50). The federal share of highway and access roads costs, 
under this Agreement, is $9 million. 


ADMINISTRATION The general coordination of this Agreement will be 

AND MANAGEMENT carried out by a Liaison Committee constituted by the 
Provincial Manager (the Provincial Deputy Minister of 
Northern Affairs or his designate) and the Federal 
Coordinator (the DREE Director General in Manitoba or 
his designate). 
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SUBJECT 


DURATION OF 


AGREEMENT 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


MANITOBA 


SUBSIDIARY AGREEMENT 


Planning 


February Il; 1975 to° March: 31, 1977...A retroactivity 
clause allows costs incurred prior to February 11, 
1975 but after June 5, 1974 (date of signing GDA) to 
be accepted provided such costs are approved by the 
Management Committee. 


To undertake studies for the identification and 
analysis of economic and socioeconomic development 
opportunities in Manitoba and such planning as is 
required to develop strategies, programs and subsi- 
diary agreements pursuant to those opportunities. 


Detailed analysis and studies of Manitoba's economic 
and socioeconomic situation, as well as specific 
studies of sectors in which Manitoba has a significant 
advantage, are required to meet the increased tempo 

for action pacts contained in the GDA. Federal 
financial contributions are required to assist Manitoba 
in obtaining external professional resources in order 
to enable both governments to plan and implement, more 
effectively, the process of such action pacts. 


The Agreement was signed by the Minister of Regional 
Economic Expansion, and the Manitoba Minister of Mines, 
Resources and Environmental Management. 


The main element of the Agreement is to make available 
federal and provincial funds to enable the acquisition 
of external staff and services required to undertake 
socioeconomic studies. 


The studies are being undertaken in the context of 
stated government social policies, and will also lead 
to identification of areas where there can be improved 
coordination of existing federal and provincial programs. 
Areas relating to the agricultural supply sector, agri- 
cultural products processing, and transportation will 
receive some priority. 
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Three such projects, to be completed by March 31, 1976, 
have been authorized. The three studies relate to: 


(a) Dairy Development and Processing; 
(b) Transportation Equipment; and 
(c) Pipeces 
DREE will seek the cooperation of other government 


departments while the province's resource sub-commit- 
tee of cabinet will work with other provincial 


departments. 
MAXIMUM The province and the federal government will share 
EXPENDITURES costs on a 50-50 basis. 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
I97V4—1975 fiscal 
year $ 600 000 $ 300 000 $ 300 000 
1975-1976 fiscal : 
year 1 000 000 500 000 500 000 
1976-1977 fiscal 
year 1 000 000 500 000 500 000 
TOTAL $2 600 000 $1 300 000 $1 300 000 


ADMINISTRATION Supervision will be c rried out by a Management Com- 

AND MANAGEMENT mittee composed of one senior official from each 
government, designated by the respective Federal and 
Provincial Ministers. 
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SASKATCHEWAN 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement with Saskatchewan was signed 
February 11, 1974 by the Minister of Regional Economic Expansion and 
the Minister of Industry and Commerce of Saskatchewan. 


The economy of Saskatchewan has been characterized by relatively 
large swings in economic activity brought about because of the heavy 
reliance upon the primary producing sectors in the province. This has 
led to a number of undesirable outcomes and is the major reason behind 
the development program to be undertaken by the federal and provincial 
governments. 


The increased capitalization of farms and the resulting decline 
in new agricultural job formation has undermined the employment base 
of the province. Few major secondary manufacturing developments have 
occurred. The effect has been a net outflow of population from the 
province over the last few years, an upward shift in the age distri- 
bution of the province's labour force, a significant rural-urban shift 
in population, and the demise of many small communities. 


In addition to the need for far-reaching, general economic measures, 
there are special requirements for measures to alleviate the social, 
cultural and economic problems in the northern part of the province 
where development has not been able to provide the number or type of 
jobs required, nor a satisfactory level of earned income. 


The objectives of this Agreement are: 


(a) to increase the aggregate economic growth of the provincial 
economy in order to increase employment opportunities, en- 
courage balanced growth between rural and urban centres and 
help ensure a continuing, vibrant, dynamic society. 


(b) to preserve and enhance the value of the province's natural 
resources and optimize the value added from processing and 
manufacturing of these resources. 


(c) to diversify the province's economic base to reduce its 
dependency on primary production and thereby help 
stabilize the provincial economy. 
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(d) to increase the number, range and type of employment oppor- 
tunities within the province in order to utilize more effec-— 
tively the human resources of Saskatchewdn. 


(e) to increase the Opportunity for people in northern Saskat-— 
chewan to participate more fully in the social, cultural and 
economic life of the province. 


Srategies to be employed to meet the objectives include: 


(a) identification of development opportunities and assistance 
in their realization through coordinated application of 
relevant federal and provincial policies and programs, in- 
cluding the provision of specialized measures required for 
such realization; and 


(b) analysis and review of the economic and social circumstances 
of Saskatchewan and Saskatchewan's relationship to the 
regional and national economy, as these may be relevant to 
achieving the objectives. 

The main sectors identified in the GDA as warranting special 

attention are: steel and metal-related industries, forestry, agricul- 


ture, tourism, northlands, rural and urban development. 


To December 1, 1975, the following sub-agreements have been 
Signed with Saskatchewan. 


- Mineral Exploration and Development in Northern Saskatchewan 
- Iron, Steel and Other Related Metal Industries 

- Interim Northlands 

- Planning 

- Qu'Appelle Valley 


Summaries of these sub-agreements follow. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


SASKATCHEWAN 


SUBSIDIARY AGREEMENT 


Mineral Exploration and Development in Northern 
Saskatchewan 


June 21, 1974 to March 31, 1978 


To accelerate Saskatchewan's economic development, 
create new job opportunities and increase investment 
opportunities by encouraging increased utilization of 
the province's mineral resources. 


In Northern Saskatchewan, the mineral industry is the 
most important economic activity. Other major commodity 
outputs relate to fishing, trapping and forestry but 
unemployment and underemployment are growing problems 
in Northern Saskatchewan. Mining activity has been 
concentrated in three areas within this region. — Flin 
Flon - Hanson Lake, La Ronge, and Lake Athabasca, and 
the important minerals have been uranium, copper, gold, 
silver and zinc. New mines, however, will be needed 

to raise levels of output and employment and basic 
information relating to the extent of mineralization 

of the area is necessary. 


The sub-agreement resulted from the detailed analysis 
carried out by the Departments of Regional Economic 
Expansion and Energy, Mines and Resources with the 
close cooperation of Industry, Trade and Commerce. 


The sub-agreement was signed by the Minister of Justice 
for the Minister of Regional Economic Expansion and the 
Minister of Energy, Mines and Resources, and the 
Saskatchewan Minister of Mineral Resources, and the 
Minister of Industry and Commerce. 


The program to be undertaken in this agreement comprises 
the following elements: 
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(a) Regional Mineral Resource Planning - a con- 
tinuous in-depth assessment and forecasting 
of factors in the minerals sector to identify 
problems and/or development opportunities 
for the benefit of the people and economy of 
the province. ; 


(b) La Ronge - Wollaston Base Metal Exploration - 
an .assessment of known mineral occurences along 
the La Ronge — Reindeer and Wollaston trends 
in Northern Saskatchewan. 


(c) Iron Ore Exploration - a search for a viable 
iron ore deposit in the Precambrian Shield 
of Saskatchewan, with a view to strengthening 
the steel industry in Saskatchewan. 


(d) Uranium Exploration - an assessment of tke 
uranium potential of Northern Saskatchewan 
by carrying out airborne surveys followed by 
ground surveys and diamond drilling, if 
warranted. 


(e) Industrial Minerals Exploration - an assess- 
ment of industrial minerals potential (coal, 
kaolin, silica sand, etc.) of the sediments 
at the southern edge of the Precambrian 
Shield in Saskatchewan. The potential of 
sediments for lead, zinc, manganese, uranium, 
tar sands and heavy oil will also be evaluated. 


(f) Reconnaissance Geoscience Surveys - an alter- 
native to conventional geological mapping 
designed to rapidly assess mineral potentials, 
To “date, the Provincial Geological Survey has 
mapped in some detail, about 19 000 square 
miles of the shield area out of a total area 
of about 95 000 square miles. Priority will 
be given to the area south of 58 N where an 
additional 20 000 square miles will be surve- 
yed over the next four years. 


MAXTMUM The following is a list of projects the province will 
EXPENDITURES arrange to carry out under this agreement: 
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ESTIMATED PROVINCIAL FEDERAL* 


TOTAL COST SHARE SHARE 

Regional Mineral 
Resource Planning $ 350 000 $ 175 000 $ 175 000 
La Ronge - Wollaston 
Base Metal Explora- 
tion 300 000 150 000 150 000 
Iron Ore 
Exploration 500 000 Zo O00 250 000 
Uranium Explora- 
tion 500 000 250 000 250 000 
Industrial Minerals 
Exploration 500 000 250 000 250 000 
Reconnaissance 
Geoscience Surveys 2 200 000 1 100 000 1 100 000 

TOTAL $4 350 000 $2 175 000 $2 175 000 


*Federal assistance will be shared equally by the Department of 
Regional Economic Expansion and Energy, Mines and Resources. 


ADMINISTRATION Supervision will be carried out by a Management 

AND MANAGEMENT Committee made up of a representative from the Depart- 
ment of Energy, Mines and Resources as Co-chairman, a 
representative of the Department of Regional Economic 
Expansion and two representatives of the province, one 
of whom shall act as Co-chairman. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


SASKATCHEWAN 


SUBSIDIARY AGREEMENT 


Iron, Steel and Other Related Metal Industries 


July 4, 1974 to March 31, 1979 


To enhance the viability of the existing iron and steel 
industry and to expand and diversify iron and steel 
production in Saskatchewan which in turn will provide 

a substantial increase in the number and range of em- 
ployment opportunities in iron, steel and other related 
metal industries. 


Based on projected trends and likely economic develop- 
ment possibilities, Saskatchewan would continue to fall 
further behind the growth that could be forecast in the 
other three western provinces. One possibility of over- 
coming this lack of growth is steel. Indications are 
that for the next decade or so, steel demand will exceed 
foreseeable steel supply internationally, nationally, 
and regionally. Statistics indicate that in the 
seventies and eighties there would be a large market 
throughout the West for a variety of steel—based pro- 
ducts. An examination of this future demand for steel 
in the west and the present production base, indicates 
that it is practical to increase steel Capacicy in. che 
west to meet expanding market demands. 


The strategy for this sub-agreement is the result of 

a detailed analysis which was carried out in close 
cooperation, and the active participation, of the 
Departments of Industry, Trade and Commerce; Energy, 
Mines and Resources, Manpower and Immigration; Finance; 
Treasury Board; Environment; the Privy Council Office, 
and various departments within the Provincial Government. 


The sub-agreement was signed by the Minister of Regional 
Economic Expansion, the Minister of Energy, Mines and 
Resources and the Minister of Industry, Trade and Com- 
merce and the Saskatchewan Minister of Industry and 


Commerce. 
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ELEMENTS The five major elements of the sub-agreement relate to: 


(a) Iron Ore Exploration - to augment the geo- 
physical and geological information on Sask- 
atchewan iron ore deposits, it is proposed to 
undertake exploration in East Central Sask- 
atchewan to determine if an economic iron ore 
body exists. 


(b) Related Studies and Administration Costs - 
this element of the program will identify and 
undertake studies related to primary and 
secondary iron and steel production facilities 
and related metal industries and cover the 
costs of the Steel Implementation Committee. 


(c) Direct Ore Reduction Plant and Development 
and Expansion of Steel Facilities - this 
element relates to the promotion and esta- 
blishment of a direct ore reduction plant 
which will produce metallized ore to be used 
as an addition to scrap charge for electric 
steel-making furnaces. It also relates to 
steel-making facilities required to expand 
the steel industry in Saskatchewan. 


(d) Foundries and Related Metal Industries - this 
element relates to those projects and products 
which will be identified from studies for 
development opportunities in foundries and 
related metal industries. 


(e) Infrastructure - an infrastructure program 
is proposed to provide assistance for the 
establishment of additional steel facilities 
as well as related urban infrastructure. 


MAXIMUM The following is a list of projects the province will 
EXPENDITURES arrange to carry out under this agreement: 


Vie sire) A: 


om o af 3) ,e9lecgub. cae eee: 
=e as Lae pad dad i ae 
Sto <0. ciqunogs of BY éabereds 


TY) Pete pr er 
2 ira eostisd hovnts® bag 
bon & rr 6 ots to anemble whits ie re irda 
‘salva WY wlbuIe ehdsesbrw ; 


andy afte pe abr mie se fw) wrebeoseu é 
ep’ . be a tiiphe! fetag bagalet bas | . 
ne i cae isagé ada Yp.eseo | 


= net besten || sett seas reg L2 
a is) q ’ 
nano e si ir3tB.e Io 


Bee ana "bake sabhava ft tse alstche eS ar 
a Selle Peatoer a. OF mot athe OA as ie . 


sefur bein ay saliameLoote 
f 15 Them. wld th bitse?_gatiuu[egds 
om nt ok Teeth @cig 


alsnuit 33 iy Tobste 
hein vee ron) ‘AE Poe ater qnongotevab 
 eetrtucbad tetas hotgin: 


i - he te Ematt peel pytrs galsboudt. (5) 
rererrenn ‘Ts: Rots for Jramets 
theta: 


i nig vity fanned na * se tou 79 eer tak is) 


ets Tey Bagete thay eh vos od Reroqdag a} 
OSL5 TEP cel) Taei= | Mibba tc saomletiders) § ;, : 
ava IIE. ried ye beg Teer a {Fine oe 
Loe qamitreas * qils' Ueber 7a intl» et gatwollo§ eff MIMTXAM 


; peavey Te i> yeben Ivo TIERS Of ORTRPIS aaayy TOL x4 


elk 
8 


ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE SHARE (DREE) 
Iron Ore Exploraton $ 1 100 000 $ 440 000 $ 660 000 
Related Studies and 
Administration Costs 1 500-000 600 000 900 000 


Direct Ore Reduction 
Plant and Development 
and Expansion of 


Steel Facilities 150 000 000 4 480 000 25. 255. 000 

Foundries and Related 

Metal Industries 25 000 000 = 7 465 000 

Infrastructure a. -200 O00 4 480 000 720 000 
TOTAL $182 800 000 $10 000 000 $35 000 000 


The remaining $137 800 000 is to be supplied from the 
private sector. A maximum of $25 million in loan 
guarantees is available from the federal government 
with $50 million in loan guarantees available from 
the provincial government. 


ADMINISTRATON The overall management and coordination of this agree- 

AND MANAGEMENT ment will be the responsibility of a Steel Development 
Group consisting of four senior federal officials and 
four senior provincial officials and the Assistant 
Deputy Minister, Western Region, DREE as an ex-officio 
member. Management of day to day activities shall be 
vested in a Steel Implementation Committee consisting 
of one representative of the federal Department of 
Regional Eonomic Expansion and one representative of 
the provincial Department of Industry and Commerce. 
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SASKATCHEWAN 


SUBSIDIARY AGREEMENT 


SUBJECT Interim Northlands 

DURATION OF August 18) 1975 to ‘March “31, 1977 

AGREEMENT (retroactive to April 1, 1974) 

OBJECTIVES To provide options and opportunities for the people 


of the area to participate in social and economic 
development; to encourage the development of the 
natural resources of the area in harmony with resource 
conservation; and for those residents who wish to do 
SO, an opportunity to continue their own way of life 
with enhanced pride and purpose. 


BACKGROUND Northern Saskatchewan is an area of sharp contrast to 
the southern part of the province in terms of popula- 
tion levels and distribution, standards of living, 
sources of income and income levels, and public parti- 
cipation in the social and economic life of the pro- 
vince. Beyond the agricultural fringe, the basic 
industries of the area are forestry and mining and the 
benefits of these industries are concentrated in a 
few urbanized centres. Throughout the rest of the 
area the people, who are almost entirely of Native 
ancestry, live in small remote communities. Their 
traditional occupations of fishing, hunting and trapping 
provide limited and unreliable incomes; and cultural 
differences, limited education and geographic isola- 
tion have been constraints on their participation in 
new economic development opportunities in the north. 


Over the years, this northern area has fallen behind 
the rest of the province in the provision of services 
and social amenities and serious disparities exist in 
levels of housing, health care, employment opportuni- 
ties, and in education and cultural opportunities 
available to northern residents as compared to people 
in the rest of Saskatchewan. 
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ELEMENTS 


Within the southern forest and agricultural fringe 
portion of the area, a stronger and more diversified 
economic base and organized local governments have 
enabled communities to provide and support basic 
services and facilities. But even here, a large pro- 
portion of the residents do not have full access to 
the level of opportunities existing eleswhere in the 
province. 


Since they are closely linked to each other in both 
economic and social terms, northern development must 
be viewed with regard to both the remote northern area 
arid the agricultural forest fringe. A broad range 

of programs are required to improve living conditions, 
provide work experience and skill training opportuni- 
ties, improve transportation and communication facili- 
ties and services, and assist the establishment of com- 
mercial ventures. Resource conservation and improve- 
ment programs are required to protect the resources of 
the area and enhance their utilization. 


The strategy for this sub-agreement was developed in 
conjunction with the Departments of Indian Affairs 
and Northern Development, Manpower and Immigration, 
Communications, Ministry of Transport and Central 
Mortgage and Housing Corporation and the Saskatchewan 
Government. 


The agreement was signed by the Minister of Regional 
Economic Expansion and the Minister of Transport and 
the Saskatchewan Minister of Northern Saskatchewan 
and the Minister of Industry and Commerce. 


The major elements of the sub-agreement relate to: 


(a) Human Development and Community Services - 
to assist individuals and communities to im- 
prove their social and physical environment 
in a manner conducive to improved quality of 
life and participation of people in commu- 
nity affairs and development opportunities. 


(b) Resources and Community Economic Development - 
to assist in the assessment, planning, and 
development of resource-based and other oppor- 
tunities for economic development in a manner 
which emphasizes and encourages value-added 
benefits in the area. 
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MAXIMUM 
EXPENDITURES 


Human Development 
and Community 
Services 

Resources and 
Community Economic 


Development 


Transportation and 
Communications 


Implementation 


TOTAL 


(c) Transportation and Communications - to assist 
in providing year-round access to communities 
for the transportation of people, goods, and 
services, and to assist in the planning and 
development, and construction of pilot commu- 
nications facilities to increase the partici- 
pation of poeple in community, provincial, 
and national affairs. 


(d) Implementation - to assist in and encourage the 
development of federal and provincial capabi- 
lities to coordinate, Manage, and implement 
this agreement and a long-term development 
program for the Saskatchewan Northlands. 


ESTIMATED PROVINCIAL FEDERAL 

TOTAL COST SHARE SHARE 

$20 700 000 $ 6 280 000 $14 420 000 
2 700 000 1 080 000 1 620 000 
30 000 000 12 000 000 18 000 000% 
1 600 000 640 000 960 000 

$55 000 000 $20 000 000 $35 000 000 


*It is intended that the federal share of the elements will be 
jointly financed by Department of Regional Economic Expansion 
and Ministry of Transport. The Ministry of Transport will 
provide up to $7 500 000 of the federal share for costs 
related to highways and community access roads. 


ADMINISTRATION The general coordination of this agreement will be 

AND MANAGEMENT carried out by a management group consisting of 
two representatives of Canada names by the Prin- 
cipal Federal Minister, and two representatives of 
Saskatchewan, named by the Principal Provincial 
Minister with one representative being the DREE 
Director General in Saskatchewan (Federal Co-Chairman) 
and another, the Deputy Minister of the Department of 
Northern Saskatchewan (Provincial Co-Chairman). 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


SASKATCHEWAN 


SUBSIDIARY AGREEMENT 


Planning 


August 18, 1975 to March 31, 1977 
(retroactive to April 1, 1974) 


To undertake studies for the identification and analysis 
of economic and socioeconomic development opportunities 
in Saskatchewan and such phanning as is required to 
develop strategies, programs and subsidiary agreements 
pursuant to those opportunities. 


Detailed analysis and studies of Saskatchewan's econo- 
mic and socioeconomic situation, as well as specific 
studies of sectors in which Saskatchewan has a signi- 
ficant advantage, are required to meet the increased 
tempo for action pacts contained in the GDA. Federal 
financial contributions are required to assist Saskat- 
chewan in obtaining external professional resources in 
order to enable both governments to plan and implement, 
more effectively, the process of such action pacts. 


The agreement was signed by the Minister of Regional 
Economic Expansion, and the Saskatchewan Minister of 
Industry and Commerce. 


The main element of the agreement is to make available 
federal and provincial funds to enable the acquisition 
of external staff and services required to undertake 
socioeconomic studies. 


The studies are being undertaken in the context of 
stated government social policies, and will also lead 

to identification of areas where there can be improved 
coordination of existing federal and provincial programs. 


DREE will seek the cooperation of other government 
departments while the province's committee of Industry 
and Commerce will work with other provincial departments. 
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MAXIMUM The province and the federal government will share 


PROVINCIAL 


SHARE 


$ 300 000 


500 000 


EXPENDITURES costs on a 50-50 basis. 
ESTIMATED 
TOTAL -COST 
1974/1975 Fiscal ) 
Year $ 600 000 
1975/1976 Fiscal 
Year 1 000 000 
1976/1977 Fiscal 
Year 1 000 000 


TOTAL $2 600 000 


500 000 


$1 300 000 


FEDERAL 


SHARE (DREE) 


$ 300 000 


500 000 


500 000 


$1 300 000 


ADMINISTRATION Supervision will be carried out by a Management Commit-— 
AND MANAGEMENT tee composed of one senior official from each government, 
designated by the respective Federal and Provincial 


Ministers. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


SASKATCHEWAN 


SUBSIDIARY AGREEMENT 


Qu'Appelle Valley 


October 6, 1975 to March 31, 1984 
(retroactive to April 1, 1974) 


To ensure the long-term productivity of the Qu'Appelle 
Valley's recreation and tourism resource base; to 
increase the benefits from utilization of this resource 
base; and to improve the management of the land and 
water resources of the Qu'Appelle Valley to meet 
existing and future uses of these resources. 


The Qu'Appelle Valley is a major attraction for Saskat- 
chewan residents and potentially for Trans-Canada 
traffic. The water quality in the lakes must be 
improved and recreation developments planned in order 
to establish a major tourist industry. The lack of 
well established and upgraded cultural and historic 
sites along the routes and at major destinations 

deters through-traffic from staying for a longer 

period of time in the province. 


Recreational and tourist development of the valley 
has been piecemeal and uncoordinated. The result is 
an imbalance between attractions, facilities and 
services, great seasonality of use; alternatively 
overloading and underutilizing of accommodation, and 
deterioration of the resource. 


A perennial hindrance to development in the Valley, 
and a continuing problem in other parts of the Basin, 
is the spring flooding which follows winters of excep- 
tional snowfall (such as the 1973-74 winter). This 
flooding damages homes, cottages and facilities in 
Moose Jaw, Regina, Lumsden and on down the Valley, and 
causes significant financial and other hardships to 
farmers in the Valley. 
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ELEMENTS 


A further problem is the quality of water in the 
Qu*Appelle River and Lakes. The effluent from the 
sewage facilities for Regina and Moose Jaw discharges 
through tributaries into the Qu'Appelle River, which 
increases the nutrient content of the water. 


Under the Qu'Appelle Basin Study Agreement of August, 
1970, the Qu'Appelle Basin Study Board, comprised of 
representatives of the Governments of Canada, Saskat- 
chewan and Manitoba, prepared a Framework Plan designed 
to guide the management of the water and related land 
resources of the Basin. To give effect to the Frame- 
work Plan, the Board made recommendations with respect 
to water quality, water supply, land and water use and 
adjustment of the flood hazard. 


With this Agreement, Canada and Saskatchewan have 
developed an integrated package of programs to be im- 
plemented over a ten-year period to solve the urgent 
environmental problems, establish effective management 
practices and develop the recreation and tourism poten- 
tial of the Qu'Appelle Valley. 


The program to be undertaken in this Agreement comprises 
the following sectors: 


(1) Environmental Improvement and Management 
Sectors — to improve the quality of the 
environment of the Qu'Appelle Valley, parti- 
cularly its water resources, and to establish 
effective environmental management to preserve 
the natural resources through programs related 
to: management of land and water resources; 
municipal waste treatment; and flood-prone 
land purchase. 


(2) Tourism and Recreation Development Sector - 
to pursue activities to ensure that basic 
services are in place, resources (attractions) 
are developed and preserved, and that private 
sector investment occurs through programs 
related to planning; historic/recreational 
corridors; tourism facilities; commercial 
development financial assistance; alternate 
land use; and community development assistance. 


(3) Implementation Sector — to ensure the coordi- 
nated implementation of activities under this 
Agreement, a Qu'Appelle Valley Implementation 
Agency will be established under a Director 
of Implementation. 
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MAXIMUM 


The following is a list of the costs associated with 


EXPENDITURES the above sectors: 
ESTIMATED PROVINCLAL FEDERAL 
LOTAL ‘GOST SHARE SHARE 
Environmental 
Improvement and 
Management $30 600 000 $10 890 000 $11 310 000% 
Tourism and 
Recreation 
Development 11 000 O000** 33501000 5 650 000 
Implementation 2 000 000 1 000 000 1 000 000 
TOTAL $43 600 000 $15 240 000° $17 960 000 


* $8.4 million 


cost of one program is eligible for loan financing. 


** includes $2 million loan financing by SEDCO. 


ADMINISTRATION 
AND MANAGEMENT 


The Agreement will be managed by a federal-provincial 
Qu'Appelle Valley Management Board comprising repre- 
sentatives from the federal departments of Regional 
Economic Expansion; Environment Canada, Industry, 

Trade and Commerce; Indian Affairs and Northern Develop- 
ment, and the provincial departments of Environment; 
Tourism and Renewable Resources; the Executive Council 
plus one other to be named by the provincial co-chair- 
man. The Director General, Saskatchewan, of the Federal 
Department of Regional Economic Expansion or his desi- 
gnate shall be the federal co-chairman and the Deputy 
Minister of the Saskatchewan Department of the Envi- 
ronment or his designate shall be the provincial co- 
chairman. The Agreement also provides for the establish- 
ment of a Public Advisory Council which will provide 
advice to the Management Board in matters of public 
concern. 
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ALBERTA 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement with Alberta was signed 
March 6, 1974, by the Minister of Regional Economic Expansion and 
the Minister of Federal and Intergovernmental Affairs of Alberta. 


The Alberta economy, while relatively strong in terms of general 
economic indicators, is characterized by a number of factors which 
have tended to concentrate development, both sectorally and geographi- 
cally within the province. Communities exist, however, which are 
unable to provide the productive employment opportunities or levels of 
social amenities necessary to permit all citizens to participate in 
and benefit from the development of the province. Many of these com- 
munities, although possessing the human and natural resource potential 
necessary for a viable community, are faced with the prospect of 
stagnation or decline unless means are devised to improve opportunities 
for productive employment and make available a social environment con- 
ducive to maintaining economic stability. 


The objectives of this Agreement are: 


(a) to improve opportunities for productive employment and 
access to those opportunities in areas or economic sectors 
of Alberta which, relative to other areas or sectors in 
Alberta, require special measures to realize development 
potential. 


(b) to promote balanced development among areas of Alberta and 
to encourage the equitable distribution of the benefits 
of such development; and 


(c) to reinforce the priorities of the province in respect 
of initiatives for its socioeconomic development. 


Strategies to be employed to meet the objectives include: 


(a) identification of development opportunities and assistance 
in their realization through coordinated application of 
relevant federal and provincial policies and programs, inclu- 
ding the provision of specialized measures required for such 
realization; and 


"Sage Se aay 2 naie 
aokte : a ae 


“ ee Pct al eee oimaness 
isot ne nesses 03 bsbnwi svad 
ae parre ie naiee 4a neue ntdsiw yvifao 

qo Sraeystqne err tetaney ads ebivesy oF aiden 
o = dlurtsy oF yraeassen eelyinpen Ietooe 
tt bined tnomqolsvsly els wor? 3Pieasd bow 
nid mis in 1 odd grtveseesg uguaista (esti laup 
wv Seonl avs ,viinumnos aidetv 4 so! yoawescon 
one seelnw setiosh to notjangaze 


or ; 4" ae 4 14. 
nea tyne Agi (we sien baw Joemyoiqrs avtsasgbe7q 202 
i hee c A ‘ pinga atworace gntetniaina of sviowh 


SY a ¥ 7 v. A Pee 2 eisia Yo. eevitsca{ do: sdT 
: ess ai na! ssaum0qqe ove7qat ov (a) 
% } a ast rinucrsoqqo eons 63 aessus 
- i ayedsee Tease od avitater ,doinw ntiediA Yo 
saeigeiorvs) sxiteo? 6) eematem letoeqa exiups: .et7edls 
7 : 2 7 ; «fats netoq 
7 = ; 


had aAandth Yo Usewe Guten Itinmyadersh besamlad atawesg 02 (x) 
aittons? a1 Yo nolsedk sesh uidesiupe of? egasvona o3 
bie jiwemgeloveb doun Yo 


- a Pusqaes at soniynrg wis Yo walalastag eda eozehuiez 02 (>) 
ssamareel yet simonospelpos at! 701 sa¥ijeisia2 to 


tebulomt saviton{do odd Jann 09 beyolgae si os setgetnz72 - 


met woroinutzoqqo Jesaqoleved te mo itestitineb) (5) 
siliqqa Deranthrvoos dgowsds nosdeuk ines aitedd al 


_* tthe bow ponent gs Peary re et tetebat,; snavelor 
wi b pipet *s2uenem %o colatvord a3 aatb 
, 1 bite gemttusi Leos 


(b) analysis and review of the economic and social circumstances 
of Alberta and Alberta's relationship to the regional and 
national economy, as these may be relevant to achieving the 
objectives. 


The main sectors identified in the GDA as warranting special 
attention are: economic development including resource-based industries 
where special measures are required to encourage their full utilization; 
encouragement of community development in the non-major urban service 
centres and rural communities; socioeconomic development including the 


-.. provision of capital facilities such as housing, sewage and water 


: systems, roads and other infrastructure required to take optimum 
advantage of economic development opportunities. 


To December 1, 1975, the following sub-agreements have 
been signed with Alberta: 

- Interim North 

- Nutritive Processing Assistance 


Summaries of these sub-agreements follow. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


ALBERTA 


SUBSIDIARY AGREEMENT 


Nutritive Processing Assistance 


March.11, 1975 to March. 31,..1980 
(retroactive to July 1, 1974) 


The objectives of the Agreement are to: 


(a) strengthen the economic viability of the 
small rural community; and 


(b) further process in Alberta those nutritive 
products which have, or may achieve, a com- 
petitive position in national or export 
markets; and thereby to increase the quality 
of life options of rural residents, to in- 
crease the net income available to rural 
families and to slow the movement of popula- 
tion from the rural community to the major 
metropolitan centres. 


The Alberta economy, while relatively strong in terms 
of general economic indicators, is characterized by a 
tendency to concentrate development both sectorally 
and geographically within the Province. The Province 
desires to produce balanced economic development, both 
in terms of higher rural/urban balance of job opportu- 
nities, and of diversification of the primary resource 
sectors. 


Economic and socioeconomic standards in the major 
urban centres are generally high. There exists, 
however, many small rural communities which are unable 
to provide the productive employment opportunities or 
levels of social amenities necessary to permit their 
citizens to participate in and benefit from the develop- 
ment of Alberta. Many of these communities, although 
possessing the human and natural resource potential 
necessary for a viable community, are faced with the 
prospect of stagnation or decline unless means are 
devised to improve opportunities for productive 
employment and provide a better social environment. 
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Basically the province wishes to geographically diver- 
sify industrial growth outside the major urban centres. 
In addition, it wishes this geographical dispersion 

to incorporate a diversification of the economic base 
in order to avoid possible future adverse consequences 
which may result from a heavy reliance on the oil and 
gas industry. 


Achievement of the above objectives could lead to a 
greater range of social and economic opportunities 

for a large number of rural Albertans. Social options 
in the form of varied career opportunities in the new 
processing industries and growth of the related service 
industry could be a direct result. Indirectly, the 
quantity and quality of social amenities should increase 
as a by-product of community growth and increased 
incomes. In addition to the increases in personal and 
family incomes, other economic benefits could be in- 
creased employment and a greater provincial share of 
value-added being generated from primary products which 
now leave the province. 


The dispersion of processing plants may result in in- 
creased transportation, distribution, and infrastruc- 
ture costs. Such costs will be incurred because new 
processing plants locating away from the large metro- 
politan centres will demand improvements in these 
services in order to function efficiently. 


The constraints in accomplishing these objectives are 
both internal and external. Internal constraints are 
mainly those faced by locating new processing capacity 
in small centres. They include higher borrowing rates, 
credit limitations and the costs of reduced economies 
of scale. In addition, there are economic and insti- 
tutional factors which individually may appear insig- 
nificant, but when combined, can present constraints 
to development in rural areas. A few of the more com- 
mon factors which could fall into this category are 
provision of utilities, insurance, fire protection and 
other specialized services. 


The constraints previously discussed are basically 
economic in nature. There are other constraints which 
should be identified to complete the analysis. For 
example, many times the managers of small processing 
plants lack the entrepreneurial skills necessary to 
take advantage of new opportunities, and they may find 
the financial burden of purchasing such skills prohi- 
bitive. In addition, the array of skills necessary to 
operate a new processing plant may be lacking in the 
local area. 
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ELEMENTS 


MAXIMUM 
EXPENDITURES 


Development 


Assistance Program 


This agreement on nutritive processing is intended to 
assist in accomplishing the provincial rural develop- 
ment objectives. 


The strategy of this sub-agreement is the result of 

a detailed analysis which was carried out in close 
cooperation with and the active participation of the 
Departments of Industry, Trade and Commerce; Agricul- 
ture; Finance; and Treasury Board and the Alberta 
Government. 


The Agreement was signed by the Minister of Regional 
Economic Expansion and the Alberta Minister of Federal 
and Inter-governmental Affairs. 


The elements of this program relate to: 


(a) 


(b) 


a Development Assistance Program which shall 
take the form of a financial incentive to 
nutritive processing facilities; 


a Public Information and Technical Service 
Program which will provide financial support 
for those information and technical consulting 
activities that are required to facilitate 
implementation of the Agreement as well as a 
program of public information which will inform 
the public of this Agreement's provisions, and 
ensure proper recognition of the contribution 
of both parties to this Agreement. 


The following is a description of the cost estimates 
provided for in the Agreement: 


Public Information 


and Technical 
Service 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
$16 600 000 $8 300 000 $8 300 000 
400 000 200 000 200 000 
$17 000 000 $8 500 000 $8 500 000 


Supervision will be carried out by a Joint Committee 
conaisting of one representative of each government 
as designated by the Federal-Provincial General Develop- 


ment Committee. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVES 


BACKGROUND 


ALBERTA 


SUBSIDIARY AGREEMENT 


Interim North 


March I), 1975 to March 31, 1976 
(retroactive to April 1, 1974) 


The objectives of a Development Agreement for 
Northern Alberta are: 


(a) to provide options and opportunities for the 
people of Northern Alberta to contribute to 
and participate in the development of the 
Leeton: 


(b) to initiate those social and cultural ameni- 
ties, community infrastructure improvements 
and services required to enable the people 
of Northern Alberta to actively participate 
in northern development; and 


(c) to encourage the orderly development of 
Northern Alberta for the benefit of the 
inhabitants and the Province. 


Northern Alberta is a region which presents a sharp 
contrast to the southern part of the province in terms 
of population density and distribution; standard of 
living; sources and levels of income; and the role 
played by various segments of the population in the 
social and economic life of the province. One impor- 
tant aspect of Alberta's economic and social structure 
is the degree to which people in the north do not enjoy 
the same opportunities for productive employment, or 
access to a variety of other opportunities that are 
available in other areas. 


Two concurrent foreces are bringing these differences 
to the attention of the people of the north. The first 
is the increased comparison being made between northern 
communities themselves and with centres in the south. 
The second is the advent of large economic development 
projects currently being undertaken or which are pro- 
posed for the region. 
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Northern Alberta is at a critical stage in its develop- 
ment both in terms of planning the future utilization 
of its vast resources and in the need to devise inno- 
vative processes by which people indigenous to the 
region can meaningfully participate in its development. 
Current and projected major developments in oil extrac- 
tion and processing, agriculture, mining, forestry, 
transportation, tourism, and the service industries 
will have a substantial economic and social impact 

on the region. 


Rapid growth in the north does not by itself ensure 
that the quality of life of the people of the north 
will be improved. Indeed, without a special effort, 
it is entirely possible that major petroleum, timber, 
and other developments in the region could pass them 
by. Though these developments will provide economic 
opportunities, these opportunities will in many cases 
require technical and social skills that are not 
presently developed in the local population. 


A number of regular training opportunities directed 
at upgrading the technical and trade skills of the 
participants have been offered in the region. 
Experience indicates that such training and develop- 
ment experiences must go beyond the transmission of 
technical and trade skills, ta provide the students 
with a better understanding of how their physical and 
socio-cultural environment will be affected by future 
developments in the region. 


Many people in the region live under comparatively 
harsh physical conditions. Inadequate accommodation, 
lack of a potable water supply, and unacceptable waste 
disposal systems contribute to poor mental and physical 
health. The lack of physical access and effective 
communication facilities lead to inadequate knowledge, 
and make it almost impossible for people to participate 
in and to cope with a rapidly changing environment. 


The problems inherent in the foregoing are social and 
cultural as well as economic. A comprehensive remedial 
strategy is required to combat these problems. The 
necessary approach calls not only for the identifica- 
tion and pursuit of ameliorative measures concerned 
with income, jobs, housing, education, health, and 
recreation, but also with attitude change, expansion 

of related social skills, and human adjustment. 
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ELEMENTS “ The major elements of the sub-agreement relate to: 


(a) 


(b) 


(c) 


Life Improvement and Community Services to 
provide the social, cultural and physical 
environment required to assist individuals, 
families, and communities to better comprehend 
and participate in development opportunities 
and community affairs; 


Community Economic Development to research, 
plan, and stimulate economic development 
opportunities for community groups and indi- 
viduals in Northern Alberta, ranging from the 
servicing of major developments to the iden- 
tification and development of community or 
resource-based development opportunities; 

and 


Planning and Management to provide the 
research, planning, and program design required 
to implement this Agreement, and to plan for 

a longer-term subsidiary agreement. This 
sector also provides for program management 

and evaluation. 


MAXIMUM The following is a description of the cost estimates 
EXPENDITURES provided for in the Agreement: 


Life Improvement 
and Community 
Services 


Community Economic 
Development 


Planning and 
Management 


TOTAL 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
$3 029 000 $1 514 500 $1 514 500 
1 500 000 750 000 750 000 
230 000 115 000 115 000 
$4 759 000 $2, 379 500 $2 379 500 


ADMINISTRATION The general coordination of this Agreement will be 

AND MANAGEMENT carried out by a Joint Committee consisting of the 
Director General, Alberta, for the Department of 
Regional Economic Expansion and the Executive Director, 
Northern Development Group for the Province. 


| as 


, ade ebhkyetg 6 foomegeem haw godnankt (3) 
 keabypet aglesh metying bus ,ghlonet} ,downeet « 
36% aale of baw .taamensph atds soemelqat 03 
sit? .tchieryqe vretbiedye orve3~regnol s 
Shaogaroe exsaotg Yai eobivet” cele yoo 


re. 


| 7 «aot Jeulaver baa. 
ehtanites too wits ¥4 ovksqlzoveh » el gatwollo? aft Naives 7 (| ; 
ipa en | Sammarga sult sl. ae bebkvery | SaeUTIOWSTEs 
wr se eT VOR? exranITes 
SBD) MAAS seas aS Tega tATOT 
| tnamavozqml etil “- 
_ y! Viloomme Bon 
Ot of 1% . Gee dee O80 C0 Fe sanlveee 
P | . ' ‘chaoeba Yo Lome ‘a 
00) O41 CH O2T ~ tte got 4 tusmolaevl 9 
; oe wa bre goinnsii u® 
=o" ono eee WO PEL God oes 74am y 
en tate 7 —— ; . as 
OOS CCE TA OOF OTE Se O00 Ott Bt = BATON 7 ’ 
me é a : , 


= 


ai bbw scomgo rps. elds do holsantizues fetorsg off 
o@7 Xo sokjeteron sasttumed Jalol. » yd gue baty1a2 
' Jo Sqmemeeqed oft tol ,eoeediA , Levene to3Q0710 


,feosetht, ev tttesx’d ad3 bam aotensgqxl olmenosd Isfolges © 


-eonivet? off FOR qmow Juseqnleved. wresdaz0r 


WOTTARTE THIMUA 
THIMIOAMAM Tien 
n q 


BRITISH COLUMBIA 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement with British Columbia was 
signed March 28, 1974 by the Minister of Regional Economic Expansion 
for Canada and the Minister of Economic Development for British 
Columbia. 


The economy of British Columbia is one in which the resource and 
resource processing industries have been the primary generators of 
growth. This growth has been supported by parallel activity in the 
construction, transportation and communications sectors. This in 
turn has led to substantial tertiary development. 


British Columbia's economy has undergone erratic swings in the 
level and type of employment and in the amount and duration of new 
investment activity. In each area of the province there have been 
marked accelerations at various times in the past decades. This has 
produced, particularly in the non-metropolitan areas, intense activity 
as new developments have been introduced and resultant lags after 
development has peaked. In areas experiencing such development pres- 
sures, social development has tended not to keep pace. 


Many of the known resources of the province are committed and are 
exported in partially processed form. There are still uncommitted 
resources in the northern half of the province which, with the provi- 
sion of access and supportive infrastructure, may be developed. In 
the south the threshold of physical limitations is in many areas being 
reached. 


The Lower Mainland has been the recipient of the major population 
pressures with detrimental environmental effects in that area and a 
considerably greater share of economic growth compared to certain other 
areas of the province. Prospects for continued general strength of 
the province’s economy, together with established linkages to the 
Lower Mainland, indicate that the total level of economic growth will 
be substantial in the coming decade, and that, in absence of government 
initiatives, a large portion of this growth would tend to concentrate 
in this area. 


The objectives of this Agreement are: 


(a) to improve opportunities for productive employment and 
access to those opportunities in areas or economic sectors 
of British Columbia which, relative to other areas or sectors 
of the province, require special measures to realize develop- 


ment potential. 
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(b) to promote balanced development among areas of British 
Columbia and to encourage the equitable distribution of 
the benefits of such development. 


The strategy to attain these objectives includes directed secto- 
rial and spatial diversification with encouragement, by federal and 
provincial actions, of specific key industries capable of providing 
essential catalysts to development in selected area or sector oppor- 
tunities of the province. Such encouragement is to be coordinated 
with and supported by investments in human resource development and 
social and economic overhead capital investments. 


The main sectors identified in the GDA as warranting special 
attention are: application of coordinated action to significant 
development opportunities that will activate under-utilized or 
uncommitted resources, initially in the northwest, the Kootenays and 
the northeast. Development opportunities will be pursued that increase 
and progressively maximize higher value-added processing and manufac- 
turing of the resource base. This will be aided by major transportation 
services that will assist in increasing viability and access, including 
those in relation to the Pacific market areas. In addition, major 
opportunities exist in the development of the recreation sector of the 
province, especially in conjunction with economic development and 
environmental improvement. 


To December 1, 1975, the following sub-agreement has been signed 
with British Columbia. 


- Fort Nelson 


A summary of this sub-agreement follows. 
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SUBJECT 


DURATION OF 
AGREEMENT 


OBJECTIVE 


BACKGROUND 


ELEMENTS 


BRITISH COLUMBIA 


SUBSIDIARY AGREEMENT 


Fort Nelson 


September 23, 1975 to March 31, 1978 
(retroactive to September 23, 1974) 


To provide assistance which will help alleviate the 
serious economic and social problems now being expe- 
rienced by the community of Fort Nelson because of 
the inadequacies of the infrastructure available in 
that community. 


Fort Nelson is experiencing serious problems in the 
provision of adequate water and sewer services. These 
services were originally constructed in 1961 to service 
a very small primary resource based community. Rapid 
industrial expansion and increased population in 

recent years has put these sytems in a situation of 
serious deficiency. 


These inadequacies threaten the continuation of com- 
munity and industrial development as well as seriously 
impeding the potential future expansion in the forestry, 
transportation and recreation sectors in the next 
decade. 


With this Agreement, Canada and British Columbia have 
developed a program to upgrade and expand the water 
and sewer systems in the community to provide an 
adequate level of services to the present residents 
and for a larger population, expected to be attracted 
to this area. 


The project descriptions of the infrastructure program 
to be undertaken in this Agreement are as follows: 


(1) Water System Improvements - this project will 
include the construction of a new intake 
system, booster station and transmission line 
to the new water reservoir, a filtration plant, 
clarifier, clear-water storage reservoir and 
transmission main and the upgrading of the 
distribution system. 
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(2) Sewage System Improvements — this project will 
include the construction of a new sewage 
lagoon and a sewage interceptor program. 


MAXIMUM The following is a list of the costs associated with 
EXPENDITURES the above projects: 


ESTIMATED 


TOTAL COST 


Water System 
Improvements $4 400 000 


Sewage System 
Improvements 2 600 000 


TOTAL $7 000 000 


MUNICIPAL 


SHARE 


$ 600 000 


400 000 


$1 000 000 


PROVINCIAL 
SHARE 


$1 900 000 


1 100 000 


$3 000 000 


FEDERAL 


SHARE 


$1 900 000 


1 100 000% 


$3 000 000 


*This is an estimate of the eligible loan forgiveness and high cost 
assistance grant that may be approved under Part VIII of the National 
Housing Act through Central Mortgage and Housing Corporation. The 
referred-to sewer project is also eligible for a Part VIII loan under 
the National Housing Act in an estimated amount of $1 436 000. 


ADMINISTRATION The Agreement will be managed by a joint federal- 


AND MANAGEMENT provincial Implementation Committee. 


The Committee 


shall consist of one representative from each of the 
British Columbia Department of Economic Development, 
the British Columbia Department of Municipal Affairs, 
the Canada Department of Regional Economic Expansion 
and the Canada Central Mortgage and Housing Corporation. 
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Introduct ton 


This 415 the third an a series “of sumilar publications 
intended to provide the substance of the federal-provincial 
General Development Agreements and their subsidiary agreements, 
Signed since early 1974. A brief description of the nature and 
purpose of these agreements can be found on page 7. The 
publication includes summaries of each General Development 
Agreement and each sub-agreement which was in effect as of 
December 31, 1977. A list of Sub-agreements which expired prior 
Poatnatwdate can be found on page 23]. Summaries of the latter 
were included in earlier versions of this publication, issued in 
December 1975’ and in March 1977. 


Ga] 


=a 


Pie hs 008 


Rs! ai ‘<p CR a) 
cae) ae ee othe 
reiizan of ‘Sal 
sntr Gi tire €b¥ 


=F 


: . ; aa | O Seip. : o_ 
; ij i, aoe te al ae 
ie aa | Aer oe +a 
i. bo ia ES Wood <0 ~ 
tte, ae vs 
"a? a ue 
vo wees oe _ See ae a. ec 


7 ray) eee Pe ee alt a) Cee = 
: a5 
+4, 23eN° = a ae 2 
~ ae ee ee ee ee ee Pe - 
a ' §= ae 
y ee ee ee ee 
7 - ~e ed a Ge ee 2 he) C2 buh on a : 
- : au 
7 = we _ 449 ~~ ex. 
=e <9) “(ee 0e7 eet” ae Ga i? . —_' 
= wa, ~eY ; ao 


ye INOS See, 
Pe Cet rae | ao aoe 
i We een oe ™ 

a ? sree te? — 


ae | Sa) ee ee. oO 
rar . as a 


7 > 


~ 


a 


‘ 
ae 


‘ vr . - 
Te ee ii " ey 


SUPPLEMENTARY INFORMATION 
at _EREVMRMA TION 


The following is a list of 
between January 1 and July l, 
Amendments 


applicable. 


involve additional funding. 
Suzanne Major, Media Relations Officer, 


200 Principale St., Hull, 


NEWFOUNDLAND 


SIGNED 


Tourism Development 22/02/78 


Forestry 
Amendment 4 (T) 
Gros Morne Park 
Area Development 
Amendment 4 (T) 
Fisheries Marine 
Service Centre 
Amendment 4 (T) 


Special Fish Plant 


Water System 
Amendment 3 (T) 
Highways 1976-78 
Amendment 4 (T) 
Inshore Fisheries 
Development 
Amendment 4 (T) 
Labrador Interim 
Amendment 1 
Amendment 2 (T) 


NOVA SCOTIA 


Mineral Development 


Amendment 4 (T) 
Amendment 5 (T) 
Amendment 6 (T) 
Amendment 7 


31/03/78 


31/05/78 


23/03/78 


23/03/78 
18/02/78 


09/05/78 


22/02/78 
12/05/78 


03/02/78 
09/02/78 
09/02/78 
19/05/78 


Metropolitan Halifax- 


Dartmouth Area 
Development 
Amendment 6 (T) 
Strait of Canso 
Area Development 
Amendment 7 (T) 
Amendment 8 (T) 
Amendment 9 (T) 
Industrial 
Development 
Amendment 3 (T) 
Amendment 4 (T) 


16/03/78 


01/02/78 
21/03/78 
14/06/78 


17/05/78 
02/05/78 


Interim Cape Breton 
County Development 
Amendment 3 (T) 
Sydney Steel Corp. 
Assistance Program 
Amendment 1 (T) 
Agriculture 
Development 
Amendment 3 (T) 


05/04/78 
09/05/78 


31/03/78 
NEW BRUNSWICK 


Development of Agri- 
cultural Resources 
Agricultural 
Development 
Amendment 6 (T) 


Amendment 7 (T) 


22/03/78 


31/03/78 
31/03/78 


subsidiary agreements and 

1978, with the amount of fu 
marked (T) are technical in natur 
For further info 


31/03/83 
31/03/79 


31/03/80 


31/03/78 


31/03/78 
31/03/79 


31/03/81 
31/03/80 


31/03/80 


31/03/80 


31/03/80 


31/03/81 


31/03/78 


31/03/79 


31/03/81 


31/03/83 
31/03/78 


Canada K1A 0M4, Telephone (819 


amendments signed 


nding shown where 
e and do not 
rmation, please contact 

DREE Public Info 


rmation Branch, 


) 997-2954. 


TERMINATES TOTAL FUNDING FEDERAL 


$13 264 600 $11 938 140 


7 810 000 


6 000 000 


34 622 500 


7 029 000 


4 800 000 


27 698 000 


PROVINCIAL 


$1 326 460 


781 000 


1 200 000 


6 924 500 


SIGNED 


NEW BRUNSWICK (CONT'D) 


Saint John and 
Moncton Arterial 
Highways 
Amendment 3 
Tourism Develop- 
ment 

Amendment 2 
Highways 1977-80 
Amendment 1 (T) 


QUEBEC 


Water Treatment 
Facilities for the 
Montreal Area 
Tourism Develop- 
ment 

Public Infras- 
trustures 

Key Highways 
Networks 

Amendment 3 
Industrial Infras- 
tructure 

Amendment 2 


ONTARIO 


Northwestern 
Ontario 
Amendment 6 (T) 
Northeastern 
Ontario 
Amendment 2 (T) 
Community and 
Rural Resource 
Development 
Amendment 1 


MANITOBA 


Industrial 
Development 


SASKATCHEWAN 


Interim Saskat- 
chewan Northlands 
Amendment 2 (T) 

Planning 
Amendment 2 (T) 


ALBERTA 


Interim Alberta 
North 

Amendment 3 (T) 
Alberta North 


BRITISH COLUMBIA 


Fort Nelson 
Amendment 1 (T) 
Evaluate Northeast 
Coal and Related 

Developments 
Amendment 1 (T) 


22/03/78 


22/03/78 
10/02/78 


30/03/78 
06/04/78 
16/05/78 


30/03/78 


24/01/78 


21/03/78 


21/03/78 


19/06/78 


21/04/78 


20/03/78 
30/03/78 


07/02/78 
08/02/78 


28/03/78 


30/03/78 


TERMINATES TOTAL FUNDING 


31/03/79 


31/03/80 
31/03/80 


31/03/82 
31/03/83 
31/03/80 
31/03/82 


31/03/83 


31/12/78 


31/12/79 


31/03/83 


31/03/83 


31/03/78 
31/03/79 


31/03/78 


31/03/82 


30/09/78 


31/03/80 


2 


200 
76 
34 


50 


77 


5 


500 


828 


000 
000 
876 


000 


670 


496 


000 $ 


000 


000 
000 
000 


000 


000 


650 


44 000 000 


55 000 000 


120 
45 
23 


30 


46 


550 


862 


000 
600 
261 


000 


602 


PEDERAL 


000 


400 


000 
000 
000 


000 


000 


2 748 325 


26 


400 


000 


32 500 000 


PROVINCIAL 


$ 


1 


80 
30 
rr 


20 


31 


950 


965 


000 
400 
615 


000 


068 


000 


600 


000 
000 
000 


000 


000 


2 748 325 


17 600 000 


22 500 000 


GENERAL DEVELOPMENT AGREEMENTS 


Since 1974, General Development Agreements (GDAS) have been 
Signed with all provinces except Prince Edward Island, which 
Signed a 15-year Comprehensive Development Plan in 1969. The 
purpose of these GDAs is to enable the federal government and the 
provinces to cooperate in improving the number and quality of, 
and access to, long-term employment opportunities. The GDAs 
contain brief references to the economic background of each 
province, record agreed development objectives for the province, 
and outline the strategies required to meet the objectives. 


The vehicles by which the strategies and objectives of the 
GDAs are to be met are subsidiary agreements signed with each 
province as a follow-up to the GDAs where initiatives are to be 
undertaken by both Canada and the province. Each sub-agreement 
has a financial limitation and a fixed cost-sharing arrangement 
With the province, with provisions for monitoring the implemen- 
tation of programs and projects under the agreement. It also 
includes appropriate provisions regarding the evaluation of its 
Operation to ensure consistency with the objectives and 
strategies of the GDA. Wherever possible, DREE involves other 
federal government departments in order to take full advantage of 
the funding available through programs of all departments and 
consults with them to benefit from their expertise. 


The General Development Agreements are 10-year agreements 
which are reviewed regularly, in consultation with the province 
and other government departments, to review progress and to 
consider the implementation of new development initiatives based 
On an Ongoing analysis of each province's socio-economic 
circumstances. 


To December 31, 1977, nine General Development Agreements 
and 77 sub-agreements had been signed. The following summaries 
of the active agreements are designed as brief reference notes. 
Copies of the agreements may be secured from the Public Informa- 
tion Services Branch of the Department of Regional Economic 
Expansion, 200 Rue Principale, Hull, Québec KIA OM4. 
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NEWFOUNDLAND 


NEWFOUNDLAND 
GENERAL DEVELOPMENT AGREEMENT 


The Canada-Newfoundland General Development Agreement (GDA) 
waS Signed on February 1, 1974. 


dhe Objectives Of the GDA are toOsincrease the mumber and 
quality of long-term employment opportunities in Newfoundland and 
to improve access to those opportunities, while permitting people 
to enjoy improved living standards. 


These objectives are being pursued through joint 


federal-provincial cooperation in the economic and socio-economic 
areas to: 


(a) improve utilization of natural resources; 


(b) develop potentials arising out of the geographic 
location of Newfoundland in the North Atlantic; 


(c) maximize the retained values of activities in the 
provinee by increasing the capability of business in the 
province to participate on a viable basis in supplying 
goods and services demanded by provincial, national and 
international markets; 


(d) ensure that the Newfoundland labour force has the 
Capabd) ity sto benefit {ron sancicontpibute ghulty Gertie 
inicviatives to be wndertaken:. .and 


(ey nerease the scapabillity of both public and private 
sectorsain the province wto identity and srealize 
opportunities. 


Within the general strategy of this agreement, the two 
governments are cooperating on a continuing basis to identify 
development opportunities and encourage their realization. In 
addition to other development opportunities that may be agreed 
upon during the operation of this agreement, a number of areas 
for action have been identified. These include forestry, 
fisheries,.agriculture, tourism, ocean science and technology, 
minerals, manufacturing and integrated initiatives. 


An imvortant requirement for an increased rate of develop- 
ment is a significantly greater capacity in both the public and 
private sector for planning and implementation activity. This 
Capacity will be supported through provision of assistance for 
major studies and supplementary provincial manpower resources for 
planning and implementation. 


ll 


The Newfoundland economy has been unable to provide the 
level of investment in infrastructure reached in other parts of 
Canada, resulting in significant deficiencies in basic iIntras— 
tructure required for development. The GDA seeks to remedy this 
Situation. 


Summaries of currently active sub-agreements follow. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Forestry 


Apriin 26, 2974 > towMaren 31,1978 (retroactive to 
June: +5: 1973.) sasi amended January 27, 1975, April 
15, 2976 and Wune 207 1977 


To increase employment and income in the pro- 
vince's forestry sector by improving resource 
Management and forest utilization and by taking 
advantage of opportunities to diversify and 
expand forest utilizing industries. 


Between July 1972 and March 1973 a federal- 
provincial task force on which a number of 
federal and provincial departments were 
represented made an exhaustive study of the 
Newfoundland forest resource and forest-—based 
industrves.—s1niSs strudy -concruded that, based: -on 
the market prospects for newsprint, linerboard, 
lumber and wood-based panel products, it was 
possible to expand forestry production in 
Newfoundland if the provincial forest resource 
potential was improved. It was suggested that 
increased amounts of commercial timber could be 
realized under more intensive management of the 
forestry resources. It also recommended improved 
harvesting techniques together with better 
methods of resource allocation and utilization. 
The opportunity is important to Newfoundland 
since the potential exists to generate approxi- 
mately 2 400 new jobs over the next four to five 
years in addition to stabilizing eurrentsenploy, 
ment. of98) 500° in the forest industry sector. 


Following this, a sub-agreement was developed by 
DREE in consultation with the province and the 
federal departments of Fisheries and Environment, 
and Agriculture. It was signed by the Minister 
of DREE and the Newfoundland Minister of Forestry 
and Agriculture. 


The’ following is an outline of its®* key elements: 


(a) the acquisition of management control of the 
forest resource; 
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the establishment of forest management 


practices adequate to sustain a net annual 
CU? OL 1 Joana enone Guriniis. 


(c) the provision of adequate access for more 
intensive utilization and management; 
(d) the development of steep slope logging to 
further Increase mitalizatiron: 
(e) the establishment of integrated logging to 
achieve: Rudi) suit uzat won; 
(f) the establishment of hardwood-using 
industries to serve provincial needs and 
export markets; 
(g) the establishment, expansion and 
modernization of softwood sawmill capacity to 
serve provincial needs; and 
(h) the restructuring and strengthening of the 
Newfoundland Forest Service to ensure that 
acguisition of management control can be made 
effective. 
FINANCIAL The 1fol lowing: 2s al bist sof projects which have 
PROVISIONS been identified under the agreement: 

ESTIMATED PROVINCIAL FEDERAL 

TOTALS COST SHARE howe, SHARE (DREE) 
AGGUUSEE LOMnO er 
Forest Lands Soa 72752600 $2 ressog i 2 ee 
Forest Management SENSORY Siig a OH8) 334° °7 00 
Harvesting, Utala= 
zation, Research 
and Development 1276657300 te 26621520 iy 3.9 8 2770 
Access Road 
Const rue hon 7 > 463% 6.00 951 400 U6n-5 2) 260 
Intensive Forest 
Inventories 2° 837° 10:00 283 800 225550200 
Prorect ton oF 
Forest Resource 3/520) 400 ahi O40 3, L68ms68 
Forest Improvement 4 727 400 472 740 4 254 660 
Administration of 
the Forest Resource 8 268 900 846/890 _f 442 010 
TOTAL 254 0837 300 56 302 900 $47 778 400 
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ADMINISTRATION A management committee composed of senior 

AND MANAGEMENT officials designated by the federal and 
provincial Ministers is responsible for the 
administration of the agreement. Both DREE and 


Fisheries and Environment are represented on the 
committee. 


15 
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DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Gros Morne Park Area Development 


May~28, 1974 to March 31, V9S0" (retroactive to 
June 1, 1973) as amended December 22, 1975, 
August 207 19576 and wApr I 22, Uo77 


To create new employment and income opportunities 
in the area through the development of the 
potential of the park and to ensure that local 
residents are able to take advantage of these 
opportunities. 


Recognition of the outstanding scenic appeal and 
high recreational capability of the Gros Morne 
area on the west coast of Newfoundland led to the 
establishment in 1973 of a 750-Square-mile 
national park. In 1970, a tentative agreement 
between Canada and Newfoundland on the esta- 
blishment of the park provided for the complete 
relocation of five of the 23 small communities 
within the park. The other 18 communities would 
be allowed to remain in four enclaves within the 
park, servicing the park itself and the tourists 
expected to visit the area. 


Resistance to relocation led to the reopening of 
negotiations on this aspect of the agreement. In 
1973, the federal Minister of Indian and Northern 
Affairs agreed that no resident of the park 
communities would be forced to move, but that 
Canada stood ready to share with the province the 
cost of providing, fain and gust options to the 
people concerned. 


The people of this area have traditionally 
experienced high unemployment rates and low 
incomes. Since the already weak economic base of 
the area has been reduced still further by 
controls over the resources within the park, the 
major strategy for improving employment and 
earnings is in servicing the park itself and the 
tourist trade attracted to the area. 


This sub-agreement was developed in consultation 
with the federal departments of Employment and 
Immigration, and Indian and Northern Affairs. 

It was signed by the Minister of DREE and the 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


Planning Studies 
and Development 
Programs 


Community 
Infrastructure 


Road Constructio 
mechnical; Superv 
Sion & Related 


Expenses 


Evaluation/ 
Impact Studies 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


Newfoundland Minister of Forestry and 
Agriculture. 


The major elements of this sub-agreement include: 


(a) planning studies and development programs 
focussing on ways in which the potential 
demand for tourist services can be met, and 
development of inshore sports fishing; 


(b) pcommunity inirast ructune of water and sewer 
systems, residential land development and a 
solid-waste disposal system; and 


(c) anoad and«bridge const ructionsand up-grading 
between and through the enclave communities. 


Also included are technical supervision and 
related expenses, and evaluation/impact studies. 


Pheaftollowing iseao list of -projects identified 
under this agreement: 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE at SHARE (DREE) 
S$ 470 000 S4 Age 000 5) 2423, 000 
15 902 200 1 590 220 14 311 980 
n 6 333 000 633 300 5 699 700 
i- 
130 000 13 000 117 000 
wetO0 000, pe). yenkOss000 90 000 
$22 935 200 $2 293 520 $20 641 680 


A management committee composed of senior 
officials designated by the federal and 
provincial Ministers is responsible for the 
administration of the agreement. The federal 
membership includes representation from DREE and 
Indian and Northern Affairs. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Fisheries Marine Service Centre Program 


October 15, 1974. to March 31, 1978) (retroactive 
to January 1, 1974) as amended November 10, 1975, 
March 28, -197/ and sSepeenber 21,549 77 


To improve the impact of the fishing industry on 
the provincial economy by promoting the more 
efficient and effective use of the longliners 
employed in the mid-water fishery. 


The traditional economie activity of rural 
Newfoundland has been the pursuit of the inshore 
fishery. The character of the inshore fishery 
has been changing with the advent of freezing 
plants which encourages fishermen to sell fresh 
fish. This factor, combineds with the depleting 
resource, places greater emphasis on the utili- 
Zation of larger boats to increase or sustain 
harvest yields. Many inshore fishermen have 
acquired longliners ranging in size from 35 feet 
to 65 feet. 


These vessels can range farther afield and catch 
more varied species of fish. The boats) are 
equipped with large engines and sophisticated 
electronic gear. Unlike smaller boate which 
could be hauled up on the beach for shelter or 
repair, these craft require the facilities of 
service centres which can haul the boats from the 
water, and provide parts and technicians for 
repair, maintenance, and storage. 


The strategy for this sub-agreement was developed 
in conjunction with the Department of Fisheries 
and the Environment. It involves the 
establishment of marine service centres at 
Strategic locations around the province which 
will make it possible for more fishermen to take 
advantage of multi-purpose boat technology, and 
to use these vessels more CPrectavely by reducing 


the loss of fishing time due to breakdown in peak 
Periods. | 


This sub-agreement was Signed by the Minister of 
DREE and the Newfoundland Minister of Fisheries. 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


Durrell 
Wesleyville 
Harbour Grace 
Bonavista 
Old Perlican 
Isle-aux-Morts 
Port Union 
Paesacie 
Fogo Island 
Southern Harbour 
Englee 
Mobile Barge 
Facidaty 
Labrador South 
St. Barbe North 
Burgeo 
Sha i Mary sPpay 
Hermitage 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


The sub-agreement will enable the province to 
establish 14 service centres equipped with 
slipways or haulouts, sheltered harbours and 
repair facilitses\mom the boats and fishing gear 
including the specialized services required for 
large engines and electronic equipment. 


The marine service centres will be owned by the 
provincial Department of Fisheries who will hire 
the appropriate technical and management Stat ie 


Construction of various facilities, such as 
wharves, service centre buildings, storage areas, 
50-ton travelifts and other appropriate haulout 
devices and equipment for marine service centres, 
have been designated for the following locations: 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
Sn 1) 02 Os 000 So liORe ODO S 909 000 
1 140° 000 145 000 10262000 
1 47.2> 0100 L4d~= 200 1 324 800 
ta 0916, 000 109 600 986 400 
262% 000 1.69 200 Iason O00 
1 545» :000 154) 50:0 2 3900500 
(Deleted by amendment ) 
637 000 639,700 5739500 
1077000 70 700 636 300 
12245 00:0 NQOPA00 1? 1049600 
578 000 5 S00 5209200 
(Deleted by amendment ) 
408 000 40 800 367 200 
433% 000 436 300 389 700 
88 000 8 800 IIe200 
400 000 A0* 00:0 360 000 
(Deleted by amendment) _ Pee se 
Si 2a 000F 00:0 Sd. 200) 000 $10 800 000 


A management committee composed of senior 
officials designated by the federal and 
provincial Ministers is responsible for the 
administration of the agreement. The federal 
membership includes represention from DREE and 
Fisheries and Environment. 
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PIELE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Special Fish Plant Water System 


October 15,-1974 to®March Bl 1978 (rétrogchmve 
to January 1, 1974) as amended January 23, 1976 
ands March 22°" 297-7 


To improve the efficiency of the province's fish 
processing industry by increasing the capacity of 
existing plants and generally improving the 
quality of fish products manufactured in the 
province. 


It is generally recognized that the marine 
fisheries resource potential of Newfoundland has 
not been fully exploited and that economic 
activity associated with the province's marine 
resources continues to be the mainstay of a large 
number of communities and towns. Consistent with 
this realization is the need for well formulated 
Programs to accommodate ongoing developments 
within the fishing industry. Such programs can 
be designed to meet specific goals and objectives 
and provide opportunities which otherwise would 
not contribute to rational growth and expansion 
within a vital component of the province's 
FeSsOurcessectors 


Inadequate water supply systems together with the 
high capital costs of providing such systems 
continue to impede overall efficiency within’ the 
processing sector of the province's fishing 
Industry. This agreement is designed to facili- 
tate and improve processing of Newfoundland fish 
landings through integrated fish plant water 
System infrastructure projects: 


This Sub-agreement was developed in consultation 
with the federal Department of Fisheries and the 
Environment. It was Signed by the Minister of 

DREE and the Newfoundland Minister of Fisheries. 


Provision is made in the agreement for completely 
new water supply systems and an increase in 
Capacity of systems which are insufficient to 
meet individual plant demands. 
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The projects identified are designed to deal with 
specific problems at the regional and sub- 
regional level and represent the highest 
priorities of the province that are consistent 
with the objectives of the proposed program. 
Included are such projects as construction of new 
water lines and reservoir dams as well as the 
drilling of artesian) weljls* 


FINANCIAL The construction of special fish plant water 

PROVISIONS systems have been identified for the following: 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE } Ere SHARE (DREE) 

Port-aux-Basques (Deleted by amendment ) 

Burnt Islands Sl. .0.55. 7000 $2.05 1500 494076500 

Little Bay~Islands 236 000 2.35600 202) 200 

Newstead-Comfort 

Cove 928 000 92 800 835200 

Hermitage 548 000 54.800 493 200 

Southern Harbour S51. 490 85 149 766 341 

St. Brides (Deleted by amendment ) 

Admiral's Beach B95 10:00 39) 600 3550500 

Valleyfield 724 000 72 400 651 600 

Bay Bulls 50 0100 5s £0010 459 000 

New Harbour 523570100 52.-300 A O10 0 

Various Locations 3595 LO: Dee 323 509 

TOTAL S67 30 7000 $613 000 So 5. 7. OOO 

ADMINISTRATION A management committee composed Gi-one Or more 


AND MANAGEMENT 


Senior officials designated by the federal and 
provincial Ministers is responsible for the 
administration of the agreement. The federal 
representation is by officials from both DREE and 
Fisheries and Environment. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Ocean Research and Development (NORDCO) 


May 23, 42975 to March Sl, Wor otrerroactive: Go 
Panuaby esl we oiyS)) 


To stimulate the development of marine technology 
within the province and to foster the establish- 
ment of marine ice-related industries. It also 
seeks to ensure that the Newfoundland business 
community becomes fully involved in marine 
resource development in the adjacent ice- 
congested waters. 


The continental shelf off Newfoundland is one of 
the world's largest, stretching nearly 1 400 
miles from northern Labrador to the Grand Banks. 
This continental shelf has at substantial voal and 
Gas potential. “At .ithe \present time,’ there ence. 
world shortage of expertise and experience in 
operating in ice-infested waters. The ability to 
exploit these undersea oil and gas resources 
could be of great benefit to Newfoundland and 
Canada and as an economic development opportunity 
available to the province, could provide a 
multitude of new jobs over the next two decades. 
successful exploitatiom of (this’ opportunity 
through NORDCO could give Newfoundland a 
leadership role in sice=related technology and 
experience. 


As a means of achieving these objectives, the 
province will incorporate a limited Liakhylet y 
company under the name of NORDCO Limited 
(Newfoundland Ocean Research and Development 
Corporation). NORDCO is the focal point of this 
new Subsidiary agreement and is the means of 
Implementing strategies that will achieve the 
objectives of the agreement. NORDCO will 
endeavour CO estabtich mtcelt tas van interna 
tionally recognized centre of expertise for the 
development of technology and applied research 
related to the exploitation of northern oceans 
resources and to ice-related activities. It will 
undertake projects in the nature of applied 
research and technology development related to 
northern oceans resources exploration and promote 
the commercial utilization of such technological 
advances. Further strategies include encouraging 
participation by the private sector, providing 


a2 


technological assistance to Canadian marine- 
oriented firms wishing to expand, and initiating 


proyects in response to requests from other 
ordanizat1ons. 


In formulating these strategies, extensive 
consultations were held with the federal 
departments of Industry, Trade and Commerce; 
Fisheries and Environment; and the Ministry of 
State for Science and Technology. Provincial 
authorities were also deeply involved. 


The sub-agréement was signed by the Minister of 
DREE and by the provincial Ministers of Indus- 
trial Development and Intergovernmental Affairs. 


ELEMENTS This sub-agreement is designed to foster applied 
research and technological development in the 
marine industry sector. Consequently is 
anticipated that a wide variety of innovative 
projects will be undertaken by the corporation in 
cooperation with the private sector. Specific 
elements therefore are not identified in this 
sub-agreement. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE: &5 ai) SHARE (DREE) 
S44 910080 $491 008 C441 oer 


ADMINISTRATION A management committee composed of two senior 

AND MANAGEMENT officials designated by each of the Ministers 
shall be responsible for the administration of 
this sub-agreement. 


pas 


2. GE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
St. soins Jirban Requon 
QUEL 2 yy 9] Se CO Mae CO riaes tye ooo. 


To permit the continued development of the 

St. John's urban region as the major centre for 
administration, transportation and communica- 
tions; and. GisSeribuclonot goods. an the 
province. 


The St. John’s upban) region as currently 
suffering from the lack of an adequate water 
supply, average daily consumption having reached 
the avallable supply. “Thisshass the efrece or 
impeding development, both industrial and 
residential. (A study tunded under the Canada— 
Newfoundland Second Special Areas Agreement 
recommended the augmentation of the existing 
supply by the addition of a new water source at 
Bay Bulls Big Pond, together with the necessary 
treatment facilities, and transmission. Janes 


As well, a major arterial road, from the 

Donovans Industrial Park and the Trans-Canada 
Highway sector of the region to the waterfront, 
was begun under the Second Special Areas 
Agreement and the first six miles were completed. 
Three miles, primarily through an urban setting, 
remain to be constructed to complete the link. 


Under this agreement, it is proposed that the 
necessary water supply works, together with the 
remaining section of the Harbour Arterial Road, 
be constructed. 


In preparing this sub-agreement, the department 
benefited from the active PaluIci pation ot sene 
Ministry of State for Urban ALtaire,” Central 
Mortgage and Housing Corporation, as well as 
Provincial authorities. In addition; ihe 
following departments were consulted on a 
continuing basis: Transport, Fisheries and 
Environment, Public Works, Employment and 


Immigration, Finance and the Treasury Board 
secretariat. 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


Sr. 
Region Water 


Supply 


ie 
NM agh wed ables 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


The sub-agreement was signed by the Minister of 
DREE and the Newfoundland Minister for Inter- 
governmental Affairs. 


The inadequacy of the St. John's water supply has 
already placed restrictions on the growth of 
industrial and commercial development in the 
Clty, including the vital area of residential 
housing. The projects approved by this agreement 
will require the construction of an intake and 
treatment facility at Bay Bulls Big Pond Witla 
large-diameter pipeline to bring the treated 
water into ‘the existing St. John's — Mount Pearl 
distribution system. The construction of this 
additional network will more than double the 
Capacity of the present water supply. Work has 
already begun on the project and Tt Vs sexpected 
that water from the new source will begin flowing 
through the system by late Orr. 


The St. John's Harbour Arterial Road from 
Kilbride to the downtown area will be completed 
under this new agreement. Besides improving 
access to downtown St. John's from the Donovans 
Industrial Park and the New Town residential 
development, the Harbour Arterial will help to 
revitalize the downtown area and Offer sau! 
access to the harbour itself. 


The maximum expenditures for the major programs 
of the sub-agreement are allocated as follows: 


PROVINCIAL 
SHARE | 


FEDERAL 
SHARE (DREE) 


ESTIMATED 
TOTAL COST 


Jonn s Urban 


$33 400 000 S$ 8 300 000 $252 200-000 


John's Harbour 


34 600 000 28 100 000 25 900 000 


$68 000 000 Sr7 000 5000 $51 000 000 


Fach of the Ministers shall designate one or more 
senior officials to be responsible for the 
administration of this sub-agreement. The 
federal government will be represented by DREE, 
Urban Affairs and Central Mortgage and Housing. 


he. 


ot Bd bs OF) 2 


DURATION 


OBJECTIVES 


BACKGROUND 


FINANCIAL 
PROVISIONS 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Highways - 1976-78 


June 22 ,. 1976 to Margen, 35) (Ore: (ret roact nye 
Api yy, L976) as amended, Ji 14), 19G, save 
Lo? ano AWwoiee e  Lo) 


To, provide access (to ident ifmed sand petentral 
resource development opportunities, and to recuee 
constraints on the realization of other 
socio-economic development opportunities by 
Selected improvements in those elements of the 
transportation system set forth in Schedule "A" 
of the agreement. 


On the basis of investigation undertaken TOOT Cy 
with officials of the provincial government, it 
has been concluded that continued upgrading of 
the transportation system is essential in the 
pursuit of the socio-economic development 
objectives and opportunities identified in the 
General Development Agreement. Selected 
improvements to the road network will support 
BGVanCes: in adie haul tunes LOrestry, minerals 
development and fisheries through more effiicarent 
transportation of resources to processing and 
manufacturing plants, and will improve access to 
Canadian and export markets for a wide Va bVeRny “Ob 
products. The proposed roads program will reduce 
Or end isolation, increase labour TOM ilar ive, 
promote the viability of the resource industries 
and tourism, improve living standards by reducing 
transportation costs, and provide equitable 
access to social and cultural services. 


The sub-agreement was developed in consultation 
with the federal departments of Transport, and 
Fisheries and Environment. The sub-agreement was 
Signed by the Minister of DREE, the Newfoundland 
Minister of Transportation and Communications and 


the Newfoundland Minister of Intergovernmental 
REL oir S . 


The following is a lier oF projects that the 


Province will arrange to carry out under the 
agreement: 


Burgeo Road 


Bonavista North 


Loop Road 


Baie d'Espoir 


Highway 


Baie Verte- 


La Scie Road 


Northern 
Peninsula 
Highway 


Program 
Evaluation 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


ESTIMATED 
TOP Oe. 


les aka 


1615.63 


976 


765 


23 843 


200 


——— -- 


S57 660 


000 


000 


000 


000 


000 


000 


000 


SHARE 


PROVINCIAL 


moo. 200 


Teacis hoe ene) 


97 600 


ig 7500 


2 384 300 


So 766 000 


SHARE 


20 000 


FEDERAL 
(DREE ) 

$11 981 700 
165 706.700 


878 400 


688 500 


DIAS G ea 


180 000 


$51 894 000 


The agreement is administered by a management 
committee of one or more senior officials from 
each government designated by the federal and 
provineral Ministers. 


AT 


Tad Rel 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEWFOUNDLAND 


SUBSIDIARY AGREEMENT 


Planning 


dune a2; LOG Eo Marche, Los) 
(retroactive to April 1, 1976) 


To (PEcvide a Gapabiiity stor the undertaking of 
Studies and the carrying on of such planning as 
is required to identify and analyse economic and 
Socio-economic development OPPOLTEUNTLE1eEs Sim 
Newfoundland and to develop and implement 
strategives; programs and Subsidiary agreements 
pursuant to those opportunities. 


Detailed analysis and studies of Newfoundland's 
economic and socio-economic circumstances, as 
well as studies of sectors and Opportunities in 
which Newfoundland has a Significant advantage, 
are required to achieve the objectives of the GDA 
and the development potential of the province. 
Federal financial contributions are required to 
assist Newfoundland in Obtaining external 
professional resources and PrOVinelal Start in 
Order to enable both governments to pian wand 
implement, more ebbectively, yorune development 
initiatives, 

The agreement was Signed by the Minister of DREE 
and the Newfoundland Minister for Intergovern- 
Mental Abtagres 

The agreement provides for: 


(a) acquiring external staff and Servirees== and 


(5) covering the costs of PEOVinCial state. 
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FINANCIAL 
PROVISIONS 


PL LO 
1B A see | 


LOO 1 I 
BENS OF iat peel ie: 
sie BF ie at dee 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


ESTIMATED 
TOTAL COST 


$4 800 000 


Provinciad “State 


ol. 685 000 
S6 385 000 


The agreement is 


External Staff and Services 


PROVINCIAL 
SHARE| 
103% 
ae 50% 
Se io O'0.G 
103% 
ZDs 
es. 50% 
se LowAwe Olen’ 
S2 385 000 


FEDERAL 
SHARE (DREE) 


50% 


$960 000 _ 


$4 000 000 


administered by a management 


committee composed of one senior official from 
each government, designated by the respective 


federal and provincial, Ministers: 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 


SUBSIDIARY AGREEMENT 


e 
Inshore Fisheries Development 


June 22, 1976 to March 31, 1981 (retroactive to 
June 1, 1975) as amended November 5, LS 7G aw ce 
21, 1977 and September 6, 1977 


To increase per capita income of inshore 
fishermen in Newfoundland, and to increase 
employment and productivity in the processing 
SeCCOr OF the fishings industry. 


The pursuit of the inshore fishery has been a 
traditional economic activity in rural Newfound— 
land. The strategy for the catching sector of 
the inshore fishery is to raise: incomes by 
efficiency improvements and product diversifi- 
Cat won. in the processing sector the strategy is 
to increase the number of jobs and the duration 
of employment by increasing and diversifying 
production, raising the value-added, and 
improving the product Quality. The initiatives 
ihe thie agreement, as well as others that may be 
developed, are intended to relieve certain 
difficulties in the INGUSELY wand SPECI ilcably to 
Support the productive herring fishery in the 

St. Barbe North area. 


The agreement will provide multi-purpose 
facilities: for use directly by private fishermen. 
Improvements in these facilities will benefit the 
various phases of the industry, from the Catchung 
operations through the processing, and conse- 
quently to. the marketing because of quality 
improvements. For example, the community stages 
are publicly-owned landing and processing 
Facilities, They generally consist of a wharf, 
storage shed, and a processing area. The stages 
enable the production of high quality and higher 
value products from the herring resources of the 
Guif “OF St. Lawrence landed and processed in the 
St. Barbe North area. 


The Central cool-storage building will improve 
Quality control during processing, and provide 
facilities for repacking the herring for 
Shipment. 


The water supply systems will provide larger 
Supplies of clean fresh water tO fwo fish plants. 
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Clean water is required under the Fish Inspection 
Act and it will ensure higher quality production. 
Further, abundant water supplies will permit 
increases in production. 


The agreement was signed by the Minister of DREE 
and the orovincial Ministers of Fisheries and 
for Intergovernmental Affairs. 


ELEMENTS Provision is made in the agreement for the 
following facilities and activities: 


(a) St. Panbe North Facilities: Improvement 
Program: 


em) upgrading of six community stages; 
(ii) construction of two new stages; 
(al) cons bructiOmlon ga Centra. (cool 
storage facility. 
(b) Water Supply Systems for Fish Plants; and 


(c) Program Evaluation and Development Planning 


Stud ves. 
FINANCIAL The following is a list of projects that the 
PROVISIONS province will arrange to carry out under this 


agreement: 


ESTIMATED PROVINCIAL FEDERAL 
AHORW NEURO Greuh SHARE a SHARE (DREE) 
1. St. Barbe North 
Facilities 
INDrovenen. 
1.41 Community Stage 
Upgrading a0) 000 S 47 O00 Sa UU 
I. 2 Community stage 
Construction 53.0 0000 5 00 477 O00 
i Uprpe Wee Gi BYOB haa) mS as fe. 
Building 
Construction 990 000 99 000 891 000 
2. Water Supplies 
Or cr low ee ais 
2.1 Port-aux-Basques 1 341 000 134-00 12.065 900 
Zee gotien brass 5 60) sO0 0 36. OOD 324 000 
3. Program Evalua— 
tion and Develop- 
ment Planning 
Studies 200 000 2000 ___180 000 
TOTAL es 691 000 See LOG S35, 50°00 


ea) 


ADMINISTRATION The agreement is administered by a management 

AND MANAGEMENT committee of one or more senior officials of each 
government designated by the federal and 
provincial Ministers. The federal government 
will be represented by DREE, and Fisheries and 
Environment. 
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2 A al 
DURATION 


OBJECTIVES 


BACKGROUND 


FINANCIAL 
PROVISIONS 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Labrador Interim 
December 3, 1976 to March 31, 1980 


To assist the municipality of Happy Valley-Goose 
Bay to maintain its socio-economic viability 
following the substantial reduction of U.S. 
military operations at Goose Bay airport. 


To initiate, in selected communities, infrastruc— 
ture improvements and services required for the 
diversification of the local economy and to 
assist Labradorians to participate in emerging 
developmental opportunities. 


To reinforce the long-term orderly development of 
Labrador for the benefit of its inhabitants and 
the province. 


The substantial reduction of United States Air 
Force operations at Goose Bay airport preci- 
pitated the development of a subsidrary ag Beement 
as a means of assisting the community of Happy 
Valley-Goose Bay to maintain its socio-economic 
base, and as a means of helping the community to 
develop new industrial endeavours at the airport 
as its primary place of employment. At the 
request of the province, the scope of the 
proposed agreement was widened to include a 
project in the town of Wabush. Subsequently the 
Labrador interim subsidiary agreement was 
developed as a mechanism for the immediate and 
long-term development of Labrador. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE a SHARE (DREE) 


1. Wabush Industrial 


Park 


2. Northwest River 


Bridge 


3. Happy Valley- 


Bay Economic 
lopment Corp. 


$3°4800 R000 $380 000 $3 420 000 
2 800 000 280 000 22 520 4000 
Goose 
Deve- 
385 000 28 500 346 500 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE Mie SHARE (DREE) 

4. Student Dormitory 

at Happy Valley 

Vocational School. 5 2.225.000 Se a22e 500 o2 O02 500 
5. Auxiliary Sewage 

Collector System 

and Outfall 

Facility 500 000 Su O00 450 000 
6. Street Improve- 

ment in the Town 

of Happy Valley 5007 0:00 50 000 450 000 
7. Town of Happy 

Valley Neighbour- 

hood Improvement 

Program 750 000 300 000 450 000 
8. Program Evalua- 

tion 200 000 ve 2,000.00 180 000 
TOTAL $11 160 000 Sl 341 000 $9 819 000 
NOTE: The DREE share represents 90% of the direct costs 


ADMINIS 
AND MAN 


connected with projects 1 through 6 and 8. The DREE share 
of project 7 is 90% of the estimated mUnLCipal cost of 4 
Neighbourhood Improvement Program up to a maximum of $450 
000, subject to the provision set out in sub-section 4(6) 
of the agreement. 


TRATION Supervision of the program will be provided by a 

AGEMENT management committee consisting of equal numbers 
of representatives of each government, designated 
by the respective federal and provincial 
Ministers. 


Provision is made for an On-going evaluation 


Process to commence immediately under the 
supervision of the management committee. 
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LETLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 


Mineral Development 


December 17, 1976 to December 31, 1981 as amended 
Ape iia ss, 217 


To develop Newfoundland's mineral resources by 
upgrading geoscientific data in selected high- 
potential areas, by providing a comprehensive 
inventory of known deposits, and by developing 
policies for mineral resource management that 
will encourage exploration and development Vee iie 
private sector while providing maximum Soc1o- 
economic benefit to Newfoundland. 


The mineral industry in Newfoundland represents 
Some ee of! the Gross Provincial Products put its 
full potential is: far con realaved. ~ The 
industry is largely extractive in nature with 
very little upgrading of the Mined product, being 
Widereakene | Considerable wppertunity exists for 
expanding both mining and processing activities 
with a consequent improvement in both economic 
and social returns to the province. About 6 500 
persons, Or 4% of the labour force, are employed 
in the mineral industry. It is reasonable to 
Beemer thet a miniman Of 1 (000..tOml e500 neve jo os 
could be created within 10 years after program 
Lt bacon. 


Short- to medium-term benefits in extraction and 
processing opportunities and policy developmen 
have derived from the previous mineral explora- 
tion and evaluation agreement signed between 
Canada ang Newfoundland in 1971. This agreement, 
which was funded jointly by DREE and Energy, 
Mines and Resources, expired on March 31, LodG. 
An extension of some of the work carried out 
under the agreement is included in the present 
proposal. However, because Ob theslac@ sot Dasic 
geoscientific data, effective Long=term 
development potential cannot ve Enbby realized, 
The program therefore includes a Significant 
component of geoscientific surveying and 
mapping. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE SHARE (DREE) 


Regional Mineral 
Potential Evalua- 


tion So 307) O00 Se b58y 700 So) WiZe2o 00 
Mineral Development 

Strategies 2502 000 25d 320.0 2 S25 2000 
Mineral Resource 

Management 1 089 000 108 900 980 100 
Program 

Evaluation _200 000 20 000 ee ele 
TOTAL S12 458 000 Si 245 800 Sl) 212 200 


The federal share will be divided equally between 
DREE and Energy, Mines and Resources. 


ADMINISTRATION A management committee composed of officials 

AND MANAGEMENT designated by the federal and provincial 
Ministers is responsible for the administration 
of the agreement and the evaluation of the 
program. The committee is chaired jointly by one 
federal and one provincial co-chairman. The 
federal membership includes representation from 
both sponsoring departments. 
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NOVA SCOTIA 


en | 


NOVA SCOTIA 
GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with Nova Scotia 
was signed September 12, 1974 by the Minister of Regional 
Economic Expansion and the Premier of Nova Scotia. 


The objectives of this agreement are to encourage the 
expansion of viable, long-term employment Opportunities; to 
promote optimum quality of life within Nova Scotia and increased 
earned incomes for its people; and to assist in the development 
of a dynamic and creative provincial economy which will encourage 
the growth and stability of economic activity in the province. 


In seeking to achieve these general objectives, the 
governments will jointly pursue strategies involving more 
specific sectoral and geographic approaches, including 


(a) the development of new or expanded employment oppor 
tunities throughout the province by the identification 
and implementation of appropriate development ODDO Gale 
nities; 


(b) the design and implementation of urban and rural devel- 
opment measures required to promote and support economic 
and socio-economic development opportunities in Nova 
ScotLa; 


(c) the development of the resource industries of fishing, 
agriculture, forestry and mining through measures to 
improve their efficiency, productivity and optimum 
resource utilization, including intensified research and 
the further processing of their primary products; 


(d) the development of the Halifax-Dartmouth metropolitan 
area, with special emphasis on high-technology indus- 
tries, communication, distribution and transportat 1on-— 
related industries, and a wide range of business and 
personal services, consistent with its evolution as a 
major business and service centre; 


(e) the continued development of the primary and secondary 
processing of imported and domestic raw and semi- 
finished materials in the Strait of Canso area; 


(f) the development of the economic and social opportunities 
of the tourism/recreation and related sectors; 


fq) the provision Of “interim assistance required to 
eliminate impediments threatening the retention and 
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maintenance of otherwise viable employment opportunities 
and industries; 


(h) the development of «spin-off opportunities relatedsto 
supply, service, exploration, extraction and distri- 
bution of off-shore oil and gas; 


(i) the development of ocean science technology and 
ocean-related industries, including shipbuilding and 
ship repair; and 

(j) the development of energy resources and energy distri- 
bution systems to assist in providing adequate energy 
supplies to Nova Scotia consumers and industries. 


Summaries of currently active sub-agreements follow. 
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bak kad SRS 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Mineral Development 


February 17, 1975 to March 31, 1980 as amended 
Apragse 4, 71977 ,ouunege oy M977 and August 4, 1977 


To increase employment and investment in “the 
province's mining sector by providing for 
accelerated mineral reconnaissance, geological 
programs and an assessment of mineral resources. 


The mineral industry in Nova Scotia has been 
centred in the coal industry, an industry which 
has not, in the past, been able to contErbute 
significantly towards closing the regional 
disparity gap. 


It has been recognized that new mineral deposits 
have to be found to broaden the industry base and 
to create more economic impact. Programs have 
been carried out in mineral exploration, but a 
less than dynamic industry exists. Previously, 
policy review work suggested that substantial 
development opportunities existed in lead and 
zinc, barite and fluorite, gypsum and salt. 
Recent successful mineral discoveries have 
indicated a relatively high exploration 
potential. 


It is now an opportune time to accelerate and 
broaden the scope of these programs; reduce or 
eliminate identifiable constraints to mineral 
exploration and development; undertake the 
processing of minerals which are presently mined 
and exported in raw or bulk form; all with the 
intention of increasing employment and investment 
opportunities through the development of 
mineral-based industries in the DEOV ice. 


This sub-agreement was developed in close 
cooperation with the federal Department of 
Energy, Mines and Resources and the Province of 
Nova Scotia. It was signed by the Minister of 
DREE and the provincial Minister of Development. 


The six major elements of the sub-agreement 
relate to: 
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(a) Resource Development Planning 


(b) 


The purpose of resource development planning 
is to identify development opportunities and 
devise programs to optimize government 
efforts in promoting exploration and 
exploitation of the mineral resource. 


Mineral Resource Inventory 


To provide a base for formulating policies 
and programs regarding mineral exploration 
and development, there is required a complete 
and comprehensive data and information system 
on the nature, extent and location of known 
mineral occurences. An inventory of known 
resources 1S the first step in developing 
PELOri ties Of actions 


Mineral Evaluation Survey 


An examination, mapping and evaluation of 
known mineral occurrence, including offshore 
Cint Isingeinatre Sydney Basin coal field, and 
the search for new deposits of ihdustrial 
minerals provide a direct means of encour- 
aging mineral development and the utilization 
of provincial resources. 


Geological-—Geochemical Survey 
a ae reac y: 


One of the most useful functions in stimu- 
lating continuing exploration activity by 
private industry is the provision of basic 
geological data and concepts. The program 
will give priority to selected areas with the 
objective of carrying out a comprehensive and 
coordinated approach utilizing a broad range 
Of geological, geochemical and geophysical 
techniques, 


Laboratory Services 
eee Ge 


The Department of Mines operates a laboratory 
to perform analytical services, ceramic 
Testing and smalloceale mineral dressing 
tests; however, some of its major analytical 
equipment is now obsolete and of insufficient 
Capacity to meet increasing demands of the 
department and industry. This agreement will 
attempt to improve the Situation. 
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FINANCIAL The following is a list of projects the province 


PROVISIONS will arrange to carry oul under this agreement. 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE ____—«- SHARE_(DREE) 

Resource Development 

Planning S 486 500 S| 975300 S$ 389 200 

Mineral Resource 

Inventory 148 200 29 600 118 600 

Mineral Evaluation 

Survey 9 984 200 1 996 900 1. 939".300 

Geological-Geochemical 

Survey 225058000 5 Cue O00 2 004 000 

Laboratory Services 161 000 22 LOO 128° 900 

Program Management and 

Administration 5532000 110 600 442 400 

TOTAL $13 838 000 S2e767 600 $11 070 400 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee composed of one representative from 
DREE, one from Energy, Mines and Resources, and 
two from the province, as designated by the 
respective federal and provincial Ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Metropolitan Halifax-Dartmouth Area Development 


March 31, 1975 to March 31, 1980 as amended 
september Il, 1975" Februarys27,) 1976, )Apradecs, 
1976, March. Lif. oi eand April 2 anne, 


To enable Halifax-Dartmouth to function more 
effectively in its role as the iprincipal regional 
centre in the Atlantic provinces by ensuring 
desirable development of the downtown areas of 
the two cities, continued development of the 
harbour resource and increased industrial 
development). particularly an high-technology 
industries. 


The Halifax-Dartmouth metro area is the most 
prosperous part of the Atlantic, with per capita 
and family incomes about 10% above the national 
average. More importantly, it is now coming to 
play a central role within the total Atlantic 
economy. The Halifax-Dartmouth metropolitan area 
has gradually changed from a Slow-growth area to 
a major growth centre, with increasing Tanks to 
the major metropolitan areas in the rest of 
Canada and the eastern seaboard of the United 
States. It is essential that the rate of 
development and growth in the metro area be 
Sustained, not only to ensure continued pros= 
perity for the residents of Halifax-Dartmouth but 
also to ensure the generation of the maximum 
possible benefits for the remaining parts of Nova 
Scotia and the Atlantic Region. 


Five broad benefits are anticipated to arise from 
the implementation of this subsidiary agreement: 


(a) it will provide employment for future 
additions to the work POrce, (oarticurarhy 
additions based on in-migration from other 
Parts of the Atlantic provinces; 


[D) tehe Subsidiary agreement will help to ensure 
that expansion goes forward in an orderly 
manner, with the generation of the minimum 
amount of "disbenefits" generally associated 
with high growth; 
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ELEMENTS 


(c) the subsidiary agreement will assist in 
ensuring that the current upward momentum in 
the Halifax-Dartmouth economy is sustained; 


(d) related to the previous "benefits", the 
implementation of this subsidiary agreement 
will lead to a better integrated Atlantic 
economy through an improved and expanded 
transportation and distribution system to 
take advantage of the unique "gateway" 
location of Halifax in relation to world 
markets; and 


(e) the subsidiary agreement will assist in the 
restructuring of the Halifax-Dartmouth 
economy towards more highly skilled 
manufacturing and service activities which 
will increase opportunities for new 
employment and increased incomes. 


This sub-agreement illustrates the federal policy 
of interdepartmental cooperation on development 
matters. On the federal side, the departments of 
Public Works, Transport, Fisheries and Envy 2 ron- 
ment, Urban Affairs, Employment and Immigration 
and the National Harbours Board have worked 
closely with DREE on the sub-agreement and will 
be closely involved in its implementation. 


This sub-agreement was signed by the federal 
Ministers of DREE, Public Works and Urban 
Affairs, and by the Nova Scotia Minister OUR 
Development. 


The Halifax-Dartmouth sub-agreement calls £oG 
programs in three broad development categories: 
metro development in the Halifax-Dartmouth area, 
port-related development, and industrial 
development. 


The waterfront development master plan will 
include space for a hotel and convention complex, 
office facilities for federal and provincial 
governments, commercial and retail space, ferry 
terminals and housing. The development is 
expected to generate millions of dollars in 
income annually, and some 2 000 to 4 000 jobs 
within the office space provided. 


Funds are provided to complete the construction 
of a regional water supply. Demands on the 
existing water supply are close to capacity, and 
continued development of the metropolitan area 
requires that this new water supply be esta- 
blished. 
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FINANCIAL 
PROVISIONS 


Work to be done includes the construction of 
approximately 16 miles of transmission main to 
carry water from the treatment plant at Pockwock 
Lake to the City of Halifax and into Bedford. 
The line will connect with the North End feeder 
through a control chamber near Main Avenue at 
Dunbrack Street in Halifax; with the Geiger Hil? 
and Cowie Hill reservoirs, and with Bedford 
Reservoir. 


TO ase traffic probtens®in the Hald fax ares 
caused by increased development of the water- 
front, a computerized traffic management centre 
will be introduced. Improvements to Portland 
Street and the construction of Dunbrack Street 
will also be carried out to accommodate 
increasing ttartics 


The port-related section of the Ssub-agreement 
notes the fact that facilities lat the highly 
Successful Halifax container terminal will 
Operate atecapacity thivemyear. Feasibility sand 
design studies will; therefore, be carried out 
for possible construction of additional 

EAC tees 


Uwe; third programed tic Subsidiary agreement is 
Goncerned with industrial development of which 
the most promising areas are high-technology and 
ocean-oriented industry. 


Studies will be carried out into the feasiba lity 

of ship repair facilities for the aALeCAymUNe (Costs 
and benefits of industrial park expansions and a 

gateway study. 


Approximately 200 acres adjoining the Burnside 
Industrial Park will be serviced with water, 
sewers and roads to meet future demands for 
industrial land and a Bedford by-pass will be 
constructed to ease traffic in the northeast part 
of the metropolitan area. 


The following is a reference to the projects the 
Province will arrange to carey out undereth ie 
agreement. 
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ESTIMATED 


TOTAL, COSE 


Halifax-Dartmouth 
Waterfront Development Oi hy LUO 


The Gateway: The Port L500 7000 
Industrial Development 24, 560: 02-0.00 
TOTAL Sie, 81 0500.0 


ADMINISTRATION 
AND MANAGEMENT 


PROVINCIAL 
SHARE 


male 


8 


$30 


ZO 


300 


260 


eS: 


000 


000 


000 


000 


FEDERAL 


$65 
i 


13 


SHARE (DREE) 


457 000 


200 000 


340 000 


$79 


Administration of the sub-agreement will 


the hands of a joint management committee 


997 000 


be in 


comprising members from DREE and the provincial 
Department of Development. 
waterfront committee composed of members from 
DREE, Public Works and Urban Affairs, relevant 
provincial departments and municipal representa- 
tives is responsible for managing the Halotax= 
Dartmouth waterfront development project of the 


sub-agreement. 
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An intergovernmental 


ga ls a 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Strait of Canso Area Development 


March 31,.1975 to March 32, 19738 as amended 
Auguet 15, §975>, wune ie, Voro, Pecemoerec, 
1976 and July 22, 1977 


To stimulate the development of a major indus- 
trial concentration at the Strait of Canse ana 
thus ensure that important assets, such as an 
excellent deepwater harbour, are used to promote 
maximum income and employment opportunities for 
the people of Nova Scotia. 


The Strait of Canso has one of the finest deep- 
water harbours in the western hemisphere. 
Development of the causeway in 1955 created a 
fully sheltered and ice-free harbour out of the 
Strait. It has wetter depths of uo fo.120) fee. 
within a few hundred yards of the shore. Canso 
is slightly wver 200 miles trom Hal itax and as 
fully accessible by road, rail and water. 


The harbour in itself gives the Strait area a 
tremendous advantage over most ports on the North 
American Atlantic coast. Since the advent of 
Super tankers and large bulk carriers, industrial 
concerns are indicating a strong preference for 
locating production and service facilities, 
dependent on large volume raw material shipments, 
at strategic points with deepwater harbours. 

The Strait has the further advantage of being 
convenient to important Atlantic shipping routes 
and of being relatively close to urban centres 
which offer support services and from which a 
labour force can be drawn. 


The opportunity, therefore, lies in capitalizing 
on these assets by attracting a number of major 
industries to the Strait. 


This sub-agreement was developed in consultation 
with other federal government departments, such 
as Industry, Trade and Commerce, and Employment 
and Immigration, and with provincial authorities. 
It was signed by the Minister of DREE and the 
Nova Scotia Minister of Development. 
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ELEMENTS (a) 


(b) 


Ge) 


FINANCIAL The 
PROVISIONS prov 
agre 


Strate oO. arse 
Development Office 


Integrated Regional 
Planning 


Community and Indus-— 
trial Intiteasccucituce 


TOTAL 


The Strait of Canso Development Office 


This office will be résponsible for tne 
development planning for the region, coordi= 
nation of municipal and provincial government 
activities in cooperation with the Strait of 
Canso Steering Committee, and management and 
administration of activities to promote 
industrial development in the area. 


Integrated Regional Planning 


Overall planning will be developed with 
énpnaciis ion’ “Li a) comprehensive regional and 
municipal vlanning program to provide for an 
orderly and integrated community and physical 
development of the Strait of Canso, amd +2/) 
optimum utilization and environmental 
management of the harbour area. 


Community and Industrial Infrastructure 


Under this program, feasibility analyses, and 
design and construction of selected 
infrastructure projects will be undertaken, 
TIS PNG: 

Melford Brook Reservoir 

Expansion of Landry hake Reservoir 

Port Hawkesbury School/Community Centre 

Mulgrave By-Pass Highway 

Trunk 104 — East tof Port Hawkesbury co 

Cannes. 


following is a summary of projects that. Beie 
imeea wilbearrange £0 carry yout under Ens 


ement. 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE wea SHARE (DREE) 
Sb a650 40010 5 370 009 Cao B 000 
2 090 O00 418 000 1 672 000 
Bue 000 aplie) 561 000 Rae WAS 000 
52:5. 5474. 000 S6 349 000 S19 122 000 
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ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of repre- 
sentatives of each government, designated by the 
respective federal and provincial Ministers. 
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PT TGE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Agriculture Development 


June 22,4107 batouManchieol 7 ete leas amended July 
22). 1976 and: Febrlarvas,.o 7! 


To improve the viability and Stabid hy Or- tre 
agriculture industry and enhance its abalaty to 
sustain growth; maintain existing and create new 
employment opportunities in the agrLcuLlecure 
industry; and expand the output and productivity 
of underexploited components of the agriculture 
industry which enjoy an economic advantage in 
provincial or export markets. 


Traditionally, the agriculture base in Nova 
Scotia has consisted of a large number of small 
farm units widely distributed throughout the 
rural areas of the province. Farming has often 
been combined with fishing and/or forestry, 
providing only marginal lavaing Gondittonsmror aehe 
rural population. 


Since World War II, technological and economic 
forces have dramatically changed the role of 
agriculture. This change is reflected ina 
decline. cin .cancusetarmcanrom 22500! in go l7e Lo 
the present level of approximately 67000... As 
this trend continues, a sound base of good 
farmers on good land is being established. ~The 
further development and success of those farmers 
depends upon their ability to adapt’ to -aacontin- 
ually changing technological and commercial 
environment. 


According to the 1971 census, the total amount of 
hand im farnsewasyl 0363. 000 sacres,;7 wath 386 000 
of those acres improved. This can be broken down 
into 260 000 acres in grass (153 000 acres in hay 
and 107 000 acres in pasture) and 126 O00, acres 
in high-energy, protein and horticultural crops. 


Fifty-seven per cent of the census farms have 
each sabeseof less: than $2. 500 and have’ an 
average improved acreage of Onivy vo cy eacreser ant 
the other end of the scale, only 20% of the farms 
haveusalesinuexcesstobislos000 fe These have an 
average of 150 improved acres. 
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Land tends to be subdivided into long, narrow 
lots. This makes it difficult to assemble blocks 
of agricultural land to develop a viable land 
base. Along with the shape of the properties, 
the land ownership pattern further complicates 
land assembly. 


In terms of production, the existing agriculture 
industry can best be described by sectors, each 
with its unique’ characteristics, 


Dairy Products - Although the number of cows kept 
On Nova Scotia farms has decreased over recent 
years, increased milk production per cow has kept 
total production nearly constant. About 350 
million pounds of milk are produced annually in 
the province. 


Meat Products - Nova Scotia's beef supply of. 

45 000 head is produced on pasture or feedlots. 
The potential exists for increased production 
Since the Nova Scotia market consumes three times 
more than existing producers can supply. 


The production of hogs has been Steadily increas- 
ing from ‘a low of 47 000 Head im 1959 Eo 131 G00 
in L971; but thé province ws sti producing less 
than half of total requirements. A highi tohtoL 
the pork industry is its record in Keading ai} 
provinces in the quality of pork produced. 


The production of poultry meats is one of the 
most efficient segments of the agricultural 
industry. Producer Marketing boards actively 
monitor production to ensure that Market demands 
Will be satisfied. 


Eggs = Provincial egg producers have historically 
Supplied both local and export demands. 


Fruits - About three million bushels of apples, 
two million quarts of Strawberpies, 10 million 
Pounds of blueberries and smaller amounts of 
pears, plums, raspberries and Cranberries form 
the basis for the fruit industry in the province. 
Fruit production is especially significant 
because of its concentration in a few areas. 


Vegetables - Vegetables are produced on more than 
9 500 acres in the province. The most important 
vegetable crop is potatoes, with 3 500 acres 
Producing, mainly for the processing market. In 
addition to potatoes and fresh vegetables, 


beans and peas for processing are grown on about 
3 500 acres, 


ae 


Other Agricultural Products - The greenhouse 
industry sells about $4.5 million worth of 
flowers, bedding plants, and vegetables annually 
from the two million square feet of area covered 
by glass and plastic in the province. 


Tobacco production - Tobacco valued at lee 
million annually is produced on 1 250 acres. 


Other agricultural products of importance in the 
province include fur pelts, with farm sales of 
Ch 0umi bhion:--sheep, twith eran vsales Ot aoe o U00F 
and other miscellaneous products valued at about 
$9.8-millavon: vas. welleass"incomerand Kind” pro- 
duced and consumed on the farm valued at $6.2 
MiLlione 


In addition to these commodities produced for 
sale, many products produced are used for 
livestock feed. These include grain, hay, corn 
gra ineandts"lage. 


The value of these products is reflected in the 
sale. on the. livestock) to wiiehethey axe fed. The 
fact that these inputs are produced locally 
rather than imported adds substantially to the 
importance of the total economies of the agricul 
tural industry in the province. 


The concept of the subsistence farm is disap- 
pearing and is being replaced by the farm 
pusiness. Individual farmer initiative, supported 
by federal and provincial government programs, 
has made a substantial contribution to the 
development of a nucleus of farmers who are using 
Sound business management techniques to operate 
their enterprises. In the past two decades, 
agriculture spending has increased from $27 
milison.to.$90: milion. 


While changing technology has resulted ina 
certain amount of specialization, mixed farming 
continues to be the agricultural enterprise most 
Suited to the Nova Scotia situation. 


In economic terms, farm cash receipts of $104 
million in 1974 resulted in the purchase Ofna 
million worth of goods and services (for example 
machinery sales and service, petroleum products 
distribution, construction, feed milling 
insurance, banking), supplied mainly by rural 
businessmen. Nearly all the financial capital 
used in agriculture is generated in Nova Scotia 
and any return remains in the PLQViNC Ss 


53 


ELEMENTS 


The primary production activity directly supports 
secondary manufacturing including meat and 
poultry processing, dairy products, and fruit and 
vegetable processing industries. The dependence 
of secondary industry on agriculture can be 
exemplified by the fact that of 139 manutsctucmna 
and processing firms in the Annapolis Valley and 
Kings County, 68 are wholly dependent on local 
Lamm production forvehernoraw metertarea. 


Apart from purely, economic’ considerations, the 
agriculture industry plays an important role in 
maintaining the quality of the rural countryside 
of Nova Scotia. Tourists and residents alike 
have come to value the aesthetic aspects of the 
rural scene and a prosperous agriculture industry 
is a prime force in maintaining this attractive- 
ness. 


The first element of the strategy involves 
expansion of the agricultural land base. 


There are a number of constraints that must be 
Overcome: low ratio of improved to unimproved 
land; ownership of a large percentage of 
unexploited land by non-farmers such as 
pensioners, non-residents and estates: small 
scattered holdings; and substantial amounts of 
Class II and III land which has never been 
exploited. 


Removal of these constraints involves gaining 
access to unemployed land, consolidation of land 
into viable-sized units, development of new land, 
and increasing the productivity of the presently 
exploited land through cultural improvements, 
field enlargement and consolidation. 


The second element of the strategy concerns 
development of the type of farming operation best 
Suited to meet the goals of increasing meat 
Production and, at the same time, decreasing the 
dependence on imported feed. 


The most suitable is the mixed farm with a land 
base capable of growing the feed requirements of 
the animal units being produced. There are many 
combinations that can be used, for example: 


(es) hogs - high-energy and protein crops - 
beef 

el) poultry - forage - beef 

(1ii) orchard - forage - beef 
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(iv) dairy - high-energy and protein crops - 
hogs 


This type of farming alse utilizes the animal 
by-products in the production of the crops. 


The third element of strategy involves the 
producer. In order to increase production at the 
rate projected, it will require full-time farmers 
who have an adequate land base. There are three 
groups to draw on: 


(a) successful farmers who have resource poten- 
tial for expansion; 


(b) farmers prepared to expand production but who 
do not have an adequate resource base to 
enable them to expand to the point where it 
would not be necessary to supplement income 
with off-farm work; and 


(c) young people with the capability to operate a 
farm but lacking the equity to get started. 


The fourth element of strategy involves training 
and technology utilization. Farming is a 
business and is continually confronted with 
technological and economic changes. The farmer 
must be knowledgeable of management methods, keep 
abreast of technological changes and understand 
marketing. Young people entering the farming 
business must have a sound knowledge of manage- 
ment and a good background in the type of farming 
tO! De Undertaken. 


To fulfill these requirements a variety of tools 
must be utilized. These would include short 
courses; a combination of formal and on-farm 
training; and the use of an innovative demon- 
stration program to encourage the development and 
adoption Of Suitable technology on the farm. 


The following is a list of programs the province 
will carry out under this agreement. 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE _.. SHARE (DREE) 
Land Development $31 400 000 $14 280 000 SL J abZ0R000 
High-Energy and Protein 
Feed 7 X92 G0 2 032 000 2 eLoU 2000 
Livestock Development 6 200 000 1 240 000 4 960 000 
Horticulture 2 425 000 485 000 1 940 000 
Special Development 1 000 O00 200 000 800 000 
TOTAL $48 217 000 S18 237 0600 $29 980 000 


ADMINISTRATION The appropriate federal and provincial Ministers 

AND MANAGEMENT shall designate one or more senior officials in 
equal numbers to be responsible for the 
administration of this agreement. These 
officials shall constitute the management 
committee. The federal representation includes 
DREE and Agriculture. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Industrial Development 


Furies 221 L976. hor Mar chasit,, Bo.8iease amended 
September 28, 1976 andwbepruaryy LO L977 


To support the development of new employment 
opportunities in Nova Scotia in the secondary and 
tertiary sectors of the economy; to encourage the 
development, expansion and efficiency of indige- 
nous enterprises in Nova Scotwawiand tol Increase 
the variety, of employment opportunities availa- 
ble, with particular emphasis on higher skill and 
higher wage employment, particularity ingcertarn 
intermediate-size communities. 


During the 60s, manufacturing output in Nova 
Scotia showed fairly substantial gains but 
manufacturing employment grew at a very low, rate. 
Only Quebec and Saskatchewan reported smaller 
employment gains during thise period. (From about 
1970 on, however, an important reversal occurred 
with employment gains outstripping the national 
average. This is particularly significant when 
the service sector gains from manufacturing 
employment are taken into account. 


The Nova Scotia and Maritime markets are now 
judged to be of sufficient size and concentration 
to support the manufacture of ponmduct. Lines othat 
were previously produced and imported from 
central Canada. This "import Substitutions 
activity, combined with the growth in expome. 
oriented firms, have provided the province with 
its strongest gains in secondary manufacturing 
activity since the Second World War. 


An analysis, oF industry trends shows that a wide 
range of activities has contributed to the recent 
upturn. Among those showing the most impressive 
Jncreasesirare: the product ion OF: pulp and paper, 
rubber products, ships and boats, railroad 
rolling stock, motor vehicles, petroleum pro- 
ducts, carpets, mats and pugs, other furnitures, 
fabricated and structural metal, electronic 
communications equipment, truck body and trailer 
manufactures, miscellanous machinery and equip- 
ment, electrical wire, and industrial chemicals. 


of 


ELEMENTS 


The gains realized by these industries more than 
offset the losses experienced by some of the more 
traditional activities, including fish processing 
and sawmilling. 


Thus; for the first time in many years, secondary 
manufacturing has played a leadership role in the 
upward trend of the Nova Scotia economy. 


Most of these manufacturing gains have been 
concentrated in the central counties of the 
province, and in particular. in Halifax-Dartmouth, 
Truro and Amherst. This has combined with the 
urban bias of most "of "thie high-growth, service 
activities to make the central corridor of Nova 
Scotia one of the more rapidly expanding areas of 
Canada over the past five years. 


The medium-size urban centres along this= corpidor 
have thus displayed a SELONG Capability for 
generating secondary manufacturing activity over 
the past few years. These trends ane Cxpected ca 
Continue’... | Mheresores vite ie antici patédethat 
secondary manufacturing will continue to play a 
leadership role in the future expansion Of «the 
intermediate-size centres. 


EErOrts? aire Fequired, showever, ‘ta accommodate and 
accelerate this growth in secondary manufacturing 
and to ensure that it provides the maximum 
possible benefits to the residents of these 
centres and to Nova Scotia Genemally. 


The sub-agreement was developed in close 
cooperation with the Nova Scotia Department of 
Development. It was signed by the Minister of 
DREE and the provincial Minister of Development. 


miners are five major elements to the strategy 
Involved in this Sub-agreement. 


(a) Opportunity Identification, Analysis and 
Promotion 


a ee YR Ye a yy ne ne ee 


The purpose of this elementwrs to identify 
the industries which would be suitable for 
Nova Scotia, undertaking analysis for their 
Viability and Providing ror special 
Promotional efforts. It will also cover 
StUdLesS Of special infrastructure 
requirements and the development of an 
Industrial information System in the 
Provincial Department of Development. 
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FINANCIAL 
PROVISIONS 


(b) 


Support tor alecal Enterprise 


The purpose of this element is to provide 
assistance in the areas of management 
generally and marketing in, panmtviculerm tochelp 
Nova Scotia business become firmly 
established and stay abreast of new markets 
and new techniques and thus maintain a strong 
competitive position. Skills and tools 
developed during this process will help 
smaller firms to lessen their dependence on 
government assistance inmethe long suns) ihe 
cost of this second element is to be borne by 
the -—provaince. 


Industrial Location 


The purpose of this element of the strategy 
is to reinforce existing growth patterns, 
particularly sinetic central corridor of the 
province, ensuring the availability of 
serviced industrial land in industrial parks 
in the higher growth areas of Amherst and 
Debert, and at Kentville, Stellarton and 
Windsor, which are peripheral to the 
high-growth region. Also included are 
special industrial park-related activities 
and ‘provision for the establishment of shell 
factories. 


Provision of Industrial Intcast.uccure 


The purpose of this element is to fLacila vate 
industrial expansion through provision of 
serviced industrial land and other basic 
infrastructure for specialized industries 
which may be better accommodated outside of 
established industrial parks. 


Manpower Development 


The purpose of this element of the strategy 
is to provide skill upgrading in existing 
employment and to provide comprehensive 
manpower assistance to major new industries 
where required. 


The following is a list of programs the province 
will carry out under this agreement. 


a 


ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE 5 SHARE (DREE ) 
Opportunity, Identifi- 
cation, Analysis 
and Promotion $526.50) 10 00 S570" 000 S 2 280 000 
Industrial Parks and 
Related Infrastructure LO “27972000 2055-800 8-223 200 
Industrial 
Infrastructure 3 000 000 600 000 2 400 OOO 
Public Information 
and Evaluation 160 000 32-000 L228) 000 
TOTAL $16 289 000 S38) 257° 800 S13" 0317200 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee composed of one or more senior 
officials in equal numbers to be appointed by the 
respective federal and provincial Ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Planning 
June: 2219.76 to March Sst, 1980 


To enable Canada and the province to provide a 
capability for undertaking studies and conduct ing 
such planning as is required to identify and 
analyze economic and socio-economic opportunities 
in Nova Scotia and to develop strategies, pro- 
grams and subsidiary agreements pursuant to those 
opportunities. 


Tn 21973 an interim planning agreement between 
Canada and Nova Scotia was approved by Treasury 
Board. Under this agreement, several studies 
were undertaken to investigate development 
opportunities in Nova Scotia 


The planning subsidiary agreement signed in May 
of 1976 continues and broadens the type of ehrust 
begun under the interim planning agreement. In 
partreular, it defines three areas for planning 
and development initiatives. These are: Physi- 
cal and Resource Planning, Research and Studies 
to Investigate Development Opportunities, and 
General Development Planning. 


Under the planning subsidiary agreement, DREE and 
the province are working closely towards 
developing an overall development strategy for 
the province and undertaking the necessary 
planning and studies to implement the strategy. 
For example, background studies to develop a 
tourism subsidiary agreement for Nova Scotia and 
studies relating to SYSCO were funded under 

this agreement. 


The three major elements of this subsidiary 
agreement are: 


(a) Physical and Resource Planning 


This program deals with the assembly and 
analysis of baseline data and information 
regarding the location of development 
projects. The program will provide 
information regarding broad, sub-regional 
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Development Opportunities 
pe ee ee ee ee 


development patterns, and assessments of the 
socio-economic and environmental impact on 
development at different locations. This is 
particularly important for projects which 
require unique physical attributes (for 
example, oil platform construction requires 
protected, deepwater, steep-gradient 
harbours). The program will complement and 
utilize information from the resource survey 
programs in other subsidiary agreements and 
Ongoing activities of the Maritime Resource 
Management Center. Activities in this 
program include studies dealing with land 
use, the assimilation of baseline data and 
information, and, possibly, environmental 
impact “studies. 


Research and Studies to Investigate 


ee ee ee ee - 


This program will fund studies to investigate 
specific development opportunities. The 
objective of the program is to provide the 
necessary background information and strategy 
for turning broadly-defined development 
opportunities into job- and income-creating 
activities. ,Strategically,.it deal’s 
primarily with attracting investment by the 
private sector to Nova Scotia. In certain 
instances, studies under this program will be 
jointly financed with private industry. It 
includes technical feasibility and pre- 
engineering studies required to put - into 
place supportive infrastructure and social 
infrastructure, where applicable, for certain 
SPECI LLG opportunities. 


General Development Planning 


The objective of this program is to increase 
the efficiency of the provincial government 
in undertaking development within Nova 
scotia. . Areas to be investigated under this 
Program include basic economic and social 
research and analysis. 


With regard to basic economic Tesearch sand 
analysis,..an updating of the Nova Scotia 
input/output tables and their extension and 
modification for benetit/cost analysis will 
be undertaken. 
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FINANCIAL The following is a list of programs the province 


PROVISIONS will arrange to carry out under this agreement. 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE ____—s— SHARE_(DREE) 


Physical and Resource 
Planning Si25.00 0000 Suen ae D0 0 Sy 7 50000 


Research and Studies to 
Investigate Development 


Opportunities 31000..000 17500-0000 £500, 000 
General Development 

Planning Jae 2.009,000 foe! 000 ee 52002000 
TOTAL S5a-00.0% 0.00 f2e1500),,0100 S23 500.000 


ADMINISTRATION Management of this agreement is by a management 

AND MANAGEMENT committee composed of two representatives from 
DREE and two representatives from the province, 
as designated by the respective federal and 
provincial Mingsters.5> coordinating committee 
composed of one federal representative and one 
from the province is responsible for the day-to- 
day operations of the agreement, including 
supervision of project teams formreach GF Fine 
pro jecrae ne lvuded vin? the agreement. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Interim Cape Breton County Development 


January 7, 1977 to March: 395" 9 7S ae “amended 
July 7, 1977 and,November 217°12977 


Primarily, to support the development of a viable 
coal industry at Point Aconi and maximize employ- 
ment benefits resulting from it. 


Secondarily, to foster any other growth that can 
be achieved in the resource sectors, in tourism 
and in secondary manufacturing. 


The thing that most distinguishes industrial Cape 
Breton from other areas with severe economic 
difficulties is the fact that since the turn of 
the century it haseheen predominantly urban. The 
unemployed person in Sydney faces much the same 
Prospect as the unemployed person in Windsor, 
Winnipeg or Toronto. Unemployment insurance and 
welfare are the only alternatives to employment. 
In Sydney, one cannot simply go back to CuSHInG,; 
Or plant a large garden to Supplement income, do 
some part-time logging, or work out barter 
arrangements. 


In industrial Cape Breton then, one finds a long- 
Standing urban area which has stagnated econo- 
mically for more than two decades. This has 
brought about some unique social problems. It 
has resulted in a public sector starved for funds 
and basic urban services which are deficient 
through lack of investment and, in general, some 
of the worst urban blight in Canada. 


(a) Physical Description of the Area 
a CEE Pen Orcas area 


Industrial Cape Breton is a term used to 
describe the urban parts of Cape Breton 
County. ie usually refers only to the Cry. 
of Sydney and the six incorporated towns in 
Cape Breton County: Glace Bay, Dominion, New 
Waterford, Sydney Mines, North Sydney and 
Louisbourg. However, since the bulk of the 
county population lives in the incorporated 
communities, and because an important 
potential industrial site at Gabarouse Bay is 
in the’ fural part of the county, the term 
industrial Cape Breton is considered 
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(b) 


synonymous with Cape Breton County for the 
purposes of this agreement. 


The Economy 


Many things have contributed to the economy 
of this area in recent times. Port activity 
related to Newfoundland and to Saint-Pierre- 
et-Migquelon, a significant inshore and 
offshore fishery, some agriculture and some 
forestry have all been factors. But the 
primary industries of farming, forestry and 
fishing provided less than 2% of total 
employment in Cape Breton County Ae O7 Le 
Manufacturing is relatively unimportant to 
the industrial Cape Breton economy accounting 
forvonly 175% of the Wabour force (including 
SYSCO). Most of the firms are small and 
consist primarily of service industries 
serving local markets. There is very larctle 
industrial diversification, and the earlier 
dominance of Dominion Steel and Coal 
Corporation has minimized the establishment 
of linkage industries or the provision of 
supporting technical services for the 
industry. There is no doubt, however, that 
the regional economy has been and» Stilt 1s 
based on two key industries -- coal and 
steel. These industries spawned the urban 
centres and their difficulties and decline 
caused the overall economic stagnation of the 
past Gduartver, century. 


Steel 


The steel industry first came to Cape Breton 
to take advantage of supplies of coal from 
Nova Scotia and iron ore from Newfoundland 
(Bell Island). As these supplies became 
increasingly unimportant and uncompetitive, 
and as distance from major markets, poor 
integration with the rest of the steel 
industry, financial weakness, low produc-— 
tivity, and mismanagement all book>-therr 
toll, the steel operation became less and 
Jess viable. In 1952, employment in steel 
was See00'l 7 sre tdeclined to 3 500 by 1961 and 
by 1967 was down to roughly 3 000. 


In 1967, the operator, Dominion Coal and 
Steel Ltd. -(DOSCO) abandoned the plant, and 
the provincial government assumed ownership, 
changing the name to Sydney Steel Corporation 
(syscoye, “Since then the government has 
steadily lost money (in real terms). The 
existing plant is not capable of producing 


65 


(d) 


steel at competitive prices and the same 
factors which caused problems for DOSCO make 
it difficult for the government to invest 
enough in the plant to achieve the volume 
production required to make the plant compe- 
titive. At the moment the prospects for the 
existing plant are not good since even if the 
government is willing to continue to absorb 
losses the plant cannot physically hold out 
for many more years without substantial new 
investment. The best hope for the steel 
industry appears to be for a new plant. 


Coal 


The coal industry has been historical ly the 
second, and in many ways the most important, 
economic pillar of the area. Coal employment 
peaked during World War I at 14 000 JODS. 
Since that time employment declined to 
between 10 000 and 12 000 in the 1930s and 
1940s; to 8 000 by 1961: +o0:.6 000 in 19 Gris 
and 003) J/50Natsorecent. 


In 1967, DOSCO pulled out of the coal indus-— 
try in Cape Breton and the federal government 
assumed responsibility for the mines. The 
Cape Breton mines had other problems which 
exacerbated an already difficult situation. 
The mines became increasingly uncompetitive 
because of the problems inherent in mining 
coal three to four miles out under the sea, 
as well as problems with the quality Ore the 
coal. Management of the mining operations 
was less than adequate and the operations 
were characterized by labour unrest. 


The original intention of the Federal Cape 
Breton Development Corporation (DEVCO) was to 
gradually phase out the coal industry and 
provide alternative employment by promoting 
and developing other economic aCuivLely wes 
objective has since been changed to one of 
Stabilizing the coal inGgusery. ln etagt, 
there appears to be every chance that because 
of market and technological changes it will 
be possible to create an economically viable 
industry by the end of this decade. 


Labour Force 


AS a result of the narrow and declining 
€conomic base of the area, the»rest of the 
economy has also been relatively sluggish. 
Thus the unemployment rates have been very 
high over the years and are now critical. 
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DEVELOPMENT 
OPPORTUNITIES 


In the midst of a generally bleak economic 
picture there appear to be some specific 
opportunities, possibly the first key building 
blocks of a sound economic structure. The 
possibility of a new steel mill in the area is 
obviously critical, but the prospects for the 
coal industry are also more promising than they 
have been for decades. 


DEVCO recently began operating the new Sib 
million Prince Mine at Point Aconi, near Sydney 
Mines. This replaces the obsolete and uneconomic 
Princess Mine in Sydney Mines. This new mine 
will employ a minimum of 370 people for at least 
the next 25 to 30 years. The mine was built with 
money raised commercially and is expected to be 
economically and commercially self-sustaining. 


The new mine is some distance from Sydney Mines 
Anda the raid) 2ine.-  Thercost of ‘bringingia iain 
line to it would be prohibitive. The coal must 
be trucked to the wash plant at Sydney Mines. 
From there 400 000 tons a year will go by CN Galt 
to the power station at Trenton. The Other Half 
of the output (when this reaches its designed 

800 000 ton-a-year level, starting January 1 OTG7e) 
will go by the DEVCO railway to the Southside of 
Sydney Harbour. 


me Gecond halt of the supply Usmcmettical™ to the 
Nova Scotia Power Corporation's recent decision 
to build a new generating plant on the south side 
of the harbour. That plant is intended mo} 
operationsany 197.9% Meanwhile, the Prince coal 
will be blended with Southside coal for other 
industrial uses and for export from DEVCO's 
Sydney shipping FactUuLiys 


The urgency of obtaining full production and 
associated employment from the Prince Mine has 
been greatly increased: by adverse developments in 
the steel sector of the Cape Breton economy. 
Hopefully, this may prove to be a ull) before new 
steel investment is undertaken. It is econo- 
mically sensible, just as much as Lt is 4soclay ly 
beneficial, to get coal and power developments 
completed in the meantime. 


The proposed roads are critical to these develop- 
ments. 
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ELEMENTS (a) New Road - Prince Mine to Trans-Canada 

Bighways tS aee pene es cee eee eee 

Five miles of new highway from Prince Mine to 

Trans-Canada Highway, parallel to existing 

Point Aconi Road. 

(b) Roads - Highway 4 

Upgrading Highway 4 from Highway 125 to the 

preparation plant access road at Victoria 

wun etLone 

(c) Trans-Canada Highway to Wash Plant - 

Sydney Mines as 

Reconstruction of road into Sydney Mines and 

new road to wash plant within Sydney Mines. 
FINANCIAL The following is a list of projects the province 
PROVISIONS will carry out under this interim agreement. 

ESTIMATED PROVINCIAL FEDERAL 
LOTTA GOST SHARE SHARE (DREE) 

New Point Aconi Road SZ 600) 000 S780: 000 $1. 820 000 
Highway 4 E,-2067000 360 000 840 000 
Sydney Mines Roads 2. 5007000 wile eed0 350. 0:00 
TOTAL $4 300 000 $1 290 000 $3 010 000 
ADMINISTRATION The management committee for this agreement will 


AND MANAGEMENT 


consist of an equal number of representatives 
from the federal and provincial governments. An 
administrative committee will be established at 
the working level to prepare project briefs, cash 
flow estimates, to identify problems and gene- 
rally to ensure that the agreement is implemented 
Srrechivedy. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Forestry 


June s+285-.1077 to March.3 ly 282 (retroactive to 
April 1, 1977). ac. <amended July Ua HS PTO 


To maintain the existing aggregate employment 
based mainly on the softwood species and to 
increase employment opportunities and incomes in 
timber harvesting and processing, based mainly on 
the hardwood species. 


Land ownership patterns in Nova Scotia, 
highlighted by small parcels owned by many 
private owners, Sharply contrasts with Canadian 
patterns where 91% of all productive forest is 
Crown land. This Nova Scotia characteristic 
presents special problems for consideration in 
developing integrated resource Management 
programs. Merchantable volumes of growing stock 
derived from recent inventory information 
indicates that of 92 million cunits of growing 
stock, 22% is on provincial Crown land and 78% 
is on private land. Average capability of forest 
land for timber production, based on goog. Lorest 
Management and other assumptions, could 
eventually allow harvesting and processing of 2 
to.3 times more timber. 


In 1967, small ownerships produced 59% of the 
total harvest and only 39% in 1975. The declines 
in pulpwood production were more pronounced, from 
64% to 38%. Although the output from large 
ownerships and Crown land has made up for this 
decline, large private owners cannot long sustain 
their present production level. In addition, 
Many small ownerships are now producing a frac- 
tonnot he vield of the forest products that 
they could produce. 


Other trends and problems, beyond obvyercal 
accessibility and related fragmented ownership 
patterns, indicate softwood species overcutting 
by 103 >to 20% while hardwood cuts may be at only 
one-third of their potential. Insect infestation 
in decadent, overmature/mature timber has reached 
serious proportions in Cape Breton Island and 
other areas. 
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ELEMENTS 


To achieve the objectives, programs have been 


identified to permit expansion of employment in 


harvesting and manufacturing based mainly on 
hardwoods. Future supply of suitable timber is 
ensured through more effective management of 
private and public lands. 


Theke are foun mayor elementsrto the strategy 
involved in this sub-agreement. 


(a) 


Forest Management 


The immediate goal of this program is to 
increase productivity on all classes of 
Forest land holdings’, improve physical 
access, and reduce diseconomies attributable 
to fragmentation and scale. To achieve these 
goals, separate projects for forest manage- 
ment On private lands and Crown lands, group 
Management and spruce budworm salvage have 
been developed. 


Forest Industry Development 


(ay) TO fully “exp lorempotener all markets, 
identify possible manufactured products 
and locate areas for hardwood-based 
industry development. 


(11) To encourage future Prof Ltabilgty aor 
the sawmilling segment by encouraging 
larger and more efficient plants and 
equipment, by increasing the recovery 
Of usable material, and improving 
Safety and working standards. 


Support Services 


To ensure successful implementation of the 
forest management and forest industry 
development programs requires a number of 
Support services. These consist of 
refinements to the resource data base, 
Organization of forest management crews, and 
the establishment of consulting foresters. 


Education, Public Information 
and Evaluation 


Lack of knowledge and understanding of forest 
Management, harvesting and timber utilization 
1S a contributing factor in the generally low 
Productivity of private forest lands, and 
harvesting and processing waste. Activities 
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are required to overcome these barriers and 
ensure proper and adequate information is 
communicated to land owners and industry. A 
manual of good forest practice will be 
published under the planning agreement to 
assist this communication process. Ongoing 
evaluation is also necessary in this total 


process. 

FINANCIAL The following is a list of programs the province 

PROVISIONS will arrange to carry out under this agreement. 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE b SHARE (DREE) 

Forest Management $23 436 000 S4 687 000 $18 749 000 

Forest Industry 

Development 900 000 300 000 600 000 

Support Services 599 000 244 000 355 000 

Education, Public Infor— 

mation and Evaluation eS) 000 127 000 as 000 

TOTAL $75,570 000 S5u3536 000 $20 212 000 


ADMINISTRATION Management of this agreement is by a management 

AND MANAGEMENT committee composed of two representatives from 
the federal government and two from the province, 
as designated by the respective Ministers. A 
coordinating committee composed of two federal 
representatives and two from the province is 
responsible for the day-to-day operations of the 
agreement, including supervision of project teams 
for each of the projects included in the agree- 
ment. 
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NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
TITLE Tourism Development 


DURATION dune azo; LOTY to: Maren sure ey 
(retroactive ¢tOCApO Ra, <1077) ) 


OBJECTIVES The objective of this agreement is to create 
employment opportunities and increase incomes 
by further developing the tourism industry in 
Nova Scotia. 


BACKGROUND The task of encouraging and eréeating sew enploy= 
ment opportunities in the less developed areas of 
Canada is substantial. One sector which does 
have potential employment Opportunities for 
non-urban areas, however, is the travel industry. 


The Royal Commission on Canada's Economic 
Prospects made the following observations about 
the relationship of the travel Industry to 
economic development: "The tourist business is 
Of special importance as a possible avenue of 
economic development for so-called problem areas. 
Many parts of Canada that are the least promising 
agricul tural lye industrials OP aim Cerner OF, 
Say, mineral resource possibilities, are the most 
promising for recreational development." 


several changing socio-economic factors imply 
that the travel industry will continue to be a 
growth industry. Increasing population, increa- 
Sing disposable income, rapid uroanization, 
increased leisure time consequent on the 
reduction of the work day, work week, and work 
life; more advanced education; and increased 
Ownership of complementary goods such as auto- 
mobiles all imply that the demand for travel will 
continue to increase. Although the proportion of 
the total population taking vacation trips has 
increased, there is still 4 large untapped 
Market. In 1975 only 63% of all Canadian adults 
took a vacation trip while in the Atlantic 


Provinces only 578% of all adults took a vacation 
iG oe 


ic. 
Canadian Government Office Of Tourism, “Vacation Trends by 
Canadians". 


ee 


The travel industry is made up of two basic 
elements; "extra muros" travel which is a product 
of the travel of people from outside the region 
(Nova Scotia) and "intra muros" travel which 
results from travel within the region by 
residents of the region. Extra muros travel 
results in an injection of money into the economy 
of a region while intra muros travel has an 
import substitution effect. The travel industry, 
particularly as an export industry, can contri- 
bute significantly to raising the level of 
output, income and employment in Nova Scotia. 


The total direct value of expenditures on travel 
in Nova Scotia in 1975 was approximately $300 
million. Of this amount, approximately $48 
million was spent on accommodation; $85 million 
on food and beverages; $108 million on trans-— 
portation; $9 million on entertainment and 
recreation: and $49 million on other goods and 
services. Total travel expenditures in Nova 
Scotia in 1975 directly created $27.6 Mi viion) ag 
provincial tax revenue; $5.6 million in municipal 
tax revenue; and $26.5 million in federal tax 
revenue. These expenditures created approximate- 
ly 22 e000-d rect full-time job equivalents and 
approximately 13 000 indirect and induced full- 
time job equivalents in Nova Scotia...’ Travel 
industry related employment accounted for 
approximately 9% of total employment in Nova 
Scotia mie 7S 


Value-added in the travel industry (wages and 
salaries, supplementary labour income and return 
on investment, interest and wenn) in fo Jo was 
400" migwwon. | Compared sto “the goods-produc ing 
industries, the travel industry ranks behind the 
manufacturing and construction industries but 
ahead of the resource industries of agriculture, 
fishing, forestry and mining. 


Recognizing the importance of the travel industry 
to Nova Scotia, the provincial Department of 
Tourism adopted a policy and strategy fOr 
developing the tourism industry of Nova Scotia in 
1975. This agreement is intended to facilitate 
implementation of certain elements of this 
policy, largely those related to generating 
income and employment opportunities. Other 
elements of the provincial policy and strategy 
will be undertaken by the Department of Tourism 


on its own or in cooperation with other provin- 
cial departments. 
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ELEMENTS 


(a) 


Nova Scotia 


Traveller Per Day 
pales Snag eta Rig NAP 


Increase the Length of the Tourist Season 
calatah can oistcaieton Deine Sosetesomibs vir Maleadrsient visti whee Wa beebetececte (EAE 2 LBEOL9 


Traditionally, the tourist season in Nova 
Scotia has been viewed by visitors and 
residents alike as embracing only the months 
of July and August. Past efforts to promote 
a longer season have met with only modest 
success. Psychologically, people are 
conditioned to think of summer as ending on 
Labour Day when in fact the Maritimes enjoy 
relatively warm weather well into the autumn. 
To increase the length of the tourist season 
requires, among other things, the keeping of 
Seasonal accommodation and tourist attrac- 
tions open for a longer period; the provision 
of new attractions, events and entertainment 
of suitable locations; provision of indoor 
activities to meet off-seasonal weather 
conditions; and the coordination of adver- 
tising, marketing and other efforts designed 
Low Create (bus: *tour- group buSiness and 
individual packages for the extended season. 


Extend the Stay of Travellers who Come to 


a re ee re ee ee en, en ee en ee _ 


Tourists often do not Stay in Nova Scotia as 
long as could be wished, even though the 
average length of stay has increased slightly 
Since 1971. The development of regional 
destination areas and improvements in the 
travelway system should have the CLiece noc 
Only of dispersing visitors more evenly 
throughout the province but also of persua- 
ding them to Stay longer. The provision of 
better quality accommodation and food 
services and of increased PGrIiVvi ties 
throughout an extended season should also 
help extend the Stay of travellers and 
disperse them more evenly. 


Increase the Amount of Money Spent per 


The percentage of the tourist dollar spent on 
Purchases and entertainment in NOVa scotia ic 
less than one would expecurvon the basis of 
experience elsewhere. Whatever the cause, 
one result is that the multiplier effect of 
tourism is lower than it could be. Research 
of visitor preferences Suggests that next to 
Sight-seeing, shopping is the most popular 
activity, and that elow spending is the result 
primarily of lack of Spending opportunities. 
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Clearly there is a need to improve the number 
and distribution of entertainment and 
recreational facilities and of suitable 
retail outlets for handcrafts and other items 
Ofsinterest. tO.Viedtores 


Distribute Travel Expenditures Geographically 
According to Opportunities for Profitable 
Investment and the Need of Areas for Income 
and Employment Opportunities Weer SB es 
Geographical distribucion of tourists 
throughout the province has tended sto wwe wey 
uneven, with some areas experiencing an 
overflow in peak season and others too few to 
be of real economic benefit. Some areas have 
not developed thea attractions Suet cl entgny, 
to generate investment in accommodation and 
facilities and, therefore, benefit very 
little from visitors passing through. The 
rural areas, unfortunately, have suffered the 
most. in. thisszespect. 


A more even diffusion of visitors throughout 
the province will facilitate more equitable 
distribution of the economic benefits associ- 
ated with the travel industry. Specifically, 
this agreement will attempt to stimulate 
increased tourist expenditures at designated 


areas within rural Nova Scotia. 
Increase the Total Number OF Visitors 


Obviously, an incwease, ine the total number of 
visitors to Nova Scotia is an important 
element of a tourism strategy. This is; 
however, but one element which must be 
carefully planned. An increase in the number 
of visitors during peak periods or in areas 
which have already reached the saturation 
point can create problems. Tine aly see Les 
FOrens Usetorancreases..e number of visitors 
in those areas which can accommodate more 
tourists, and at the time of the year when 
occupancy rates are low. Consequently, this 
Dart, of the strategy is closely related to 
the geographical distribution of tourists and 
to increasing the length of the tourist 
season. 
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FINANCIAL 
PROVISIONS 


Two programs have been included in this agree- 
ment. The first program encompasses various 
Province-wide projects aimed at promoting the 
tourist industry within Nova Scotia, improving 
the erficiency of the industry. expanding the 
industry where possible and desirable, and 
extending the tourist season. The second program 
relates directly to the development of designated 
destination areas through projects designed to 
construct or expand major attractions, provide 
Suitable attractions for day trips, and 
coordinate planning, promotion and implementation 
efforts within the destination areas. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE ___—_——s SHARE (DREE) 
Tourism Development 
- General > 3) 220) 000 el 044.000 S$ 4 176 000 
Tourism Development 
- Destination Areas 8 530 000 L706 0010 =. GB 24000 
TOTAL S13 750) 000 $2 750 000 oll. 000: 000 
ADMINISTRATION The appropriate federal and provincial Ministers 


AND MANAGEMENT 


Shall designate one or more senior Of ficiala. in 
equal number to be responsible for the adminis-— 
tration of this agreement. These officials shail 
constitute the management committee, 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Sydney Steel Corporation Assistance Program 


December 23, 1977 to March 31, 1979 
(retroactive to August 1, 1977) 


To assist the province to maintain employment 
levels at SYSCO through the provision of capital 
programs and concurrently to seek to identify 
opportunities for steel and employment in the 
Sydney area through jointly conducted analytical 
studies and a medium-term business strategy. 


Due to a continued depression of world steel 
markets, the development of a new Major steel 
complex, under the Nova Scotia Cansteel initia- 
tive, has been delayed, exerting pressures to 
deal with SYSCO immediately. 


The Nova Scotia government has endured continuing 
focsos! aAteSysco,. inel9 76-Tyee approximately $46 
million and an estimated $50 million in LOTTE 
The possibility exists that the’ inefficient 
steelmaking operations in Sydney will be shut 
down and the community's economic base Virtualy 
destroyed. Since the plant has also deteriorated 
there is the additional possibility of plant 
shutdown because of equipment failure. 


Given the inherent nature of the General 
Development Agreement with Nova Scotia, the 
assistance program affords an opportunity to 
assist the province to maintain 2 200 jobs, and 
to facilitate the preparation of a medium-term 
business plan, to select a realistic course of 
action for SYSCO into the mid-80s based on a 
balanced strategy. 


The two key elements of the subsidiary agreement 
relate to: 


(a) Capital Works: 


- activation of continuous caster and 
material handling of slabs; 


-~ upgrading of steel-making facilities 
and coke ovens; 


- improvements in the rolling mills; and 


foe 


- control equipment. 


(b) Business and Planning Studies: 


- market studies; 


~ ENGineeringes tudes. and 


- analytical studies and corporate planning 


assistance, 


FINANCIAL The cost of the program is shared on the 
PROVISIONS following basis. 
ESTIMATED PROVINCIAL FEDERAL 
TOPAGL COST SHARE SHARE (DREE) 
Capital Works $18 000 000 $3 600 000 $14 400 000 
Business and Planning 
Studies ls 500000 750 000 7502000 
TOTAL >Lo- 5008000 $4 350 000 25° 150 000 


ADMINISTRATION A management committee, consisting of federal and 
AND MANAGEMENT provincial co-chairmen and one federal and one 
provincial member, is Supervising the implemen- 


tation of the sub-agreement. 


The two elements of 


the program are managed by program management 
groups, each composed of one representative from 
DREE, One from the Province and one from SYSCO. 
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NEW BRUNSWICK 


NEW BRUNSWICK 
GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with New Brunswick 
wacksiqned April 23, 1974, by the Minister of Regional Economic 
Expansion and the Premier of New Brunswick. 


The primary objective of this agreement is to reduce the gap 
in earned income per capita between that province and Canada as a 
whole. A further objective is that per capita incomes should be 
raised while minimizing net migration from the province. To meet 
these objectives, development strategy is aimed at achieving a 
faster rate of growth in provincial output by raising producti- 
vity, increasing the number of viable employment opportunities, 
and encouraging the development of a skilled and versatile labour 
force. 


Specific strategies to be employed to meet the objectives 
include: 


(a) the identification, pursuit and realization of 
development opportunities through the coordinated 
application of relevant federal and provincial programs; 


(oy eee jounesfunding of infrastructure required to support 
development opportunities as wel leas tor faci litace 
broader community and area development; 


(c) for resource-based industries, to raise incomes through 
greater productivity and maintenance of employment by 
increased output of primary products. A major element 
of this strategy will be to encourage the processing in 
New Brunswick of natural resources now exported in raw 
form and the production of higher-value products. 
Resources of concern ares agricultaire, forestry, 
minerals and fish; 


(d) in recent years manufacturing not directly based on 
natural resources had increased its share of employment 
in New Brunswick, with some diversification into product 
lines new to the province. The further diversification 
of the manufacturing base into items of higher value 
requiring modern technology and skilled labour will 
montinuewto be ot high priomity in the development 
strategy; and 


(e) tourist activity provides provincial residents with a 


valuable source of income and employment. The deve lop- 
ment strategy will focus on the most effective means by 
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which residents of New Brunswick can benefit from the 
increasing flow of travellers and visitors to the 
province. 


Summaries of currently active sub-agreements follow. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Agricultural Development 


Pebruaryei 00> sbo Mancha, POs as amended 
March 24, 1976, November 8, 1976, November o; 
197.6;,). February dio L977 andi September 19, 1977 


To encourage increased employment opportunities, 
higher income levels and improved Job. stability 
for people working in agriculture and related 
industries, to maintain a higher level of product 
quality and»to Lurther expand production from the 
BaGricuiiuras SeClor. 


In order to achieve the above objectives, a 
number of measures will be required, including 
the following: 


(a) measures to ensure a fuller urbilization of 
the existing land, labour and capital 
resources in each region of the province; 


(b) measures to stimulate fuller exp lLombationg Of 
market opportunities, both domestic and 
export; 


(c) measures to enhance the industry “sifebisiny co 
consult with government on the establishment 
of development goals and Ldentific¢at1on or 
possible development initiatives; and 


(dj). measures, to provide the support and develop- 
mental assistance required to implement the 
strategy. 


The terms of this subsidiary agreement were 
developed by a task force comprised of represen- 
tatives from DREE, Agriculture Canada, New 
Brunswick Department of Agriculture and the New 
Brunswick Provincial Cabinet Secretariat. It was 
signed by the federal Ministers of DREE and 
Agriculture, the Premier of New Brunswick and the 
New Brunswick Minister of Agriculture and Rural 
Development. 


There are four program elements under this 
sub-agreement. 


(a) Planning and Development Program - which is 
designed to provide a provincial agricultural 
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FINANCIAL 
PROVISIONS 


Planning and 
Development 


Development 
Opportunities 


Entrepreneurial 
Development 


Implementation 
Support Program 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


policy and planning framework within which 
development opportunities may be elaborated 
by government, individuals and commodity 
groups, and to support research and studies 
designed to identify specific employment 
opportunities with the agricultural sector. 


Development Opportunities Program - which is 
designed to provide the financial assistance 
required to stimulate the development of 
those agricultural commodities for which New 
Brunswick enjoys a comparative advantage on 
either the provincial or export market. 


Entrepreneurial Development Program - which 
is designed to provide opportunities for 
participants to consult with government in 
Shaping policy and programs and to encourage 
and influence entrepreneurs to develop 
opportunities in the sector. 


Implementation Support Program - which is 
designed to provide the financial assistance 
required to administer and implement the 
activities of the sub-agreement. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
S$ 1 386 900 227 eee80 ol 109 520 
i 2355600 1 447 160 5 788 640 
E926 825 36857365 1 541 460 
29) 450 Paps. fs) OSS SLOU 
S11 840 975 S2'13681 2195 $9 472 780 


Supervision will be carried out by a management 
committee consisting of equal numbers of repre- 
sentatives of each government, designated by the 


respective federal and provincial Ministers. 
Federal participants are from DREE and 
AGriculture, 
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NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
TITLE Forestry 


DURATION February 27), U975>4to March sf 7-1979 as “amended 
February <27, 0976 -andaMarches ly 1977 


OBJECTIVES To mount a comprehensive province-wide forestry 
development program that would increase pro- 
duction of high quality timber and expand the 
wood-processing industry, thus improving employ- 
ment and earning opportunities for local people. 


BACKGROUND The programs and projects to be carried out under 
this forestry sub-agreement are based on the 
results of the New Brunswick Forest Resources 
Study, the product of a separate federal- 
provincial agreement made in March, 1972. To 
realize the full potential for timber production 
and significantly expand processing capacity, it 
will be necessary to improve the management of 
public and private forest lands. Priority has 
been placed upon the development of an increased 
wood supply of improved quality which can be 
produced and sold on the domestic and world 
markets at competitive prices. To achieve this 
objective, effective resource allocation, more 
complete utilization and an improved wood 
delivery system will be necessary. 


The agreement provides for major development 
efforts to be undertaken on a pilot basis in the 
Bathurst region which will test, under operation- 
al conditions, new policies for wood allocation 
and new techniques in forest management and 
harvesting. 


Approximately one-half of the funds provided 
under the agreement are devoted to intensified 
forest management. This will include the 
development of better forest management infor- 
mation; the expansion of forest nursery 
activities; increased tree planting and stand 
improvement; the development of an integrated 
network of forest roads; the testing of spruce 
budworm control concepts; and the development of 
other uses of the forest resource, including 
recreation. In addition, steps will be taken to 
encourage increased productivity and output from 
private woodlots. 
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ELEMENTS 


Other programs are focused on increasing resource 
utilization through the adoption of more effi- 
cient harvesting techniques, improved transporta- 
tion facilities and industrial development. 
Within the pilot area, a serviced industrial site 
for a wood industries complex is being 
established. 


To support these initiatives, the agreement 
includes programs for the provision of an 
adequate supply of well trained labour, the 
provision Of Pproresstonal fand technical services 
and the design of an) institutronal facility co 
accommodate forest resource-oriented education, 
research and administrative activities. 


This sub-agreement was signed by the Minister of 
DREE, the Premier of New Brunswick and the New 
Brunswick Minister of Natural, Resources: 


There are five program elements under tnis 
Sup-aqgreenemt. 


(a) Forest Management - which covers such 
subjects, as: woodlands inventory, 
Silvictlture, Crown, Dandi consoliadation, 
resource: provection, multi ple-use edeveloo-— 
ment, arterial road system, private woodlot 
management. 


(6) Resource Utilization - which deals with: 
forest harvesting, equipment loan fund, 
industrial development, transportation. 


(c) Manpower Development - including studies of 
problems of recruiting, supply, demand, 
working conditions, rates of pay, benefits 
and training as well as education and 
researc. 


(ad) Administration = toecoverecosts of statt 
expenses and related equipment, the planning 
and design of new facilities and other 
associated costs. 


(e), Pilot Project to provide assistance for 
establishing and maintaining: a management 
Lea; (60 "assist si pene spUGsehase, OF, ASSeus, 
and to, contribute «to: dthe .cost-of site 
prepa rablon and servicing= 
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FINANCIAL ESTIMATED PROVINCIAL FEDERAL 


PROVISIONS TOTALVCOST SHAKE 3) ' > SHARE (DREE) 
Forest Management $44°49 P1200 Sch 169'8 ©2408 S35 (592 9:60 
Resource Utilization 4 757 550 chon Sao he) 3 806 040 
Manpower Development 2 663 400 Sleoso0 2s 0 20 
Administration RG Z7 250 32.9450 J. 300 1800 
Pilot Project 4 489 600 327 2920 3.4591 68.0 
TOTAL 9587029 1000 $11 605 800 $46 423 200 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of 
representatives of each government, designated by 
the respective federal and provincial Ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Industrial Development 


February 17, 1975 to March 31, 1979 as amended 
February 11, 1977 


To expand, diversify and strengthen manufacturing 
and processing activities in the province. Speci- 
ficably - Le wil seemeco diversify manufacturing 
into higher-value products requiring modern 
technology and skilled labour, and to encourage 
the establishment of industries based on the 
province's natural resources or its strategic 
Maritime location. 


Major portions of the funds provided under the 
agreement are devoted to opportunity identifica- 
tion and promotion and provision of industrial 
infrastructure. This includes PROVISION Of 
facilities, equipment and services required to 
Carry out experimental manufacturing enterprises 
for industrial locations or expansions; 
acquisition and servicing of industrial Sites in 
areas where there is a significant demand for 
industrial land; and the provision of finished 
factory space and related facilities Supplying 
central administrative and technical services 
Simultaneously to several manufacturers wishing 
to produce new products. Other initiatives are 
directed toward the formulation, monitoring and 
evaluation of industrial development policies and 
Programs and the planning of technical and impact 
Studies related to SPCGTE VG yauSet ial develop- 
ment opportunities and projects. 


This sub-agreement was developed in consultation 
with the federal departments of Finance, and 
Industry, Trade and Commerce, and with various 
Provincial departments. It was Signed by the 
Minister of DREE, the Premier of New Brunswick, 
and the New Brunswick Minister of Economic 
Growth. 


There are four program elements under this 
Sub-agreement. 


(a) Planning of Industrial Development - under 
which funds will be provided fora small 
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(b) 


ee) 


(d) 


staff and other services for a planning and 
programming unit to be established in the New 
Brunswick Department of Economic Growth. 
Planning studies will also be supported. 


Regional Industrial Development - under which 
funds will be provided for the establishment 
of regional industrial development commis- 
sions in a number of regions, together with 
the, £unding ‘oft additional /provincial start 
required to assist the commissions. 


Assistance to Manufacturing Industry - which 
involves investment in buildings and 
equipment and initial operating expenditures 
to carry out experimental manufacturing and 
Marketing on a scale intermediate between 
piloteiand fulle production, sakes’ on products 
and patents might generate some revenue, 
which would be shared between the governments 
in the same proportions as the funding. 


Also included in this element is the provi- 
Sion of factory space when necessary to 
assist manufacturing enterprises to become 
established. 


A program of aid to small industries provides 
forgivable loans for new construction or 
expansion in certain counties. 


ProviEcton of “lndusturakelnivactnuctune ss; 
under which funds will be provided for: the 
acquisition and servicing of industrial 
Gites ecreat1on /Obh<an -inGgusteial pmatt sin 
which space will be rented; and the funding 
of other industrial infrastructure vat yas “yer 
unidentified sites if necessary to promote 
investment by private industry. 
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FINANCIAL ESTIMATED PROVINCIAL FEDERAL 


PROVISIONS TOTAL COST SHARE ___—_—s SHARE (DREE) 
Planning, of 1ndustrial 

Development > 3 313, 000 2, 062 600 S$ 4 250 400 
Regional Industrial 

Development S88 Ua 0 ip 061.450 4 245 800 
Assistance to Manufac- 

raring Industry Gee Gees O10 tebe: 50:0 5 014 000 
PLOV EET On <Ofe Industries 

Infrastructure 13 340 000 270589,000 LO: -6:7:20.00 
TOTAL $30,227. 750 $604.5 9550 2 4en 82200 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of repre- 
sentatives of each government, designated by the 
respective federal and provincial Ministers. 
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pad Gat ha Bo 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Kent Region Pilot Project 


Pebruary “17, FO75> to March "38,1980 as amended 
February 12, 19:77 


To undertake a pilot project which would assist 
residents of the Kent Region (Kent County and 
Hardwick and Rogersville Parishes in Northum- 
berland County) in developing and implementing 
projects in fisheries, forestry, agriculture, 
resource-based manufacturing, tourism and 
recreation, in order to improve income and 
employment opportunities in the region and to 


gain experience which could be usefully applied 
in other areas of Canada. 


Although the Kent Region is presently characte- 
rized by high unemployment and low income, it has 
potential for substantial economic expansion. A 
variety of organizations, including New Brunswick 
NewStart, regional development groups and federal 
and provincial agencies, have studied development 
possibilities in the Kent Region. Among develop- 
ment Opportunities Tdentirpicd to date are: 
increasing production and processing of agricul-— 
tural products; increasing returns from regional 
forests through improving their management and 
increasing local value-added; developing Christ- 
mas’ treeistands? “expanding ‘tourgst faciliataes 
based om the scenic and historic resources of the 
area and the growth of Kouchibouguac National 


Park; increasing returns from the fisheries and 
inereasing he locational advantages’ tomaktinact 


manufacturing activity: iniparts of the region: 


One, o£ the most promising aspects of the Kent 
Situation is the interest and initiative of the 
local people, who may be encouraged to capitalize 
on area potential. To facilitate this, measures 
must be taken to encourage interested individuals 
Orvgroups in exploring opportunities, and, where 
possible, assisting them an, obtaining) necessary 
information, technical guidance and capital to 
pursue opportunities. 


This sub-agreement was signed by the Minister of 
DREE and the Premier of New Brunswick. 


ot 


ELEMENTS The main program elements of this agreement are: 

(a) Resource Development and Technical Support 
Program - which will involve providing 
financial assistance to projects as they 
become ready, as well as providing technical 
and marketing guidance, and studying selected 
sectors, such as agriculture, forestry, 
fishery, and tourism; a small industry 
development program is also included. 

(b) Infrastructure Program - which involves 
funding municipal services and other 
facilities in communities where a lack of 
such facilities is demonstrated to be 
hindering economic expansion. 

FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE _____—- SHARE_(DREE) 
Resource Development and 

Technical Support S4 985 250 S “997-050 S32 988 7200 
Infrastructure LAS ZO) Steflew 210) ba426-000 
Program Administration 953. 9:25.0 eee ee, 786 600 
TOTAL Si) ai O00 Si 55 5022.00 $6 200 800 
ADMINISTRATION Supervision will be carried out by a management 


AND MANAGEMENT 


committee consisting of equal numbers of repre- 
sentatives of each government, designated by the 
respective federal and provincial Ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 
Saint John and Moncton Arterial Highways 


February 17, 1975 to March 31, 1979 as amended 
December 16, 1975 and December 13, 1977 


To complete the work begun under earlier Special 
Areas agreements on arterial roads required to 
improve the transportation of goods and people 
within Saint John and Moncton, and thus contri- 
bute to the further development of these major 
growth communities. 


This subsidiary agreement upholds a joint commit- 
ment by both governments to continue construction 
of the following major urban arterial roads: 
Wheeler Boulevard in Moncton, the Shediac 
Highway, and the Saint John Throughway. 


Construction was initiated under the Canada-New 
Brunswick Special Areas Agreement under which 
DREE contributed $5.5 million towards the cost of 
constructing Wheeler Boulevard, and $19.8 million 
toward construction costs and a further $6.7 
Million ineloans for Pandvacquisition on the 
Saint John Throughway. The western section of 
the throughway was opened last fall. 


Sections of Wheeler Boulevard between St. George 
Street and Mountain Road have been completed. 
Last November, the city of Moncton and Canadian 
National Railways agreed upon the desirability of 
relocating rails from the city centre to an area 
north of the Trans-Canada Highway. In conse- 
quence, design and construction can now proceed 
on the eastern sections of Wheeler Boulevard 
between Mountain Road and Church Street. 


Construction will proceed on the eastern section 
of the Saint John Throughway between the Harbour 
Bridge and the MacKay Highway; on Wheeler 
Boulevard between St. George and Church Streets, 
including related road connections; and on the 
Shediac Highway from the Trans-Canada Highway to 
Floral Avenue in Moncton. 


oS 


These urban arterial highways will make a 
Significant contribution towards economic and 
socio-economic development in these larger 
metropolitan areas of the province. 


This sub-agreement was signed by the Minister of 
DREE, the Premier of New Brunswick and the New 
Brunswick Minister of Highways. 


ELEMENTS (a) Saint John Throughway 


To complete the design and construction of 
Certain portionsrof a tami ted “access 
throughway in the city of Saint John from the 
eastern end of the Harbour Bridge to MacKay 
Highway. 


(b) Wheeler Boulevard 


To complete the design and construction of 
portions of a limited access four-lane 
regional anterlals highway vasa ring route 
around the Moncton urban area and certain 
related connecting roads to the Trans-Canada 
Highway and south shore communities. 


(¢) Shediac Highway 
To complete the design and construction of a 


four-lane Shediac to Moncton highway from the 
Trans-Canada Highway to Floral Avenue. 


FINANCIAL In the listing of maximum expenditures, the costs 
PROVISIONS of Wheeler Boulevard and the Shediac Highway are 
combined. 

ESTIMATED PROVINCIAL FEDERAL 

TOMAT GOST SHARE __ SHARE (DREE) 
Saint John Throughway $20 200 000 S$ 6 060 000 5147040000 
Wheeler Boulevard and 
Shediac Highway 124 300 000 Pee DO nO 00 Tio Or 008 
TOTLAT $44 700 000 $13 410 000 $31 290 000 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of repre 
sentatives of each government, designated by the 
respective federal and provincial Ministers. 
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ipl fa ke BS 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 


Planning 


Decembernts 6, 1975. tot March 37 ,019380 
CRet roOactave* torApE 115 198 LoS) 


The objective of this agreement is to provide 
federal and provincial funds required to acquire 
external staff and services to undertake studies 
and to carry out planning activities required to 
identify and analyse economic and socio-economic 
development needs and opportunities in New 
Brunswick and to develop and implement strate- 
gies, programs and subsidiary agreements pursuant 
to those needs and opportunities. 


In recognition of the need to reinforce and 
supplement the provincial government's planning 
Capabidity an, order to better adentify and ana— 
lyse socio-economic development opportunities in 
New Brunswick, the process to develop a planning 
Subsidiary agreement under the GDA was under- 
taken. 


While other subsidiary agreements provide assis- 
tance for the planning of activities in various 
sectors and for specific developments, this 
agreement will supplement the resources available 
to Canada and the province to meet planning and 
coordination requirements which are beyond the 
scope of other subsidiary agreements. 


bt. will. provide. funds. to, acquire external. pro- 
fecsionalwervaices Mneorden CoO, carry Out »uhe 
following tasks: 


(a) general development planning to determine 
best allocation of resources under the GDA; 


(b) research and studies: to investigate potential 
epportumaties prior to their, consideration as 
subjects for subsidiary agreements; 


(c) planning of physical development to demons- 
trate development and economic change in an 


orderly manner; and 


(d)- coordination of the activities under each 
subsidiary agreement to permit reaction to 


= 


FINANCIAL 
PROVISIONS 


ADMINISTRATION 
AND MANAGEMENT 


changing circumstances and adjustment of 
program priorities where necessary. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE ___—_—s SHARE (DREE) 
$4 875 000 $2 437 500 $2 437 500 


The overall management of this agreement will be 
the responsibility of the management committee 
consisting of an equal number of representatives 
of each government, designated by the respective 
federal and provincial Ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 
Tourism Development 


December 16, 1975 to March 31, 1978 as amended 
October 28; 1977 


To encourage development of the New Brunswick 
tourism sector and improve productivity in the 
industry by increasing tourism spending in New 
Brunswick through: 


(a) increased number of visitors; 
(b) lengthening the average tourist visit; and 


(c) expanding tourist activities in the shoulder 
and winter months. 


Tourism activities currently make an important 
contribution to employment and incomes in New 
Brunswick. In 1973, about 48% of all travel 
expenditures in the province were attributable to 
non-resident tourists, while a further 15% of 
travel expenditures were attributable to resident 
tourists. Hence approximately 63% of the total 
1973 travel expenditures of $125 million can be 
attributed to tourists, making tourism activities 
a significant contributor to the 14 900 man-years 
of employment and $49 million of household income 
generated by the province's travel industry in 

|b A fee 


Based on expected continued growth in the demand 
for the type of attractions that New Brunswick 
can offer tourists, there is considereable poten- 
tial for the expansion of the province's tourism 
sector. By undertaking measures to promote and 
develop existing and potential attractions, and 
measures to encourage increased private sector 
participation in tourism-related ventures, it is 
expected that the extent to which the growing 
tourism demand is captured in the province can be 
significantly increased. 


To expand the tourism industry in New Brunswick, 
one of the principal requirements is to induce 
visitors to stay longer. By virtue of its 
location, New Brunswick is characterized as a 
"Dass through" province in that it attracts a 


2 


ELEMENTS 


FINANCIAL 
PROVISIONS 


large number of tourists who traverse the 
province en route to destinations in other 
Atlantic regions. Consequently these visitors 
spend a relatively small amount of time in New 
Brunswick and have a disproportionately low 
average spending rate. 


The basis of the approach to the development of 
the tourism industry in New Brunswick is an 
interim strategy jointly prepared by the federal 
and provincial governments which is designed to 
counteract key problems, such as the traverse 
phenomenon, over the next three to five years 
through the use of a "destination area" approach 
to development. The strategy outlines the kinds 
of development efforts which will be required to 
enable destination areas to realize their 
potential in regard to attractions, services and 
facilities necessary to draw significant numbers 
of visitors for overnight and extended stays. 


There are two program elements under this 
Sub-agreement: 


(a) Essential Resource Services - which are 
designed to supplement the resources avai- 
lable for the planning, development and 
coordination of the New Brunswick tourism 
industry and to provide resources in the 
areas Of planning, financial assistance and 
land acquisition to complement the infra- 
structure program; and 


(b) Infrastructure - which is designed to 
increase the level of expenditure by tourists 
and visitors to the province through the 
provision of necessary tourism infrastructure 
Such as visitor orientation centres, beach 
redevelopment, construction of a major 
handcraft centre and development of a 
provincial hospitality school. 


Essential Resource 


Services 
Infrastructure 


TOTAL 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
>..9 922 500 $1 184 500 $4 738 000 

Do Au 150 1095. 950 4 383 800 
wLLA02250 $2 280 450 oo 122-300 
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ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of repre- 
sentatives of each government, designated by the 
respective federal and provincial Ministers. 
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NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 


TITLE Minerals and Fuels Development 
DURATION ine 247 2976 to March: ou. 9or 
OBJECTIVES To undertake measures directed towards the 


attainment of maximum economic and socio-economic 
net benefits from the mineral resources of New 
Brunswick while ensuring the maintenance of a 
high level of environmental quality. This 
objective will be achieved by: 


(a) the promotion of private investment in both 
exploration and mine development; 


(b) the encouragement of further processing of 
indigenous minerals; and 


(c) measures aimed at contributing to national 
self-sufficiency in fuel supply. 


ELEMENTS Financing and Operation 


Canada is contributing 80% of the total eligible 
costs up to an amount of $9 050 500 in federal 
funding which includes a 15% contingency 
allowance. To assist with the interim financing 
of programs and projects Canada may, if the 
province so requests, make interim payments to 
the’ province of 100% of ‘Canada’s share of claims 
submitted based on estimates of costs actually 
incurred. There are two programs being 
implemented under this agreement. 


(a) “Opportunity Identification 


The opportunity identification program 
provides for: an examination of the 
development potential of New Brunswick's 
energy resources; exploration and evaluation 
of known mineral occurrences which, on the 
basis of existing resource and market 
information, have potential for development; 
exploration in areas where potential land use 
changes would otherwise preclude mineral 
developments; and basic geological mapping on 
a scale sufficient to improve the effec- 


tiveness and efficiency of exploration 
decisions. 
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Opportunity Development 


The opportunity development program provides 
for resolution of technological problems 
constraining increased use of the province's 
mineral and fuel resources; promotion of 
identified opportunities for increasing 
mineral and fuel production, value-added, 
productivity and participation by New 
Brunswick residents in all phases of their 
mineral industry; and the construction of 
transportation routes necessary for mineral 
and fuel resource development. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHAREW = » SHARE (DREE ) 
Opportunity Identi- 

fication Soto 3 OMG2S SIE 62) 4125 $5 048 500 
Opportunity Development POO Z F500 I eV00-250.0 eer OU ZR C80 
TOTAL Sieh SEES" 5472 5) 5268202 1O25 $9 050 500 
ADMINISTRATION Supervision will be carried out by a management 


AND MANAGEMENT 


committee consisting of equal numbers of repre- 
sentatives of each government designated by the 
respective federal and provincial Ministers. 
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NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
TITLE Highways) — 291/780 


DURATION Aor Lea. 9 piomMacone ole Loo 
(Signed February 11, 1977) 


OBJECTIVES To facilitate broader community and area 
development through the provision of financial 
assistance for highway construction and to 
Simultaneously encourage development in the 
resource-based industry, secondary manufacturing 
and service industries through greater efficiency 
in goods transportation and improved 
accessibility. 


BACKGROUND The scale and nature of the agreement have been 
determined primarily on the basis of the 
following elements: 


(a) GDA objectives and strategy; 
(b) national highway policy; and 


(c) comprehensive economic cost-benefit and 
development analyses. 


ELEMENTS There are nine program elements under this 
Sub-agreement: 


(a) construction of the Eel River to Charlo 
Section of Route 11 to complete the 
Cambellton-Dalhousie by-pass; 


(b) completion of the Belledune extension of the 
Bathurst by-pass; 


(c) reconstruction of Route 11 between Chatham 
and St. Margarets; 


(d) continuation of Route 1] relocation north of 


Shediac by completing the section between 
Buctouche and Rexton; 


(e) further upgrading of Route 11 around the 
Gloucester Peninsula; 


(f) upgrading of Route 360 between Allardville 


and Losier Settlement to provide a good 
central access route for the Peninsula; 


£02 


FINANCIAL 
PROVISIONS 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


(g) provision for completion of work initiated 
and substantially completed by previous 
highway agreements; 


(h) upgrading appropriate sections of Routes 8 
and 17 to improve general northeast access; 
and 


(1) provisions to allow continued in-depth 
planning of the highway system. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE __—_—s SHARE (DREE) 
S28 7008000 wee. DES, O00 m 16525: 000 
8 300 000 220752000 6 225,000 
5 000 000 12250-0000 3-4) SO .000 
P3800 000 3 450 000 10350 50090 
33007000 20 75000 6 225 000 
2 500 000 625 000 L387 > 7000 
800 000 200 000 600 000 
8 000 000 2 000 000 6 000 000 
600 000 BSF O00 450 000 
$56 000 000 $14 000 000 $42 000 000 


Supervision will be carried out by a management 
committee consisting of an equal number of repre- 
sentatives of each government, designated by the 
respective federal and provincial Ministers. 
Transport and Public Works will participate on 
the committee. 


FOS 


al Be bel FY 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Northeast New Brunswick 
June 23, 1977 to March Clee OS 2 


To improve the long-term well-being and standard 
of living of residents of northeast New Brunswick 
(defined as Restigouche and Gloucester Counties 
and the Parish of Alnwick in Northumberland 
County) through the increased application of 
programs which improve the utilization of human 
and physical resources and accelerate 
development. The programs will be aimed at the 
creation of employment, earned income and 
economic activity. 


Past federal-provincial development efforts in 
the northeast of New Brunswick found their Locus 
in the FRED agreement (1966-76). The principal 
objectives of this agreement, as revised in 
September 1972, were the creation of the greatest 
number of productive jobs and the improvement of 
the employability of area residents. Despite the 
efforts on the part of federal and provincial 
governments to accelerate the development of the 
region, the region's economy as stilt lagging 
behind that of the rest of the province. 


The proportion of the population of labour—f£orce 
age actually employed has declined in recent 
years and currently is less than four—f Liths: the 
provincial average. Low levels of labour=ftorce 
utilization are the primary factor behind earned 
income per capita which is currently only 
two-thirds the provincial average. AI1so, 
relative to the rest of the province, the region 
faces strict constraints including a relatively 
isolated location; am industyirals cuructune 
heavily weighted toward the primary industries 
and low level resource processing, relatively few 
economic linkages within the region and a low 


density rural population which lacks a strong 
urban centre. 


Nevertheless, significant opportunities to 
accelerate the development of northeast New 
Brunswick do exist. Development opportunities 
include activities which concentrate on age 
identification and realization of development in 
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ELEMENTS 


all sectors, including the primary industries, 
secondary manufacturing, the service sector, and 
the resource processing industries. 


There are six programs in this agreement: 


(a) 


(c) 


Industrial Development Program which consists 
of: providing industrial support services, 
Supporting community business development 
projects, encouraging industrial development 
initiatives, promoting industrial and commer- 
cial service development, and a program of 
Support for small business; 


Urban-Industrial Infrastructure Program which 
includes the provision of: industrial and 
municipal infrastructure, transportation 
system development, regional and community 
planning; 


Resource Development Program to facilitate 
the search and promotion of resource industry 
development opportunities, to assure the 
development of resource centers and to 
undertake resource management; 


Human Resources Development Program to 
establish the Northeast Institute of 
Technology, to initiate special employment 
activities and to provide educational 
services; 


Special Housing Program with home improvement 
aseistance and Participatien-Habltat; sand 


Management and Implementation Program which 
coordinates the implementation, provides the 
planning, analysis and review of programs, 
and assures public information and consulta- 
ELON 


L05 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 


PROVISIONS TOTAL COST SHARE ____—-— SHARE _(DREE) 
Industrial Development $24 000 000 $ 6 000 000 $18 000 000 
Urban-Industrial 

Infrastructure 230 PCO? 5¥3'00 G00 T7300 000 
Resource Development 267500 000 6 675 000 97 625 R000 
Human Resources 

Development v2 0003000 6.°3:/ 5-000 5y 625.5 U00 
Special Housing 1-900 70100 475 000 1 A425: 4000 
Management and 

Implementation _8 000 000 3 000 000 5 0.0:0,.000 
TOTAL 295: 500 HO00( S205 3257-000 S Ove tom Ud 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of repre- 
sentatives of each government, designated by the 
respective federal and provincial Ministers. A 
regional implementation committee composed of one 
federal representative and one provincial 
representative will be responsible for current 
activities which include the supervision of each 
project of the agreement. 
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QUEBEC 


Se sn 


os 


QUEBEC 


GENERAL DEVELOPMENT AGREEMENT 


The Canada-Quebec General Development Agreement (GDA) was 
signed on March 15, 1974, by the Minister of Regional Economic 
Expansion on behalf of Canada and by the Minister responsible for 
the Quebec Planning and Development Bureau on behalf of the 


province. 


The general objectives of the program for the economic 
development of Quebec may be summarized as follows: 


(a) 


(b) 


(e) 


to improve opportunties for productive employment and to 
consolidate employment in the traditional sectors; 


to improve the standard of living; 


to reinforce industrial and urban structure and promote 
the optimum development of the various regions; 


to promote increased participation of Quebeckers in 
their own development; and 


to promote balanced development in Quebec in relation to 
the various regions of Canada. 


To pursue these objectives, a broad development strategy for 
Quebec with the following sectoral and regional priorities was 
agreed on. 


(a) 


(b) 


Primary Sector - The programs proposed in this sector 
comprise three elements: to increase incomes through 
high productivity; to aim for a development of the 
natural resources of Quebec which maximizes their impact 
on the manufacturing sector; and to add additional steps 
EtG the production processes. 


Manufacturing Sector - The analysis of the industrial 
structure of Quebec leads to the formulation of 
development programs centred on two fundamental facets. 
We must first consolidate the traditional industrial 
sectors of non-durable goods and resource processing. 
The other facet of the industrial strategy is oriented 
towards the accelerated transformation of the industrial 
structure of Quebec. The interdependent structures 
between industries must be changed with new links added 
to the chain of activities of high-growth, high-produc-— 
tivity industries. 
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(c) Tertiary Sector = Although the tertiary sectom as 
generally the result-rather than the generator of a 
development, we can still identify certain activities 
which play a promoting role In development. First we 
have the case of tourism, whose impact can be felt over 
the entire territoryy As slOnNObne reactivities (Of. che 
tertiary sector which promote development, transporta- 
tion, finance and research have been singled out for 
concerted action. 


(d) Regional Balance - Efforts will be made to distribute 
growth among the various regions of Quebec in order to 
achieve a better urban balance and reduce interregional 
disparities. 

The agreement provides a general orientation for the 
socio-economic development of Quebec, it also permits Canada and 
Quebec to better coordinate their respective initiatives in the 
development of the province. 


Summaries of currently active sub-agreements follow. 
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DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


QUEBEC 
SUBSIDIARY AGREEMENT 
Financing of the 1974-78 SIDBEC Expansion Plan 


March 1571974 ctowarche 3, 1978 as. amended 
Oty G54. b975 


Tosassist SIDBEC to carry, ovtharma jorgexpansion, 
enabling the corporation to capitalize on growing 
Canadian and export markets for steel. Among the 
anticipated benefits are more complete utiliza- 
tron of the province: ss fabour potential, 
increased participation by SIDBEC in the domestic 
and export markets for steel products, and the 
general enhancement of industrial growth through 
the attraction of secondary andustry for further 
processing of steel. 


Sidérurgie du Québec, or SIDBEC, was established 
by the Quebec government in the early 60s, in 
recognition of the need for competitively priced 
steel to act as a backbone for industrial 
development and economic growth in the province. 
Despite this active public role in the provincial 
steel industry, Quebec, in 1972, produced only 6% 
of the national output of basic steel while, at 
the same time, it consumed 18% of the finished 
Steel used "in Canada. “By carrying “out a major 
expansion, the SIDBEC corporation will be able to 
capitalize on growing Canadian and Quebec markets 
for steel, and this in turn will create more 
jobs; ancrease SIDBEC’S participation inthe 
domestic and export steel-products market and 
attract secondary industry. 


This sub-agreement was developed in consultation 
with several federal departments, more particu- 
larly with the departments of Finance, and 
Industry, Trade and Commerce, as well as with 
various provincial departments. It was signed by 
the Minister of DREE and the Minister responsible 
for the Office de planification et de 
développement du Québec. 


The SIDBEC expansion plan 1974-78 «calle Tor. the 
expansion of its steel-making and -fabricating 
capacity from 900) 090 to 1-600 000 tons sper-year 


as well as ‘the modernization, of paneror ees 
existing operations and the added capability of 
manufacturing galvanized steel. 


FINANCIAL The following projects will be carried out as 
PROVISIONS part of the 1974-78) expansion plan. 


ESTIMATED PROVINCIAL & FEDERAL 
TOTAL COST INDUSTRY SHARE SHARE (DREE) 


Contrecoeur 
(a) Unloading, storage 
and transport of 
iron ore eR 


(b) Reduction plant 45 


(c) Steel plant 
expansion 88 


Other projects* 
(excluding Port 


Cartier) 46 
Reserve 20 
TOTAL S205 


850 


Se) 4 


000 


670 


000 


902 


* This amount will be committed 
the exigencies of the above-mentioned projects. 


000 


000 


000 


000 


000 


000 S275:9902" 000 $30 000 000 


Progressively, 01 Ving priority co 


ADMINISTRATION A development committee established under the 

AND MANAGEMENT authority of the General Development Agreement 
will provide policy direction. A management 
committee, consisting of an equal number of 
representatives of Canada and Quebec, appointed 
by the federal and provincial Ministers, will be 
established to supervise the implementation of 
this agreement and provide routine management. 


TITLE 


DURATION 


CBSECTIVES 


QUEBEC 
SUBSIDIARY AGREEMENT 
Key Highway Networks 


september 13, 1974 to March 31, 1982 as amended 
March 37, 2276 ana’ dune 22, 1977 


In the realization of industrial, regional and 
urban development programs implying rapid means 
of communication between the various urban 
centres, to establish a comprehensive highway 
infrastructure consolidating the key role of 
these centres. A further objective of the 
projects to be undertaken under this agreement is 
to promote increased movement of industrial 
products between the various regions of Quebec. 


More specifically, Varennes, Contrecoeur, Tracy 
and Sorel together represent one of the heaviest 
concentrations Of the metallurgical and veon-and— 
steel industries in Quebec. Thus, development of 
the Tracy-Boucherville industrial corridor will 
be accelerated and communication links with the 
vast Montreal market will be greatly improved. 


The amendment signed on March 31, 1976 regarding 
tne -conetructiromn of Autoreurses. 10, Sand: 55 will 
promote commercial, industrial and tourist 
activity by improving the highway links in the 
Sherbrooke region with the industrial towns of 
the Saint-Francois Valley and the Bois-Francs 
region, pas well As with Trovsc-rivieres = 
Bécancour. 


Work will also have to be completed on another 
departmental project in the Sherbrooke region: 
development of a vast regional industrial park 
adjacent to the proposed autoroute. 


Another project consists of reconstruction work 
on Highway 123’, Linking’? Port-Cart 1er and 
bept—Iles, which form the urban centre with the 
highest rate of economic and demographic growth 
in Ouehec.!)-In’ addition, ‘this project wilt mark 
the continuation Of “our activities “ine this 
region, including the establishment of SIDBEC and 
Rayonnier-Québec at Port-Cartier and the numerous 
projects undertaken under the Special Areas 
agreement. 


BACKGROUND 


The objective of the second amendment, signed on 
June 22, 1977 .and covering “hive additional shin 
way projects, is to provide the Mauricie, the 
North Shore, Eastern Quebec, the Saguenay and the 
Northwest with highway networks that will promote 
the industrial development of these regions. 


It is in this perspective that the folsowong 
projects are being undertaken: construction of 
the second half of the divided highway and 
cloverleafs for Autoroute 40 between Berthier and 
Pointe-du-Lac, construction of the second half of 
the divided highway and cloverleafs for the route 
Transquébécoise A-55 between Trois-Riviéres and 
Shawinigan and reconstruction of Highway 132 in 
the Lower St. Lawrence - Gaspé region and Highway 
199 on the Magdalen islands... Final ly, two 
additional projects consist of reconstruction of 
Highway 117 from Saint-Jovite to Louvicourt 
through La Vérendrye Park and construction of 


Autoroute 70 for a distance of 32.2 miles between 
Saint=Bruno and ha’ Bare. 


The territory along the south shore of the St. 
Lawrence between Boucherville and DEaCy “already 
boasts healthy industrial activity, based mainly 
on the metallurgical and iron-and-steel indus- 
tries. The area already has access to excellent 
harbour facilities, including a vast Shipyard and 
Supplies of electricity. Moreover, it is gaining 
considerable ground in several other sectors such 
as the petrochemical industry, SrCChEr  Cmuys, 
research and the heavy-metal indws try . 


There are two essential considerations in the 
reconstruction of Highway 138: universal acces- 
Slot bye to she principal services concentrated 
in Sept-Iles, and Safely, in vow. Of athe incre cee 


in ‘heavy traffic resulting from new industria! 
aAGialy LEtes = 


The existing highway network is inadequate, and 
risks hampering further development unless 
corrective measures are taken. The road 
improvements to be made should alleviate the 
Situation, keep the growth rate at its present 
level and maximize the industrial upswing in the 


regions with high potential for economic 
development. 


On the North Shore, the Only links between the 
two majOr centres of Montreal and Trois-Riviéres 
are Highway 138 and the Partially completed Auto- 


route 40. Highway 138, which passes through all 
the villages bordering the river, is narrow, 
winding and congested by local traffic along its 
entire length: “Hvenvwin 197 2°1ts average darly 
volume “Of trafttic was 6) 300 to 67800 venicles: 
AvBeady much One the trative 1s shit ting toward 
the <COrmIdOn Ob Autoroure=4.0 sawiach “Ls creason, £0Lr 
building it as soon as possible. Lastly, a large 
number of vehicles use Autoroute 20 on the south 
Shore of the St. Lawrence rather than take a 
chance on Highway, 13c) thereby geontributing to 
the congestion on’ the bridges of the south shore 
of Montreal and Autoroute 20 itself. The objec- 
tives of this project are to link the regional 
Capitals by means of an efficient, safe and rapid 
highway, to promote development of existing 
industrial centres and promote the establishment 
Of news industry ,-and tOestactiiLtater through 
traffic and reduce pressure on the roads running 
parallel to the river (Autoroute 20 and Highway 
138) and extend the present level of service of 
the Laviolette Bridge and of the bridges leading 
LO the south “shore, of Montreal. —DREE has’ already 
Becognized. the. industrial vocation Of Tro1s=— 
RiViLeres “and ts. important) role fas a regional 
Capltal py CoOntsibuting ,; winder the Canada-Quepec 
Special Areas Agreement, to the establishment of 
major industrial and highway infrastructure. DREE 
hassal so pacelLcivated inancialive 11 the 
construction of the Trois-Riviéres/Pointe-du-Lac 
section. 


The only existing rapid highway link between 
Trois-Riviéres and Shawinigan is the first lane 
Of Hotoroute’ 55, which) mac beenw@in: Operation: for 
several years. Already in 1975 an average of 
almost 5 500 vehicles per day were using this 
road, and an increase of 23% was registered 
duriuag, tae macst) eight montis Ob 1976.2) Ereahe 
second half ,of the divided highway and’clovyer— 
leaAtesare buat, within Sixror seven years this 
autoroute will bear an average annual daily 
traffic’ of almost 10 000 vehicles on the section 
between Trois- Riviéres and Shawinigan, and 
almost 14 000 on the section between Shawinigan 
and Grand-Mére, which is already under construc-— 
Gilon. fhe oo jeckivess OL, Thiseprogect are “fo 
increase capacity and safety by constructing 
another lane, making the road a divided highway 
and, constructing, cloverleats, to.promote the 
industrialwmdevelopment of  Trois— Riviéres and 
Shawinigan by linking the various poles of the 
urban agglomeration by means of a modern highway 
forming an integral part of the route Transqué- 
bécoise, to promote improved accessibility to the 
various urban centres spread out in a line and to 


io 


facilitate through traffic and accessibility to 
tourist areas (for example, Mauricie National 


Park: 


Highway transport forms the backbone of the 
regional economy of the lower St. Lawrence = 
Gaspé area, In’ terms of both tourism and primary 
industry. The principal highway network consists 
of a major peripheral road (Highway 13.2) 7,4 
number of crossroads at the eastern and western 
ends and a regional road cutting across the 
middle of the peninsula. ) Uhe fact hae Bh ES wen 
is peripheral and is the only one on a good part 
of the peninsula means that this) road. 1s ex GLe— 
mely vulnerable to poor weather conditions and 
that a continual watch must be kept on its cond 1— 
tion. Highway 132 (around the Gaspé) is 533 
miles long. Since 1968, 268 miles have been 
improved, 114 of which have been financed under 
the FRED agreement at a cost of $54.6 MeL Lon. 
The section of Highway 132 between Cacouna and 
Sainte-Flavie is 74 miles long, 24 of which have 
been reconstructed. The upgrading program for 
this road calls for the reconstruction of 37.3 
miles at a cost of $10 million. Highway 199, in 
the Magdalen Islands, is 60 miles long. Twenty 
miles have already been improved and the planned 
upgrading of the last 23 miles is estimated at 

$8 million. The objectives of this project are 
to reduce the costs of access to markets; to 
stimulate tourism and ensure a higher level of 
service; to promote communication between the 
various centres spread out in a line along the 
peninsula; and to promote exchanges with the 
other regions of the province. In addition to 
achieving the aims stated above, the upgrading of 
Highway 132 will constitute an important adjunct 
to the investments already made under the FRED 
agrecment, as it wild bring in a return on sums 
invested in the development of the Rimouski, 
Mont-Joli, Riviére-du-Loup and Matane municipal 
industrial parks, the development of the Riviére- 
au-Renard, Paspébiac and Grande-Riviére Fishing 
industrial parks and the harbour infrastructure 
of the Matane rail ferry. 


The present Highway 117 (old Highways 11 and 58) 
is the principal highway link in-this vast 
territory. This highway is inadequate to carry 
the some 8 000 vehicles that were seen on an 
average summer day in 1976 north of Saint-Jovite. 
This volume, 13% of which consists of heavy 
vehicles, has increased by 5% in each of the last 
three. years. ‘The traffic flow ones 000 venti 


HB 


established for an average summer weekend in 1976 
(coral fOr 48 hours): 1elustrates ‘the leisure use 
torwhich this road isi now being put. Study of 
existing operating conditions on this road shows 
that, because of numerous substandard curves and 
steep grades, passing visibility is extremely low 
and the average basic speed is far below the 
legal limit. Drainage, foundations and paving 
ane ani Pooracond2 tion, srand fehe wadth of the 
roadway and the shoulders as well as the grades 
leading to the ditches fail to meet modern 
standards. In a number of cases there are 
obstacles less than 30 feet from the roadway. 
Since the Laurentian Autoroute 15 has been 
extended to Sainte-Agathe, and Highway 117 
between Sainte-Agathe and Saint-Jovite has 
recently been reconstructed into a four-lane 
divided highway, and since the regular develop- 
ment budget of the Quebec Department of Transport 
would not allow improvement of the highway 
infrastructure under consideration here to be 
contemplated for a number of years, there would 
soon be a severe congestion of the existing 
highway which is already in poor condition, and 
this would result in a slowdown in the develop- 
ment of this high-potential region. The 
objectives of this project are to promote tourist 
development in the region by advancing the 
reconstruction of its main highway by a number of 
years, to facilitate access to the exploitation 
Om ther region’ s natural resources: (forest, 
mineral and so on), to consolidate the region's 
links with the Montreal area and to consolidate 
the principal highway network and further extend 
it toward the northwest where the urban centres 
of Val-d'Or and Rouyn-Noranda constitute an 
important andustrial development area. iin 
addition to achieving the major aims stated 
above, the reconstruction of Highway 117 will 
also: make it, possible to-establish a complete 
highway link serving the James Bay hydro-electric 
complex, since there is now a modern road linking 
Matadami tos-LG 2. ( Invaddition, BREE has actively 
Participated in tourist, aguicultural, forestry, 
mining and industrial development in Abitibi 
through a number of agreements concluded with 
Quebec. The financial participation of DREE in 
the reconstruction of Highway 117 forms part of 
an integrated effort for economic development in 
this region. 


South of the Saquenay River, there are three 
roads serving the sector between Alma and 


ELEMENTS 


La Baie: Highway 169 between Alma and 
Saint-Bruno, Highway 170 between Saint-Bruno and 
La Baie and Highway 372 between Jonquiére and La 
Baie by way of Chicoutimi. These roads pass 
through urban or semi-urban areas, an example 
being Highway 170 in La Baie, Jonquiére and 
Arvida. Traffic volume is relatively large; the 
average daily traffic on these roads is 4 500 
vehicles near La Baie and Alma and over 12 000 
between Chicoutimi and Jonquiére. 


Tf current trends persist, traffic projections 
indicate that traffic volumes will increase 
appreciably by 1986 (because of major industrial 
developments and the growth of urban centres). 
The present highway network would not then be 
adequate to meet these needs. The Quebec 
Department Of Transport has put -Lorward two 
possible solutions to this problem - improving 
the existing highway network or building an 
autoroute between Alma and La Baie. Following an 
analysis, building an autoroute Has been 
recommended because, although improving the 
existing network might provide a short-term 
answer, the department poantes 1out that, aim the 
medium and long-term, building an autoroute would 
better meet needs in terms of capacity and safety 
and would, moreover, promote development of the 
region. The objectives of ehisepLoject ane, 
therefore, “VO. AmMproves traftic wn tenms of jcapaq 
city and safety and to contribute to both the 
economic and urban development of the region. In 
addition to achieving the aims stated above, the 
CONSELUCT LON Of Autoroute: 7 0Onwitl) constitute a 
necessary complement to other departmental 
projects in the Saguenay - Lac Saint-Jean region, 
Including the development of a regional park 
adjacent to the proposed autoroute. This 
industrial park is being developed under the 
Subsidiary agreement on industrial infrastruc- 
Cure, 


These projects have been developed in consulta- 
tion with a number of federal departments, in 
particular Finance and Transport, as well as with 
various provincial departments. They have been 
ratified by DREE and the Minister responsible for 
the Quebec Planning and Development Bureau. 


The first project involves the construction of a 
divided highway with two lanes in each direction 
from Boulevard Grande Riviére in Tracy to Montée 
Sainte-Julie (29 miles), and construction of two 
additional lanes from Montée Sainte-Julie to the 
Trans-Canada Highway (3 miles). This project 

covers a distance of 32 miles of new highway and 
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the work includes roadway, structures, drainage 
system, signs, lighting and displacement of 
Dube Ari latdves. 


The two projects covered by the first amendment 
are the construction of Autoroute 10 for a 
distance of 12 miles between Omerville and 
Sherbrooke and the construction of Autoroutes 51 
and 55 for a distance of 22 miles between 
Sherbrooke and Drummondville, and the reconstruc- 
ttom Of “Highway 138 i(hS) Lor iartdivstance <of.3/ 
miles between Port-Cartier and Sept-Iles, inclu- 
ding entry into Sept-Iles as far as the riviére 
du Poste west of the town. 


Under the second amendment made to the agreement, 
the following five projects are being undertaken: 
construction of the second half of the divided 
highway “of Autoroute 40 for 22.4 miles, tour 
cloverleafs, eleven bridges and viaducts and a 
highway rest stop, thereby completing Autoroute 
40 from Montreal to Trois-Riviéres; construction 
of the second half of the divided highway between 
Troise—-Rivieres ‘and Shawinigan (1952 mites) ;, 'seven 
cloverleafs, two grade separation bridges and one 
viaduct above the railway line at Shawinigan; 
reconstruction of Highway 132 between Cacouna and 
Sainte-Flavie and around the Gaspé and recons- 
truction of Highway 199 in the Magdalen Islands; 
reconstruction of Highway 117 between Saint- 
Jevite-and LouVva count - iconsisting *of fa “four-lane 
highway from south of Saint -Jovite to movth oF 
Labelle (24 miles) and a two-lane highway to 
Louvea court “(206 miles)> and; ainally, 
construction of a divided highway with two lanes 
in each direction between Alma and La Baie (32.2 
mules) also including onstruction of “six 
cloverleafs and two river crossings. 


The following is a list of projects that will be 
undertaken under this agreement. 


Autoroute 30 from 
Boucherville to Tracy 


Route 138 between Sept- 
Iles and Port-Cartier 


AVEOLOULTe (OU 51 and’ «55 
Sherbrooke/Drummondville 


Autoroute 40 between 
Berthier and Pointe- 
du-Lac 


Autoroute 55 between 
Trois-Riviéres and 
Shawinigan 


Highways 132 and 199 - 
Gaspé and Magdalen 
Islands 


RECONSELTUCT ION “of 
Highway 117 from 
Saint-Jovite to 
Louvicourt 


Autoroute 70 between 
Alma and La Baie 


Total 
Reserve Fund 


GRAND TOTAL 


ADMINISTRATION Supervision will be ensured by a development 


ESTIMATED 
TOTAL 


COST 


$49 000 000 
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PROVINCIAL 
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FEDERAL 


SHARE 


(DREE) 


$19 600 000 $29 400 000 
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Ea SO. S00 


33 600 000 
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251000 


21 600 


000 


000 


000 


000 


000 


ES n6 00 
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SL 20S 


000 


3 000 000 


i223. 2 FOP 000 PSikS B50 5000 


AND MANAGEMENT committee established under the General 
pn A management committee, 
comprising an egual number of representatives of 
Canada and of Quebec appointed by their respec- 
tive» federal and provincial Ministers, wil) be 
set up to supervise the implementation of the 
agreement and to handle routine administration. 
Quebec will be represented on this committee by 
one representative from the Quebec Planning and 
Development Bureau and one representative from 
the Department of Transporter. 
government will be represented by one 
representative from DREE and one representative 


Development Agreement. 


from Transport Canada. 


dl 
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DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Forestry Development 


March 26, 1975 to March 31, 1982 as amended 
December. 2. 197.6 anda June 256 lov 


To promote optimum exploitation of Quebec's 
forest resources and to consolidate and create 
employment in wood-based industries by 
construction of an improved network of forest 
access roads in northern Quebec; to give lumber, 
veneer and pulp and paper mill owners access to 
the immense forest areas of the Outaouais region 
and part of the Abitibi. -— Témiscamingue region; 
to accelerate road construction in Saguenay - Lac 
Saint-Jean and on the North Shore, together with 
road improvements in the forests of eastern 
Quebec; and to increase the yield per acre of 
wooded areas through intensive forest management 
in southern Quebec. 


The southern Quebec forest regions, those in the 
Eastern Townships, the Outaouais, the Mauricie, 
Quebec City, Montreal, the Gaspé and the Lower 
St. Lawrence were the first to be developed and, 
for all practical purposes, have been exploited 
in ‘proportion. to, their potential, Moreover, 
Since demand is expected to continue to grow in 
the decades to come, the sources now available 
will not be sufficient to meet the demand from 
wood industries in the province. There are other 
forest resources in the northern Quebec regions, 
but their development has been neglected to the 
point where only half the productive capacity is 
being exploited. One of the main reasons for 
this lag is the inaccessibility of the stands of 
commercial.«wood.for.the mills... [lt as, stheneftore, 
necessary to construct a suitable network of 
forest roads. that;will. not only, offset the 
depletion of the sources of supply in the south 
but will also enstire. the, profatability of current 
operations in the northern regions. Concur- 
rently, this undertaking will stimulate the 
expansion of existing industries and the esta- 
blishment of forestry complexes. The optimum 
exploitation of forest resources will enable 
these regions of Quebec to make better use of the 
existing opportunities for development and to 


ei 


consolidate and even improve the employment 
Situation in enterprises such as sawmills and 
pulp and paper mills. Finally, by giving accese 
LO the northern Toreste, Che progam wit ene np 
alleviate the showtagestnat Shp redict eam y= tie 
year 2000. 


ine forest terrrcory in thevinieb1 tedereqione 
covers a productive and accessible forest area of 
approximately 50 000 square miles. Because most 
of this territory has undergone excessive cutting 
and has; as a whole, not been under intensive 
forest management, the present cut is far below 
what it could be. Assuming an annual increase in 
volume of 35 cubic feet “per acre (which. sil vi— 
culture experts ‘Say ls a very conservative 
Figure); tn, themvong. rune (es 0ton tie vea oid! 
million cunits a year could be exploited in the 
forest in the inhabited regions -— this 
corresponds to the current cut Tor the entire 
province. According to the Department of Lands 
and Forests, Quebec will experience a shortage of 
growing stock within 15 years unless radical 
steps are taken to carry out silviculture and 
reforestation work in the Quebec forest. Star-— 
ting in the early 1990s, the forest industries in 
the Outaouais, Montreal, the Eastern Townships, 
the Mauricie and Quebec City regions will have 
major problems obtaining wood at a competitive 
price, since more than 95% of the present 
potential of both the public and the private 
woodlands in these territories will have been 
harvested. To meet their needs for raw 
materials, the mills in these regions must depend 
on sizeable volumes of wood from the Lower St. 
Lawrence - Gespe, North shore, Saguenay - Lac 
Saint-Jean and Abitibi - Témiscamingue regions, 
and from the bordering provinces and American 
states. However, although the forest industries 
located in these resource regi onsedo not have 
Such severe problems with volumes of Supply, 
these supplies are expensive and will continue to 
be expensive in the future, becauce tie Cutting 
areas are gradually moving farther away from the 
mills. The overall forest-road network in the 
Lower St. Lawrence - Gaspé consists of four main 
CYDeS" Of IroOGd se 


(a)*public roads, the responsi bid ty! of the 
Department of Transport: 


(b) forest roads, used Nalmiy for exploitation of 
domainal forests; 
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(c) access roads, the responsibility of the 
Department of Natural Resources; and 


(d) forest roads, owned by the companies. 


In view of the short average distance the wood is 
transported and the high road density constituted 
by these four main types of road, it might be 
concluded that no new roads need be added to the 
Lower St. Lawrence - Gaspé highway network. 
However, the standard of these roads needs to be 
upgraded to meet the demands of modern trans-— 
portation and the use of equipment capable of 
carrying heavy loads, which permits economies of 
scale. In the North Shore administrative region, 
it has become necessary to accelerate access to 
the resource, particularly in) connection with the 
Outardes Sawmill’ industural=projecea The forest 
territory located in the*Outacuars and the 
southern part of the Abitibi - Témiscamingue 
administrative region covers an area of 1 800 
square miles, of which the total volume of 
potentially usable growing stock amounts to 9 
million cunits for the softwoods: and 6 million 
cunits for the hardwoods. In the Outaouais 
forest. region, indications areGginat a. now 
inaccessible 150 000 cunits of hardwoods annually 
could be exploited if there were an access road 
running through these woodlands between 
Témiscamingue and Maniwaki for 125 miles. 
Construction of such a road will provide a 
long-term solution to the problem of the 
inacessibility of the growing stock in this 
forest territory for the mills located along the 
Ottawa River and on the Hull - Maniwaki - 
Mont-Laurier highway network. 


This subsidiary agreement has been developed in 


consultation with a number of federal depart— 
ments, including Fisheries and Environment and 
Finance, as well as with various province. 
departments. | Tt has been signed by “he Minister 
of DREE and the Minister responsible for the 
Quebec Planning and Development Bureau. 


Part I - Access Roads 
(a) Saguenay — lac Saint-Jean 
Construction of access roads to Chapais, 


Sainte-Marguerite, Lac Frotet and Lac 
Waconichi, Bras du Nord, Lac Bourgat and Lac 


Margonne. 


ese 
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(b) BbPeLDI > Témiscamingue 


Construction of access roads between 
Quévillon and Matagami, in Fonteneau Town- 
ship, on Canica island, to bac Valens vein 
Mazarin Township and Villebois Township, 
between Val-d'Or and Laforce, to Waswakipi, 
Bearn, Miniac, the Magiscane River and 
between Maniwaki and Témiscamingue. 


Cc) North, Snore 


Construction of access roads to Sacré-Coeur, 
in the Outardes domainal forest and to Mider. 


(d) Eastern Quebec 


Construction of access roads to Grand 
Portage, Chic-Chocs, in the Lower St. 
Lawrence, the Gaspé peninsula, the Baie des 
Chaleurs and Murdochville, to Saint-Charles- 
Garnier, to Lac Cascapédia and Lac Rimouski, 
the Matapédia River, in Dugal Township and 
Pilot Township, to the Nouvelle River, Square 
Fork Road and the Bonaventure River. 


Part.1i = Silwiculture, and Reforestation 


Reforestation and silviculture work in the Crown 
forests and assistance to private forest produc- 
tion in eastern Quebec, Saguenay - Lac Saint- 
Jean, Quebec City, the Mauricie, the Eastern 
Townships, north of Montreal, the Outaouais, 
Abitibi - Témiscamingue and the North Shore. 


the following 16) a. J4asticof progects that willbe 
undertaken under this agreement. 


ESTIMATED PROVINCIAL FEDERAL 


LOTALS COST SHARE _ SHARE (DREE) 

Part I - Access Roads 

Saguenay - Lac 

Saint-Jean sll’ 3865400) 52:4 554 500: "5)6 831 900 
AGPulpy -—~Temiscamingue —§ 299567700 IEE ISO CO LT e874. O00 
North Shore e556 4900 3. 542-800 peslac loo 
Eastern Quebec 7 000 O00 2 800 000 4 200 000 
SUB-TOTAL 557-2007 000" 952276308000 53453320, 000 
RESERVE 1 000 O00 400 000 600 000 
Part lie= Sil vyackulture 
andeReforestation es 
Eastern Quebec 57399573" 5007 "SES P8290 4000S 823" 7447100 
Saguenay - Lac 
Saint-Jean TeS0D7 000 BeL7Z2E000 46837300 

Quebec City S595 006 Ss 2o5Wou0 4 895 400 
Mauricie 4 437 000 1 774 800 2266297200 
Eastern Townships VOU S00 SL9e000 478 500 
North of Montreal B85. 000 1 532 400 2 298 600 
Outaouais ZL 90 S00 3768200 1 314 300 
Abitibi - Témiscamingue 12 541 500 5 ODG860'0 77324 500 
North Shore E5200 0h" 220000" As 2 e652 000 
SUB-TOTAL $979) 440 000° $31 776.000 347 664° 000 
RESERVE 693° 000 277 000 416 000 
GRAND TOTAL $13623585) 00018557332 (000 S83" 000" 000 


ADMINISTRATION Supervision will be ensured by a development 

AND MANAGEMENT committee established under the General Develop- 
ment Agreement. A management committee, compri- 
sing an equal number of representatives of Canada 
and of Quebec appointed by the federal and 
provincial Ministers, will be set up to supervise 
the implementation of the agreement and to handle 
routine administration. Fisheries and Environ- 
ment Canada is represented on the management 
committee. 


{eta 


QUEBEC 
SUBSIDIARY AGREEMENT 


Te ie Industrial Infrastructure 


DURATION March 26, 1975 toeMarch 317 1979 as zoanended 
December 9, 1976 


OBJECTIVES TO promote more balanced industrial development 
throughout Quebec by providing community facili- 
ties and services required to encourage and 
facilitate the establishment of new enterprises 
in various regions of the province. 


BACKGROUND The, development “of the, manufact uringssectorenin 
Quebec is dependent on the reinforcement of a 
network of intrastructure to encourage’ industry 
in various urban centres which will not 
necessarily bewinea positron touminaneartne 
growth or establishment of new industrial parks. 
TO avoid too wideva diffusion of the thrust 
towards development in Quebec, and taking careful 
note of current trends in the province, the 
effort will be concentrated on a limited number 
of urban service centres. Those urban centres in 
Quebec which are already recognizable as growth 
poles must have large industrial parks’ so that, 
by their natural power of attraction, they will 
be able to draw enterprises which will reach 
beyond the purely local market. In this way, the 
role of these centres will be strengthened so 
that they can reach a level of development at 
which they can independently consolidate and 
accelerate economic development. 


the nstaltatron ofeintvaseructurne necessary. tor 
the s6ish=processing industry inathe Lower St. 
Lawrence, the Gaspé, Iles-de-la-Madeleine and 
North Shore vareas, will) ibe -facwlatated, in that 
it enables the development of the fishery indus- 
{rial parks to be completed. 


Finally, when an important industrial project 
wishes to establish in any region of Quebec, and 
if that project cannot move into one of the 
existing industrial Parks; Financtal assistance 
may be provided to supply it with municipal 
services. The proposed action should ensure that 
a Certain-number of centres reach 4 Level of 
development sufficient to bring about an inde- 
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Industrial Parks 


pendent growth pattern. These initiatives will 
thereby contribute to improved opportunities for 
productive employment through the reinforcement 
of the industrial and urban structure of Quebec, 
and promote the optimum development of the 
various regions. 


This sub-agreement was developed in consultation 
with several federal departments, more particu- 
larly with the departments of Fisheries and the 
Environment, and Finance, as well as with various 
provincial departments. It was signed by the 
Minister of DREE and the Minister responsible for 
the Office de planification et de développement 
du Québec. 


Financial assistance under this program will 
facilitate the provision of infrastructure 
required by industry throughout Quebec. The 
program has three elements: 


(a) ~creation on) expansion of dndustrial. parks? in 
a specific number of urban centres of the 
province; 


(b) establishment and development of several 
well-equipped fishery industrial parks in the 
Gaspé and Iles-de-la-Madeleine areas and 
fishery infrastructure in the North Shore 
area; and 


(c) the provision of essential infrastructure 
projects in municipalities which are finan- 
cially incapable of meeting the industrial 
requirements of specific industries. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE __ SHARE (DREE ) 


oie go eae 0 ad) 1020) 63:8 SPICE rs Cell hs tes 


Industrial Fishery 


Parks 


Special Industrial 


intrastructure 


Projects 


TOTAL 


15 448 280 om Un Oo eA6 822.05 
12 000 000 4 800 000 +h 200.000 


$60 000 000 $24 000 000 $36 000 000 


ADMINISTRATION A development committee established under the 


AND MANAGEMENT 


authority of the General Development Agreement 
will provide supervision. A management 


Les) 


committee, consisting of an equal number of 
representatives of Canada and Quebec appointed by 
the federal and provincial Ministers, will be 
estalished to supervise the implementation of 
this agreement and provide routine management. 


Fisheries and Environment has been invited to 
participate in the supervision of the development 
of fishery industriak sparks. 
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DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Agricultural Development 


March 29, 1976 to March 31, 1982 as amended 
wure 22,° LO77 


The objective of this agreement is to implement 
an integrated land reclamation program on the 
Montreal Plain and to pursue the land-use 
adjustment program in Eastern Quebec, Saguenay - 
Lac Saint-Jean - Chibougamau and Abitibi - 
Témiscamingue, and to gradually apply it as 
needed to the other regions of Quebec outside the 
Montreal Plain. 


From 1963 to 1975, net farm incomes increased by 
only 16% (constant dollars) in Quebec, compared 
with 34% in Ontario and 29% for the whole of 
Canada. At the same time, the population has 
constantly increased, necessitating an increase 
in £00d products: The vamount’ of farmland; {bera 
cleared and under cultivation, has dropped 
dramatically in the past 10 years, and this has 
resulted in a considerable falling-off of 
agricultural production in Quebec. 


Over the past 20 years, the province has thus 
become increasingly less self-sufficient, princi- 
pally in meat, beef and potatoes, so that it must 
depend on imports to meet a large part of its 
food requirements. 


Overa third of Quebec*s 6 million acres of 
farmland is on the*Montreal Plain, an area of 


consistently high-quality soils lying within 
Quebec's most favourable climate zone. The 
Montreal Plain represents the main area of con- 
sumption in Quebec, a fact which should normally 
favour industrialization- of the farming sector. 


However, the fairly uniform level of the land and 
high water table constitute major constraints: 
the excess water remaining in the soil in spring 
and during heavy rains interferes with sowing and 
harvesting and results in poor harvests. 


The integrated land reclamation program on the 
Montreal Plain will allow a significant improve- 
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ment in productivity and the diversification of 
products, thereby favouring the establishment of 
food-processing plants. 


For some years now, the nature of farming has 
been changing both on the Montreal Plain and in 
other regions of Quebec. From a labour-intensive 
operation, it has become a capital-intensive one, 
because decreasing profit margins and labour 
shortages have led to farm consolidation and 
greater mechanization. In regions of lower 
capability than the Montreal Plain, however, 
farmers take longer to adjust to these new 
conditions, so that there is a certain amount of 
catching up to be done. 


Land-use adjustments have become necessary to 
consolidate good farmland and to remove 
low-capability cleared land from agriculture. 


The land-use adjustment program consists of a 
series of closely interrelated measures designed 
both to remove low-capacity land from agriculture 
and to consolidate and improve good agricultural 
iFebers le 


This subsidiary agreement will finance a land 
reclamation program and a land-use adjustment 
program covering the following interventions: 


(a) municipal watercourse engineering aimed at 
controlling the drainage of excess water 
while conserving water for irrigation; 


(b) optimum development of organic soils based on 
soil analysis and a master development plan; 


(c) reclamation of the alluvial lands around Lac 
Saint-Pierre, subject to annual flooding, 
with a view to reclaiming and protecting an 
area Of about 30° 000 +acres; 


(d) underground drainage aimed at DrOV ldanG, 
together with surface drainage, the 
protection required to introduce or extend 
intensive crops under the climatic conditions 
peculiar to the Montreal Plain; and 


(e) land-use adjustment in the various regions of 
Quebec outside the Montreal Plain. 


The following 1s a 1istof projects that will 
be undertaken under this agreement. 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE vert SHARE (DREE) 

Land-Use Adjustment 
O1* - Eastern 

Quebec 57 3950-000 Se OO O00 582-3705 000 
09* — Northwest 

Quebec 399505 000 1 580-000 237 re OOo 
12* - Saguenay - 

Lac Saint-Jean 8 950 000 175507000 2 370 000 
(ase Ouepec City id ei Aor oh ole ZITO O00 OS. 000 
03* - Beauce JFL OOMOOU 440 000 660 000 
08* —- Outaouais ft 0450000 418 000 627 000 
Q05* - Eastern Townships 690 O00 2 7 60 00 414 000 
Pe Trous—-Rivieres AST. 000 LIS 000 ZGEZ2'0'00 
10* =— L*Agsomption 407 000 1637000 244, 000 
04* - Nicolet wile 466. 000 Bee ee 8) 280 000 
SUB-TOTAL Sly ee? Onc >: 68:66. 000 S20 3502 «000 


*Quebec Department of Agriculture's agricultural regions 
Land Reclamation 


Municipal Watercourses - 


Montreal Plain S27 121220100 S$ 8 688 000 S38) 08 32000 
Underground Drainage - 

Montreal Plain 49" 625. 0010 19. 25 0r 000 29° 18 de ODO 
Municipal Watercourses - 

Eastern Quebec 327/750. 0.00 12 5002-0:0'0 Baa 0S 00 
Underground Drainage - 

Eastern Quebec 1 000 000 400 000 600 000 
Municipal Watercourses - 

Northwest Quebec 1 2507000 500 000 750° 009 
Municipal Watercourses - 

paguenay —- Lac 

Saint-Jean Bre 507000 100? 000 252502000 
Underground Drainage 

Saguenay = Lac 

Saint-Jean Se U0O 000 200000000» 3 000 000 
SUB-TOTAL $86 096 000 Poa 438) 000 Salat S000 
GRAND TOTAL 52037.2662000 541-306 000 S61 960 000 


ADMINISTRATION Supervision will be ensured by a development 

AND MANAGEMENT committee established under the General 
Development Agreement. A management committee, 
comprising an equal number of representatives of 
Canada and of Quebec appointed by the federal and 
provincial Ministers, will be set up to supervise 


Let 


the implementation of the agreement and to handle 
routine administration. The Departmen of 
Agriculture will participate Inthe Touma 
administration of the projects under this 
agreement through its representative on the 
management committee. 


A 


TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Mineral Development 
March #295 2976sto*Mareh-s., 1979 


The purpose of this agreement is to assist Quebec 
in carrying out activities to encourage mineral 
development in Quebec. The intention is to 
favour the exploitation and use of Quebec's 
natural resources for the benefit of the popu- 
lation by financing an integrated program to 
promote mineral and petroleum exploitation, 
access to resources, mineral research and the 
rational exploitation of resources. 


Despite the considerable potential of Quebec's 
sub-soil, the distribution of exploitable mineral 
resources is very uneven from one region to 
another. 


The level of production has affected the economic 
development of the various regions. In the North 
Shore region, for example, the doubling of iron 
production between 1960 and 1973 made rapid 
growth possible. In contrast, Quebec's North- 
west, where the mining economy relies mainly on 
primary constituents and precious metals, has had 
rather slower growth. Declining production and 
the closing of mines have had a strongly adverse 
effect on this region. To a lesser degree the 
economy of the Gaspé also is based in large part 
on the mining industry... Lastly, the Eastern 
Townships suffer from a lack of diversification 
in the mining industry. In terms of real growth, 
the value of production has increased at an 
annual “nate of “only 4242-during, the dast 13 
years. 


The search for and utilization of mineral 
deposits are affected by a number of factors 
ranging from purely scientific considerations to 
economic constraints which affect the growth of 
the mining sector in Quebec to varying degrees. 


Private industry invests between $10 and $15 


million dollars annually in mineral exploration 
in Quebec. 
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Investments in the order Of $25.to S300! eiaon, 
or 6% of metallic mineral production, are needed 
in order to ensure an annual rate of increase of 
approximately 7.5% to 8% in Quebec's metallic 
mineral production. 


The processing industry is weak in relation to 
mineral production and is not sufficiently 
diversified. 


Working low-density and complex ore deposits 
presents many problems in mining and refining. In 
Order to ensure the growth of the mining industry 
in, Quebec, the utilization of cthese known but. not 
yet exploited resources must be encouraged by 
finding solutions to the technical and technolo- 
gical problems which prevent their development 
and processing. This should be done through the 
development of research units and research 
Gentres specializing jin the tiekd of mineral 
resources and metals. 


HydrocaGbons account for a Major part of Quebec's 
energy bill... sAl loi) -and was «sed in Quebec 1s 
imported. It 2s amportantyatnesetore, that 
governments further encourage the oil companies 
in their exploration of the main sedimentary 
basins of Quebec. 


(a) Access to Mineral Resources 


This agreement will enable the construction 
of access roads to the most promising 
geological areas in order to maximize the 
exploration efforts of private industry. 


GO) <Geoselentipiesstudies, andsOmk Exploration 


Mnese projects, financed by. the agreement, 
will permit an intensifying of existing 
geological knowledge through the use of 
up-to-date geoscientific methods such as 
aerial geophysics, geochemistry and drillhole 
geophysics. 


The geoscientific program on hydrocarbons 
aims at increasing knowledge in this field 
through geological, geophysical and geo- 
chemical projects, at stimulating exploration 
Lor 02] “and Gas. and at locating the most 
favourable sites for the underground storage 
of petroleum products. 
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Access to Minera 
Resources 

- permanent road 
- mining access 


Geoscientific Mi 
Studies 


(c) Industrial Research and Development Projects 


The research and development program will 
centre on the development of procedures for 
the mining and processing of complex ores of 
which it is impossible at present to produce 
forms concentrated enough to meet the current 
specifications of processing plants. 


Under the terms of the agreement the province 
snall -canry out ithe following: 


Geoscientific Hydro- 


carbon Studies 


Industrial “Resea 
Development Pr 


Reserve Capital 
TOTAL AVAILABLE 


Repayments Made 
Quebec 


INITIAL TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL LCOSE SHARE Pick! SHARE (DREE) 
al 
Ss S 6 739 000 S 2. 696 000 - +s 4°.043 000 
roads 5-436 000 2a T AAO 3 262-000 
neral 
5 39.0 TOO) 2 156 000 3 234 000 
1 410 O00 564 000 846 000 
rch and 
ojects 7 947 000 S179 2000 4 768 000 
22528. 000 611 000 917 “080 


$28 450 000 S117%380. 006, , 5177070 000 


by 
150 000 


— 


$28 600 000 


A development committee set up according to the 
General Development Agreement, is entrusted with 
supervision. A management committee, composed of 
an equal number of representatives from Canada 
and Quebec appointed by the federal and PEOV In= 
cial Ministers, will be established to supervise 
the implementation of the agreement and to 
provide routine administration. Energy, Mines 
and Resources will participate in the routine 
administration of these projects through its 
representative on the management committee. 
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DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 


Establishment of a Bleached Kraft Pulp Mill at 
Saint-Félicien 


Apritizl, T9/6r to Maren ees SU 


The purpose of this agreement is to enable Quebec 
to create an integrated forestry complex at 
Saint-Félicien, Roberval, by Gontributing to the 
financing of a bleached kraft pulp mill and the 
Sawmills which will supply it. 


The pulp and paper industry is one of the oldest 
and most important in the economic structure of 
Canada and Quebec. 


For Canada, the growth of the industry which 
processes its immense wealth of forest resources 
began to accelerate after the complete removal of 
American tariffs on newsprint in 1913. 


Since that time the industry has continued to 
grow and diversify, spurred on by market demand, 
the accessibility of forest resources and tech- 
nological developments in the fields of both pulp 
and paper. Today, in a world market that stands 
at 175 million tons per year, Canada is the 
second-largest producer with an output of 15 
million tons of paper and 7 ml tion tone ff ,pulp. 
The economic impact of “the industry in Canada vis, 
however, much greater than the figures indicate 
because of the large percentage of production 
which is exported. 


In addition to the strategic value of pulp and 
Paper in the balance of trade (10% of Canada's 
total exports), the industry plays a primary role 
1n regional development. The mills and the 
forestry operations that supply them are often 
the only viable economic activities in vast areas 
of Canada"s territory and in the towns and 
villages which they have created. 


Quebec, the birthplace of Canada's pulp and paper 
industry, is still the cotintry"s largest pro- 
ducer. In 1974 Quebec produced 45% of the 

eer te made in Canada, but only 12% of the 
pusD. 


136 


ELEMENTS 


Quebec's pulp and paper industry provides employ- 
ment for some 79 000 people in the factories and 
forests, or about 11% of total employment in the 
vrimary and secondary sectors. It cannot be 
denied that a competitive, modern and dynamic 
pulp and paper industry is essential for the 
economic health of Quebec as a whole and of all 
the remote regions in particular. 


Since 1968, however, Canada has witnessed a 
general downturn in the industry and such a low 
rate of return that new investments have not 
generally been justified despite the predicted 
growth of world demand. Quebec suffers more from 
this situation»sthanide, the other producing 
regions, its share of Canadian investments having 
dmopoed from S7S Cink Woes =e9Mtoe T6053. 1n 1970-72. 


For approximately the last 15 years the 
Government of Quebec has thus been trying to 
eoordinate all the,sfactors  woich;y,in the 
otherwise disadvantaged region of Roberval - 
Chibougamau - Saint-Félicien, could allow the 
begtuuse of the Crown £Grese which is One of the 
last great reserves of wood capable of supporting 
an integrated forestry complex of optimum size. 


This agreement not only meets one specific 
objective in the forestry sector but at the same 
time satisfies all the general objectives of the 
General Development Agreement. 


The establishment of Donohue St-Félicien will 
also provide the means for the optimum utiliza 
tion of the forestry resources of this vast 
region. Forestry operations will be conducted 
according to a development plan which will make 
use of both the more accessible woodlands in the 
southern region and the northern forests on Crown 
land. The three sawmills will be supplied with 
tree-length logs which will, depending on quali- 
ty, be made either into lumber or Inte Coos 
which would then go, along with the refuse, to 
supply the pulp mill. 


The specific purpose of this agreement LSet 
enable Donohue St-Félicien Inc. to build a 
bleached kraft pulp mill with an annual capacity 
of 262 000 tons and to modernize the sawmills 
belong no) tot. s ALL ee modernization it is 
expected that the annual production. of the 
Sawmills will be 135 million board feet and 


548 000 tons of chips. 


1 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE SHARE (DREE) 


$50 000 000 $20 000 000 $30 000 000 


The total costs of, bualding the complex will) be 
»298 Mid biom, to -be doverca by financing from 
industry, the agreement fund and provincial 
agencies. 


ADMINISTRATION A development committee, set up according to the 

AND MANAGEMENT General Development Agreement, is entrusted with 
Supervision. A management committee, composed of 
an equal number of representatives from Canada 
and Quebec appointed by the federal and provin- 
cial Ministers, shall be established to Supervise 
the implementation of the agreement and to 
provide routine administration. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Arrport Industrial ‘and Commercial Park (PICA) 


ounecs 77019576 ato “March i379 80 "as amended 
November 25, 1977 


The agreement is aimed at increasing industrial 
development through the establishment of an 
industrial airport complex integrating the whole 
range of activities of a modern airport and the 
various means of transportation converging on it. 


The financial assistance to the Société du parc 
industriel et commercial aéroportuaire de Mirabel 
is to help set up the infrastructure necessary 
for developing the industrial and commercial 

al rporeupark and carrying eoue eindust rial, pro- 
FECES: 


The achievement of the general objectives stated 
in the General Development Agreement will receive 
an additional impetus through this agreement, 
whieh 2s a bogical extensron*ofVthe Quebec 
government's efforts to create and consolidate 
industrial boards and rationalize and develop 
modern industrial parks. 


This Canada-Quebec subsidiary agreement on the 
financing of the Société"s capital assets is 
designed to extend the subsidiary agreement on 
industrial anfrastructune. -eihrs agreement 
differs from the previous. one in its two compo 
Singetacets af ist;  biesinvended international 
character of the activities carried on by the new 
industries, and second, the corporate mechanism 
used to implement and administer the future 
industrial sand. commercial airport parks 


The construction of a new international airport 
at Mirabel is in keeping with thorough modi- 
fFreation.obf thetentire*inirastructure im the 
neighbouring region. The size and the nature of 
the investments involved are helping to promote 
the establishment and development of many commer- 
cial and industrial businesses in this part of 
the Montreal region. 
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ELEMENTS 


The area north of Montreal is already equipped 
with host structures that could accommodate many 
of these businesses. If, however, the area is to 
derive maximum benefit from the industrial poten- 
tial. generated by the location of the apport sand 
the related infrastructure, and comply with the 
objectives of the General Development Agreement 
under which efforts to develop industry in the 
Montreal region are to meet qualitative rather 
than ‘quantitative criteria, ithe region must be 
equipped with additional infrastructure capable 
Of attracting Nigh-qrowen pf hudh=productivucy 
activities to Mirabel. 


The airport park will encourage not only the 
creation of new jobs but the establishment of 
high-growth industries, namely those most likely 
to strengthen or modify Quebec's industrial 

St rueuure. 


In addition, the setting up of an intermodal TDM 
centre, which is currently under study and 
includes transfer, distribution and manufacturing 
activities to be integrated with Mirabel Alport, 
could make Montreal the hub of air transport for 
eastern North America. 


Quebec undertakes to subscribe for 60% and Canada 
for 40% of the Société's common Shares. 


The Société's Board of Directors shall be made up 
of seven members who shall be the directors of 
the Société as defined in the Companies Act. 


(a) Waste Water Evacuation 


AS the parks "suppl yasystemm s nearly comple- 
ted, it is important to make sure that the 
sewage system is ready before the park begins 
operations. Essentially this means building 
sewers that will connect with the Saint-—-Canut 
Purification plants 


(io) Physical Development 


This heading covers all work involved in 
building roads and Sidewalks, as well as 
21Gheing and paving each of the blocks 
designed to accommodate prospective 
industries: 
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cs) 


(d) 


FINANCIAL 
PROVISIONS 


Waste-Water Evacuati 
System 


Physical Development 
Mirabel (Downtown) 
Administration 
Reserve (153) 


TOTAL 


Downtown Mirabel 


We include under this heading all the infras- 
Eructure wonky Gia vse, work on, the water— 
supply and sewage-disposal systems planned 
for downtown Mirabel, which will have an 
important role as a complement to PICA 
itself. 


Kamin istrat ion 


Forecast expenditures in this category cover 
two aspects: first,,-putting SPICAM, the 
company that is to look after development and 
management of the park into operation; and 
second, concluding the work of setting up the 
transfer and distribution facilities that 
complement the park's manufacturing function. 


The following is a list of projects that will 
be undertaken under this agreement. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE __ SHARE (DREE) 


on 
oP gobs 0004 Sto let 208. Sl Fit. 8 eg 


5 886 000* 2 354 400 3 531 600 
1 520 000% 608 000 912 000 
1 200 000 480 000 720 000 
Perio 3000 Spats 200 10s 2e8 08 
$13 292 000 $5 316 800 $7 975 200 


*Including 10% of indirect costs. 


ADMINISTRATION Supervision will be ensured by a development 
AND MANAGEMENT committee established under the General Develop- 


ment 
Sing 
and 

Mini 
ment 
admi 


Agreement. A management committee, compri- 

an equal number of representatives of Canada 
of Quebec nominated by federal and provincial 
sters will be set up to supervise the imple- 
ation of the agreement and to handle rout ine 
nistration. 
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ONTARIO 


ONTARIO 
GENERAL DEVELOPMENT AGREEMENT 


The Canada-Ontario General Development Agreement (GDA) was 
signed on February 26, 1974 by the Minister of Regional Economic 
Expansion on behalf of Canada, and by the Treasurer of Ontario 
and Minister of Economics and Intergovernmental Affairs on behalf 
oLsthe province. 


The general objectives of this agreement may be summarized 
as follows: 


(ay. to improve opportunities for’ predictive employment and 
access to those opportunities, and to sustain existing 
employment opportunities in those areas and sectors of 
Ontario which; relative™to other areas-and sectors of 
the province, are in need of special measures in order 
to realize their development potential in socio- 
economic terms; 


(b) to encourage socio-economic development in those areas 
of the province requiring special initiatives to permit 
the residents to contribute to and” participate in the 
benefits of economic development; and 


(Ee) to Féinforce policies and priorities of the province 
for regional development within Ontario insofar as they 
pertain®to the areas and sectors of “the province 
LdentvitvedMineobwzective (ays 


Programs carried out in pursuit of the objectives will 
basically be in northern and part of eastern Ontario and these 
will be closely coordinated with the province's regional planning 
priorities and objectives and within the framework of the Ontario 
Design for Development Program. A list of action plans, which 
coutd lead to sub-agreements, was worked out cooperatively by the 
two governments, including: 


(a) Cornwall Area of Eastern Ontario 


Cornwall has attracted a considerable number of the 
workers leaving the agricultural sector, while being 
hit hard by major industrial closures. Consequently, 
unemployment has been much above the provincial 
average. A Cornwall subsidiary agreement was signed, 
which facilitiated joint government action in the 
Cornwall area. The two governments contributed 

$16 330 000 toward programs which were to increase 
income and employment opportunities by stimulating 
industrial growth and developing the tourism potential 
of the city and area. 
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(b) 


Northwestern Ontario 


Northwestern Ontario is the first part of the province 
for which a set of policy recommendations designed to 
help achieve the goals of the provincial Design for 
Development Program has been published and officially 
accepted. Consideration has been given to initiatives 
consistent with federal and provincial development 
objectives and priorities and designed to facilitate 
both urban and rural development. Emphasis has been 
placed on ways to enable the region's primary centre to 
play its intended central role in the development of 
the area. This and other development initiatives have 
been facilitated through the signing of a north- 
western Ontario sub-agreement, under which the two 
governments are contributing $50 888 650 dollars. 


Ontario Northlands 


Outside growth centres designated pursant to the 
Ontario Design for Development Program, there is a 
substantial group of socially and economically 
disadvantaged people isolated from the mainstream of 
provincial, social, and economic life by barriers such 
as geography, low levels of educational attainment, and 
poverty. sA Significant postion ofsthis ~.epulat toners 
Indian ior Metis. . Alitthough (the Indians sare .located 
primarily in northern Ontario, there are Indian Bands 
throughout the province. Many of these members can be 
considered to be isolated and disadvantaged. Special 
efforts will be made to encourage and assist residents 
of isolated communities to participate in and benefit 
from the realization of development opportunities. 
Possible areas for early attention in this regard 
include economic assistance for small businesses, 
community improvement measures (consistent with 
regional planning goals), and manpower training and 
Skill upgrading programs. The federal and provineral 
governments have signed an interim northlands agreement 
representing a commitment in principle to the 
development of a long-term northlands agreement. This 
interim agreement calls for the expenditure of $427 500 
to establish life skills courses, homemaker courses, 
recreation development, the identification of manpower 
adjustment needs, and evaluation of Pilet projects. 


This list of possible initiatives te not meant to be 
confining in any way; indeed, the expectation is that 
the number of topics will be augmented continuously 

over the life of the GDA, on the ibasis sof amuongoing 


analysis of the opportunities for socio-economic 
development. 


Summaries of currently active sub-agreements follow. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ONTARIO 
SUBSIDIARY AGREEMENT 
Northwestern Ontario 


May (22), bos “to. March SilieLovoras anended 
August 625, 9975, -Decembersl2Aalois, 
March. Oi, Wo) sand to hye eo cpl, 


To increase the number and range of viable 
employment opportunities available in north- 
western Ontario; specitically,, hto: strengthen 
Stpavegic. cent resoin.themredion, inerease tocal 
processing of local resources, improve trans- 
portation and communication systems, make optimum 
use of existing public investments in the region 
by assisting in the rationalization of the urban 
structure and “providing=a stimulus, to the, economy 
of the Kenora area which will increase employment 
opportunities. 


Social and economic development in northern 
Ontario, ds. impaired byethe wong distances 
separating the communities in the region from 
each other and from outside markets and sources 
of supply. Also, the range of economic 
activities in, the north a6 comparatively narrow, 
consisting mainly of the exploitation and export 
of mineral and forest resources. 


The purchasing power in many of northern 
Ontanio's urban centres is) often insufficient to 
abtract supporting andustries; also, these 
communities suffer from a serious lack of public 
services. While the region possesses a high 
potential for tourism, better and faster access 
from the more populous areas of the continent 
wilimbe= required af this potential isto be 
realized. 


The overall consequences of the foregoing 
conditions are a low rate of population growth, a 
below-average rate of labour-force participation 
and a high rate of unemployment in localized 
areas. 


To accelerate economic growth in the region, it 
will be necessary to reinforce the intended 
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ELEMENTS 


role of Thunder Bay as the regional servicing, 
processing and distribution centre. “Also, to 
sustain a number of existing and planned forest 
and mineral development projects, selective road 
improvements and municipal infrastructure 
projects will require assistance. 


In many areas of northwestern Ontario, the 
harvesting of wild rice is becoming an important 
economic activity. Investigation will be 
undertaken to determine the possibility of 
applying ‘scientific methods toe the wildyrice 
industry to increase and stabilize incomes. 


Finally, with complementary improvements to road 
and air transport facilities, and development of 
tourist park facilities, increased tourism is 
expected to induce greater local commercial 
activity, an expanded service sector, and 
long-term employment for Native people. 


This sub-agreement was developed in consultation 
with several federal departments, more particu- 
larly with the Mingstry of PransporG rand) Centra. 
Mortgage and Housing Corporation, as well as with 
various provincial ministries. It was signed by 
the Minister of DREE, the Minister of Employment 
and Immigration and the Treasurer of Ontario and 
Minister of Economics and Intergovernmental 
Affairs. 


The specific projects providedsfor under this 
agreement are the: 


(a) construction of new and the extension of 
existing sewage lines in Thunder Bay to 
strengthen the city's intended development 
role by opening up new industrial and 
residential areas; 


(6b) provision of infrastructiresassictance torra 
new townsite associated with the development 
of iron ore deposits in the» vicinity of Lake 
St. Joseph; 


(c) expansion of the sewage-treatment plant in 
the community of Ignace to service new 
housing facilities necessary to accommodate a 
large number of the workers employed at the 
mining developments located in the vicinity 
of Sturgeon Lake; 
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FINANCIAL 
PROVISIONS 


construction of access roads to enable the 
more effective utilization of the forest and 
other natural resources in selected areas of 
northwestern Ontario, and to enhance .area 
tourist potential; 


reconstruction of a major portion of Highway 
599 to accommodate the weight of ore-carrying 
trucks in connection with the mining 
developments near Pickle Lake, and to assist 
in the realization of other industwiral 
activities; 


assessment through research, having regard to 
economic, social and environmental 
consideration, (of the feasibility <of 
establishing a complex to accommodate a 
number of heavy industries contemplating 
location in the Thunder Bay area; 


identification, through research, of the 
potential for expanding wild rice harvesting 
operations in northwestern Ontario; 


extension of airport and reconstruction of 
road facilities to improve the eccess to the 
recreat tonal’ potential of the Kenora area; 
and 


development and construction of tourist and 
recreation facilities in the Pistol Lake area 
to mitigate environmental damage, to provide 
employment opportunities, and to increase the 
number of tourists. 


Te folowing is alist of iproject> sto abe 
Garried out under this cagreement. 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE ay SHARE (DREE) 
COnmurnity nina 
structure Program 
(a) Thunder Bay 
Sewage System 
Improvements S237 218 000 tsb 6090 OU Si? 609 000 


(b) New Townsite 
Lake St. Joseph (Deleted by amendment ) 


(c) Ignace Sewage- 
Treatment Plant 
Expansion 598 G00 ZIIFOOO OAS he aed 008) 


Road Construction 
Program 


(a) Resource Access 
Roads Oris e734 eS Oe ey, Qe Petey 


(b) Highway 599 Se Oks i725 ONO N8) 4 541 000 4 541 000 
Study Program 


(a) Thunder Bay 
Industrial 


Complex 25,000 a0 27 S00 
(b) Wild Rice 

Harvesting 50000 25 000 ZF O00 
Kenora Area 
Infrastructure 2.0957 766 TAO AT 68s OA) oo8 
SUB-TOTAL BAe 51s 0) ea Lob 5007S 2 25, 500 
Contingency 
Allowance 0. OS 650 ee 825 Sy yom Goes yess) 
TOTAL S50 888 650 925 44443205) S25) AGA 9 325 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee composed of an equal number of senior 
officials designated by the federal and 
Provincial! Ministers. 


Public Works will participate in the supervision 
of this agreement through their representative on 
the management committee. 
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dg Cd Us 


DURATION 


OBJECTIVES 


BACKGROUND 


ONTARIO 
SUBSIDIARY AGREEMENT 
Interim Northlands 


July 7i,i 197 Sto Maneior3d, 9/68 tas amended Oct ober 
Oi ALO iO. arid: Mays ec hiya elo ier 


Although the projects under this agreement are of 
an interim nature, they represent a commitment in 
DEinciple, tovalibroad approachapplying to all of 
northern Ontario and consisting of mutually 
reinforcing social and economic elements at once 
supportive of economic activity and contributing 
directly to an improvement in the quality of life 
in the region. 


Subject to above considerations, Canada and the 
province have the intention of entering into a 
long-term Ontario northlands sub-agreement to 
provide the area with a comprehensive and 
coordinated development strategy and to achieve 
the following objectives: 


(a) to increase net employment opportunities in 
the region; 


(bp)! to tineréease tthe quantity ef economic activaty 
sponsored locally; 


(c)i Horpuovide options fand fopportunities For 
fesidents) to participate more’ fully in the 
development of the region's potential; and 


(d) to improve the environment of the region so 
asi imombettemithe quality om aife aval fabievro 
the local population. 


The Ontario northlands as defined by this 
agreement is not a “region” in the traditional 
sense, but is rather a geo-socio-economic area 
which extends beyond the primary and strategic 
centres designated pursuant to the Ontario 
government's Design for Development Program. It 
covers portions of several physiographic regions 
and is characterized by a community of human, 
social and economic factors that are unique to 
the northlands. Relative underdevelopment, lack 
of standard services (social and physical), 
remoteness, human enclaves in a vast hinterland 
and high costs provide some of the basic 
characteristics for a regional concept. 


Sait 


ELEMENTS 


The area selected for assistance under this 
subsidiary agreement contains a substantial 
group of socially and economically disadvantaged 
people isolated from the mainstream of 
provincial, social and economic life by barriers 
such as geography, low levels of educational 
attainment and poverty. A significant portion of 
this population is of Native ancestry and in the 
past could depend on a natural environment for 
ihe DTivel vhood rei ther by Liv ingitoft eie Panera 
by selling fish and furs. 


Due to a general lack of knowledge on how to cope 
with modern health and living problems, many of 
these people live under appalling physical 
conditions. Their traditional’ Lifestyles fast 
disappearing and toowmany of those affected do 
not have’ theoppoertunity,7 or ane ell pr epared: ito 
participate in the economic development of 
Onecare "Ss morthkands. 


The interim agreement will enable the two 
governments to attack particular problems being 
faced by residents of Northern Ontario. These 
and other problems were identified in the Canada- 
Ontario General Development Agreement. The 
interim agreement is designed to complement the 
province's Design for Development Program for 
northwestern Ontario. 


This sub-agreement was developed in consultation 
with several federal departments, more parti- 
cularly with the departments of Employment and 
Immigration, and Indian and Northern Affairs, as 
well as with svariousmprovineral Ministries. At 
was signed by the Minister of DREE and the 
Treasurer of Ontario and Minister of Economics 
and Intergovernmental Affairs. 


ihe specvulre projects provided for under thas 
agreement are: 


Dife Skibls 


These courses will provide participants with the 
essential life skills and preparatory socio- 
economic information needed to allow them to cope 


with the benefits from existing manpower training 
programs. 


Teaching the Homemaker 


Services aimed ArT <inproyving the Yekil la. of area 
residents in such fields as nutrition, hygiene, 
and family budgeting. 


Lae 


Recreation Area 


Development of camping and canoeing facilities 


Along a portklonserutne English River. 


The 


preparation and operation of these facilities 
will provide a supplementary source or income co 


local residents. 


Identification of Manpower Adjustment Needs 


A study to identify regional manpower surpluses 
and shortages, determine manpower Ska: 
availability, examine migration patterns and 


assess manpower skill requirements. 


The project 


is jointly funded by Ontario and the federal 
department of Employment and Immigration. 


Evaluation 


An evaluation of projects carried out under this 


interim sub-agreement. 


FINANCIAL ESTIMATED PROVINCIAL 
PROVISIONS TOTAL COSt SHARE. Oe 
Gate Skills Cap oon oD. $144. 750 
Teaching Homemaker 

Skills 21 000 10 500 
Recreation Area 5/000 28 500 


Identification of 
Manpower Adjustment 


Study 260 000 130-000 
Evaluation (Deleted by amendment) _ 
TOTAL $427 500 S 2S DU 


FEDERAL 


SHARE _ 


S 44> 750 


GES 00 


28 500 


V0.0 00F 


ae me ee oe 


$2.13) 61.90 


* This study will be jointly funded by Employment and Immigration 


and <Ontardio: 


ADMINISTRATION Supervision will be carried out by a management 
AND MANAGEMENT committee consisting of equal numbers of trepre— 
sentatives of each government, designated by the 


federal and provincial Ministers. 


The departments of Employment and Immigration, 
and Indian and Northern Affairs will participate 


in the supervision of this agreemen 


t through 


their representatives on the management 


committee. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ONTARIO 
SUBSIDIARY AGREEMENT 
Northeastern Ontario 


March 25, 1976 to December 31, 1979 as amended 
July 26, 1976 


To provide for the joint participation of Canada 
and the province in projects directed towards 
reinforcing the policies and priorities of the 
province for regional development insofar as they 
pertain to northeastern Ontario; and to provide 
the means through which needed financial 
assistance can be made available for approved 
projects aimed at alleviating identified 
constraints to the economic and social 
development of key population centres in 
northeastern Ontario. 


Northeastern Ontario has experienced an annual 
population growth rate which is approximately 
one-half the rate for Ontario as a whole. 


The economy of northeastern Ontario has developed 
on the strength of its natural resources. 
Mining, forestry, tourism and related manufactu- 
FInd censtitute, the mainstay of the regional 
economy and together employ more than one-third 
Of -1ts' labour forees The regional resource 
sectors are dependent Phimerily Om external 
demand and are thus subject to the vagaries of 
world markets. The processing of primary 
products into manufactured goods is not well 
established and secondary and tertiary industry 
Ls SpoOoriy developed. 


Many communities depend upon a Single industry 
for their economic base, leaving them vulnerable 
to adverse changes in that industry. 


The urban structure of northeastern Ontario 
Provides a framework through which the socio- 
economic benefits of Ongoing and proposed 
government programs may be realized. Under the 
development strategy articulated here, the 
present urban system must be Strengthened by 
concentrating new economic aCTIVity in selected 
centres to maximize the benefits of growth. 
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SUDBURY AREA 


PARRY SOUND 
AREA 


This focussing of growth will provide certain 
advantages such as maximum at ivazat ion. of 
investment in infrastructure, support for both 
people and industry, and provision of a larger 
more multi-skilled labour force f£0r iInagustry. 


The regional municipality of Sudbury, with a 
population of approximately 165 OO0F asthe 
largest urban centre in northern Ontario. Its 
strategic location at the crossroads of east-west 
and north-south transportation routes, its many 
government offices, and health and educational 
institutions, have transformed this municipality 
into the main trading centre of northeastern 
Ontario. AS Such, Sudbury services a population 
of more than 500 OOO. 


Historically, the size of the labour force in the 
Sudbury region has been directly related to ene 
growth ofthe local mining industry and to 
service industries divectly related to mining. 
However, the dominance of these industries, with 
their high wage scales, has acted as a constraint 
on the number of income and employment 
opportunities available in the Sudbury area. 


A lack of serviced industrial, land, along with 
infrastructure costs, has been a continuing 
problem during the past decade and has now 
developed into a majors constraiut On Eun wee 


industrial development in the Sudbury region. 


Sudbury appears to possess Many Ot the at triburces 
helpfulvin attracting associated industrial 
development: the excellent transport facil Ve1lec, 
the labour torce and tne availability of primary 
metal. products for processing. However, ine OLCEL 
to induce processing, manufacturing and other 
related service industries to locate in the area, 
reasonably-priced industrial land must be made 
available. 


The town of Parry Sound has a population Of close 
Ho ee OO0seMN It) 16) cme Manon community in the 
District of Parry Sound, an area of some 1 400 
square miles encompassing a total of 
approximately 30 000 people. The economic growth 


of this area has not kept pace With eonaG «cL 
northeastern Ontario as a whole. 


Historically, Parry Sound has been an important 
transshipment point, but today the harbour 
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TIMMINS AREA 


facility is only used to ship iron ore pellets 
from the Sudbury “area to the UlS7A]  Tourien hac 
been expanding slowly over the years providing a 
partial replacement of income lost due to 
economic change. Manufacturing activity has also 
been slow to develop. 


Hinee theidésignatrongomestiic Wisericth ober amry 
Sound under the Regional Development Incentives 
Act in April 1974, there has been a marked 
increase in the attention shown to the area by 
manufacturers. However, the necessary serviced 
industrial land has not been available in the 
CLSEL LCE 


Traditionally the Timmins area has been heavily 
gependent On Mining and). tor a much lessersextent 
on forestry. Although gold mining remains an 
integral part of the local economy, base metal 
mining is steadily increasing its portion of the 
labour force. The Texasgulf copper-zinc mine, 
brought into production in 1966 as a number of 
gold mines were terminating operations, has 
enabled employment and population levels to be 
stabilized. 


In recent years Timmins has witnessed an 
expansion in its economic base beyond Mining into 
more diversified fields. Due to its central 
location, the city has become the focal point and 
Service centre fora large area in northeastern 
Ontario, offering numerous warehousing and repair 
facilities associated with the mining and 
forestry sectors. Resource-based manufacturing is 
also becoming of increasing importance. 


Thea city of Timmins,» the principal urban centre 
in the District of Cochrane, was formed in 1973 
by the amalgamation of a number of smaller 
communities. Subsequently the city was faced 
with the fact that many Of the water and sewer 
mains were undersized and both sewage plants 
located within the city boundaries were 
overloaded. While it has been Strav ing ato 
upgrade its sewer and water systems, Timmins is 
currently facing an immediate need to accelerate 
1ts capital works program. 


Texasgulf Inc. has announced plans to proceed 
with a $400-million expansion project including a 
new smelter and refinery. This expansion is 
expected to increase the permanent work force by 
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ELEMENTS 


1 500, resulting in a population increase for 
Timmins of 4 500. In order to provide essential 
services and housing for this population, several 
large-scale infrastructure projects are urgently 
required. 


The specific projects provided for under this 
agreement are: 


(a) 


(b) 


tc) 


Sudbury Area 


Construction of water, sewage, storm drainage 
ditches and road facilities in the Highway 17 
West (Walden) industrial park. The indus- 
trialepark will provide sites for those 
industries currently prepared to locate in 
the Sudbury abea.s In addvtion;, it will 
provide SUEfiecTent additional seryiced land 
to accommodate the anticipated development of 
light industry over the next five years. 


Parry Sound Area 


(uw) Construction of the water anc sewage 
faculities: required vior the Woods#koad 
industrial Park aniCeriing Township. ine 
proposed development is aimed at 
increased net employment opportunities in 
the area, increasing the community's 
involvement in sponsoring economic 
activity, assisting the community to 
realize its development potential and 
broaden its tax base through the 
establishment of new processing, 
manufacturing and service industries, and 
iMprovind tenes dWalityeot elie stor area 
residents. 


(ii)Assessment of the industrial planning, 
development, marketing and park 
Management efforts in the Parry Sound 
area, © This. study as intended ac a means 
of ensuring the continued orderly and 
planned development of the community's 
economic base. 


Timmins Area 


(i) Construction of additional sewer and 
water facilities in the Timmins-Mount joy 
area and the Tisdale-Whitney area to meet 
the current requirements for additional 
essential infrastructure. 


Ley 


The province will arrange through Central 
Mortgage and Housing Corporation for 
grants under the National Housing Act to 
assist in funding eligible sewage and 
water projects. 


(1i1)Assessment of industrial park require- 


ments and sites, and industrial planning, 
development, marketing and park 
management efforts in Timmins. This 
study is intended as a means of identi- 
fying an optimum sate «for the locaticmeot 
an industrial "park on, samt aporopr ate 
type, and helping tovtacilitate the 
orderly expansion of the community"s 
economic base. 


Assessment of the need for a by-pass road 
system to improve vehicle flow in the 
Central =buscmness dist eich y sand mEOmed miay 
traffic within the study area in a manner 
consistent with the Texasgulf expansion 
and a new industrial park site. 


FINANCIAL The following ws a fistsof projects to be carried 


PROVISIONS out 


Sudbury Area 
Highway 17 West 


(Walden) Industrial 
Park 


(a) Water Distri- 
bution System 


(b) Sanitary Sewers 


(c) Access Road 
Construction 


SUB-TOTAL 


under this agreement. 


ESTIMATED PROVINCIAL FEDERAL 
LOTAL COST SSHARE, SHARE (DREE) 


21 5260000) tooo O00 Olio MEGS O00 


637 000 318 500 318 500 
TAG 000) Dee oe OC eee 000 


23-045, 0100" Dei 5288 500. 661599 500 


oe 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE = SHARE (DREE) 
Parry Sound~Area 
(i) -Carting Townsh7p 
Industrial Park 
(a) Water Source 
System Sv 6 431,000 S73 Senn Sy 3Dm oO 
{(b) Water Distri- 
bution System 504 000 2527000 25 22000 
(c) Sanitary Sewers 970 000 485 000 485 O00* 
(2) Assessment of the 
Planning ep S000 eit 26 SONG) e600 
SUB-TOTAL SHI 58 000 S97797 000 $979 000 
Timmins Area 
Cljeantrastructure 
(a) Water Mains SO, 220 4000 assi LO Se000N Bol 61050000 
(pb) Sanitary 
Sewers pps Hen OG 847687 000 Ba) 768 O00 
(2) Studies pe sou 000) ae LAS SUDS Myo > 2 500 
SUB-TOTAL $9 891 000 $4 945 500 S4 945 500 
Total without CoA. $14 894 000 $7 447 000 $7 447 000 
Contingency Allowance OD ee ay foie Lge elie ae 
TOTAL Srey 1298 650. S38 564° 325. ut See 325 


* Includes CMHC assistance estimated at $130 000. 


ADMINISTRATION 
AND MANAGEMENT 


The overall management of this agreement will be 
the responsibility of the management committee 
consisting of an equal number of representatives 
of each government, designated by the respective 
federal and provincial Ministers. 
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DURATION 


OBJECTIVES 


BACKGROUND 
PHASE I 


ONTARIO 
SUBSIDIARY AGREEMENT 
Single-Industry Resource Communities 


October 18, 1976 to March 31, 1980) as amended 
ie: 1S, eet? 


To diversify and stabilize the economies of 
Single-industry resource communities in northern 
Ontario consistent with the objectives of the GDA 
and the goals and recommendations of the 
province, and to initiate programs aimed at 
easing the social and economic problems 
characteristic of single-industry communities. 
Specifically, it will seek to broaden the 
economic base of communities vulnerable to 
fluctuations in the resource sectors; to create 
alternative employment opportunities; to improve 
the living environment in order to attract and 
retain skilled labour; to strengthen the urban 
Structure; and to encourage and sustain 
longer-term resource developments. 


Phase I, the init'tjal-phase ‘of this Caneda-Ontarre 
joint strategy, will implement measures designed 
tO support the growth opportunities of Nakina, 
Longlac and Geraldton, implement measures to 
increase the number and range of jobs and income 
Opportunities and the selective improvements of 
the communities' infrastructure. Evaluations 
Show that the tax base of the communities is 
insufficient to cope with major development 
Prospects associated with the planned expansion 
of the woodlands operations of the Kimberly-Clark 
company. The tripling of the Kimberly-Clark 
Terrace Bay mill capacity from 400 to 1 200 tons 
per day will mean an increase of 400 to 600 jobs 
1n their woodlands operations. 


Kimberly-Clark Impact Area 


The impact area envelops a region of some 28 000 
Square miles in northwestern Ontario. Within the 
confines Of this area, the Kimberly-Clark company 
obtained cutting rights from the province tor an 
additional 4 860 square miles, bringing their 
tOtal timber’ limits to 12186 Square miles. The 
implications of this resource-based expansion 
mean increased job opportunities for Natives of 
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BACKGROUND 
PHASE II 


the area; increased population in major 
communities; improvements in the community 
structures to hold present inhabitants, encourage 
and retain skilled workers in the northwest, and 
improve the modes of transportation for better 
access to the communities. 


At present, most large forest areas are committed 
to the pulp and paper industry; few remain open. 
Henceforth, the potential for new development of 
integrated forest complexes which would represent 
significant growth in the national productive 
capacity is constrained. Of the few remaining 
areas that will sustain long-term forest 
industrial development, several are located in 
northwestern Ontario. 


Population expansion in the three growth 
communities is expected to increase from 5 400 to 
7 *800 by ol97 9. * sNakinalwiltLtinerease by 14300, 
Longlac by 35% beyond its present 1 700, and 
Gerakdton'’s <cusrentspopulationmshould increase by 
500 people. 


Nakina will serve as the dormitory community to 
house woodland workers, Longlac is being 
developed as the recreational centre and 
Geraldton will become the hub of transportation 
and retail services. 


Apart from pulp and paper, this sub-region has 
known iron-ore reserves in the Nakina/Geraldton 
area capable of providing 235 million tons of 
iron-ore pellets. Combined with the Lake St. 
Joseph ore, there is a potential of some 660 
million tons of pellets. Development will be 
long-range, possibly within the next two decades, 
and to a large extent scheduled to meet world 
market demands. The approximate expenditures for 
the future development of the ore reserves are in 
the prangevoft .o2aberlionsand|)theyjob creation 
potential is estimated at 3 000. 


White River 


As part of a long-term production and employment 
expansion program, the Abitibi Paper company 
announeed jplans in-searly .1974 to construct a new 
sawmill with a capacity of 70.million board feet 
per year in the improvement district of White 
River. This location was selected on the basis 
of proximity to Abitibi Paper limits north of 
Pukaskwa National Park and south of Chapleau as 
well as direct road/rail connections to the 
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ELEMENTS 
PHASE I 


existing Abitibi groundwood and newsprint mill in 
Sault Ste. Marie. The company has accepted RDIA 
assistance of $1.2 million on approved capital 
costs ‘of SIL.3 marllior:. 


When in full operation, Abitibi -anticipates moar. 
employment will total 125 jobs, of which 
approximately 90 positions will have to be filled 
by ‘néw residents in’ the community. “This 
employment will generate new population growth 
estimated at 300 persons. Also, by the end of 
next year, Abitibi's area woodlands operations 
will have expanded from about 100 jobs to about 
250 jobs, of which at least 80 positions and as 
many as 130 positions will be based in the 
community of White River. This anticipated new 
employment will generate population growth in the 
range of 200 to 400 mnewlresitdente. 


This new employment, together with the associated 
multiplier effects on service and public sector 
growth, will almost double the current population 
of White River and will necessitate, as a 
minimum, upgrading of the existing water supply 
System, construction of a communal sewage 
collection and treatment system and considerable 
storm drainage work. 


The key problem associated with this development 
opportunity arises from the community's inability 
to absorb and accommodate the rapid population 
growth anticipated in the next two Veersr Silhus 
problem is based on two related Pacrorss first, 
the lack of adequate manpower in the immediate 
area to fill most of the new job opportunities 
and second, the lack of basic infrastructure, 
Services and housing to accommodate potential 
migrants to the community. In Paertrcutary at 
least 180 new dwellings will likely be needed by 
1978 (including Single-family dwellings, 
Semi-detached units and rental accommodations). 


1. Community Infrastructure Program 


(a) The community infrastructure program will 
assist Nakina with the completion of 
wells, pumps and housing (excluding 
drilling), construction of a reservoir, 
pumping and chlorination equipment of 
approximately 350 000-gallon Capacity, the 
construction of 1 200 linear feet of 
12-inch watermain, construction of a 
375 000-gpd Sewage treatment facility and 


4 600 linear feet of Gravity tron vine 
Sewers, 
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(b) Longlac assistance will include 
construction of an approximately 1.5-mgd 
water-treatment plant with an elevated 
storage tank of 500 000-gallon capacity, 
4 600 feet of 12-inch watermain, and a 
375 000-gpd sewage treatment plant. 


(c) Geraldton water system improvements will 
include a 1.5-mgd water-treatment plant 
ande4 500 dineareteet.of )12—-inche trunk 
watermain from the existing storage tank 
to a new 500 000-gallon storage tank. 


2. Transportation Development) Program 


(a). The Geraldton tairport “component will 
ineludesgrading ~and paving of a S7000>foot 
runway, runway lighting and installation, 
access) roads, -COMSELUCTIOMe Or anpascenger, 
operating and maintenance building, MNR 
fire base, Inclusive off eperating 
buitdings,~tanki facme andewasem base for 
MNR. 


(Db) sAirport accesswincludingpreconstruction £0 
granular base of existing roadway 
(approximately 4.7 miles) with prime and 
double surface treatment. 


ELEMENTS Phe Specie projzects, curuently provadeds for 
PHASE II under this agreement are: 
1. Water Services 


Construction of basic water system 
improvements to accommodate anticipated 
growth, including two new residential sub- 
divisions and an apartment block providing 
approximately 820 housing unadts. @Thiscproject 
includes external water connections, two 
booster pumping stations; neplacementwoft 
chlorination facilities and improvements to 
the existing water intake and will provide 
improved water services for 238 existing 
dwellings. 


Sanitary Sewer Services 


Construction of basic sanitary sewage system 
improvements to accommodate anticipated new 
growth. | elie project ancludes ext exnal 
connections and pumping stations from the 
proposed two new subdivisions, and 
inter-connecting forcemains to a seasonal 
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retention sewage lagoon and will provide 
treatment capacity for an estimated population 


of 800 new residents. 
3. Storm Drainage 


Construction of basic storm drainage 
facilities for the proposed Nordev municipal 
subdivisdon.  Lhastprojvect includes 
large-diameter storm sewers, a major storm 
water-pumping station and a rail crossing, and 
will drain runoff from the new residential 
area into the White River, and improve storm 
drainage for the existing commercial area. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTALECOST WuaOHARE oe SHARE __ 
PHASE I 


1. Community Infras- 
tructure Program 


(a) Nakina Water 
System Improve- 
ments ob 293 F00o S$ 646 500 S646 500 


(b) Nakina Sewage 
system Improve- 


ments LA SUA 865 000 > @:86500:0 


(c) Longlac Water 
System Improve- 
ments 2 553. 400.0 eee? Ore 5.0 27.4500 


(d) Longlac Sewage 
System Improve- 
ments 1 500 000 750 000 750 000 


(e) Geraldton Water 
System Improve- 


ments 2 914 000 Pa or = 010.0 1 457 000 
29 990 000 94 995 000 $4 995 000 


2. Transportation 
Development Program 


(a) Geraldton Airport 
5 000-foot runway 
lighting, airport 
roads, terminal 
bulding S2°827 000 S4.)34 500 Sa 241-3 5.00 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL SCOST OP aSHARE 4.054 SHARE __ 
(b) Airport Access 

Improvements —- 

approximately 4.7 

miles of roadway 

to the airport S$ 883 6000) -S -2441.500 S 441 500 

Sa3.07 KO 0002 -$758554000 SL Lea. s58060 

SUB-TOTAL $135700.0006-56e850 ,000 $6 850 000 
Contingency 
Allowance 31290542000 10 2%550.00 be 0257 20.0.0 
TOTAL PHASE I Sto e754 e000 mw pode Odeo Soy O00 


NOTE: Other federal government departments expected to panworcd— 
pate in the federal share of funding are: 


(a) CMHC, towards water and sewer infrastructure works, 
to a maximum of $7 million; and 


(b) MOT, towards airport construction, contributing up veto 
55508 000% 


PHASE II 


Community Infras- 
BEeaUcture Program 


1. Water Services S 260. 00:04 «S072302,000 Ss» 120,000 

2. Sewer Services dl Se O00 387.500 387 500 

3. Storm Drainage __ 665 000 3827500 332° 500 
Cot 0.0m 000ms ce 650000 S7 8507-000 

Contingency 

Allowance 25 5a:000 sag SY Ohe) L200 

TOTAL PHASE II Se So SOOO aie go 0 See 00 


— 


GRAND TOTAL Sly LUO. oe 8 O00 $8 855 000 


— ee ee sd 
a ee a en eee ee oe ee ———_— — 


ADMINISTRATION A management committee will have the 

AND MANAGEMENT responsibility of monitoring and managing the 
agreement. The committee will consist of an 
equal number of members from each government, 
designated by the respective federal and 
provincial Ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ONTARIO 
SUBSIDIARY AGREEMENT 
Community and Rural Resource Development 
Hecember 77 LO to Manche ob, L9S0 


To strengthen the Community sStructure4on “ural 
areas by encouraging residents to contribute to 
and participate in developing the social and 
economic potential of the area; to improve the 
opportunities for productive long-term employment 
in such areas through the assessment and pursuit 
of identified economic opportunities related to 
the development of natural resources; and to 
strengthen and diversify the economic base of 
rural areas and related communities by 
encouraging the development of alternative 
secondary industry, in northern and eastern 
Ontario. 


This program of financial assistance for Ontario 
is to enable the province to arrange for the 
undertaking of projects which:are essential to 
the development of a strong rural resource 
community in northern and eastern Ontario. 


tne current List sor proposed activ ht les en note 
any way Meant to be exclusive or Limiting: other 
development opportunities in northern and eastern 
Ontario which are consistent with the objectives 
of this subsidiary agreement are expected to be 
identified duringuits duration. elt acatne 
intention of the Ministers to seek approval to 
amend this agreement from time to time for the 
purpose of launching similar programs and 
projects relevant to northern and eastern 
Ontario. 


PHASE I: UPPER OTTAWA VALLEY 


Renfrew County, locatedein the Eastern Ontario 
Planning Region, bas been identified: as) .ancarea 
requiring special measures to stimulate economic 
growth and diversification. The area is 
characterized by slow growth, high unemployment, 
low income levels and a high rate of 
outmigration. 


Renfrew County's economic development problems 
are closely related to its industrial structure. 
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ELEMENTS 


Employment in the resource and manufacturing 
sectors has declined steadily during the 20 years 
between 1951 and 1971, and although service 
sector employment rose between 1961 and 1971, 
there are andications that it has’ reached its 
peak. Public sector employment declined between 
1961 and 1971 and there is no reason to assume 
that employment in this sector will increase 
greatly in the foreseeable future. The current 
growth of employment in the service sector 1s a 
Vetlection of the: continuo. Growun in the 
tourist. and recreation Gndustries. These 
industries, however, tend to be low paying and 
seasonal, and there are indications that the area 
may already be too dependent on such employment. 
Because of these’ limitations to growth in the 
eervice: sectom and the: public sector, resource 
and manufacturing industries must be relied upon 
to “a darge extent to bring about employment 
growth and income improvement. Stimulation of 
these sectors will require special measures 
directed not only to the economic sectors 
themselves, but also to overcoming constraints on 
the area’ s’ Infrastructure. 


The projects Specified in “Schedule “A™ of the 
agreement are intended as a first step ina 
longer process of reaching these development 
objectives in’ Renfrew County. It is intended 
that these measures will be followed up with more 
concrete development assistance as proves 
appropriate as a result of the assessments to be 
carried out as identified here and in Schedule 
"A" of the agreement. 


The specific projects, currently provided for 
under this agreement are: 


(1) Resource Development 


As an initial step in developing Renfrew 
County's resource base, it is necessary to 
obtain a clear understanding of the area's 
present resource endowment. For this reason, 
a complete assessment of the forest and 
mineral resource base is to be carried out. 
These assessments will identify development 
potential in these key Sectors, and wile also 
help determine the follow-up act lon required 
by both the public and private sectors to 
ensure the potential is realized. 


(a) Forest Resource Assessment 


The proposed forest industry initiative 
has been designed to accelerate and 
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broaden the current Ontario Ministry of 
Natural Resources (MNR) inventory program 
to include an assessment of wood 
utilization, and will allow detailed 
planning with respect to the Renfrew area 
forest industry to proceed without the 
time and budget constraints currently 
forecast by MNR. 


Major components of the project include: 
(ag Forest Resource Inventory 


Development of up-to-date quantita- 
tive information on the forest 
resource including the magnitude of 
the raw material potential. The 
present data based on an inventory 
conducted in 1958 are inadequate 
for planning purposes. 


(11) Reconnaissance Inventory 


Development of reliable qualitative 
information on the volume of raw 
material available for allocation 
to industries dependent upon the 
specific resource. This assessment 
will include an inventory of the 
extensive private woodlots upon 
which the area's forest industry is 
heavily dependent. 


(lid) Forest..and.Mili), Utilizatvon unveys 


Analysis of the efficiency and 
existing level of timber consump- 
tion in Renfrew County. Two 
related assessments are to be 
Careled Outs, Themtirst. mae 
examine wood consumption by mills 
and production efficiencies along 
with the degree of raw material 
upgrading, shipping modes and 
patterns to markets, and market 
locations. Mill residue utili- 
zation will also be examined. 


The second study will be concerned 
with the forest resource base and 
amalgamation of the information 
collected through the preceding 
Surveys. This study will focus on 
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the efficiency of timber supply and 
mill location, road access, the 
fibre delivery systems, the volume 
of timber trade with Quebec and the 
United States, an overall annual 
timber surplus/depletion evaluation 
for industrial development and 
resource assessment for potential 
economic development. 


(b) Mineral Resource Assessment 


The Renfrew County area is characterized 
by a unique geology favourable to the 
occurrence of uranium, base metals, 
industrial rocks and minerals, and 
construction aggregates. 


The proposed mineral development 
initiative has been designed to accelerate 
the current MNR work program and will 
enable a mineral resource inventory to be 
completed within approximately three 
years. 


Major components of the proposed project 
include: 


(1) Precambrian Geological Surveys 


A large part of Renfrew County 
remains to be adequately surveyed. 
These surveys will provide data on 
rock types, structures and 
geological history in unmapped 
parts of the region. The data will 
be integrated with available 
regional stratigraphic and 
structural geological data 
(geophysical, geochemical, and 
mineral deposit data) as the basis 
for predicting potential mineral 
occurrences in the area. 


(ii) Mineral Deposit Assessment 


This assessment will involve field 
examination and compilation of all 
available data on the known mineral 
deposits of the region to determine 
their modes of occurrence relative 
to the geological setting, and to 
assess the potential for additional 
deposits. The work will be focussed 
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on uranium deposits, base metal 
deposits, industrial minerals and 
aggregates. 


(iii) Analytical sWorksPUubl TecardOnwand 
Cartography 


The results of the above assessment 
work will be analysed and made 
avallable tfolthe public through 
printed maps and reports 
identifying potential development 
opportunities. 


(2) Industrial Development 


The development of industrial land in the 
Pembroke area has been identified as 
another key requirement for current and 
future economic development and 
diversification in the Uppper Ottawa 
Valley... The present capacities of the 
municipality's sewage are inadequate to 
Support the proposed industrial park 
development. As a prerequisite to 
considering further assistance with regard 
to industrial park development in the 
Pembroke area: 


(a) a testing of nutrient removal 
facilities 16, to be carried outstra 
determine the extent and cost of 
expanding the capacity of the present 
Sewage plant in Pembroke; and 


(b) detailed design and engineering work 
1s to be carried Gut pup! tosbutmnot 
including tendering, in relation to 
CONSTRUCT TON On athe “cmry sanew water 
filtration plant. Thais (workewn ll 
permit the determination of accurate 
cost estimates for the construction 
phase. 


(e) Regional Economic Development 


Regional development through the encour- 
agement of residents to contribute to and 
Participate in their socio-economic 
expansion has been identified as a key 
element in the realization of the 
development potential of the area. 


The proposed strategy is to provide assis- 
tance to establish a unified local organi- 
zation which would be responsible for 
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identification of development opportunities 
and related constraints and problem areas, 
promotion of the county in general and of 
specific development opportunities, 
coordination of inputs required for particular 
developments and possible investment in and 
management of specific enterprises (for 
example, industrial parks). 


The initiative would include the funding of 

Seminars and a portion of the costs involved 
in developing and operating a local economic 
development agency over a two to three year 

DEG lO. 


It is anticipated that the organization would 
become self-financing at the local level 
following its initial stages of operation. To 
be effective, however, it would have to 
operate on the basis of support drawn from 
throughout the county. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE ____ —- SHARE_(DREE) 
PHASE I 


(1) Resource Development 


(a) Forest Resource 


Assessment S$ 145 000 S 72) 500 Sa o00 
(b) Mineral Resource 
Assessment 491 000 245,500 245 500 
(2) Industrial Land 
Development Studies sas 0100 Poi 300 157/500 
(3) Regional Economic 
Development 
Assistance 200 000 100 000 100 000 
ee at 0 S575 500 S57 500 
Contingency 
Allowance eee 650 POON) me 325 
TOTAL So 2526050 S6612825 S66) 825 


ADMINISTRATION The overall management of this agreement Wii. be 

AND MANAGEMENT the responsibility of the management committee, 
consisting of an equal number of representatives 
of each government, designated by the respective 
federal and provincial Ministers. 
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MANITOBA 


MANITOBA 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with Manitoba was 
signed June 5, 1974 by the Minister of Regional Economic 
Expansion and the Minister of Mines, Resources and Environmental 
Management (Chairman of the Cabinet Sub-Committee on Economic and 
Resource Development of Manitoba). 


The objectives of this agreement are: 


(a) 


(b) 


to increase incomes and employment opportunities 
throughout Manitoba to increase opportunities for people 
toe live an the area of their choice with improved 
Standards of living; and 


to encourage socio-economic development in the northern 
portion of Manitoba ‘to’ provide the people of the area 
With veal Options and Opportun@ties to ‘contrioute to and 
participate in economic development, to continue their 
own way of life with enhanced pride and purpose and to 
Pactlicipate in tne Orderly utilization Of natural 
resources. 


Strategies to be employed to meet the objectives include: 


(a) 


(b) 


identification Of development opportunities and 
assistance in’ their realization through Coordinated 
application of relevant federal and provincial policies 
and programe, including the provision oF specialized 
Measures tequired tor Such realization; and 


analysis and review of the economic and social 
circumstances of Manitoba and Manitoba's relationship to 
the regional and national economy, as these may pe 
relevant to achieving the objectives. 


The main sectors identified in the GDA as warranting special 
attention are Manitoba northlands socio-economic development, 
agro-Manitoba development and commercial and industrial 
development. 


Summaries of currently active sub-agreements follow. 
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TITLE 


DURATION 


BACKGROUND 


ELEMENTS 


MANITOBA 
SUBSIDIARY AGREEMENT 
Mineral Exploration and Development 


Maren 371976 "to March 31, 1979 
(retroactive: to April #1, S97) 


In terms of the Manitoba economy, the mineral 
industry “isl*vitally Important’ from va number of 
viewpoints. In 1973, mineral output was 
estimated to have directly accounted for 
approximately 7% of Manitoba's Gross Provincial 
Product - second only to agriculture in the 
primary resource sector. Sub-regionally, the 
industry "s importance "to northern Manitoba 1s 
even more critical. With the exception of some 
minor resource activity in forestry, fishing and 
trapping, mineral production is the largest and 
most important viable resource-based economic 
activity in the area. Much of the existing 
service and commercial activity of northern 
Manitoba is directly dependent on the continuance 
of a high level of mineral production. 


The increasingly vital role that minerals will 
play in Canadian and Manitoban economies 
accentuates the importance of effective 
management of Manitoba's mineral resources. The 
agreement was developed to Contribute; to: this 
objective of effective management as well as to 
assist in maintaining an acceptable level of 
exploration activity in Manitoba. 


The agreement's program was finalized ater 
extensive consultation with the province and the 
Department of Energy, Mines ang Resources: The 
agreement was signed by the federal Ministers of 
DREE, and Energy, Mines and Resources, and by the 
provincial Minister of Mines, Resources and 
Environmental Management. 


The program undertaken under the agreement 1S 
comprised of the following projects: 


(a) base metal exploration, designed to evaluate 
potential base metal targets through 
geological, geophysical and geochemical 
investigation and, where warranted, diamond 
drilling in various parts of the Precambrian 
Shield and Paleozoic formations of Manitoba; 


bay 


FINANCIAL 
PROVISIONS 


wes) 


uranium reconnaissance exploration, including 
both airbone gamma-ray spectrometry and 
regional geochemistry, designed to locate 
areas of potential uranium mineralization and 
locate regional and base metal anomalies 
north Ofmethe, +Ssths parallel op latricudesin 
northern Manitoba; 


regional survey and evaluation, designed to 
provide geological support to the Uranium 
Reconnaissance Exploration project in an area 
north of the 58th parellel and to provide a 
means of evaluating and refining the results 
of the reconnaissance project through 
follow-up geophysical and geochemical 
Surveys; 


industrial minerals evaluation to accelerate 
the assessment of the industrial minerals 
potential of Manitoba and to provide for 
their effective: long-term utilization in the 
context of urban development; 


pegmatite mineral exploration to assess the 
most promising genetically-related granitoid 
terrains in Manitoba in order to stimulate 
the possibility of developing new sources of 
supply of an assortment of uncommon but 
important metals which occur in pegmatite 
mineral assemblages; and 


mineral development analysis to analyse the 
results from the mineral exploration and 
development projects for possible future 
activities to meet the objectives of the GDA. 


The. following isa jist.,Of soroposed costs 
associated with the projects. 


Le 


ESTIMATED PROVINCIAL FEDERAL 


ODA GE COS. SHARE SHARE 
Base Metal Exploration $4 000 O00 s2, 000 000 52 UO. -Ou0 
Uranium Reconnaissance 
Exploration 1 600 OOO 800 000 800 000 
Regional Survey and 
Evaluation 600 O00 300 000 B00" 000 
Industrial Minerals 
Evaluation 1.300". 000 750 000 750 00:0 
Pegmatite Mineral 
Exploration 400° 000 200 V00 200 O00 
Mineral Development 
Analysis 400 000 2007 000 200 000 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


$8 500 000 54.250: 000 $4 250 000 


The total tederal share us scost-shared equally by 
EMR and DREE, with EMR providing 100% of the 
federal share toward uranium reconnaissance 
exploration. 


The agreement is Carried out under the general 
direction and supervision of a management 
committee comprised of a representative of DREE, 
a representative of Energy, Mines and Resources 
(who actS as federal co-charrman), and two 
representatives of the province (one of whom acts 
aS 4-DG0ViNnG ba! -cO-Chaarma ni): 
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DURATION 


OBJECTIVES 


BACKGROUND 


MANITOBA 
SUBSIDIARY AGREEMENT 
Northlands 


September 15, 1976 to March Ewe Fo | 
(re CrOaAGhinve: atomNpr ils lye ao. a) 


(a) To enable the people of the area to 
contribute "to: andi participate Aan the 
development of northern Manitoba. 


(b) To enable those people of the area who wish 
to do so, to continue their own way of life 
with enhanced pride and purpose, 


(Cc) To -encourage “the SBdermly uti bizaetionrot. the 
natural resources of northern Manitoba in 
harmony with resource conservation, and for 
the -benerit opm the=anhabmtants.. the province 
and the region. 


The two-year interim agreement allowed for a 
Series Of pranwingsand a@nrela development 
projects within the context of the 15-year 
western northlands initiative. Projects were 
undertaken to encourage increased participation 
of Native people in community and regional 
employment and increase the individual's avai- 
lable employment options. Another series of 
projects undertook an inventory of resources 
available to northern communities and community 
economic development planning and pilot action. 
A transportation and communications sector under 
the interim agreement provided for a major trans- 
portation ‘study, approximately 100 miles of 
northern GOad construction, and upgrading of 
community airstrips. 


This longer-term northlands agreement is designed 
to continue the emphasis on remote communities 
and their development. A sector/program mix 
Similar to that of the interim agreement has been 
employed. 


The strategy for this agreement involved detailed 
discussions with the Province of Manitoba, the 
Department of Indian and Northern Affairs, 
Employment and Immigration, Transport Canada and 
Other federal departments. The resulting 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


agreement provides for a coordination and 
implementation system that accommodates the 
complex nature of the socio-economic development 
programs. 


This agreement was Signed by the federal 
Ministers of Transport, Employment and 
Immigration, Indian and Northern Affairs, and 
DREE. The agreement was signed by the provincial 
Minister of Northern Affairs. 


The three sectors of the agreement relate to: 


(a) resource and community economic development, 
designed to provide the resources necessary 
for the assessment, planning, development and 
Support of resource-based and other oppor- 
tunities for a community economic development 
approach, emphasizing local participation, 
which is designed to provide long-term 
employment and increased well-being in 
communities on the basis of converging basic 
human needs with productive activity arising 
from the resources of the region; 


(b) human development and community services, 
designed to assist families and communities 
to provide a social and physical environment 
conducive to the improvement of the quality 
Of ti fe and«thé sparticipation of people in 
community affairs and development opportuni- 
ties; and 


(c) transportation and communications, designed 
to move toward providing reliable and 
reasonable access to all northern remote 
communities for the transportation of people, 
goods and Services “and further (to,ensure the 
provision Of Communications infrastructure to 
inerease the participation Of people in 
community, provincial and national affairs. 


The following is an outline of the costs related 
to the sectors of this aqreement. 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL-GOST SHARE a SHARE 
Resource and Community 
Economic Development So, UUOMO000 8 5.2000 4000 S$ 3 000 000 
Human Development and 
Community Services 93: (032.5000 24 473 000 68 609 000 


Transportation and 


Communication 


3D 667000 14 267 000 21 400 000 


Coordination and Pilot 


Action Research 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


5n00'0.7000 2-000) 000 3 000 000 
$138 749 000 $42 740 000 $96 009 000 


Other federal departments contributing to the 
agreement are Employment and Immigration ($5.516 
ml ton); Lratrispoce- Canada Go/.5 million). and 
Indwvan ‘and Northern fAbiarre os l4.993. million). 


The agreement is carried out under the general 
direction and supervision of joint managers: the 
Deputy Minister, Manitoba Department of Northern 
Affairs, and the Director General of the Manitoba 
DREBIOffice, (or their designates. In addition, 
the joint managers can establish coordination 
committees as reguired for the effective and 
efficient Co-ordination of the programs. 
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SASKATCHEWAN 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with Saskatchewan 
was signed February ll, 1974 by the Minister of Regional Economic 
Expansion and the Minister of Industry and Commerce of 
Saskatchewan. 


The objectives of this agreement are: 


(a) to increase the aggregate economic growth of the 
provincial economy in order to increase employment 
opportunities, encourage balanced growth between rural 
atid urban centres and help ensure a continuing, vibrant, 
dynamic society; 


(b) to preserve and enhance the value of the province's 
natural resources and optimize the value-added from 
processing and manufacturing of these resources, 


(ce) to diversify the province's economic base to geeduce its 
dependency on primary production and thereby help 
Stabilize the: provincial <conomy-; 


(ad) to increase the number, range and type of employment 
opportunities within.-the mrovince im order, to utilize 
more effectively the human resources of Saskatchewan; 
and 


(e) to increase the opportunities) for people in) northern 
Saskatchewan to participate more fully in the social, 
cultural and @conomie -bife of the province. 


Strategies to be employed to meet the objectives include: 


(a) identification of development opportunities and 
assistance am their realization through coordinated 
application of relevant federal and provincial policies 
and programs, including the provision of specialized 
measures required for such realization; and 


(b) analysis and review of the economic and social 
circumstances of Saskatchewan and Saskatchewan's 
relationship to the regional and national economy, as 
these may be relevant to achieving the objectives. 


The main sectors identified in the GDA as warranting special 
attention are: steel- and metal-related industries, forestry, 


agriculture, tourism, northlands, and rural and urban 
development. 


Summaries of currently active sub-agreements follow. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 


Mineral Exploration and Development in Northern 
Saskatchewan 


gune- 21, LO74- eo uMarch) 31 219738 


To accelerate Saskatchewan's economic develop- 
ment, create new job opportunities and increase 
investment opportunities by encouraging increased 
MEIvization of the provinces mineral resources. 


In northern Saskatchewan, the mineral industry is 
the most important’ economic activity. Other 
major commodity outputs relate to fishing, 
trapping and forestry but unemployment and 
underemployment are growing problems in northern 
Saskatchewan. Mining activity has been concen- 
trated in three areas With sthis esreqion: Plan 
Flon - Hanson Lake, La Ronge and Lake Athabasca. 
The important minerals have been uranium, copper, 
gold, silver and zinc. New mines, however, will 
be needed to raise levels of output and employ- 
ment.,.and. basic “Imftormatzron relating to the 
extent of mineralization of the area is 
necessary. 


The sub-agreement resulted from detailed analysis 
carried out by DREE and Energy, Mines and 
Resources with the close cooperation of Industry, 
Trade and Commerce. 


The sub-agreement was signed by the Minister of 
Justice for the Minister of DREE, the Minister of 
Energy, Mines and Resources, the Saskatchewan 
Minister of Mineral Resources and the Minister of 
Industry and Commerce. 


The program to be undertaken in this agreement 
comprises the following elements: 


(a) Regional Mineral Resource Planning - a con- 
tinuous in-depth assessment and forecasting 
of factors in the minerals sector to identity 
problems and/or development opportunities for 
the benefit of the people and economy of the 
province. 
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(b) La Ronge - Wollaston Base Metal Exploration - 
an assessment of known mineral occurences 
along the La Ronge - Reindeer and Wollaston 
axis in northern Saskatchewan. 


(c) Iron Ore Exploration - a search for a viable 
iron ore deposit in the Precambrian Shield of 
Saskatchewan, with a view to strengthening 
the steel industry in Saskatchewan. 


(ad) Uranium Exploration - an assessment of the 
uranium potential of northern Saskatchewan by 
carrying out airborne surveys followed by 
ground surveys and diamond drilling, if 
warranted. 


(e) Industrial Minerals Exploration — an assess-— 
ment of industrial minerals potential (coal, 
kaolin, silica sand, etc.) of the sediments 
at the southern edge of the Precambrian 
Shield in Saskatchewan. The potential of 
sediments for lead, zinc, manganese, uranium, 
tar sands and heavy oil will also be evalua- 
ted. 


(f) Reconnaissance Geoscience Surveys - an alter- 
native to conventional geological mapping 
designed to rapidly assess mineral poten- 
bials «fo. date ,tkhe provincial “geological 
survey has mapped, in some detail, about 
19 000 square miles of the Shield out of a 
total area of about 95 000 square miles. 
Priority will be given to the area south of 
58° N where an additional 20 000 square 
miles will be surveyed over the next four 


years. 
FINANCIAL ThewtoLlowing 1s da.bist of-proqjects the province 
PROVISIONS willwarkcange to:icarry owt under this agreement. 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAE COST SHARE SHARE 
Regional Mineral 
Resource Planning 5 350 000 SiS O00 Sle pw Oo 
La Ronge - Wollaston 
Base Metal Exploration 300 000 150 000 150° 000 
Iron Ore Exploration 500 000 250; 00:0 250 O00 
Uranium Exploration 500 000 2507000 2350 2.000 
Industrial Minerals 
Exploration 500 000 2510. (000 250 000 
Reconnaissance 
Geoscience Surveys 2.200 000 LOO 00 1 100 000 
TOTAL $4 350 000 Saal tefeoy wi elene Soles Os 


The federal portion will be shared equally by 
DREE, and Energy, Mines and Resources. 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee made up of a representative from 
Bnergy, .Mines and: Resources as co-chairman, a 
representative of DREE, and two representatives 
o£ the province, one) of).whomeshall act as 
co-chairman. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 


Iron, Steel and Other Related Metal Industries 
Jude a5eel 974) POMMaRCiie gaye oe) 


To enhance the viability of the existing 1non and 
Steel industrysand. to expand and diversity iron 
and steel production in Saskatchewan, which in 
turn, will provide a substantial increase tim vene 
number and range of employment opportunities in 
iron, steel and other related metal “industries” 


Based on projected trends and likely economic 
development possibilities, Saskatchewan would 
continue to fall further behind the growth that 
couldMbe. focecast sim tie other “three, wesvern 
DEOVINCEeS).. One, POSS ity, Of eOveccoming se tmis 
lack of growth is steel. Indications are Char 
for the next decade or so, steel demand will 
exceed foreseeable supply internationally, 
nationally; sand, beqivenally-. rotatistics indicate 
that inthe 70s! anasouUs «there would beac lange 
market throughout the west for a variety of 
steel—basced produces. «An rexaminatlion Of ¢enrs 
future demand for steel in. the west, and the 
present, productione base, “Indicates thatwit 14 
practical to increase steel capacity in the west 
to meet expanding market demands. 


The strategy for this sub-agreement 1s the result 
Of a detailléd analysis Which was carried our .in 
close. cooperation, and wren, the active 
Darticipatiron, Of the departments of Industry, 
frade and Commerce; Bnergy, [lines and Resources; 
Employment and Immigration; Finance; Treastry 
Board; Fisheries and Environment; the Privy 
Council Office; and various departments within 
the provincial government. 


The sub-agreement was signed by the Minister of 
DREE, the Minister Of Energy, Mines and Resources 
and the Minister of Industry, Trade. and Commerce 
and the Saskatchewan Minister of Industry and 
Commerce. 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


The 


five major elements of the sub-agreement 


relate to: 


(a) 


1non OLrevESplonatbion=— Toraugqmentcthe 
geophysical and geological information on 
Saskatchewan iron ore deposits, it is 
proposed to undertake exploration in east- 
central Saskatchewan to determine if an 
economic inon Ore body exists? 


Related Studies and Administration Costs —- 
This element of the program will sidéentify and 
undertake studies related to primary and 
secondary iron and steel production facili- 
ties and related metal industries and cover 
the costs of the steel implementation 
committee. 


Direct Ore Reduction ‘Plant and Development 
and Expansion of Steel Facilities - This 
element. relates to the promotion and sesta-— 
plishinent ofpalradLrectyore seduction plant 
which will produce metallized ore to be used 
Asma nladd he ronrmtomscraprcnaecdeti or “electric 
steel-makimngefurnacesti@altraiso relates to 
steel-making facilities required to expand 
the steel industry in Saskatchewan. 


Foundries and Related Metal Industries - This 
element relates to those projects and prod- 
ucts which will be identified from studies 
for development opportunities in foundries 
and related metal industries. 


Infrastructure - An infrastructure program is 
proposed to provider assistance for the 
estaplishnent) offaddavionainsteel) faczilities 
asi wellwas -redatedpurbanr ininastructure. 


Thesfollowing dsea,tlistcof projects -thagorovince 
Will arrange to carry out under this agreement. 


po. 


ESTIMATED PROVINCIAL FEDERAL 


TOTAL. LOS. SHARE SHARE (DREE) 
Iron Ore Exploration Sonkeroosuvosass 4205000 > 660 000 
Related Studies and 
Administration Costs Pe 5O0000G 600 000 900 000 


Direct Ore Reduc 
Plant and Develo 


and Expansion of 
Steel Facilities 


Foundries and Re 
Metal Industries 


Infrastructure 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


tion 
pment 


L50°.000 000 4 480 000 CAS Aste 131) 14 


lated 
250008000 - 7-465: 000 


5.200.800 4 480 000 T2000 
SIG2- 8004000) -=Sl0° 000" 000 5335 60007000 


The remaining $137 800°000 is to be supplied from 
the privatersectors 9A maximum Of *S25omiliven sa 
loan guarantees is available from the federal 
government with $50 million in loan guarantees 
available from the provincial government. 


The overall management and coordination of this 
agreement will be the responsibility of a steel 
development group consisting of four senior 
faderalsorficialsmiron DREEFe Finances’ Enerdy, 
Mines and Resources; and Industry, Trade and 
Commerce: and four senior provincial officials; 
and the Assistant Deputy Minister, Western 
Region, DREE, as an ex-officio member. Manage- 
ment of day-to-day activities shall be vested in 
a steel implementation committee consisting of 
One representative of DREE and one representative 
of the provincial Department of Industry and 
Commerce. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


SASKATCHEWAN 


SUBSIDIARY AGREEMENT 


Interim Northlands 


AUguS SS, CVSS to March 331, 1978 (retroactive to 
April 1, 1974) as amended March 30, TOY 

To provide options and opportunities for the 
people of the area to participate in social and 
economic development; to encourage the 
development(of the “natural xesources of the area 
in harmony with resource conservation; and for 
those residents who wish ‘tordoiso, an 

opportunity to continue their own way of life 
with enhanced pride and purpose. 


Northern Saskatchewan is an area of sharp 
contrast to the southern part of the province in 
terms of population levels and distribution, 
Standards of living, sources of income and income 
levels, and public participation in the social 
ana céconomue lite of (the ‘province. Beyond the 
agricultural fringe, the basic industries of the 
area are forestry and mining and the benefits of 
these industries are concentrated in a few 
urbanized centres. Throughout the rest of the 
area the people, who are almost entirely of 
Native ancestry, live in small remote communi- 
ties. Their traditional occupations of fishing, 
hunting and trapping provide limited and 
anveriable ancomes;, and? cultural ditferences, 
limited education and geographic isolation have 
been constraints on their participation in new 
economic development opportunities in the north. 


Over the years, this northern area has fallen 
behind the rest of the province in the provision 
of services and social amenities and serious 
disparities exist in levels of housing, health 
care, employment opportunities, and in education 
and cultural opportunities available to northern 
residents as compared to people in the rest of 
Saskatchewan. 


Within the southern forest and agricultural 


fringe portion of the area, a stronger and more 
diversified economic base and organized local 
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ELEMENTS 


governments have enabled communities to provide 
and support’ basic services and facilities abut 
even here, a large proportion Of the residents dq 
not have full access ‘to the level of opportuni— 
ties existing elsewhere in the province. 


Since they are’ closely linked to each “other “in 
both economic and. Social vcerms, nertnern 
development must be viewed with regard to both 
the remote northern area and the agricultural 
forest tirimgew «4. buedd Brange.orm programs jace 
required to improve (living ‘cotiditions, provide 
work experience and skill training opportunities, 
improve transportation and communication macrin] 
ties and "servicesin and fassistethe establuvshnent 
of commercial ventures. Resource conservation 
and improvement programs are required to protect 
the resources of the area and enhance their 

Wei bizatrom. 


The strategy for this sub-agreement was developed 
in conjunction with the departments of Indian 
and«Notthern-Affaixvs, Employment and Imnxgrnatvong 
Communi Cations, stranspont;.- and Central Mortgage 
and Housing =Corpovation, and the saskatchewan 
government. 


The agreement was signed by the Minister of 
DREE , 2 thesMinistergot “iranspore, and ithe 
Saskatchewan Minrvsters of Northern Saskatchewan, 
ands industry and Commerce. 


The major elements of the sub-agreement relate 
EO: 


(a) Homan Development and Gonmunity Senvices— ce 
assast) andividuals and«<communities to improve 
their social and physical environment ina 
manner conducive to improved quality of life 
and participation of people in community 
affairs and development opportunities. 


(6b) Resources. and Community Economic Development 
= towassistiann the assessment, planning, and 
development of resource-based and other 
opportunities for economic development in a 
manner which emphasizes and encourages 
value-added benefits in the area. 


(ec) Teansportation and Communications - to assias 
in providing year-round access to communities 
for, the transportation of people, goods and 
gexcvinces , and tor assistham fhe planning and 
development and construction of pilot 
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communications facilities to increase the 
Participation Of ~eople <in -community, 
Provincial and national wtitairs. 


(d) Implementation - to assist in and encourage 
the development of federal and provincial 
Capabilities to coordinate, manage and 
implement this agreement and a long-term 
development program for the Saskatchewan 
northlands. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 

PROVISIONS TOCALYICOSS SHARE SHARE 

Human Development and 

Community Services S72 Bao UUs000 SaaS O00) “slonlo0 “000 

Resources and Community 

Economic Development Zea) E00 i OS0 O00 1 620 000 

Transportation and 

Communications 855800000 14°3209000 21 480 000 

Implementation ie2 002000 480 000 720-000 

TOTAL 208. 3007 000 S23SS20N000) $39,930 000 
Thea Ministrys Of wTransportewiiieprovide: up ‘to 
S10 million of the’ federal’ share for costs 
related to highways and community access roads, 
while the Department of Indian and Northern 
Afeoirs wilde phteup towsSZemialaon toward Indian 
Reserve projects. 

ADMINISTRATION The general coordination of this agreement will 


AND MANAGEMENT 


be carried out by a management group consisting 
of two representatives of Canada named by the 
prancipal) federal Manister; land two represen-— 
tatives of Saskatchewan, named by the principal 
provincial Minister, with one representative 
being the DREE Director General in Saskatchewan 
(federal; co-chaitman) and another, the Deputy 
Minister of the Department of Northern 
Saskatchewan (provincial co-chairman). 
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od Fed Be Be 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 
Planning 


August 18, 1975. to, March’ 31% 19:72 (retroactive as 
April 1, 1974) as amended November 19, 1976 


To undertake studies for the identification and 
analysis of economic “and: socio-economre develops 
ment opportunities in Saskatchewan and such 
planning as is required to develop strategies, 
programs and subsidiary agreements pursuant to 
those opportunities. 


Detailed analyses and studies of Saskatchewan's 
economic and socio-economic situation, as well as 
specific studies of sectors in which Saskatchewan 
has a ‘significant advantage, are required to meet 
the increased tempo for action pacts contained in 
the GDA. Federal financial contributions are 
required to assist Saskatchewan in obtaining 
external professional resources in order to 
enable both governments to plan and implement, 
more effectively, the process of such action 
pacts. 


The agreement was signed by the Minister of 
DREE and the Saskatchewan Minister of Industry 
and Commerce. 


The main element of the agreement is to make 
available federal and provincial funds to enable 
the acquisition of external staff and services 
required to undertake socio-economic studies. 


The studies are being undertaken in the context 
of stated government social policies, and will 
alsotteadtto. 1dentiiicatiton ef areas where there 
can be improved coordination of existing federal 
and provincial programs. 


DREE will seek the cooperation of other govern- 
ment departments while the province's Committee 
of Industry and Commerce will work with other 
provincial departments. 
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FINANCIAL The province and the federal government will 


PROVISIONS share costs on a 50-50 basis. 
ESTIMATED PROVINCIAL 
TOTAL COST SHARE 
974/75 Fiscal Year pe GU0F U00 Ss ™5.00" 000 
mo75//6 Fiscal Year 1 000 O00 500-000 
mifo/77 Fiscal -Year 1 000 000 500 000 
TOTAL 2720010" 000 S les 008000 


FEDERAL 
SHARE (DREE) 


$ 300 
500 
500 

ol 


000 


000 


000 


000 


ADMINISTRATION Supervision will be carried out by a management 


AND MANAGEMENT committee composed of one 


SOVruLOLMoOlt Pola) Er om 


each government, designated by the respective 
Ministers. 


federal and provincial 


We A 


gin iibtys 


DURATION 


OBJECTIVES 


BACKGROUND 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 
Ou “Appelle Valley 


October 6) 1975 to March S15 boe4 
(eotroactive HOWApiEwL =, 1974) 


To ‘ensure the Wong=term productivity Of the 
OQu'Appellé Valley's recreation and tourism 
resource base: to increase the benefits from 
utilization of this resource basey and to improve 
the management of the land and water resources Of 
the Qu'Appelle Valley to meet existing and future 
demand for these resources. 


The Ou Appellee Valley 1a" a majored taractLonmenson 
Saskatchewan residents and potentially for 
Trans-Canada ‘traffic. "The water quality ante 
lakes must be improved and recreation develop-— 
ments planned in order to establish a major 
tourist “industry. — The lack of well estapimched 
and “upgraded ‘cultural and historie sices along 
the woutes and at Mayor destinations deters 
through-traffic from staying for a longer period 
Of tlme in the province. 


Recreational and tourist development of the 
valley has been piecemeal and uncoordinated. The 
result 1S: “an imbalance among attractions, 
facilities and services; great seasonality of 
use, alternatively overloading and underutilizing 
accommodations; and deterioration of the 
resource. 


A perennial hindrance to development in the 
Valley; ana a ‘continuing, problem in “other parts 
Of the basin, 1S “she “spring flooding which 
follows winters of exceptional snowfall (such as 
the 1973-74 winter). This flooding damages 
homes, cottages and facilities in Moose Jaw, 
Regina, Lumsden and on down the valley, and 
causes significant financial and other hardships 
to farmers in the valley. 


A further problem is the quality of water in the 
Qu'Appelle River and lakes. The effluent from 
the sewage facilities for Regina and Moose Jaw 
discharges through tributaries into the 
Qu'Appelle River, which increases the nutrient 
content of the water. 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


Under the Qu'Appelle Basin Study Agreement of 
August, 970. tther Ou Appelle Basin Study Board, 
comprised of representatives of the governments 
of Canada, Saskatchewan and Manitoba, prepared a 
framework plan designed to guide the management 
of the water and related land resources of the 
basin. » To give effect to ‘the itramework plan; the 
board made recommendations with respect to water 
quality, water supply, land and water use and 
adjustment of the flood hazard. 


With this agreement, Canada and Saskatchewan have 
developed an’ integrated package of programs to be 
implemented over a 10-year period to solve the 
urgent environmental problems, establish 
effective management practices and develop the 
recreation and tourism potential of the 
Qu'Appelle Valley. 


The program to be undertaken in this agreement 
comprises the following sectors: 


(a) Environmental Improvement and Management 
Sectors - to improve the quality of the 
environment of the Qu'Appelle Valley, 
particularly its ‘water “resources, ‘and to 
establish effective environmental management 
to preserve the natural resources through 
programs related to: management of land and 
water resources; municipal waste treatment; 
and flood-prone land purchase. 


(b) Tourism and Recreation Development Sector = 
to pursue activities to ensure that basic 
serv iees sareMindlace, ‘resources: (attrac 
tions) are developed and preserved, and that 
private sector investment occurs through 
preguans ere la ted atop lanntiing)! ihistoriuc/re— 
ereat lone lcormudore). ttourism facilities; 
commercial development financial assistance; 
alternate land use; and community development 
assistance. 


(ce): Implementation» Sector = to. ensure,-the 
coordinated implementation of activities 
under “this agreement, a Ou‘ Appelle Valley 
implementation agency will be established 
under a director of implementation. 


Tie GtollLowing- is a list. of ithe costes 
assoctated with the above’ sectors, 
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ESTIMATED PROVINCIAL FEDERAL 
TOTAL, COST SHARE a) SHARE __ 


Environmental Improvement 


and Management 


S306002000% 10 Te9O 1000 Sil 320000 


Tourism and Recreation 


Development 
Implementation 


TOTAL 


LSS 000 Sioas SO: 6000 y OSU UO" 
20000006 1 000 000 1 000 000 


S44 TOOm00:01 pes A724 02000 "Sl 7 960 7,000 


* Phe S6./dsmilil ion «cost of one programs eligible for loan 


Finaneing. 


** TacludessS2 million loan sfinancing by —SEDCO. 


ADMINISTRATION 
AND MANAGEMENT 


Federal contr loutlonaawllbebe: 


DREE) 18.6. «8 60: 10:00 


DEE on 000,000 
DINA LeZ00;400'0 
IT&C 900 000 


The agreement will be managed by a federal- 
provincial Qu'Appelle Valley management board 
comprising representatives from DREE and the 
federal departments of Fisheries and Environment; 
Industry, Trade and Commerce; Indian and Northern 
Affairs and the: provinedalsdepartments of 
Environment; Tourism and Renewable Resources; the 
Executive Council; plus one other to be named by 
Phewprevineial eco-chauman.enlhe Director 
General, Saskatchewan, of DREE or his designate 
shall be the federal co-chairman and the Deputy 
Minister of the Saskatchewan Department of the 
Environment or his designate shall be the 
provincial co-chairman. The agreement also 
provides for the establishment of a public 
advisory counci bowhich "whl! provide adyice to the 
management board in matters of public concern. 
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Tie 


DURATION 


OBJECTIVES 


BACKGROUND 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 


Expand Facilities Used by Canadian Western 
Agribition and Mexabition 


oi bylie lo 7 ontiarcch (Sy o7 9 
(retroactaveotonJtne 23571977 ) 


The objectives of the agreement are: 


(a) to encourage thes diversification of western 
eaqriieuitural productaonzantor tivestock; 


(b) to ensure that the Regina-based Canadian 
Western Agribition continues to grow as a 
successful international show and sale; and 


(ce) tO amprove the capability of Regina, to nose 
trade shows and demonstrations of 
Saskatchewan-manufactured products, with 
emphasis on farm machinery and equipment. 


Regina Bxhibition Association facilities are used 
by an annual <anternational livestock show - Cana- 
dian Western Agribition. This show is operated 
by the Canadian Western Agribition Association, 
the board of which comprises representatives of 
a@lleregions’ of Canada. OThesassociation 1874 
non-profit organization, which receives annual 
operating grants from Agriculture Canada and from 
several provincial governments. Sharing show 
dates and facilities with Agribition since 1972 
is Mexabition, a show which comprises a wide 
range of agricultural equipment, services and 
products. 7 71lt*1seo0perated ‘by? thesramily Farm 
Improvement Branch of the Saskatchewan Department 
of Agriculture. 


The phenomenal popularity and growth of the 
exhibitions, however, has taxed existing 
facilities beyond their limits and contingency 
interim measures - such as large plastic tents 
for livestock - compromise both the health of 
animals and the long-term enthusiasm of visitors 
to the show. 


To cetain the excellent participation of the 
public, the livestock producers and the machinery 
manufacturers, present facilities must be 
improved and expanded. 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


ADMINISTRATION 
AND MANAGEMENT 


The work shall comprise ther rollowing: 

(a) construction, of 4a new facility to accommodate 
livestock and machinery displays; 

(b) construction of a mezzanine-level passageway 
connecting mayor buildings: in the complex; 

(c) conversion of an existing barn to a wash and 


groom facility as well as construction of a 
tunnel to connect the main barn complex with 
the wash and groom building and installation 
of concrete floors in three barns; sand 
(d) a series of other major improvements 
including» installation Gf insulation in. theee 
large barns; upgrading of the heating and 
ventilating facilities in the main livestock 
holding areas; improvement of the electrical 
facilitaes’ in’ ell Divestock buildings; and 
installation oLsTrefrigeration Units fon meade 


dispiaysi. 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE ae SHARE (DREE) 
Si 7 O00 00 5 £850710:0:0 $7850 5000 


The agreement will be managed by a joint 
federal-provincial management committee. The 
committee shall consist of the Director General, 
Saskatchewan, of DREE or his designate, who shall 
be ‘the federal. co-chairmany van official from tne 
Departnentiof Agricubture;ethesDeputy Minister oF 
the Saskatchewan Department of Agriculture or his 
designate; swho. shall? bemtnerprovindial ico-crair— 
Man; fan offdcial fof thea Beecutive -Counci crhathe 
Government of Saskatchewan; and two non-voting 
ex-officio members, one each from the Canadian 
Western Agribition Association and the Regina 
Exhibition; Association. 
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ALBERTA 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with Alberta was 
Signed March 6, 1974, by the Minister of Regional Economic 
Expansion and the Minister of Federal and Intergovernmental 
Affairs of Alberta. 


The objectives of this agreement are: 


(a) 


(Cc) 


to improve opportunities for productive employment and 
access to those opportunities in areas or economic 
Sectors of Alberta which, relative to other aréas or 
sectors in Alberta, require special measures to realize 
development potential; 


to promote balanced development among areas of Alberta 
and to encourage “fhe equitable distribution Of the 
benefits of such development; and 


to reinforce the priorities of the province im respect 
of initiatives for its socio-economic development. 


Strategies to be employed to meet the objectives included: 


(a) 


identification of development opportunities and 
assistance. in their real ization “through “coordinated 
application of relévant federal and provincial policiés 
and programs, including the provision of specialized 
measures required for such realization; and 


analysis and review of the economic and social 
circumstances of Alberta and Alberta's relationship to 
the regional and national economy, as these may be 
relevant to achieving the objectives. 


Tie main sectors 1dentitied in “thesGDA as warranting “special 
attention are: economic development including resource-based 
industries where special measures are required to encourage their 
full utilization; encouragement of community development in the 
non-major urban service centres and rural communities; socio- 
economic development including the provision of capital 
facilities such as housing, sewage and water systems, roads and 
Other infrastructure required to take optimum advantage of 
economic development opportunities. 


Summaries of currently active sub-agreements follow. 
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ALBERTA 
SUBSIDIARY AGREEMENT 
PTPTLE Interim North 


DURATION March elie oreo: iMorcch 238%, ho 7.38 (retroactive “to 
April 1, 1974) as amended January 21, 1976 and 
Maren 245) 977 


OBJECTIVES To improve incomes and employment opportunities, 
living Standards’ ‘and community facilities in 
northern Alberta and thus enable the people of 
the area to participate more actively in northern 
development. 


BACKGROUND The yiocthern section Of AWoerta is part ‘or 4a 
larger area referred to as the Western Northlands 
whitch we not Ta veguon: in tie ‘traditional sense 
but is rather a region characterized by a 
community of human, social and economic factors 
that are unique. 


A number of initiatives related to the Western 
Northlands were developed for the Western 
Economic Opportunities Conference by DREE in 
cooperation with such other federal agencies as 
EMR, MOT and DINA. These initiatives proposed a 
joint and highly integrated federal and provin- 
Cral “eftort to put into place  progzamsirco 
increase development in the Western Northlands 
and to encourage more involvement of nortnern 
residents in improved economic and social 
development of their region. It was intended 
that these initiatives would be undertaken 
through a series of subsidiary agreements with 
each of the provinces concerned. 


Initially Wt was intended: that the Interimisup— 
sidiary Agreement on Alberta North, signed March 
i 52 B97 5,5 ‘wouldwbe ‘superseded by; a” longer-term 
agreement by March 31, 1976. However, in order 
to provide the additional time required to 
complete negotiations towards development of the 
long-term agreement, and in order to allow for 
continuation of programs, the interim subsidiary 
agreement was amended on January 21, 1976, 
extending its duration to March 31, 1977. 
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ELEMENTS Prog 


rams may be undertaken pursuant to the terms 


of this agreement from within the following three 


main 


(a) 


(b) 

Cc, 
FINANCIAL The 
PROVISIONS esti 

agre 


Life Improvement and 
Community Services 


Community Economic 


sectors: 


Life Improvement and Community Services - 
Programs “in fthis: sector are’ intended: to 
provide the social, cultural and physical 
environment required to assist individuals, 
families, and CommuniGles tO take vadvantaqe 
of the development opportunities available to 
them 2 


Community Economic Development - The major 
Objectives Of this sector are to stimullatea 
range of economic development opportunities 
for community groups and individuals in 
northern Alberta. 


Planning and Management - This section 
provides for the research, planning and 
program development required to implement the 
interim agreement and to plan for a 
longer-term subsidiary agreement. 


following schedule indicates the program cost 


Mates AS Set Out in Schedule "BY Cf the 
ement. 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL 6COSE SHARE SHARE (DREE) 


S11 948 064 Soe Ae 10S 2 55 974032 


Development 2 207 664 IPREOB. 18372 Ee 1037332 
Planning and Management 268 000 4 00 134 000 
TOTAL Sia, -423 728 S7 211 864 S7 21) S64 


ADMINISTRATION Supe 


rvision of the agréément is carried out by a 


AND MANAGEMENT joint committee consisting of a representative of 


each 


of the two levels of government concerned. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ALBERTA 
SUBSIDIARY AGREEMENT 
Nutritive Processing Assistance 


March i, 975 to Manchi3ily PIs0aAlretroactive to 
Juby Tl, 1974) 4as\ amended Aprrvi sy 1976 


The objectives of the agreement are to: 


(a) strengthen the economic viability of the 
snall nural tcommun ley; tand 


(b) further process in Alberta those nutritive 
products “which have, “or may achieve, a 
competitive position in national or export 
markets and thereby to increase the quality 
Of Phe sopt lOnSsmor rural residents; to 
increase the net income available to rural 
families; and to slow the movement of popu- 
ation from the rural ecomminity to the major 
metropolitan centres. 


The Alberta economy, while relatively strong in 
terms of general economic indicators, is charac- 
terized by a tendency to: concentrate development 
both sectorally and geographically within the 
province. | The province desires ito produce 
balanced economic development, both in terms of 
higher rural/urban balance of job opportunities, 
and fof diversuf iéakion vol ines primary resource 
Sectors. 


Economic and socio-economic standards in the 
major urban centres are generally high. There 
exist, however, many small rural: communities 
whieh arerunabie sto provide’ the! productive 
employment opportunities or levels of social 
anenit pesinecessary tojpermit their citizens (to 
participate in and benefit from the development 
of Alberta. Many of these communities, although 
possessing the human and natural resource poten- 
tial necessary for -aeviablescommunity,. are Laced 
with the prospect of stagnation or decline unless 
means are devised to improve opportunities for 
productive employment and provide a better social 
environment. 


eOe 


Basically the province wishes to geographically 
diversify industrial growth outside the major 
urban centres. In addition, it wishes this 
geographical dispersion to incorporate a diversi- 
fication of the economic base in order to avoid 
possible future adverse consequences which may 
result from a heavy reliance on the oil and gas 
industry. 


Achievement of the above objectives could lead to 
a greater range of social and economic OpDPpor Euna— 
ties for a large number. Of ~wural Albertans. 
SoGualoptions ii thes toum Or varied .carcer 
opportunities in the new processing industries 
and growth of the related service industry could 
be a direct result. Indirectly, the quantity and 
quality of social amenities should increase as a 
by-product of community growth and increased 
incomes. In addition to the increases in 
personal and family «incomes, other economic 
benefits could be increased employment and a 
greater provincial share of value-added being 
generated from primary products which now leave 
the “provance:. 


The dispersion of processing plants may result in 
increased transportation, distribution, and in- 
frastructure «costs. “Such veosts will be incurred 
because new processing plants locating away from 
the: large Metropolitan Centres will “demand 
improvements in these services in order to 
function -ebLiciently. 


The constraints in accomplishing these objectives 
are botheinterna baeand »exterma lose internat 
constraints are mainly those faced by locating 
new processing capacity in small centres. They 
inelude higher =berrowing bates, credit Jimi ca] 
tions and the costs of redticed economies of 
scale. In addition, there are economic and 
institutional factors which individually may 
appear insdgqnifticant, but when combined can 
present constraints to development in rural 
areas. A few of the more common factors which 
could falbweinto this category-are provision «of 
ut@lateess cinsumance, frrayprotection and other 
specialized services. 


The constraints previously discussed are basic- 
ally -econombe=invnature.s. “There tare other 
constraints. which should be identified to 
complete the analysis. For example, many times 
the managers of small processing plants lack the 
entrepreneurial skills necessary to take 
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ELEMENTS 


advantage of new opportunities, and they may find 
the financial burden of purchasing such skills 
Pronio2terve. Inesdditiom, the array of skilis 
necessary to operate a new processing plant may 
be Aacking: inJehe local area. 


This agreement on nutritive processing is 
intended to assist in accomplishing the 
provincial rural development objectives. 


The strategy of this sub-agreement is the result 
of a detailed, analysis which was carried out in 
close cooperation with, and the active partici- 
pation “Of the “departments of Industry, Trade and 
Commerce; Agriculture; Finance; and Treasury 
Board; and the Alberta government. 


The agreement was Signed by the Minister of 
DREE and the Alberta Minister of Federal and 
Intergovernmental Affairs. 


The elements -of this program relate” to a: 


(a) Development Assistance Program which shall 
take “the form of a financial “incentive vo 
nutritive processing facilities; 


(b') "Public Information and Technical service 
Program which will provide financial support 
for those information and technical 
Consuiting activities “hat wane required sto 
facilitate implementation of the agreement as 
wel als ta’ program ‘or public. information which 
wild cintorm “the public Of this agreements 
provisions, and ensure proper recognition of 
the contribution of both parties to this 
agreement; and 


(c) Sheep Industry Development Program which 


will provide sheep slaughter facilities at 
Innastal. 
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FINANCIAL 

PROVISIONS in the agreement. 
ESTIMATED 
TOTAL COST 

Development 

Assistance Program S15..795) 000 


Public Information 
and Technical Service 400 000 


Sheep Industry 


Development Program 802 V00 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


S17 000 000 


PROVINCIAL 
SHARE 


57899 .000 


200 VOU 


401 000 


$8) .500... 000 


The following are the cost estimates provided for 


FEDERAL 


SHARE (DREE) 


o/ O99) OO 


200 O00 


401 000 


$8 500 000 


Supervision will be carried out by a joint 
committee consisting of one representative of 
each government as designated by the federal- 
provincial general development committee. 
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DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


FINANCIAL 
PROVISIONS 


ADMINISTRATION 
AND MANAGEMENT 


ALBERTA 
SUBSIDIARY AGREEMENT 
1976-79 Northern Transportation 


February 18, £979 


(retroactive to April 1, 


LOTT €o Mare Sil, 
1976) 


To enable Canada and the province to provide 
financing for improvements to specified trans- 
portation facilities in northern Alberta in sup- 
port of economic and socio-economic development, 
and in support of development of an efficient 
national transportation system. 


In July 1973, the Western Economic Opportunities 
Conference was held to discuss and explore 
potential for economic and social development in 
western Canada. It was agreed at that time that 
Canada and Alberta would participate in a Western 
Northlands program to assist with improvements to 
the transportation system in support of indus- 
trial and socio-economic development in the 
morthern poEtlon Of the. province. “Sinee enat 
time, it has been understood that the federal 
government would provide up to $5 million 
annually (shared equally between MOT and DREE) 
toward the cost of improving transportation 
Pactlitues an northern Alberta. Thais 31s “the 
third such agreement, the first two covered the 
fiscal years 1974-75 and 1975-76. 


Activity under the Canada/Alberta transportation 
agreement includes expenditures on projects for 
roads and bridges as wel as for airstrip 
construction. 


By agreement, expenditures shall be cost-shared 
on a 50/50 basis between Canada and the province. 
The maximum expenditure by Canada is limited to 
$15 million, funded equally by MOT and DREE. 


Supervision of the agreement is carried out by a 
joint committee composed of two representatives 
of each government. Transport will be 
represented. 
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BRITISH COLUMBIA 


BRITISH COLUMBIA 
GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with British 
@olumbia was signed March 28, 1974 by the Minister of Regional 
Economic Expansion for Canada and the Minister of Economic 
Development for British Columbia. 


Pie OD JeCtives of this agreement are: 


(a) to improve opportunities for productive employment and 
access to those opportunities in areas or economic 
sectors of British Columbia which, relative to other 
areas or sectors of the province, require special 
measures to realize development potential; and 


(b) to promote balanced development among areas of BreiLeisn 
Columbia and to encourage the equitable distribution of 
the benefits of such development. 


The Strategy to attain Ehese objectives includes directed 
Sectoral and spatial diversification with encouragement, by 
federal and provincial actions, of specific key industries 
capable of providing essential catalysts to development in 
Selected areas or sector opportunities of the province Such 
encouragement is to be coordinated with and supported by 
investments in human resource development and social and economic 
Overhead capital investments. 


The main sectors identified in the GDA as warranting special 
Metention are: application of coordinated action to Signiiiecan = 
development opportunities that will activate underutilized or 
uncommitted resources, initially in the northwest, the Kootenays 
and the northeast. Development opportunities will be pursued 
that increase and progressively maximize higher value- -added 
Processing and manufacturing of the resource base. ite web Boe 
minded by major transportation Services that Wilk ASGiS te ae 
Pncreasing viability and access, including those in relation to 
the Pacific market areas. In addition, major opportunities exist 
miethe development of the recreation sector of the Province, 
especially in conjunction with economic development and 
environmental improvement. 


Summaries of currently active sub-agreements follow. 
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TITLE 


DURATION 


OBJECTIVE 


BACKGROUND 


ELEMENTS 


BRITISH COLUMBIA 
SUBSIDIARY AGREEMENT 
Fort Nelson 


September 23, 11975 to March 3%, 197% 
(retroactive to September 23, 1974) 


To provide assistance which will help alleviate 
the serious economic and social problems now 
being experienced by the community of Fort Nelson 
because of the inadequacies of the iniGastructure 
available in that community. 


Fort Nelson is experiencing serious problems in 
the provision of adequate water and sewer 
services. These services were originally 
constructed in 1961 to service a very small 
primary-resource-based community. Rapid 
industrial expansion and increased population in 
recent years has PUL these Systems in a Situation 
of serious deficiency. 


These inadequacies threaten the continuation of 
community and industrial development as well as 
seriously impeding the potential future expansion 
in the forestry, transportation and recreation 
Sseceors | in the nextrdecade. 


With this agreement, Canada and British Columbia 
have developed a program to upgrade and expand 
the water and sewer systems in the community to 
provide an adequate level of services to the 
present residents and for a larger population 
expected to be vattracted OM Liis area. 


The project descriptions Of the intrastructure 
program to be undertaken in this agreement are as 
follows: 


(a) Water System Improvements - Ths project (will 
imclude the. construction Of a new imtake 
system, booster station and transmission line 
to the néw water reservoir, a £1litration 
plant, clarifier, clear-water Storage 
reservoir and transmission main, and the 
upgrading of the distribution system. 
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(b) Sewage System Improvements - This project 
will include the construction of a new sewage 
lagoon and a sewage interceptor program. 


FINANCIAL The \folbowing ws va Lise ek the costs 
PROVISIONS Associated wWithwthe above pro jects. 


ESTIMATED MUNICIPAL PROVINCIAL FEDERAL 


TOTAL COST > SHARE SHARE SHARE 
Water System 
Improvements Sa 400 000 S 600 000 «Si 900 000 "Si =sU0suE 
sewage system 
Improvements 286002000 400 OOU haved 000 —) 200.0 
TOTAL $7000); C00MS ) 000 A000! aS3 c000) 000" 33.000 008 


*This is an estimate of the eligible loan forgiveness and high 
cost assistance grant that may be approved under Part VIII of the 
National Housing Act through Central Mortgage and Housing 
Corporation. The referred-to sewer project is also eligible for 
4 Part Ville boan under tthe National Housing Act in an estimaved 
amount of Sl 436 O00. 


ADMINISTRATION The agreement will be managed by a joint federal- 

AND MANAGEMENT provincial implementation committee. The 
committee shall consist of one representative 
from each of the Department of Economic 
Development and the Department of Municipal 
Athatrs kor Beltish Columbaa, ana DREE “aid 
Céntra ly Montgage and Housing -Corporation Lor 
Canada. 
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DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


FINANCIAL 
PROVISIONS 


BRITISH COLUMBIA 
SUBSIDIARY AGREEMENT 
1976-79 Northern Highways 


Merch ait oy tO MlonsCli Gree Lo 7 9 
MeetrOogctuivie: £oO ADGA” J) GLO 76%) 


To encourage the orderly development of northern 
British’ Columbia by providing improved road or 
highway access to areas with resource development 
potential. 


To improve the highway system in the area to 
increase opportunity for its people to contribute 
to and participate in the development of their 
communities, the region and the province. 


To improve the overall efficiency of the highway 
system and to ensure balance and contiguity 
between different modes of transportation in both 
a Ceqgl ona and ‘a Natrona Comte. 


In July 1973, the Western Economic Opportunities 
Conference was held to discuss and explore 
potential for economic and Social development in 
western Canada. It was agreed at that time that 
Canada and British Columbia would partirei pate iin 
a western northlands program to assist with 
improvements to the transportation system in 
Support of industrial and socio-economic 
development in the northern portion of the 
province. ) Since that “time,” lt has: been 
understood that the federal government would 
provide up to $5 midlion ‘annually (shared equally 
between MOT and DREE) toward the cost of 
IMpvOVinG = transportation. faci’ cies in northern 
Breabrei Golumbta. “This! isthe third sich 
agreement, the first two covering the fiscal 
years 1974-—75- ard (1975/62 


Activity under the Canada-British Columbia 
transportation agreement includes expenditures on 
projects involving highway and bridge 

CONS CroCctCiON. 


By agreement, expenditures shall be cost-shared 
on a 50/50 basis between Canada and the province. 
The maximum expenditure by Canada is limited to 
$15 million, funded equally by MOT and DREE. 


foe 


ADMINISTRATION Supervision of the agreement is carried out by a 

AND MANAGEMENT joint committee composed of one representative 
trom. each of the B.C. Mingstry ob iighwayse.and 
Public Works, B.C. Ministry of Economic 
Development, and for Canada, DREE and Transporc. 
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Sei kine 


DURATION 


OBJECTIVES 


BACKGROUND 


BRITISH COLUMBIA 
SUBSIDIARY AGREEMENT 
Northeast Coal and Related Developments 


istwAgreenent Januaryo2e,elo77-to March 31, 2977 
2nd Agreement May 10, L977 to March” 31, 1973 
reehrnoOachlVGuko. Apia Kaeo, 7 ) 


To identify and evaluate the economics of the 
coal. resources, the Eransportation, options in 
terms: O1, PoOad, adsl gang ont. faci laties ; .the 
requirements for environmental protection, the 
financial vandGcother implications Lor supporting 
econmunaties, “thetlaboursiorce and training needs 
and the development that could be triggered in 
other sectors by Lhe) proposed activity an the 
coal freldss 


The northeast has experienced above average 
unemployment rates, but more recently there have 
been marked periods of labour shortages, 
especially in the skilled and professional 
eccupationss hocalveconombe (activity 1s. seasonal 
and tends to be unstable. These factors combine 
with the relative remoteness of the area to cause 
a number of social and community concerns which 
in turn have drawn attention to the inadequacy of 
many social and community services and infras- 
tructare, particularly the lack of Doth, suitable 
housing and leisure-time activities. 


in viewing the potential Of the) area,, the 
analysis produced from the studies conducted 
under. the interim planning agreement suggests 
tha tothe sources (of any sustained future Vexpan= 
Ssioh in the population and local economy lve with 
the economic development of the area's natural 
resources, and most particularly the coal eand 
forest resources. Many mining companies have 
obtained licences to explore for coal in 
northeasthoBr itis h Columbia, vind an, recent, years 
it has become clear that these underdeveloped 
coal fields) constitute a mayor, resource, whose 
magnitude has been estimated to run into billions 
OF tons:.0fi-coal, ini place,» -Alreadye wnererare 
tndications saat annual production Teom tne tires 
major mining companies involved could be of the 
order of 10 mildion tons of ‘coal by the mid- 
1980s. 


eee 


ELEMENTS 


FINANCIAL 
PROVISIONS 


lst Agreement 
2nd Agreement 


ADMINISTRATION 
AND MANAGEMENT 


The major elements of the second agreement are: 


(a) Coal Resource - expand baseline information 
of the area's coal resources and evaluate the 
mMineability of the coal. 


(ob) Transportation - survey and analyze road and 
rail access routes and possibly undertake 
highway construction and port development 
planning. 


(c) Environmental Studies - study vegetation, 
soils and climate and coordinate the 
environmental response to development 
proposals. 


(d) Townsite/Community Development - analyze the 
impact of development on existing communities 
and, as decisions are made, on the new 
townsites. 


(e) Manpower/Human Resources - study manpower 
requirements during the construction and 
operational phases, design training programs 
for local residents and evaluate labour force 
turnover andeltsrerteces. 


(£) Economic and Financial Analyses - provide 
marketing analyses, critical path analysis 
for the development phase, and financial and 
economic analyses of transportation, 
community development and technical 
alternatives. 


ESTIMATED PROVINCIAL FEDERAL 
LOA COs. SHARE SHARE (DREE) 


5 9310000 O00 eb 5002000 $l 500 000 
10 000 O00 54000800 0 5 VOOROOO 


Supervision will be carried out by a management 
committee consisting of one representative each 
from the British Columbia Minirstries of Economic 
Development, Mines and Petroleum Resources and 
Energy, Iransport "and ‘Communications: and for 
Canada, DREE, Energy, Mines and Resources, and 
Eransport.. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


BRITISH COLUMBIA 
SUBSIDIARY AGREEMENT 
Industrial Development 
Dalia Ole tl Oo /s/2200 eae Chp isan WLU EZ 


To encourage greater sectoral and spatial 
diversification of economic activity in the 
Province (Or Bi Gish lColumova wand thereby amprove 
opportunities for productive employment in the 
target area and achieve a more balanced level of 
development among the different areas of the 
province. 


The realization of the federal and provincial 
objectives to diversify and distribute economic 
activity throughout, Beltish Columbia requires! a 
program of assistance designed to overcome the 
disadvantages of locating manufacturing activi- 
ties away from the already highly developed 
centres. IThe* thrustetstsuch a program would be 
tO; ‘stimulate manufacturing and support those 
parts Of British Columbia presently on, or close 
to, the major’ transporatvoneroutes. For the most 
pact this would include, but mot ibe Limited, to, 
the Prince Rupert - Prince George - Kamloops 
corridor, and the corridor served by Highway 3. 


In support of a program of industrial incentives, 
a research effort is needed to identify viable 
Manufacturing opportunities. Also included would 
be support for regional industrial development 
commissions which would play an active role in 
Support of the diversification and dispersion 
goals of the two senior levels of government. 


The elements of this subsidiary agreement are: 
(a) Research 


- to provide the information and analysis 
necessary to implement the other elements 
of the agreementiand to ensure that the 
developmental objectives of the federal and 
provincial governments are rationally 
attained. 


(b) Community Industrial Development 


- to encourage the development of well- 
trained’ and eifective industrial 
development capabilities in each of the 
main economic regions of the province; 


- to ensure the existence of adequate compe- 
titively pricéd andustrial land’ inp canes Key 
regional centres which have been identified 
as potential growth areas in ‘the province; 
and 


- soOmencourage and Stacukntake orderly 
development and efficient growth patterns 
in epevoish~Columbwa iby “supporting imdus= 
trial develooment Sniandwstriral parks; oe 
iir"speécial cases in andustrial malisp o1 
advance factory space. 


(c) Industrial Assistance 


- to encourage and assist the modernization, 
expansion or establishment of small busi- 
nessmenterprtses, which because Of (sizenom 
function would not normally meet che 
Criteria, Of exrsting “incentive programs. 


(a) GPubiie in format ron 


="Ho provide froruthe reparation “and dicleis 
bution of public information material. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOPPA GOST SHARE “h SHARE (DREE) 
Research S S8850 4000S 22 5n000 “Sl 92 2000 
Community Industrial 

Development 61 000 O00 30 500" 000 30 500 Gao 
Thdustvial Assistance 5 000 000 20500: LO.00 2 SOG lU Oo 
Public Information PSO: O:0i0 75. 0:00 S000 
TOTAL Sound O COOP RSS S00 “000 SS3 5800000 


ADMINISTRATION This agreement will be managed by a joint 

AND MANAGEMENT federal-provincial industrial development 
committee. The committee shall consist of a 
representative of DREE who shall be the federal 


Ae 


co-chairman; an official from Industry, Trade and 
Commerce; an ex-officio member from the Federal 
Business Development Bank; two representatives 


from the British 
Development, one 
co-chairman; and 
British Columbia 


Columbia Ministry of Economic 
of whom shall be the provincial 
an ex-officio member from the 
Development Corporation. 
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DURATION 


OBJECTIVES 


BACKGROUND 


BRITISH COLUMBIA 
SUBSIDIARY AGREEMENT 
Agriculture, and Ruvyads Development 


August 2, 4197)7 "to Dily ou, 1932 
Csr oneda univ: Orgel 10) 


The objectives of this agreement are to: 


(a) identity. reseanch, plan and pursue new or 
unexploLtted. projects related) to agriculreure 
and rural development; 


(b) expand employment in those existing aspects 
of the agriculture industry and food- 
processing industry in British Columbia which 
demonstrate production and market potentials; 
and 


(c) improveyther viability of tie existing 
industries to sustain growth. 


Agriculture and rural development have been 
identified as vital components of the economic 
development strategy in British Columbia. Rising 
energy and labour costs and changing market 
conditions necessitated major adjustments in the 
agriculture Sector Over sthe last Elve years. 
During this period, increasing environmental and 
land-use concern led to major changes in 
government agricultural policy in British 
Columbia. Studies, therefore, were undertaken py 
both Canada and British Columbia on specific 
agrrcultural sectors and a number of dévelopmene 
constraints and opportunities were investigated. 


In 1976 the British Columbia Department of 
Agriculture initiated an agriculture planning 
committee which had input from other federal and 
provincial departments. On the basis of this 
Committee's work, a policy paper was prepared 
Outlining agricultural development policy 
proposals for the British Columbia Department of 
Agriculture. These policy initiatives were 
endorsed by the provincial Cabinet and form the 
basis of this agreement. 
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ELEMENTS 


(a) 


ice) 


(d) 


Research, Planning, Training and Market 
Promotion 


- to provide rural planning by geographical 
areas within which initiatives, may be 
developed by government, municipalities 
and residents; 


= £o Support prlot demonstrations designed to 
test new techniques and approaches that 
will improve or increase production and to 
identify specific employment opportunities; 


- to provide meaningful opportunities for 
participants in the agricultural industry 
through consultation and coordination with 
governments in planning projects; and 


- to provide the mechanism required to 
encourage the emergence of latent 
entrepreneurs to develop new and/or 
existing Opportunities in this sector. 


Coordinated Resource Management 


- to develop and improve the grazing capacity 
of Crown range in order to utilize the 
forage Production: Of this, resouncce; and 


—- to optimize multi-use possibilities and 
thereby support and stabilize the beef 
industry in harmony with forestry, 
recreation and wildlife immterests. 


Primary Resource Development 


—- to increase the production capability of 
the underdeveloped land resource, within 
the framework of those primary products 
which show market and production potential. 


Support Services and Community Development 


- to provide the support services needed in 
rural areas to develop the agricultural 
industry to secondary processing and 
value-added stages, thereby improving 
stability and rural employment opportuni- 
LLee. 
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FINANCIAL 
PROVISIONS 


Research, Plan- 
Hino yo wea Pian 
and Market 
Promotion S 4 950 
Coordinated 
Research 
Management 22 000 
Primary 
Resource 
Development 20 000 
Support Services 
and Community 
Development 


TOTAL $86 750 


ESTIMATED 
TOTAL COST 


29300 


LOCAL 
SHARE 


000 = S92) 475 


000: S27 200" 000 oeo00 


000 5000 06-0 1 e500 


O00) SL9s550" 0100 


D00RS 26" 750470007530" 000 


000 


000 


000 


000 


HOTEL 25 


000 


PROVINCIAL FEDERAL 
SHARE 


SHARE 


(DREE) 


Sin te oe 


9° 900 


T2500 


000 


000 


10 125 009 


$30 000 


000 


ADMINISTRATION A joint federal-provincial management committee 


AND MANAGEMENT 


representatives from each of Canada and the 
Province of British Columbia. 
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Will be eStablished@ consisting of, at least two 
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AGREEMENTS 


NEWFOUNDLAND 
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1) 


2) 


ADDENDUM 


Subsidiary Agreements signed between 


May 3l and September 30, 1979 ie 


New foundland 
Stephenville Mill Conversion (S15nmiilion 
and Reactivation Subsidiary (federal share - $13.5 
Agreement million) 


(provincial share - 
$12.5 emit gon) 


Provision of a contribution of not more than $15 
million towards the cost of conversion and reacti- 
vation of the former Labrador Linerboard Limited 
Mill at Stephenville by the Abitibi Paper Company 
Limited. (Signed June 11, 1979.) 


Industrial Development ($26.65 million) 
Subsidiary Agreement (federal share - $23.985 
million) 


(provincial share - 
$2.665 million) 


Projects include: 


a) Country Road Industrial Park - construction and 


servicing of a 75-acre industrial park in the 
Country Road area of Corner Brook. 


b) Country Road Industrial Park Access Road - 
construction of a road to provide direct access 
to the Trans Canada Highway and the urban street 
system. 


c) Stephenville Industrial Access Road - construction 
of a road to provide efficient access from the Trans 


Canada Highway to the industrial area and highways 
west of Stephenville. 


d) Program evaluation - including public information 
activities. (Signed June 11, 1979.) 
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INTRODUCTION 


This is the fourth in a series of similar publications 
intended to provide the substance of the federal-provincial 
General Development Agreements and their subsidiary agreements, 
Signed since early 1974. A brief description of the nature and 
purpose of these agreements can be found below. The publication 
includes summaries of each General Development Agreement and each 
subsidiary agreement that was in effect as of May 31, 1979. A 
list of subsidiary agreements that expired prior to that date can 
be found on page 273. Summaries of the latter were included in 
Parlier “ersions of this publication, dated December 1975, 
December 1976 and December 1977. 


Since 1974, General Development Agreements (GDAS) have been 
signed with all provinces except Prince Edward Island, which 
signed a 15-year Comprehensive Development Plan in 1969. The 
purpose of these GDAs is to enable the federal government and the 
provinces to cooperate in improving the number and quality of, 
and access to, long-term employment opportunities. The GDAS 
contain brief references to the economic background of each 
province, record agreed development objectives for the province, 
and outline the strategies required to meet the objectives. 


The vehicles by which the strategies and objectives of the 
GDAs are to be met are subsidiary agreements, which are signed 
with each province as a follow-up to the GDAs where initiatives 
are to be undertaken by both Canada and the province. Each 
subsidiary agreement has a financial limitation and a fixed cost- 
sharing arrangement with the province, with provisions for 
monitoring the implementation of programs and projects under the 
agreement. Each also includes appropriate provisions regarding 
the evaluation of its operation to ensure consistency with the 
objectives and strategies of the GDA. Wherever possible, DREE 
involves other federal government departments in order to take 
full advantage of the funding available through programs of all 
departments and consults with them to benefit from their 
expertise. 


The General Development Agreements are 10-year agreements 
which are reviewed regularly, in consultation with the particular 
province and other federal government departments, to evaluate 
progress and to consider the implementation of new development 
initiatives based on an on-going analysis of each province's 
socio-economic circumstances. 


To May 31, 1979, eleven General Development Agreements and 
103 subsidiary agreements had been signed. The following 
summaries of the active agreements are designed as brief 
reference notes. Copies of the agreements may be obtained from 
the Public Information Services Branch of the Department of 
Regional Economic Expansion, Ottawa, Ontario, KIA OM4. 
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NEWFOUNDLAND 


NEWFOUNDLAND 
GENERAL DEVELOPMENT AGREEMENT 


The Canada-Newfoundland General Development Agreement (GDA) 
was Signed on EebruUaArY 1,°1974.: 


The objectives of the GDA are to increase the number and 
quality of long-term employment Opportunities in Newfoundland and 
to improve access to those opportunities, while permitting people 
to enjoy improved living standards. 


These objectives are being pursued through federal- 
provincial cooperation in economic and socio-economic areas "to: 


(a) improve utilization of natural resources; 


(b) develop potentials arising out of the geographic 
location of Newfoundland in the North AtVantic: 


(c) maximize the retained values of activities in the 
province by increasing the Capability of business” “in the 
province to participate on a viable basis in supplying 
goods and services demanded by provincial, national and 
international markets; 


(d) ensure that the Newfoundland labour force has the 
capability to benefit from and contribute Laily to “the 
initiatives to be undertaken; and 


(e) increase the capability of both public and private 
sectors in the province to identify and realize 
opportunities. 


Within the general Strategy of this agreement, the two 
governments are cooperating on a continuing basis to identify 
development opportunities and encourage their™’'realization. "Tn 
addition to other development opportunities that May be agreed 
upon during the term of this agreement, a number of areas for 
action have been identified. These include forestry, fisheries, 
agriculture, tourism, ocean science and technology, minerals, 
manufacturing and integrated initiatives. 


An important requirement for an increased rate of develop- 
ment is a significantly greater Capacity in both the public and 
private sectors for planning and implementation activity. This 
Capacity will be supported through provision of assistance for 
Major studies and Supplementary provincial manpower resources for 
Planning and implementation. 


The Newfoundland economy has been unable 
level of investment in infrastructure reached 
Canada, resulting in significant deficiencies 
infrastructure required for development. The 


this situation. 


Summaries of currently active subsidiary 
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to provide the 

in other parts of 
in the basic 

GDA seeks to remedy 


agreements follow. 


TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Forestry 


April 26, 1974 to September 60, 1979 (retroactive 
to June 1,°1973) as amended January 274 2975, 

Apr iis leesk97) Ge June: i20:, Loads, March 31, 1978, 
July 17, 1978 and Januany-1b57,0 1979 


To increase employment and income opportunities 
in the province's forestry sector by improving 
resource management and forest utilization and by 
taking advantage of opportunities to diversify 
and expand forest utilizing industries. 


Between July 1972 and March i973, a federal- 
provincial task force on which a number of 
federal andieproviincial departments were 
represented made an exhaustive study of the 
Newfoundland forest resource and forest—based 
industries 7 Thais Study concluded that, based on 
the market prospects for newsprint, linerboard, 
lumber and wood-based panel products, it was 
possible to expand forestry production in 
Newfoundland if the provincial forest resource 
potential was improved. It was suggested that 
increased amounts of commercial timber could be 
harvested under more intensive management of the 
forestry resource. It also recommended improved 
harvesting techniques together with better 
methods of resource allocation and utilization. 
The opportunity is important to Newfoundland 
Since the potential exists to generate approxi- 
mately 2 400 new jobs over the next four to five 
years and to stabilize the current employment of 
8 500 in the forest-industry sector. 


Following this study, a Subsidiary agreement was 
developed by DREE in consultation with the 
province and the federal departments of Fisheries 
and the Environment, and Agriculture. It was 
Signed by the Minister of DREE and the 
Newfoundland Minister of Forestry and 
Agriculture. 


The key elements of the agreement include: 
1. the acquisition of certain forest lands held 


by private owners in order to accelerate the 
growing of future commercial timber crops; 
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FINANCIAL 
PROVISIONS 


the establishment of forest management 
units to provide the forest service with the 
fools for clorest management; 


the upgrading of the technical capability of 
both the Newfoundland Forest Service and 
private enterprise in forest management and 
utilization by increasing efficiency in timber 
management, harvesting, hauling, and 
processing operations; 


the provision of access to mature and 
over-mature stands, forest improvement and 
forest protection; 


the establishment of an intensive forest 
inventory; Inijvorderisto compile information on 
the: forest resources of ctheim@rov ince; 


modernization of the communications system and 
the Canso water bomber fleet to increase the 
abidkity: tomprotect the foresti from fire, 
insects and disease; 


the introduction of a forest- improvement 
program which will initiatey! within the 
management units, steps to increase future 
yields of the forest, including fertilization, 
commercial and pre-commercial thinning, and 
reforestation; and 


the increase of the size and operational 
capability of the Newfoundland Forest Service 
in order to upgrade the service. 


The following is a list of projects which have 
been identified under the agreement: 


hips 


ESTIMATED PROVINCIAL FEDERAL 


LOPTALD COST SHARE SHARE (DREE) 
Acquisition of 
Forest Lands S 4 228 600 Se Pee e300 Sy 2 ora 200 
Forest Management Syn 200 377190 334 710 
Harvesting, Utili- 
zation, Research 
and Development YO" 263500 IF) 26" 350 9 237 150 
Access Road 
Construction TT" 44> 500 { 744750 15670) 350 
Intensive Forest 
Inventories Soro "200 Sor AD 2 68727 260 
Protection of 
Forest Resource 3**9.20"2700 394 070 345467630 
Forest Improvement 6 076° 000 607 600 5 468 400 
Administration of 
the Forest Resource 9 483° 000 948 300 3 534° 700 
TOTAL $54 966 600 S 7 21:88" 100 Say 7s. O00 


ADMINISTRATION A management committee composed of senior 

AND MANAGEMENT officials designated by the federal and 
provincial ministers is responsible for the 
administration of the agreement. Both DREE and 
Fisheries and the Environment are represented on 
the committee. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Gros Morne Park Area Development 


May 28, Lovie: HoMmMarcinim:, 1980 (retroactive to 
Juner lye d973) as amended December 22, 191 Sea 
August 20, 1976, Apralew2, TOM and May 31, 1978 


To create new employment and income opportunities 
in the area through the development of the 
potential of the park and to ensure that local 
residents are able to take advantage of these 
opportunities. 


Recognition of the outstanding scenic appeal and 
high recreational capability of the Gros Morne 
area on the west coast of Newfoundland led to the 
establishment, in 1973, of a 750-square-mile 
national parks In i970, 4 tentative agreement 
between Canada and Newfoundland on the establish- 
ment of the park provided for the complete 
relocation of five of the 23 small communities 
within the park. The other 18 communities would 
be allowed to remain in four enclaves within the 
park, servicing the park itself and thes tourists 
expected to visit the area. 


Resistance to relocation led to the reopening of 
negotiations on this aspect of the agreement. In 
L973, the federal Minister of Indian and Northern 
Affairs agreed that no resident of the park 
communities would be forced to move, but that 
Canada stood ready to share with the province the 
cost of providing fair and just options to the 
people concerned. 


The people of this area have traditionally 
experienced high unemployment rates and low 
incomes. Since the already weak economic base of 
the area has been reduced still further by 
controls over the resources within the park, the 
major strategy for improving employment and 
earnings is in servicing the park itself and the 
tourist trade attracted to the area. 


This subsidiary agreement was developed in 
consultation with the federal departments of 
Employment and Immigration, and Indian and 
Northern Affairs. It was signed by the Minister 
of DREE and the Newfoundland Minister of Forestr) 
and Agriculture. 
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ELEMENTS The major elements of this subsidiary agreement 
include: 


(a) planning studies and development programs 
focusing on ways in which the potential 
demand for tourist services can be met, and 
development of inshore sports fishing; 


(b) community infrastructure of water and sewer 
Systems, residential land development and a 
solid-waste disposal system; and 


(c) road and bridge construction and upgrading 
between and through the enclave communities. 


Also included are technical supervision and 
related expenses, and evaluation/impact studies. 


FINANCIAL The™folVowing ‘is arilaist of projects identified 
PROVISIONS under this agreement: 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL, COST SHARE SHARE (DREE) 


Planning Studies 
and Development 


Programs S 270 000 $ 21) 0.0.0 $ 243 000 
Community 

Infrastructure L5y-9 Bi] 200 1 598-0120 14 388 480 
Road Construction 6 448 000 644 800 a. ols, OU 


Technical Supervi- 
sion & Related 


Expenses 130 000 i3 000 LL 3000 
Evaluation/ 

Impact Studies 100 000 LOD 0.0 90 000 
TOTAL S22 9354200 S213290) 520 $20 641 680 


ADMINISTRATION A management committee composed of senior 

AND MANAGEMENT officials designated by the federal and 
provincial ministers is responsible for the 
administration of the agreement. The federal 
membership includes representatives from DREE and 
Indian and Northern Affairs. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Ocean Research and Development (NORDCO) 


May 235 1975 to March 31, 1980 (retroactive to 
January l, 1975) as amended March 6, 1979 


To stimulate the development of marine technology 
within the province and to foster the establish- 
ment of marine ice-related industries. It also 
seeks to ensure that the Newfoundland business 
community becomes fully involved in marine 
resource development in the adjacent vice= 
congested waters. 


The continental shelf off Newfoundland is one of 
the world's largest, stretching nearly 1 400 
miles from northern Labrador to the Grand Banks. 
This continental shelf has a substantial oil and 
gas potential. At present, there is a world 
shortage of expertise and experience in operating 
in ice-infested waters. The ability to exploit 
these undersea oil and gas resources could be of 
great benefit to Newfoundland and Canada, and as 
an economic development opportunity available to 
the province, could provide a Mul Eitude of new 
jobs over the next two decades. Successful 
exploitation of this opportunity through NORDCO 
could give Newfoundland a leadership role in 
ice-related technology and experience. 


As a means of achieving these object ives "the 
province incorporated a limited liability company 
under the name of NORDCO Limited (Newfoundland 
Ocean Research and Development Corporation). 
NORDCO is the focal point of this subsidiary 
agreement and is the means of implementing 
strategies to achieve the objectives of the 
agreement. NORDCO endeavours to establish itself 
as an internationally recognized centre of 
expertise for the development of technology and 
applied research related to the exploitation of 
northern ocean resources and to ice-related 
activities. It undertakes projects in applied 
research and technology development related to 
northern ocean resource exploration and promotes 
the commercial utilization of such technological 
advances. Further strategies include encourag inc 
participation by the private sector, providing 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


ADMINISTRATION 
AND MANAGEMENT 


technological assistance to Canadian marine- 
Oriented firms wishing to expand, and initiating 
projects in response to requests from other 
organizations. 


In formulating these strategies, extensive 
consultations were held with the federal 
departments of Industry, Trade and Commerce; 
Fisheries and the Environment; and the Ministry 
of State for Science and Technology. Provincial 
authorities were also deeply involved. 


The agreement was signed by the Minister of DREE 
and by the provincial ministers of Industrial 
Development and Intergovernmental Affairs. 


This subsidiary agreement is designed to foster 
applied research and technological development in 
the marine-industry sector. Consequently it is 
anticipated that a wide variety of innovative 
projects will be undertaken by the corporation in 
cooperation with the private sector. Specific 
elements are therefore not identified in the 
agreementi. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL DCOST SHARE SHARE (DREE) 
$4 910 080 $491 008 $4 419 072 


A Management committee composed of two senior 
officials designated by each of the ministers 
shall be responsible for the administration of 
this agreement. 
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TUTE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
St. John's Urban Region 


GaLy 22:3., Iho) 2 vo March 31, 1980 (retroactive to 
September 30, 1974) as amended October 2h, 1975 


To permit the continued development of the 

St. John's urban region as the major centre for 
administration, transportation and commun ica- 
tions, and distribution of goods in the 


province. 


fhe St.) John's urban’ region is suffering from the 
lack of an adequate water supply, average daily 
consumption having reached the available supply. 
This has the effect of impeding both industrial 
and residential development. A study funded 
under the Canada-Newfoundland Second Special 
Areas Agreement recommended the augmentation of 
the existing supply by the addition, of ,aénew 
water source at Bay Bulls Big Pond, together with 
the necessary treatment facilities and 
transmission lines. 


As well, the first six miles of a major arterial 
road, from the Donovans Industrial Park and the 
Trans-Canada Highway sector of the region to the 
waterfront, were completed under the Second 
Special Areas Agreement. Three miles, primarily 
through an urban setting, remain to be 


constructed to complete the link. 


Under this agreement, it is proposed that the 
necessary water-supply works, together with the 
remaining section of the Harbour Arterial Road, 
be .consteue ced « 


In preparing this agreement, the department 
benefited from the active participation of the 
Ministry of State for Urban At fairs, central 
Mortgage and Housing Corporation, as well as 
provincial authorities. In addition, the 
following departments were consulted on a 
continuing basis: Transport, Fisheries and the 
Environment, Public Works, Employment and 
Immigration, Finance and Treasury Board. 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


Sti John’ s’ Urban 


Water Supply 


The agreement was signed by the Minister of DREE 
and the Newfoundland Minister for Inter- 
governmental Affairs. 


The inadequacy of the St. John's water supply has 
already placed” restrictions on the growth of 
industrial and commercial development in the 
City, including’ the-vitalmarea of residenttat 
housing. The projects approved by this agreement 
will require the construction of an intake and 
Creatment facility ‘at Bay Builts Big Pond and a 
large-diameter pipeline to bring the treated 
water intol the’existing St.*Jonn's - Mount Pearl 
distribution system. The construction of this 
additional network will more than double the 
present water supply.” The’"orfricial opening of 
che"systere took placer antaugust 30, 2979. 


The St. John's Harbour Arterial Road from 
Kilbride to the downtown area will be completed 
under this agreement. Besides improving access 
to downtown St. John's from the Donovans 
Industrial Park and the New Town residential 
development, the Harbour Arterial will help to 
revitalize the downtown area and offer full 
access *coMmtne Harbour wuseir.« “Conpletions rs 
SCRCUtM Gd4 "LOT UU ye 7 


The maximum expenditures for the major programs 
of the agreement are allocated as follows: 


Sc. John's ‘Harbour 


Arterial 


Evaluation 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


ESTIMATED PROVINCIAL FEDERAL 
TOrAL COST SHARE SHARE (DREE) 
$33 340 000 oie Soo UU soo? 005-000 
34 540 000 oF ooo” UU 25205) 000 
120 000 30 000 90 000 


$68 000 O00 $17 000 000 $51 000 000 


Each of the ministers shall designate one or more 
senior officials to be responsible for the 
administration of this agreement. The federal 
government will be represented by DREE, Urban 
Affairs and Central Mortgage and Housing. 
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TOUS 


DURATION 


OBJECTIVES 


BACKGROUND 


FINANCIAL 
PROVISIONS 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Highways - 1976-81 


Tune. 22jneb0u-.O. tone.Marchy 31, 19S:L..(retroactive to 
April 1, 1976) as amended TAL Se 44-7 9 16% 

April 29. lod day PUGUSE 8, 1977,, February 18, 1976 
Tih. Uday? «ol by ool Dae 


To, provide; access, tO identified and potential 
resource development opportunities, and to reduce 
constraints on the realization of other 
socio-economic development opportunities by 
selected improvements to those elements of the 
transportation system set forth in schedule "A" 
of the agreement. 


On the basis of investigation undertaken JOINCLY 
with officials of the provincial government, re 
has been concluded that continued upgrading of 
the transportation system 1s essential in the 
pursuit of the socio-economic development 
objectives and opportunities identacéied in the 
General Development Agreement. Selected 
improvements to the road network will support 
advances in agriculture, forestry, minerals 
development and fisheries through more efficient 
transportation. of, mesourcesp to processing and 
manufacturing plants, and will improve access to 
Canadian and export markets for a wide variety of 
products. The proposed roads program will reduce 
or end isolation, increase labour mobility, 
promote the viability of the resource industries 
and tourism, improve living standards by reduc ing 
transportation costs, and provide equitable 
access to social and cultural services. 


The agreement was developed in consultation with 
the federal departments of Transport, and 
Fisheries and the Environment. The subsidiary 
agreement was signed by the Minister of+-DREE, the 
Newfoundland ministers of Transportation and 
Communications, and Intergovernmental Affairs. 


The following is a list of projects that the 


province will arrange to carry out under the 
agreement: 
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ESTIMATED PROVINCIAL FEDERAL 


TrOorau COST SHARE SHARE (DREE) 
Burgeo Road Se 2) OOS ARE ei 100 378 $18 903 403 
Bonavista North 
Loop Road BO. 45), 139 is B450114 16 606 025 
Bay d'Espoir 
Highway 984 445 98 445 886 000 
Baie-Verte- 
La Scie Road Welle BEKO TORAD 7} 635.683 
Northern 
Peninsula 
Highway AOL SIni65 4 045 876 36 412°>389 
Program 
Evaluation 400 000 40 000 360 000 
Harbour Breton 
Highway L2e8'0'0a20 0.0 ie2 10s 000 10 890 000 
Baie-Verte 
Area Roads 7 000 O00 305 00010 00 3 500.000 
TOTAL $101 160 000 Sil 24 9167 0.00 $88 244 000 


ADMINISTRATION The agreement is administered by a management 
AND MANAGEMENT committee of senior officials designated by the 
federal and provincial ministers. 


=i 


NEW FOUNDLAND 
SUBSIDIARY AGREEMENT 
TITLE Planning 


DURATION june 22, 1976 to MarciS1, -1982 \(retroactivento 
April 1, 1976) as amended April 19, 1979 


OBJECTIVES To provide a capability for the undertaking of 
studies and such planning as is required to 
identify and analyse economic and socio-economic 
development opportunities in Newfoundland and to 
develop and implement strategies, programs and 
subsidiary agreements pursuant to those 
opportunities. 


BACKGROUND Detailed analyses and studies of Newfoundland's 
economic and socio-economic circumstances, as 
well as studies of sectors and opportunities in 
which Newfoundland has a significant advantage, 
are required to achieve the objectives of the GDA 
and the development potential of the province. 
Federal financial contributions are required to 
assist Newfoundland in obtaining external 
professional resources and provincial staff in 
order to enable both governments to plan and 
implement, more effectively, joint development 
initiatives. 

The agreement was signed by the Minister of DREE 
and the Newfoundland Minister for Intergovern- 
mental Affairs. 

ELEMENTS The agreement provides for: 


(a) acquiring external staff and services; and 


(b) covering the costs of provincial staff. 
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FINANCIAL ESTIMATED 


PROVISIONS TOTAL COST 


External Staff and Services 


os a ee) 
: et ds Saas Bl 


$4 800 000 


Provincial Staff 


eee G7 
PI —78 
a2 76-79 


alr 8:52100:0 


TOTAL $6 385 000 


PROVINCIAL 
SHARE 


10% 
50% 


$1 760 000 


9-6: 2:55-0:00 


92) 385 000 


FEDERAL 


SHARE (DREE) 


90% 
50% 


$3 040 000 


90% 
715% 
50% 


5 2196000000 


$4 000 000 


ADMINISTRATION The agreement is administered by a management 
AND MANAGEMENT committee composed of one senior official from 
each government, designated by the respective 


federal and provincial ministers. 


23 


TEE ss 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW FOUNDLAND 
SUBSIDIARY AGREEMENT 
Inshore Fisheries Development 


June’ 227°1976 “to March ‘31; '1981<( rétrodctive Ste 
June 1, 1975) as amended November 5, 1976, 

June 21, 1977, September 6, 1977, May 9, 1978, 

JOLY “1 veel oe, pecenberseZ ly” 1976 and* Mareh "20°77 93 


To increase per capita income of inshore 
fishermen in Newfoundland, and to increase 
employment and productivity in the processing 
sector of the fishing industry. 


The inshore fishery has been a traditional 
economic activity in rural Newfoundland. The 
strategy for the catching sector of the inshore 
fishery is to raise incomes by improving 
efficiency and diversifying products. In the 
processing sector the strategy is to increase the 
number of jobs and the duration of employment by 
increasing and diversifying production, raising 
the value-added, and improving the product 
quality. “The initiatives “in® this aqreenent™ are 
intended to relieve certain difficulties in the 
industry, and specifically to support the 
productive herring fishery in the St. Barbe North 
area. 


The agreement will provide multi-purpose community 
stage facilities and a centralized cool-storage 
building for use directly by private fishermen. 
The resulting guality improvements will benefit 
all phases of the industry, from the catching 
Operations through processing, to marketing. 


The water-supply systems will provide larger 
supplies of clean, fresh water to fish plants as 
required under the Fish Inspection Act and will 
help to improve the quality of fish production. 
Further, abundant water supplies will permit 
increases in production. 


Amendment 6, signed on December 21, 1978, 
increased the total value of the agreement to 

$11 761000. The extra funding will be used in 
part to continue the fish-plant water-supply 
program at additional locations. In addition, the 
Marine service centre program, started under a 
previous subsidiary agreement, will be extended. 
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The amendment will provide for extensions or other 
improvements to several existing marine service 
centres. and for the construction of up to three new 
centres, at Harbour Breton and at two other sites 
to be determined. 


The agreement was Signed by the Minister of DREE 
and the provincial ministers of Fisheries and 
Intergovernmental Affairs. 


ELEMENTS Provision is made in the agreement for the 
following facilities and activities: 


(a) St. Barbe North Facilities Improvement 


Program: 
(1) upgrading of six community stages; 
(ii) construction of two new stages; 


(Hi a)aAconstructionto£t ax«centralecool- 
storage facility. 


(b) Water Supply Systems for Fish Plants; 
(c) Inshore Fisheries Marine Service Centres; and 


(d) Program Evaluation and Development Planning 


Studies. 
FINANCIAL The following is a list of projects that the 
PROVISIONS province will arrange to carry out under this 
agreenenrs 
ESTIMATED PROVINCIAL FEDERAL 
TOTALAREOST SHARE SHARE (DREE) 

fo ot. BARBE NORTH 

PROCLL ELT IES 

IMPROVEMENT 
1.1 Community Stage 

Upgrading Si a5 145092 51 Sie 499 Ste462 682 
1.2 Community Stage 

Construction 825 000 82 500 442 -500 
1.3 Cool-Storage 

Building 

Construction 1. 2HOnO00 120 000 1 080 000 
2. WATER SUPPLIES 

FOR FISH PLANTS 
2.1 Port aux Basques 6238928 ol 393 552.535 
cag Ot. Brides 360 000 36 000 324 000 
2.3 New Water Supplies 


at Various 
Locations Ag) Se 212 738 325 163 


ZS 


ESTIMATED PROVINCIAL FEDERAL 


TOTAL ‘COST SHARE SHARE (DREE) 

se PROGRAM EVALUA- 

TION AND DEVELOP- 

MENT PLANNING 

STUDZLES 200 000 20 000 180 000 
a INSHORE FISHERIES 

MARINE SERVICE 

CENTRES 
4.1 Harbour Breton 490 000 49 000 441 000 
4.2 Port Saunders 420 000 42 000 378 000 
4...3°Durvel 1 205 000 20500 184 500 
4.4 Southern Harbour 135 200 L3aea0 0 L21. S00 
4.5 Englee 200 000 20 000 180 000 
4.6 Improvements, Ext- 


ensions, Various 

Locations 3ud7 040,00 B32 DOO 245 5- OU 
4.7 New Facilities 

at Northern and 

Western Locations _ 1,100,000 LLO O00 990 000 


TOTAL Si lew? 614.000 pale gol 62010 0 $10 584 9300 


ADMINISTRATION The agreement is administered by a management 

AND MANAGEMENT committee of senior officials of each government 
designated by the federal and provincial ministers. 
The federal government is represented by DREE, and 
Fisheries and the Environment. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW FOUNDLAND 
SUBSIDIARY AGREEMENT 
Labrador Interim 


December 3, 1976 to March 325-h98leas -amended 
February 22, 1978 ,° May 12, 19¢¢nand,October.49;, 
1978 


To assist the municipality of Happy Valley-Goose 
Bay to maintain its socio-economic viability 
following the substantial reduction of U.S. 
military operations at Goose Bay airport. 


To initiate, in selected communities, infrastruc- 
ture improvements and services required for the 
diversification of the local economy and to 
assist Labradorians to participate in emerging 
developmental opportunities. 


To reinforce the long-term orderly development of 
Labrador for the benefit of its inhabitants and 
the province. 


The substantial reduction of United States Air 
Force operations at Goose Bay airport precip-— 
itated the development of a subsidiary agreement 
aS a means of assisting the community of Happy 
Valley-Goose Bay to maintain its socio-economic 
base, and as a means of helping the community to 
develop new industrial endeavours at the airport, 
its primary place of employment. At the request 
of the province, the scope of the proposed 
agreement was widened to include a project in the 
town of Wabush. Subsequently the Labrador 
interim subsidiary agreement was developed as a 
mechanism for the immediate and long-term 
development of Labrador. 


During 1977, it was agreed that efforts should be 
made to improve the lifestyle of residents of 
coastal communities. In cooperation with Health 
and Welfare Canada, projects are being undertaken 
to improve health and sanitation. Arrangements 
are also being made to determine the long-term 
needs of Labrador with input from federal and 
provincial departments and the residents. 
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FINANCIAL ESTIMATED 
PROVISIONS TOTAL COST 
1. Wabush Industrial 

Park S$ 5 800 000 
2. North West River 

Bridge 4 300 000 
3. Happy Valley-Goose 

Bay Economic” Deve- 

lopment Corporation 365-000 
4. Student Dormitory 

at Happy Valley 

Vocational "School bi852~ 000 


S. Auxillary oewage 
Collector System 
and @@utealVPRaAcTPity 500 


6. GStreect=-inprove= 
ment in the Town 


of Happy Valley 500 
Ja Town Of! Happy Valley 

Neighbourhood 

Improvement Program 750 
8. Program Evaluation 200 


9. YGaprtal Proyects 


9.1 Community Infra- 


structure 3 500 
9.2 Medical Facilities P2000 

Contingency (30%) p52 16 
10. Investigative LPSO0 
11. Publ ic 2iIntormavioen 100 
12. Project Management 100 
TOTAL $22-097 
NOTE: 


000 


000 


000 


000 


000 
000 
000 
000 
000 
000 


000 


PROVINCIAL 
SHARE 


430 


38 


185 


50 


a0 


300 


20 


350 
120 
141 
150 
10 
10 


$2 434 


000 


000 


500 


200 


000 


000 


000 


000 


000 
000 
000 
000 
000 
000 


700 


FEDERAL 
SHARE 


s 5 220 


3 S70 


346 


6.66 


450 


450 


450 


180 


150 
080 
269 


rr WwW 


Poo0 
90 
90 


S19 662 


The federal share represents 90% of the direct costs 
connected with all projects except 7. 
of project 7 is 90% of the estimated municipal cost of a 
Neighbourhood Improvement Program up to a maximum of 
$450 0007 “Subject to*the "provision! sétoueg in sub-section 


4(6) of the agreement. 


000 


000 


500 


800 


000 


000 


000 


000 


000 
000 
000 
000 
000 
000 


300 


The federal share 


DREE is responsible for the federal share of all projects 
except 9.2, which is the responsibility of Health and 


Welfare Canada. 
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ADMINISTRATION A management committee composed of officials 

AND MANAGEMENT designated by the federal and provincial ministers 
is responsible for the administration of the 
agreement and evaluation of the program. 


Pe 


NEW FOUNDLAND 
SUBSIDIARY AGREEMENT 
TITLE Mineral Development 


DURATION December 17, 1976 to December 31, 1981 
as amended April 28, 1977 


OBJECTIVES To develop Newfoundland's mineral resources by 
upgrading geoscientific data in selected high- 
potential areas, by providing a comprehensive 
inventory of known deposits, and by developing 
policies for mineral resource management that 
will encourage exploration and development by the 
private sector while providing maximum socio- 
economic benefit to Newfoundland. 


BACKGROUND The mineral industry in Newfoundland represents 
some 22% of the gross. provincial product, but 1¢- 
full potentialeois far from realized. The 
industry is largely extractive in nature with 
very little upgrading of the mined product being 
undertaken. Considerable opportunity exists for 
expanding both mining and processing activities 
with a consequent improvement in both economic 
and. .socialbsreturns to the province. About 6 500 
persons, or 4% of the labour force, are employed 
im, the mineral industry. It 1s reasonable to 
assume that a minimum of 1 000 to 1 500 jobs 
could be created within 10 years after program 
iA Satin. 


Short- to medium-term benefits in extraction and 
processing opportunities and policy development 
have derived from the previous mineral explora- 
tion and evaluation agreement signed between 
Canada and Newfoundland in 1971. This agreement, 
which was funded jointly by DREE and Energy, 
Mines and Resources, expired on March 31, 1976. 
An extension of some of the work carried out 
under the agreement is included in the present 
proposal. However, without more basic 
geoscientific data, effective long-term 
development potential cannot be fully realized. 
The program therefore includes a significant 
component of geoscientific surveying and 


mapping. 
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FINANCIAL ESTIMATED 
PROVISIONS TOTAL COST 
Regional Mineral 

Potential Evalua- 

tion S 8&8 5375-000 
Mineral Development 

Strategies 2° 502" OU 
Mineral Resource 
Management 1 089 000 
Program 

Evaluation 200 000 
TOTAL $12 458 000 


PROVINCIAL 
SHARE 


$l 


The federal share will 
DREE and Energy, 


Mines 


858 


ZI6 


108 


20 


245 


be divided equally 


700 


200 


900 


000 


800 


FEDERAL 
SHARE 


> 7 $28 


ZS 


980 


180 


Saale 


and Resources. 


300 


800 


100 


000 


200 


between 


ADMINISTRATION A management committee composed of officials 
AND MANAGEMENT designated by the federal and provincial 
ministers is responsible for the administration 


of the agreement and the evaluation of the 
program. The federal membership includes 


representation from both sponsoring departments. 


cpa 


TITES 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Tourism Development 


February 22, 1978 to Marehiai, 1983 
(retroactive to January 1, 1978) 


To promote the expansion and further development 
Of the +tourtseme industry. 


To increase the net benefits from tourism to the 
provincial economy, such as: extending the length 
of the tourist season, increasing tourism-related 
employment and increasing tourism spending. 


Tourism has grown significantly in Newfoundland 
since the completion of the Trans-Canada Highway 
in 1965. However, the increase in the number of 
vacationers in general has occurred despite the 
inadequacies of tourist facilities and services. 
There is potential for further development in 
Newfoundland in order to meet the existing demand 
and to stimulate additional demand. 


In Newfoundland, the industry is relatively 
undeveloped. There are, however, identified 
opportunities to improve the contribution of 
tourism to the provincial economy. It is 
estimated that by 1981 the program will result 
annually in 26 000 additional visitors, an 
increase in annual tourist expenditures of $5.45 
million, and 410 more person-years of employment 
in the sector. These are the incremental 
benefits directly attributable to the tourism 
development program. 


The program will concentrate on the following 
areas: 


1. MARKETING 


The province will formulate a comprehensive 
marketing program to complement the thrust of 
the strategy which is basically concerned 
with promoting increased visits by 
non-resident tourists. 
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FINANCIAL 
PROVISIONS 


Marketing 
Attractions 


Packaged Tourism 
Development 


Tourist Services 


Accommodation 


Planning, Coordina- 
tion, and Evaluation 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


ATTRACTIONS 


The planned projects include development of 
scenic vistas and points of historic interest 
Which wiLl.attractstourists. 


PACKAGED TOURISM 


This organizational activity will encourage 
highly-specialized interest groups to 
undertake activity-related tours, visits, and 
expeditions to the province. 


TOURIST SERVICE PROGRAM 


This program is intended to improve all basic 
services such as food, information services, 
ana -Technical services, 


ACCOMMODATION 


ine,development of facilities .by. the, private 
sector will be encouraged through financial 
incentives assistance. 


PLANNING AND EVALUATION 


At spresent;, therepare a.number of gaps:«in the 
information and research area of tourism and 
this program should correct these 
deficiencies. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
S 310 000 S 34.000 S 279 000 
3 2230300 220380 S Lp 4 20 
6.35. ./00 (aye ete AG) 572 130 
D3 8- SOD 1356880 Leute 220 
6 652 300 665 230 19304020 
784 OOO 78 400 705 600 
$13 264 600 $1 326 460 211-938 140 


Each of the ministers shall designate one or more 
senior officials to be responsible for the 


administration of this agreement. The federal 
government will be represented by DREE and CGOT 
On the management committee. 
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ye a 


DURATION 


OBJECTIVES 


BACKGROUND 


NEWFOUNDLAND 
SUBSIDIARY AGREEMENT 
Agriculture Development 


Duly 14,, 19/78, 1 March 31, Les 
ae amended May 20, 1979 


To support the growth of a viable agriculture 
industry in Newfoundland through increased 
production, improvements in management and 
technical capabilities of farmers, improved 
marketing systems, effective land development and 
modern agricultural support services. 


The agriculture industry in Newfoundland is 
relatively underdeveloped, with structural and 
institutional problems affecting land, marketing, 
financing, and support services. However, agri- 
cultural development programming in Newfoundland 
has “the potential “to “Support and encourage a 
developing industry, diversify the economic base, 
directly create employment, and improve incomes 
in rural areas where employment opportunities are 
least available. 


The rationale for this agreement is based on the 
establishment and/or encouragement of financially 
viable farming operations capable of supplying 
local markets with fresh, quality produce which 
is price competitive with imported produce and 
which is compatible with Newfoundland growing 
Cond LC Lons., 


Only about 25% of Newfoundland consumer demand 
for agricultural commodities 1s satisfied by 
local’ production. “Furthermore, because of the 
transportation and distribution problems involved 
in amporting agricultural commodities, fresh, 
quality farm produce can be supplied only by 
local farmers. 


The objectives of the agreement will be achieved 
through an integrated strategy which Wia.. CONnve la 
trate on farming development in designated 
agriculture development regions. Agrieul ture 
development plans will be prepared ror the 
regions identifying regional and commodity 
priorities in light of physical capabilities and 
economic potential for the producer. In addi- 
tion, technical, farm management consulting, and 
financial assistance will be made available to 
individual farmers based on need. Measures will 
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ELEMENTS 


be taken to stabilize the supply of produce to 
local markets and studies will be conducted to 
determine the infrastructure requirements of the 
industry. Special measures will be taken to 
Support the expansion of the commercial blueberry 
industry. This strategy is compatible and 
consistent with the National Food Strategy being 
formulated by Agriculture Canada. 


The agreement was signed by the federal ministers 
of DREE and Agriculture Canada and the provincial 
ministers of Forestry and Agriculture and 
Intergovernmental Affairs. 


Provision is made in the agreement for: 


FARM DEVELOPMENT’ =**counselling of farmers-—in 
management skills and in the development of farm 
plans and the provision of incentive grants to 
stimulate the implementation of agreed plans; 


DEVELOPMENT’ OPPORTUNITIES —* “identifleation®= and 
implementation of agriculture development 
Opportunities such as: swine development, 
agricultural uses of peat soils, wood-fiber feed, 
and on-farm feed processing; 


BLUEBERRY INDUSTRY DEVELOPMENT - an initiative to 
promote expanded private investment and increased 
efficiency in the use of resources employed in a 
more commercially oriented blueberry industry; 


MARKETING - to develop marketing systems, facili- 


ties, Organizations, and services to promote more 


orderly and efficient storage, grading, proces- 
Sing, Gistrroution, and “Sal'é-oLretarmr' prodauets> 


LAND-USE PLANNING - assessment of land capabili- 
ties and assistance in the formulation of plans 
and strategies for land assembly and use; 


LAND DEVELOPMENT - provision of off-farm services 
required for the development of designated high- 

Capability farming areas and the organization. and 
promotion of a special initiative to alleviate a 

critical forage problem; 


AGRICULTURAL FACILITIES -— provision of office, 
laboratory, and clinical” facilities to enable 
better coordination of federal-provincial 
programs; the provision of farm management 
counselling, soil and crop analysis, veterinary 
and other services under departmental and 
cost-shared agreements; and 
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FINANCIAL 
PROVISIONS 


Farm Development 


Development 
Opportunities 


Blueberry Indust 
Development 


Marketing 
Land-Use Plannin 
Land Development 


Agricul tugal 
Facilities 


Planning; Coord. 
tion and Evaluat 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


PLANNING, COORDINATION AND EVALUATION - provision 
of planning, economic analysis, monitoring, 
evaluation, and public information services for 
the programs. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE 
S25 4266900 S 215439150 S 4 eee 710 
827 600 82 760 744 840 
ey 
2 (LA 400 21 ¢2A0 2 49> b60 
Lg2-6.2.400 126 240 lo 13-67 260 
g 405.0,,300 20,5 40:20 Lao4s, 270 
1. (2.80..900 E26 090 TL pl heeagd ce) 
2 000 000 200 000 L 80.0 000 
na 
ion Wo, 28.00; (RMN 644 220 
S16 344.300 $1 634 130 Sl4 7O7 170 


Agriculture Canada will contribute the Shas 
million federal. share of the Agricultural 
Facilities program. 


A management committee composed of officials 
appointed by the ministers is responsible for 

the administration of this subsidiary agreement. 
The federal government is represented by DREE and 
AgricubLture,,Canada:. 
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Serr 


DURATION 


OBJECTIVE 


BACKGROUND 


NEW FOUNDLAND 
SUBSIDIARY AGREEMENT 
Rural Development 


July +14) 719'78) (€OeMa rch 31. Pp "19°83 
(retroactive to AprPP ll; Viole) 


The objective of this agreement is to strengthen 
and revitalize the rural sector of the province. 


A large percentage of the Newfoundland population 
lives in the rural areas of the province; conse- 
quently the rural environment is an important 
consideration in economic development. The rural 
area of the province is generally composed of 
small, sparsely populated communities which 
possess resources and opportunities for develop- 
ment that are distinct in nature and scope from 
those in the larger, more urban areas. 


In recent years, the approach taken toward develop- 
ment of these rural areas has been to promote the 
establishment of small resource-based enterprises 
Or businesses employing small numbers of people. 


The process has been spearheaded by a network of 
regional development associations that have been 
established in many parts of the province. Funded 
by the federal and provincial governments, the 
number of these associations has mushroomed from 
one in 1963 to 35 in 1978. They are provédiimomtHe 
leadership and planning capabilities necessary to 
create a stronger rural sector. In this respect, 
the organizations are filling a void that exists 
in many areas where strong municipal governments 
and other regional bodies designed to promote 
economic and social development have not evolved. 


The development associations are helping people 

take advantage of the rural resources to provide 
job opportunities requiring traditional skills. 

This improves the quality of the rural lifestyle 
in home surroundings as a viable alternative to 

migration to urban industrial centres. 


Considerable progress in rural development was 
achieved through ARDA III which was jointly 
funded by DREE and the province. That program 
also included funding for the various regional 
development associations. 
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ELEMENTS The major elements of this subsidiary agreement 


are: 


ies 


COMMUNITY DEVELOPMENT - the provision of 
administrative grants and matching incentive 
grants to regional development associations; 
annual grants to the Newfoundland and Labrador 
Rural Development Council; leadership and 
development training for rural people; 
development project funding; regional planning 
activ ities; 


RURAL INCENTIVES - the provision of incentive 
grants and research and development grants to 
small businesses; improvements in the 
management capabilitnes ,oft (rural 
entrepreneurs; 


CRAFTS INDUSTRY DEVELOPMENT - the provision of 
an information and marketing program for 
erafts,, andthe iacquisitiomsof external crafts 
marketing and design services in order to 
expand the handicrafts industry; and 


PROGRAM EVALUATION AND INFORMATION - the 
provision of program evaluation and pubdac 
information services for the programs in this 
agreement. < 


FINANCIAL The following is a list of projects identified 
PROVISIONS under this agreement: 


Community 
Development 


Rural Incentives 


Crafts-iIndustry 
Development 


Program Evaluation 
and Information 


TOTAL 


S 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


91d» 0:00 S, 1eOeb: 1000 $ 8 415 000 


4 140 000 414 000 3. 726,000 


960 000 96 000 864 000 


130 000 13 000 137 000 


$14 580 000 $1 458 000 S13. 122 006 


ADMINISTRATION A management committee composed of senior 

AND MANAGEMENT officials designated by the federal and 
provincial ministers is responsible for the 
administration of the agreement. 
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NOVA SCOTIA 
GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with Nova Scotia 
was Signed September 12, 1974 by the Minister of Regional 
Economic Expansion and the Premier of Nova Scotia. 


The objectives of this agreement are to encourage the 
expansion of viable, long-term employment opportunities; to 
promote optimum quality of life within Nova Scotia and increased 
earned incomes for its people; and to assist in the development 
of a dynamic and creative provincial economy which will encourage 
the growth and stability of economic activity in the province. 


In seeking to achieve these general objectives, the 
governments will jointly pursue strategies involving more 
specific sectoral and geographic approaches, including: 


(a) the development of new or expanded employment oppor- 
tunities throughout the province by the identification 
and implementation of appropriate development opportu- 
nities; 


(b) the design and implementation of urban and rural devel- 
Opment measures required to promote and support economic 
and socio-economic development opportunities in Nova 
Scotia; 


(c) the development of the resource industries of fishing, 
agriculture, forestry and mining through measures to 
improve their efficiency, productivity and optimum 
resource utilization, including intensified research and 
the further processing of their primary products; 


(d) the development of the Halifax-Dartmouth metropolitan 
area, with special emphasis on high-technology indus- 
tries, communication, distribution and transportation- 
related industries, and a wide range of business and 
personal services, consistent with its evolution as a 
major business and service centre; 


(e) the continued development of the primary and secondary 
processing of imported and domestic raw and semi- 
finished materials in the Strait of Canso area; 


(f) the development of the economic and social opportunities 
of the tourism/recreation and related sectors; 


(g) the provision of interim assistance required to 
eliminate impediments threatening the retention and 
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maintenance of otherwise viable employment opportunities 
and industries; 


(h) the development of spin-off opportunities related to 
supply, service, exploration, extraction and distri- 
bution of off-shore oil and gas; 


(i) the development of ocean science technology and 
ocean-related industries, including shipbuilding and 
ship repair; and 

(j) the development of energy resources and energy distri- 
bution systems to assist in providing adequate energy 
supplies to Nova Scotia consumers and industries. 


Summaries of currently active subsidiary agreements follow. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Mineral Development 


February 17, 1975 to March 31, 1980 as amended 
Apradd M497 loO79g dumei weye 1077, RUGS ta og 
Pebrmany! 35,5107 se amebruaryl9, 1978, May 19, 978 
ands March’ 29.,2°10i7.9 


TO increase employment and investment in the 
province's mining sector by providing for 
accelerated mineral reconnaissance, geological 
programs and an assessment of mineral resources. 


The mineral industry in Nova Scotia has been 
centred in theifcoais industry an industry which 
has not, in the past, been able to contribute 
Significantly towards closing the regional 
disparity gap. 


It has been recognized that new mineral deposits 
have to be found to broaden the industry base and 
to create more economic impact. Programs have 
been..carniedfoutean minesgaly exploration,:but. a 
less than dynamic industry exists. Previously, 
policy review work suggested that substantial 
development opportunities existed in lead and 
Zinc, barite and fluorite, and gypsum and salt. 
Recent mineral discoveries have indicated a 
relatively high exploration potential. 


It 1S nOw an opportune time to accelerate and 
broaden the scope of these programs; to reduce or 
eliminate identifiable constraints to mineral 
exploration and development; and to undertake the 
processing of minerals which are presently mined 
and exported in raw or bulk form; all with the 
intention of increasing employment and investment 
Opportunities through the development of 
mineral-based industries in the province. 


This agreement was developed in close cooperation 
with the federal Department of Energy, Mines and 
Resources and the Province of Nova Scotia. It 
was signed by the Minister of DREE and the 
provincial Minister of Development. 


The six major elements of the agreement include: 
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(a) 


Resource Development Planning 


The purpose of resource development planning 
is to identify development opportunities and 
devise programs to optimize government 
efforts in promoting exploration and 
exploitation of the mineral resource. 


(b) Mineral Resource Inventory 


To provide a base for formulating policies 
and programs regarding mineral exploration 
and development, there is required a complete 
and comprehensive data and information system 
on the nature, extent and location of known 
mineral occurences. An inventory of known 
resources is the first step in developing 
priorities of action. 


(c) Mineral Evaluation Survey 


(d) 


An examination, mapping and evaluation of 
known mineral occurrences, including offshore 
drilling in the Sydney Basin coal field, and 
the search for new deposits of industrial 
minerals will provide a direct means of 
encouraging mineral development and the 
utilization of provincial resources. 


Geological-Geochemical Survey 


One of the most useful functions in stimu- 
lating continuing exploration by private 
industry is the provision of basic geological 
data and concepts. The program will give 
priority to selected areas with the objective 
of carrying out a comprehensive and 
coordinated approach utilizing a broad range 
of geological, geochemical and geophysical 
techniques. 


(e) Laboratory Services 


The Department of Mines operates a laboratory 
to perform analytical services, ceramic 
testing and small-scale mineral dressing 
tests. However, some of its major analytical 
equipment is now obsolete and of insufficient 
capacity to meet increasing demands of the 
department and industry. This agreement will 
attempt to improve the situation. 


Program Management and Administration 


This will provide for key professional posi- 
tions with a supervisory role. 
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FINANCIAL The following is a list of projects the province 


PROVISIONS will arrange to carry out under this agreement: 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL “COST SHARE SHARE (DREE) 

Resource Development 

Planning 5 63 000 $ 12 600 $ 50 400 

Mineral Resource 

Inventory 233.24: 3:0 47 626 190 504 

Mineral Evaluation 

Survey 15 453 455 3. 090° 9691 12 362 764 

Geological-Geochemical 

Survey 3, 24830 642 966 iD hiss 64 

Laboratory Services 227 647 4572529 12.118 

Program Management and 

Administration 640 938 LZBVEL88 SLZE790 

TOTAL Sid 350 000 53.496 1--600 $15 870 400 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee composed of one representative from 
DREE, One from Energy, Mines and Resources, and 
two from the province, as designated by the 
respective federal and,.provincial ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Metropolitan Halifax-Dartmouth Area Development 


March 31, 1975 *to "March 31, 1980 as amended 
Seapuenber "li, T9775, April Zo, Loney iuile Au, 
19/6, March lt), Ife, Aotis. 207 lorie MaLcw sees 
Wore, mlguse “1, £97 -=Sseptember Zi, 97s 

and February 14, 1979 


To enable Halifax-Dartmouth to function more 
effectively in its role as the principal regional 
centre in the Atlantic provinces by ensuring 
desirable development of the downtown areas of 
the two cities, continued development of the 
harbour resource and increased industrial 
development, particularly in high-technology 
industries. 


The Halifax-Dartmouth metro area is the most 
prosperous part of the Atlantic, with per capita 
and family incomes about 10% above the national 
average. More importantly, it is now coming to 
play a central role within the total Atlantic 
economy. The Halifax-Dartmouth metropolitan area 
has gradually changed from a slow-growth area to 
a major growth centre, with increasing links to 
the major metropolitan areas in the rest of 
Canada and the eastern seaboard of the United 
States. It is essential that the rate of 
development and growth in the metro area be 
sustained, not only to ensure continued pros- 
perity for the residents of Halifax-—Dartmouth but 
also to ensure the generation of the maximum 
possible benefits for the remaining parts of Nova 
ScOtia and the Atlantic Reqion. 


Five broad benefits are anticipated to arise from 
the implementation of this subsidiary agreement: 


(a) It will provide employment for future 
additions to the work force, particularly 
additions through in-migration from other 
parts Ot the” Atlantic” provinces. 


(b) The subsidiary agreement will help to ensure 
that expansion goes forward in an orderly 
manner, with the generation of the minimum 
amount of "disbenefits" generally associated 
with high growth. 
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ELEMENTS 


(c) The subsidiary agreement will assist in 
ensuring that the current upward momentum in 
the Halifax-Dartmouth economy is sustained. 


(d) Related to the previous "benefits", the 
implementation of this Subsidiary agreement 
will lead to a better integrated Atlantic 
economy through an improved and expanded 
transportation and distribution system to 
take advantage of the unique "gateway" 
location of Halifax in relation to world 
markets. 


(e) The subsidiary agreement will assist in the 
restructuring of the Halifax-Dartmouth 
economy towards more highly skilled 
manufacturing and service activities which 
will increase opportunities for new 
employment and increased incomes. 


This agreement illustrates the federal policy of 
interdepartmental cooperation on development 
matters. On the federal side, the departments of 
Public Works, Transport, Fisheries and 
Environment, Urban Affairs, Employment and 
Immigration and the National Harbours Board have 
worked closely with DREE on the agreement and 
will be closely involved in its implementation. 


This subsidiary agreement was signed by the 
federal ministers of DREE, Public Works and Urban 
Affairs, and by the Nova Scotia Minister of 
Development. 


The Halifax-Dartmouth agreement calls for 
programs in three broad development categories: 
metro development in the Halifax-Dartmouth area, 
port-related development, and industrial 
development. 


The waterfront development master plan will 
include space for a hotel and convention complex, 
office facilities for federal and provincial 
governments, commercial and retail space, ferry 
terminals and housing. The development is 
expected to generate millions of dollars in 
income annually, and some 2 000 to 4 000 jobs 
within the office space provided. 


Funds are provided to complete the construction 
of a regional water supply. Demands on the 
existing water supply are close to capacity, and 
continued development of the metropolitan area 
requires that this new water supply be estab- 
lished. 
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FINANCIAL 
PROVISIONS 


Work to be done includes the construction of 
approximately 16 miles of transmission main to 
carry water from the treatment plant at Pockwock 
Lake to the City of Halifax and into Bedford. 
The line will connect with the North End feeder 
through a control chamber near Main Avenue at 
Dunbrack Street in Halifax, with the Geizer Hill 
and Cowie Hill reservoirs, and with the Bedford 
Reservoir. 


To ease traffic problems in the Halifax area 
caused by increased development of the water- 
front, a computerized traffic management centre 
will be introduced. Improvements to Portland 
Street and the construction of Dunbrack Street 
will also be carried out to accommodate 
increasing ftraffic. 


The port-related section of the agreement notes 
the fact that facilities at the highly successful 
Halifax container terminal would operate at 
capacity in 1975. Feasibility and design studies 
wild, therefore ibe marrieds out? for possible 
construction, of additional facilities. 


The third program in this subsidiary agreement is 
concerned with industrial development of which 
the most promising areas are high-technology and 
ocean-oriented industries. 


Studies will be carried out into the feasibility 
of ship-repair facilities for’ the area, the costs 
and benefits of industrial park expansions and a 
gateway study. 


Approximately 200 acres adjoining the Burnside 
Industrial Park will be serviced with water, 
sewers and roads to meet future demands for 
industrial land, and a Bedford by-pass will be 
constructed to ease traffic in the northeast part 
of the metropolitan area. 


The following are the projects the province will 
arrange to carry out under this agreement: 
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ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


Halifax-Dartmouth 
Waterfront Development S$ 90 742 500 623 322500 $67 420 000 


The Gateway: The Port 1 500 000 300 000 1 200 000 
Industrial Development tie 405-300 6 086 800 yO ae a owt aN 
TOTAL 51094706, 800 $29 709 300 $79 997 000 


ADMINISTRATION 
AND MANAGEMENT 


Administration of the agreement will be in 

the hands of a joint management committee 
comprising members from DREE and the provincial 
Department of Development. An intergovernmental 
waterfront committee composed of members from 
DREE, Public Works, Urban Affairs, relevant 
provincial departments and municipal representa- 
tives is responsible for managing the Halifax- 
Dartmouth waterfront development project. 
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NOVA SCODLTA 
SUBSIDIARY AGREEMENT 
TLYLE Strait of Canso Area Development 


DURATION March 31, 1975 to March 31, 1980 as amended 
AuUGUSte 15), ° 1975),o~une 185° 1976 ,UDecemberreay, 
1O76). Jul y2254997'/4 SF eoruany IGE 1978 March. 2. 
1978geTune® 145° 1976) February S60:1979* and 
May?i10 7219079" 


OBJECTIVES To stimulate the development of a major indus- 
trial concentration at the Strait of Canso and 
thus ensure that important assets, such as an 
excellent deepwater harbour, are used to promote 
maximum income and employment opportunities for 
the people of Nova Scotia. 


BACKGROUND The. Straat’ Of Canso® hast onesof the finest. deep— 
water harbours in the western hemisphere. 
Development of the causeway in 1955 created a 
fully sheltered and ice-free harbour out ofsithe 
Straits. It hasiwater depths: ofeupitonl2® feet 
within a few hundred yards of the shore. Canso 
is slightly over 200 miles from Halifax and is 
fully accessible by road, rail and water. 


The harbour in itself gives the Strait area a 
tremendous advantage over most ports on the North 
Mnemucam Atlantic coast. “Since the advent of 
super tankers and large bulk carriers, industrial 
concerns are indicating a strong preference for 
locating production and service facilities, 
dependent on large-volume raw-material shipments, 
at strategic points with deepwater harbours. 

The Strait has the further advantage of being 
convenient to important Atlantic shipping routes 
and of being relatively close to urban centres 
which offer support services and from which a 
labour force can be drawn. 


The opportunity, therefore, lies in capitalizing 


on these assets by attracting a number of major 
industries to the Strait. 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


This agreement was developed in consultation with 
Other federal government departments, such as 
Industry, Trade and Commerce, and Employment and 
Immigration, and with provincial authorities. It 
was Signed by the Minister of DREE and the Nova 
Scotia Minister of Development. 


(a) 


The Strait of Canso Industrial Development 
EE LAL DEVELOPMENT 


Authority 


This authority will be responsible for the 
development of a plan for the deepwater port, 
the promotion and development of industrial 
activity, conducting negotiations with public 
and private interests to this end, and provi- 
S10. Of vadminitstrat ive Organization. 


Integrated Regional Planning 
a 


Overall planning will be developed with 
emphasis on 1) a comprehensive regional and 
municipal planning program to provide for an 
orderly and integrated community and physical 
development of the Strait of Canso, “and2) 
optimum utilization and environmental 
management of the harbour area. 


Community and Industrial Infrastructure 


Under this program, feasibility analyses, and 
design and construction of selected 
infrastructure projects will be undertaken, 
including: 

Melford Brook Reservoir 

Expansion of Landry Lake Reservoir 

Port Hawkesbury School/Community Centre 

Mulgrave By-Pass Highway 

Trunk 104 - East of Port Hawkesbury to 

Cannes. 


The following is a summary of projects that the 
province will arrange to carry out under this 
agreement: 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE SHARE (DREE) 
Strait /or,Ganso 
Industrial Development 
Authority $9 92085 000 S 62425000 $ 966 000 
Integrated Regional 
Planning Leo Seu 221 100 884 400 
Community and Indus- 
trbalyinivastructure 23 564 400 Ge229, SOG Mi}, (334 2208 
Evaluation 100 000 20 000 80 000 
TOTAL S25797 10 900 S680 12; 900 $19 264 600 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of repre- 
sentatives of each government, designated by the 
respective federal and provincial ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Agriculture Development 


JUNS) 22 pel 76>. bo: Masech;:, 3 te. 1981] as; anended July 
22, 1976, February 9, 1977, March Bix, shOvise ard 
June ~2, 1978 


To improve the viability and Stability of the 
agriculture industry and enhance its ab Wty) to 
Sustain growth; maintain existing and create new 
employment opportunities in the agriculture 
industry; and expand the output and productivity 
of underexploited components of the agriculture 
industry which enjoy an economic advantage in 
provincial or export markets. 


Traditionally, the agriculture base in Nova 
Scotia has consisted of a large number of small 
farm units widely distributed throughout the 
rural areas of the province. Farming has often 
been combined with fishing and/or forestry, 
providing only a marginal living for the rural 
population. 


Since World War II, technological and economic 
forces have dramatically changed the role of 
agriculture. This change is reflected in a 
decline.in.census,.farms from 23.500 in aS |, tO 
the present level of approximately 6 000. As 
hiss trend, continuess,.a.Ssoundebase. of good 
farmers on good land is being established. The 
further development and success of those farmers 
depend upon their ability to adapt to a contin- 
ually changing technological and commercial 
environment. 


According. to..the.197].census,,.the total» amount. of 
land in farms was 1 383 000 acres, with 386 000 
of those acres improved. This can be broken down 
into ,260.000 acres, in.grass. (153. 000. acres: in hay 
and 107 000 acres in pasture) and 126 000 acres 
in high-energy, protein and horticultural crops. 


Fifty-seven per cent of the census farms have 
cash sales of less than $2 500 and have an 
average improved acreage of only 32 acres. At 
the other end of the scale, only 20% of the farms 
have sales in excess of $10 000. These have an 
average of 150 improved acres. 


a3 


Land tends to be subdivided into long, narrow 
lots. This makes it difficult to assemble blocks 
of agricultural land to develop a viable land 
base. Along with the shape of the properties, 
the land ownership pattern further complicates 
land assembly. 


In terms of production, the existing agriculture 
industry can best be described by sectors, each 
with its unique characteristics. 


Dairy Products - Although the number of cows kept 
on Nova Scotia farms has decreased over recent 
years, increased milk production per cow has kept 
total production nearly constant. About 350 
million pounds of milk are produced annually in 
the? province: 


Meat Products - Nova Scotia's beef supply of 

45 000 head is produced on pasture or feedlots. 
The potential exists for increased production 
Since the Nova Scotia market consumes three times 
more than existing producers can supply. 


The production of hogs has been steadily increas> 
ing from a low of 47 000 head in 1957 to 131i 0Gs 
orne7197 1 * Bue the“ provinces is *stril producing less 
than half its total requirements. A highlight of 
the pork industry is its record in leading all 
provinces in the quality of pork produced. 


The production of poultry meats is one Of the 
most efficient segments of the agricultural 
industry. Producer marketing boards actively 
monitor production to ensure that market demands 
will be satisfied. 


Eggs - Provincial egg producers have historically 
supplied both local and export demands. 


Fruits - About three million bushels of apples, 
two million quarts of strawberries, 10 mii lion 
pounds of blueberries and smaller amounts of 
pears, plums, raspberries and cranberries form 
the basis for the fruit industry in the province. 
Fruit production is especially significant 
because of its concentration in a few areas. 


Vegetables - Vegetables are produced on more than 
9 500 acres in the province. The most important 
vegetable crop is potatoes, with 3 500 acres 
producing, mainly for the processing market. In 
addition to potatoes and fresh vegetables, 

beans and peas for processing are grown on about 
3. 500 "acres. 
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Other Agricultural Products - The greenhouse 
industrynselils about $4.5 million worth of 
flowers, bedding plants, and vegetables annually 
from the two million square feet of area covered 
byvglass .and, plastic.in jthe province. 


Topaceco, production = Tobacco-valued .at.$1<2 
MNatLtions.annuaily sis=produced,on gl.250 acres. 


Other agricultural products of importance in the 
province include fur pelts, with farm sales of 
$1.9 million; sheep, with farm sales of $620 000; 
and other miscellaneous products valued at about 
$2.8 million; as well as "income and kind" pro- 
duced and consumed on the farm valued at $6.2 
MiRlions 


In addition to these commodities produced for 
sale, many products produced are used for 
livestock feed. These include grain, hay, corn 
grain and silage. 


The value of*these products«is» reflected «inthe 
sale of the livestock to which they are fed. The 
fact that these inputs are produced locally 
rather than imported adds substantially to the 
importance of the total economics of the agricul- 
tural industry in the province. 


The concept of the subsistence farm is disap- 
pearing and is being replaced by the farm 
business. Individual farmer initiative, supported 
by federal and provincial government programs, 
has made a substantial contribution to the 
development of a nucleus of farmers who are using 
sound business management techniques to operate 
their enterprises. In the past two decades, 
agriculture spending has increased from $27 

naa Donte, S90 midkLaon « 


While changing technology has resulted in a 
certain amount of specialization, mixed farming 
continues to be the agricultural enterprise most 
Suited to the Nova Scotia situation. 


In economic terms, farm cash receipts of $104 
million in 1974 resulted in the purchase of $89 
million worth of goods and services (for example 
machinery sales and service, petroleum products 
distribution, construction, feed milling, 
insurance, banking), supplied mainly by rural 
businessmen. Nearly all the financial capital 
used in agriculture is generated in Nova Scotia 
and any return remains in the province. 
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ELEMENTS 


The primary production activity directly supports 
secondary manufacturing including meat and 
poultry processing, dairy products, and FrULC. ana 
vegetable processing industries. The dependence 
of secondary industry on agriculture can be 
exemplified by the fact that of 139 manufacturing 
and processing firms in the Annapolis Valley and 
Kings County, 68 are wholly dependent on local 
farm production for their raw materials. 


Apart from purely economic considerations, the 
agriculture industry plays an important role in 
maintaining the quality of the rural countryside 
of Nova Scotia. Tourists and residents alike 
have come to value the aesthetic aspects of the 
rural scene and a prosperous agriculture industry 
is a’ prime force in maintaining this attractives 
ness. 


The first element of the strategy involves 
expansion of the agricultural land base. 


There are a Tumoer or Constralics "that Must: be 
overcome: low ratio of improved to unimproved 
land; ownership of a large percentage of 
unexploited land by non-farmers such as 
pensioners, non-residents and estates; small 
scattered holdings; and substantial amounts of 
CYass ‘Il and’ Til land which has never been 
exploited. 


Removal of these constraints involves gaining 
access to unemployed land, consolidation of land 
into viable-sized units, development of new land, 
and increasing the productivity ofthe presently 
exploited land through cultural improvements, 
field enlargement and consolidation. 


The second element of the strategy concerns 
development of the type of farming operation best 
Suited to meet the goals of increasing meat 
production and, at the same time, decreasing the 
dependence on imported feed. 


The most suitable is the mixed farm with a land 
base capable of growing the feed requirements of 
the animal units being produced. There are many 
combinations that can be used, for example: 


(1) hogs - high-energy and protein crops - 
beef 


Cil) poultry - forage - beef 


(iii) orchard - forage - beef 
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FINANCIAL 
PROVISIONS 


(iv) dairy - high-energy and protein crops - 
hogs 


This type of farming also utilizes the animal 
by-products in the production of the crops. 


The third element of the strategy involves the 
producer. To increase production at the rate 
projected will require full-time farmers who have 
an adequate land base. There are three groups to 
draw on: 


(a) successful farmers who have resource poten- 
tial for expansion; 


(b) farmers prepared to expand production but who 
do not have an adequate resource base to 
enable them to expand to the point where it 
would not be necessary to supplement income 
with off-farm work; and 


(c) young people with the capability to operate a 
farm but lacking the equity to get started. 


The fourth element of the strategy involves 
training and technology utilization. Farming is 
a business and is continually confronted with 
technological and economic changes. The farmer 
must be knowledgeable about management methods, 
keep abreast of technological changes and 
understand marketing. Young people entering the 
farming business must have a sound knowledge of 
management and a good background in the type of 
farming to be undertaken. 


To fulfill these requirements a variety of tools 
must be utilized. These would include short 
courses, a combination of formal and on-farm 
training, and the use of an innovative demon- 
Stration program to encourage the development and 
adoption of suitable technology on the farm. 


The following is a list of programs the province 
will carry out under this agreement: 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL, GOST SHARE SHARE (DREE) 
Land Development $31 400 000 $14 280 000 Sh] 1 20,000 
High-Energy and Protein 
Feed 7 3h9 Zn O80 210320000 5 160 000 
Livestock Development 642007000 192407000 4 960 000 
HoOrcaculiuze 2, A25.000 485 000 1 940 000 
Special Development toe 0:00 3.000 200 000 800 000 
TOTAL S43. 217. (000 Sil8.237s000 $29 980,000 


ADMINISTRATION The appropriate federal and provincial ministers 

AND MANAGEMENT shall designate one or more senior officials in 
equal numbers to be responsible for the 
administration of this agreement. These 
officials shall constitute the management 
committee. The federal representation includes 
DREE and Agriculture. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Industrial Development 


JUNC 122 p9996+ to~Marcha3156198imas wamended 
peptembera2$ 742976) oFebruary.40>5 -1977,5 Mayo2;, 
L978 peMayed? 761908 edunes%g) 1998, september 14, 
1978, November 1, 1978 and November 20, 1978 


To support the development of new employment 
Opportunities in Nova Scotia in the secondary and 
tertiary sectors of the economy; to encourage the 
development, expansion and efficiency of indige- 
nous enterprises in Nova Scotia; and to increase 
the variety of employment opportunities availa- 
ble, with particular emphasis on higher skill and 
higher wage employment, particularly in certain 
intermediate-size communities. 


During the 1960s, manufacturing output in Nova 
Scotia showed fairly substantial gains but 
manufacturing employment grew at a very low rate. 
Only Quebec and Saskatchewan reported smaller 
employment gains during this period. From about 
1970 on, however, an important reversal occurred 
with employment gains outstripping the national 
average. This is particularly significant when 
the service pseector gains efrom manufacturing 
employment are taken into account. 


The Nova Scotia and Maritime markets are now 
judged to be of sufficient size and concentration 
tO support ‘itheimanufacture of product lines that 
were previously produced in and imported from 
eent raleCanadae @lhiicm’ imporevsubstitution" 
activity and the growth in export-oriented firms 
have provided the province with its strongest 
gains in secondary manufacturing activity since 
the Second World War. 


An analysis of industry trends shows that a wide 
range Of activities has contributed to the recent 
upturn. Among those showing the most impressive 
increases are the production of: pulp and paper, 
rubber products, ships and boats, railroad 
rolling stock, motor vehicles, petroleum pro- 
ducts icarpets, wmiats and*rugs, other furniture, 
fabricated and structural metal, electronic 
communications equipment, truck body and trailer 
manufactures, miscellanous machinery and equip- 
ment, electrical wire, and industrial chemicals. 


59 


ELEMENTS 


The gains realized by these industries more than 
offset the losses experienced by some of the more 
traditional activities, including fish processing 
and sawmilling. 


Thus, for the first time in many years, secondary 
manufacturing has played a leadership role in the 
upward trend of the Nova Scotian economy. 


Most of these manufacturing gains have been 
concentrated in the central counties of the 
province, and in particular in Halifax-Dartmouth, 
Truro and Amherst. This has combined with the 
urban bias of most of the high-growth service 
activities to make the central corridor of Nova 
Scotia one of the more rapidly expanding areas of 
Canada over the past five years. 


The medium-size urban centres along this corridor 
have thus displayed a strong capability for 
generating secondary manufacturing activity over 
the past few years. These trends are expected to 
continue. Therefore, it is anticipated that 
secondary manufacturing will continue to play a 
leadership role in the future expansion of the 
intermediate-size centres. 


Efforts are required, however, to accommodate and 
accelerate this growth in secondary manufacturing 
and to ensure that it provides the maximum 
possible benefits to the residents of these 
centres and to Nova Scotia generally. 


The agreement was developed in close cooperation 
with the Nova Scotia Department of Development. 
It was signed by the Minister of DREE and the 
provincial Minister of Development. 


There are five major elements to the strategy 
involved in this subsidiary agreement: 


(a) Opportunity Identification, Analysis and 
Promotion 


The purpose of this element is to identify 
the industries which would be suitable for 
Nova Scotia, undertaking analysis of their 
viability and providing for special promo- 
tional efforts. Studies of special 
infrastructure requirements and the 
development of an industrial information 
system in the provincial Department of 
Development will also be covered. 
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FINANCIAL 
PROVISIONS 


(b) Support for Local Enterprise 


The purpose of this element is to provide 
assistance in the areas of management in 
general and marketing in particular, to help 
Nova Scotian business become firmly 
established and stay abreast of new markets 
and new techniques and thus maintain a strong 
competitive position. Skills and tools 
developed during this process will help 
smaller firms to lessen their dependence on 
government assistance in the long run. The 
cost of this second element is to be borne by 
the province. 


(c) Industrial Location 


The purpose of this element of the strategy 
is to reinforce existing growth patterns, 
particularly in the central corridor of the 
province, and to ensure the availability of 
serviced industrial land in industrial parks 
in the higher growth areas of Amherst and 
Debert, and at Kentville, Stellarton and 
Windsor, which are peripheral to the 
high-growth region. Also included are 
Special activities related to industrial 
parks and provision for the establishment of 
shell factories. 


(d) Provision of Industrial Infrastructure 


The purpose of this element is to facilitate 
industrial expansion through provision of 
serviced industrial land and other basic 
infrastructure for specialized industries 
which may be better accommodated outside 
established industrial parks. 


(e) Manpower Development 


The purpose of this element of the strategy 
is to provide for the upgrading of skills in 
existing employment and to provide 
comprehensive manpower assistance to major 
new industries where required. 


The following is a list of programs the province 
will carry out under this agreement: 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE SHARE (DREE) 
Opportunity, Identifi- 
cation, Analysis 
and Promotion Sei2= 85020000 Sve5707 000 S, 2-280n000 
Industrial Parks and 
Related Infrastructure LYc3h9 000 25375 800 9 503 200 
Industrial 
Infrastructure 1 400 O00 280 000 ta 1205000 
Public Information 
and Evaluation 160 000 32 000 1230000 
TOTAL $16 289 000 S3uveove O00 Sis: 031) 206 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee composed of one or more senior 
officials to be appointed in equal numbers by the 
respective federal and provincial ministers. 


62 


TTL 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Planning 
JOnNe*Zoy ely o= to Marcin =s 7 41980 


To enable Canada and the province to provide a 
capability for undertaking studies and conducting 
Such planning as is required to identify and 
analyze economic and socio-economic opportunities 
in Nova Scotia and to develop strategies, pro- 
grams and subsidiary agreements pursuant to those 
OppoFrtuntrt 1e's 5 


In 1973 an interim planning agreement between 
Canada and Nova Scotia was approved by Treasury 
Board. Under this agreement, several studies 
were undertaken to investigate development 
Opportunities in Nova Scotia. 


The planning subsidiary agreement signed in May 
of 1976 continues and broadens the type of thrust 
begun under the interim planning agreement. In 
particttar, “tt Sdefines "three areas for planning 
and development initiatives: Physical and 
Resource Planning, Research and Studies to 
Investigate Development Opportunities, and 
General Development Planning. 


Under the planning subsidiary agreement, DREE and 
the province are working closely together towards 
developing an overall development strategy for 
the province and undertaking the necessary 
planning and studies to implement the strategy. 
For example, background studies to develop a 
tourism subsidiary agreement for Nova Scotia and 
studies relating to SYSCO were funded under 

this agreement. 


The three major elements of this subsidiary 
agreement are: 


(a) Physical and Resource Planning 


This program deals with the assembly and 
analysis of baseline data and information 
regarding the location of development 
projects. The program will provide 
information regarding broad, sub-regional 
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development patterns, and assessments of the 
socio-economic and environmental impact on 
development at different locations. This is 
particubarly important for projects which 
require unique physical facilities. (For 
example, oil platform construction requires 
protected, deepwater, steep-gradient 
harbours.) The program will complement and 
utilize information from the resource survey 
programs in other subsidiary agreements and 
On-going activities of the Maritime Resource 
Management Center. Activities in this 
program include studies dealing with land 
use, the assimilation of baseline data and 
information, and, possibly, environmental 
impact studies. 


Research and Studies to Investigate 
Development Opportunities 


This, program.~.widd sfundestudies, to.investigaga 
specific development opportunities. The 
objective of the program is to provide the 
necessary background information and strategy 
for turning broadly defined development 
Opportunities into job- and income-creating 
activities... Strategically, it deals 
primarily .with,.attracting..private sector 
investment to Nova Scotia. In certain 
instances, studies under this program will be 
jointly financed with private industry. It 
includes technical feasibility and pre- 
engineering studies required to put into 
place supportive infrastructure and social 
infrastructure, where applicable, for certain 
specific opportunities. 


General Development Planning 


The objective of this program is to increase 
the efficiency of the provincial government 
in undertaking development within Nova 
Scotia. Areas to be investigated under this 
program include basic economic and social 
research and analysis. 


With regard to basic economic research and 
analysis, an updating of the Nova Scotia 
input/output tables and their extension and 
modification for benefit/cost analysis will 
be undertaken. 
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FINANCIAL The following is a list of programs the province 


PROVISIONS will arrange to carry out under this agreement: 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL. COST SHARE SHARE (DREE) 

Physical and Resource 

Planning >t 900. DOD oeaa>0-~000 > 7507000 

Research and Studies to 

Investigate Development 

Opportunities 3 000 000 te 500;..000 1 500 000 

General Development 

Planning 500 000 250 000 250 000 

TOTAL $5,..000.. 000 $2 500 000 $2 500 000 

ADMINISTRATION This agreement is managed by a committee com po sed 


AND MANAGEMENT of two representatives from DREE and two 


representatives from the province, as designated 
by the respective federal and provincial 
ministers. A coordinating committee composed of 
One federal representative and one from the 
province is responsible for the day-to-day 


Operations of the agreement, 


including 


Supervision of project teams for each of the 


projects included in the agreement. 
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fs 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 


Forestry 


June2ey “1977 “to Manch ih Tosa retrodetive sce 
Aprile?) 1977 peas “aniendedr any? yal ary and 
JUL yay Lo TS 


To maintain the existing aggregate employment 
based mainly on the softwood species and to 
increase employment opportunities and incomes in 
timber harvesting and processing, based mainly on 
the hardwood species. 


Land ownership patterns in Nova Scotia, 
highlighted by small parcels owned by many 
private owners, Sharply contrast with Canadian 
patterns, where 91% of all productive forest is 
Crown land. This Nova Scotia characteristic 
presents special problems for consideration in 
developing integrated resource management 
programs. Recent inventory information on the 
province's 92 million cunits of marketable 
growing stock indicates that 22% of the stock is 
on provincial Crown land and 78% is on private 
land.” Average capability of *forestmland*for 
timber production, based on good forest 
Management and other assumptions, could 
eventually allow harvesting and processing of two 
to three times more timber. 


In 1967, small ownerships produced 59% of the 
total harvest; in 1975) they’ produced only 39%. 
The declines in pulpwood production were more 
pronounced: from 64% to 38%. Although the 
Output from large ownerships and Crown land has 
made up for this’ decline, large» private owners 
cannot long sustain their present production 
level’ In addit#on,emany smaldmownershipsi are 
now producing a fraction of the yield of the 
forest products that they could produce. 


Other trends and problems, beyond physical 
accessibility and related fragmented ownership 
patterns, indicate softwood species overcutting 
by 10% to 20% while hardwood cuts may be at only 
one third of their potential. Insect infestation 
in decadent, over-mature/mature timber has 
reached serious proportions in Cape Breton Island 
and other areas. 
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ELEMENTS 


To achieve the objectives, programs have been 
identified to maintain employment in existing 
softwood-using industries and to permit expansion 
Of employment in harvesting and manufacturing 
based mainly on hardwoods. Future supply of 
Suitable timber is ensured through more effective 
management of private and public lands. 


There are five major programs in this agreement: 


(a) Forest Management 


The immediate goal of this program is to 
increase productivity on all classes of 
forest-land holdings, improve physical 
access, and reduce diseconomies attributable 
to fragmentation and scale. To achieve these 
goals, separate projects for forest manage- 
ment On private lands and Crown lands, group 
management and access to spruce-budworm- 
infested forests have been developed. 


(hb) Pore st-1nduee ry Development 
ee ee ee 


(i) This element is designed to fully 
explore potential markets, identify 
possible manufactured products and 
locate areas for hardwood-based industry 
development. 


Cia) ©" Thais “element “will encourage future 
peolitabulutye ott the sawmilling segment 
by encouraging larger and more efficient 
plants and equipment, by increasing the 
recovery of usable material and by 
improving safety and working standards. 


(ey SSuppertiuservices 


Successful implementation of the forest 
Management and forest industry development 
programs requires a number of support 
services. These consist of refinements to 
the" resource "data base; organization of 
forest management crews, and the 
establishment of consulting foresters. 


(d) Education, Public Information 
and Evaluation 


Lack of knowledge and understanding of forest 
management, harvesting and timber utilization 
1S a contributing factor to the generally low 
productivity of private forest lands, and 
harvesting and processing waste. Activities 
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are required to overcome these barriers and to 
ensure that proper and adequate information is 
communicated to land owners and industry. A 
manual of good forest practice will be pub- 
lished under the planning agreement to assist 
this communication process. On-going evalua- 
tion is also necessary in this total process. 


(e) Wood Salvage/Storage and Ancillary 
Forest Management 


The immediate goal of this program is to 
salvage and place in storage budworm-infested 
wood on Cape Breton Island in an effort to 
realize maximum economic benefit from the 
threatened resource and to help alleviate 
short-term wood shortages. Concurrently, 
reforestation and other intensive management 
activities will be undertaken, aimed at 
rebuilding the damaged forests. 


FINANCIAL The following is a list of programs the province 

PROVISIONS will arrange to carry out under this agreement: 
ESTIMATED PROVINCIAL FEDERAL 
FOTAL COST SHARE SHARE 

Forest Management 693 436 000 .u904<687 000 $18 749 000 

Forest Industry 

Development 900 000 300 000 600 000 

Support Services 599 000 244 000 355: OUG 

Education, Public Infor- 

mation and Evaluation 635 000 127 000 508 000 

Wood Salvage/Storage 

and Ancillary Forest 

Management 34 967 500 1934032 600 15 930 000 

TOTAL $60 537 500 $24 395 500 S36y,i42 000 

ADMINISTRATION This agreement is managed by a committee composed 


AND MANAGEMENT 


of two representatives from the federal governmen 
and two from the province, as designated by the 
respective ministers. A coordinating committee 
composed of two federal representatives and two 
from the province is responsible for the 
day-to-day operations of the agreement, including 
supervision of project teams for each of, the 
projects included in the agreement. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA ‘SCOTIA 
SUBSIDIARY AGREEMENT 
Tourism Development 


June 28, 1977 to March 31, 1982 (retroactive to 
Apr Lise, 1977) as amended June OO A918 
October 31, 1978 and May 16, 1979 


The objective of this agreement is to create 
employment opportunities and increase incomes 
by further developing the tourism industry in 
Nova Scotia. 


The task of encouraging and creating new employ- 
ment opportunities in the less developed areas of 
Canada is substantial. One sector which does 
have potential employment opportunities for 
non-urban areas, however, is the travel industry. 


The Royal Commission on Canada's Economic 
Prospects made the following observations about 
the relationship of \the’travel industry to 
economic development: "The tourist business is 
of special importance as a possible avenue of 
economic development for so-called problem areas. 
Many parts of Canada that are the least promising 
agriculturally, industrially) .or ineterms.of, 
Say, Mineral resource possibilities, are the most 
promising for recreational development." 


Several changing socio-economic factors imply 
that the travel industry will continue to be a 
growth industry. Increasing population, increa- 
Sing disposable income, rapid urbanization, 
increased leisure time as a result of the 
reduction of the work day, work week, and work 
life; more advanced education; and increased 
Ownership of complementary goods such as auto- 
mobiles all imply that the demand for travel will 
continue to increase. Although the proportion of 
the total population taking vacation trips has 
increased, there is still a large untapped 

mar ket..n 975) only 63% off-all; Canadian.adults 
took..4 vacation trip, whilesin» the Atlantic 
BeOaees only 57% of all adults took a vacation 
trp, 


A 


Canadian Government Office of Tourism, "Vacation Trends by 


Canadians", 
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The travel industry is made up of two basic 
elements: "extra muros" travel which is a 
product of the travel of people from outside the 
region (Nova Scotia) and “intra muros" travel 
which results from travel within the region by 
residents of the region. Extra muros travel 
results in an injection of money into the economy 
of a region, while intra muros travel has an 
import substitution effect. The travel industry, 
particularly as an export industry, can contri- 
bute significantly to raising the level of 
output, income and employment in Nova Scotia. 


The total direct value of expenditures on travel 
in Nova Scotia in 1975 was approximately $300 
million. Of this amount, approximately $48 
million was spent on accommodation; $85 million 
on food and beverages; $108 million on trans— 
portation; $9 million on entertainment and 
recreation; and $49 million on other goods and 
services. Total travel expenditures in Nova 
Scotia in 1975 directly ereated 627.6 nidiion in 
provincial tax revenue; $5.6 million in municipal 
tax revenue; and $26.5 million in federal tax 
revenue. These expenditures created approximate- 
iyicl 2) 000s daEeat full-time job equivalents and 
approximately 13 000 indirect and induced fulJ-= 
time job equivalents i Novas Scotia. ~“Travel- 
industry-related employment accounted for 
approximately 9% of total employment in Nova 

Seo tira: insil9 Tes 


Value-added in the travel industry (wages and 
salaries, supplementary labour income and return 
on investment, interest ana rent) in 1975 was 
$100 million. Compared to the goods-producing 
industries, the travel industry ranks behind the 
manufacturing and construction industries but 

it is ahead of the resource industries of 
agriculture, fishing, forestry and mining. 


Recognizing the importance of the travel industry 
to Nova Scotia, the provincial Department of 
Tourism adopted a policy and strategy mn °L9TS fou 
developing the tourism industry of Nova Scotia‘. 
This agreement is intended to facilitate 
implementation of certain elements of this 
policy, largely those related to generating 
income and employment opportunities. Other 
elements of the provincial policy and strategy 
will be undertaken by the Department of Tourism 
on its own or in cooperation with other provin- 
cial departments. 
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ELEMENTS 


(a) 


Increase the Length of the Tourist Season 
ee ne 2 OUrISt SEASON 


Traditionally, the tourist season in Nova 
Scotia has been viewed by visitors and 
EeSstdents..alikevas embracing only the months 
of July and August. Past efforts to promote 
a longer season have met with Only modest 
success. Psychologically, people are 
conditioned to think of summer as ending on 
Labour Day when in fact the Maritimes enjoy 
relatively warm weather well into the autumn. 
To increase the length of the tourist season 
requires, among other things, the keeping of 
seasonal accommodation and tourist attrac- 
tions open for a longer period; thesprovision 
of new attractions, events and entertainment 
at suitable locations; provision of indoor 
activities to meet off-season weather 
conditions; and the coordination of adver- 
tising, marketing and other efforts designed 
to create bus tour, group business and 
individual packages for the extended season. 


Extend the Stay of Travellers Who Come to 
Nova Scotia 


Tourists often do not stay in Nova Scotia as 
long as could be wished, even though the 
average length of stay has increased slightly 
Since 1971. The development of regional 
destination areas and improvements in the 
travelway system should have the effect not 
Only of dispersing visitors more evenly 
throughout the province but also of persuad- 
ing them to stay longer. The provision of 
better quality accommodation and food 
services and of increased activities 
throughout an extended season should also 
help extend the stay of travellers and 
disperse them more evenly. 


Increase the Amount of Money Spent per 


Traveller per Day 


The percentage of the tourist dollar spent on 
purchases and entertainment in Nova Scotia is 
less than one would expect on the basis of 
experience elsewhere. Whatever the cause, 
One result is that the multiplier effect of 
tourism is lower than it could be. Research 
of visitor preferences suggests that next to 
Sight-seeing, shopping is the most popular 
activity, and that low spending is the result 
primarily of lack of spending opportunities. 


Px 


Ge) 


Clearly there is a need to improve the number 
and distribution of entertainment and 
recreational facilities ana of suitable 
retail outlets for handcrafts and other items 
of interest to visitors. 


Distribute Travel Expenditures Geographically 
According to Opportunities for “Profitable 
Investment and the Need of Areas for Income 


and Employment Opportunities 


Geographical distribution of tourists 
throughout the province has tended to be very 
uneven, with some areas experiencing an 
overflow in peak season and others receiving 
too few to be of real economic benefit. Some 
areas have not developed their attractions 
sufficiently to generate investment in 
accommodation and facilities and, therefore, 
benefit very little from visitors passing 
through. The rural areas, unfortunately, 
have suffered the most in this respect. 


A more even diffusion of visitors throughout 
the province will facilitate more equitable 
distribution of the economic benefits associ- 
ated with the travel industry. Specifically, 
this agreement will attempt to stimulate 
increased tourist expenditures at designated 


areas within rural Nova Seotia’ 
Increase the Total Number Of Visitors 


Obviously, an increase in the total number of 
visitors to Nova Scotia is an important 
element of a tourism strategy. This 1s, 
however, but one element which must be 
carefully planned. An increase in the number 
of visitors during peak periods or in areas 
which have already reached the saturation 
point can create problems. The aim, there- 
fore), ~bsi\to “uncrease the number of visitors 
in those areas which can accommodate more 
tourists, and at the time of the year when 
occupancy rates are low. Consequently, this 
part of ithe (strategy is closely related to 
the geographical distribution of tourists and 
to increasing the length of the tourist 
season. 
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FINANCIAL 
PROVISIONS 


Two programs have been included in this ag ree- 
ment. The first program encompasses various 
province-wide projects aimed at promoting the 
tourist industry within Nova Scotia, improving 
the erriciency of tne industry, expanding the 
industry where possible and desirable, and 
extending the tourist season. The second program 
relates directly-to*the development of designated 
destination areas through projects designed to 
construct or expand major attractions, provide 
Suitable attractions for day trips, and 
coordinate planning, promotion and implementation 
efforts within the destination areas. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE -: SHARE (DREE) 
Tourism Development 
- General vo 270 UOC $1 044 000 $ 4 176 000 
Tourism Development 
- Destination Areas ooo 0 O00 1 706 000 6 824 000 
TOTAL JLo) FO" 000 $2 750 000 $11 000 000 
ADMINISTRATION The appropriate federal and provincial ministers 


AND MANAGEMENT 


shall designate an equal number of senior 
officials to be responsible for the administra- 
tion of this agreement. These officials shall 
constitute the management committee. 
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TLILE 


DURATION 


OBJECTIVES 


BACKGROUND 


NOVA SCOTIA 
SUBSIDIARY AGREEMENT 
Energy Conservation 
JULY W4 7 297.8 top Marchys yy, 1933 


To minimize employment and income losses 
resulting from increases in energy prices ;"to 
create employment and income opportunities in a 
new provincial industry; to develop, with broad 
public involvement, plans and programs for the 
Nova Scotia energy system and its components. To 
enhance employment opportunities in Nova Scotia 
through a series of measures which will keep 
energy outlays to employers and consumers 
significantly lower than they would otherwise 
have been; and to be a stimulus to the 
development of a new provincial industry, namely 
the production, installation and servicing of 
energy-conserving and renewable-energy 
technologies. 


The 1974 OPEC oil embargo shocked the Nova 
Scotian economy, as it did the rest of the 
industrial world. It is generally agreed that 
high energy prices are here to stay, and that the 
necessary policy framework is one of Managing the 
adjustment process to the new equilibrium. 


Oil, all of it from foreign sources, accounts for 
79% of Nova Scotia's total energy supply, the 
remainder being hydro and coal. No other 
province has as high an oil dependency. The 
price paid for’ orl’ Since the 1974 OPEC embargo 
has quadrupled, and more increases are foreseen 
as the Oil Import Compensation Program winds 
down. Though shared by other Canadians, these 
prices work to the comparative disadvantage of 
Nova Scotian industries and consumers because: 


(a) the already weak economic base in Nova Scotia 
has less ability to adjust to changing 
circumstances; 


(b) delivered Nova Scotian finished goods tend to 
have a higher energy content than those of 
other provinces due to the great distances to 
Canadian and international markets -- 
distances which are overcome only by burning 
foreign oi); 
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ELEMENTS 


(c) the lower income base of Nova Scotians means 
that a greater fraction of disposable income 
is expended upon energy commodities (10.6% in 
Nova Scotia versus 7.3% nationally in 1976), 
thus lowering even more the aggregate demand 
available for the sustenance of employment 
Opportunities in the province; and 


(d) 68% ofthe’ electricity ‘produced was, in 1975, 
dependent upon oil, meaning that industrial 
electricity users are particularly exposed to 
echangesy aneworldtoi prices; inaddition, 
Nova Scotia possesses little potential in the 
way Of low-cost hydro generation which could 
offset the high cost of a new capacity of any 


type. 


Some control over energy costs may be achieved 
with conversion) from oil toncoals! uranium; or 
even wood. Vigorous efforts to curb energy waste 
and to substitute more efficient machines and 
processes may be even more useful. These 
Opportunities should be evaluated and pursued 
where economically justified. Experimentation 
with renewable-energy resources and other non- 
conventional energy-supply technologies may give 
Nova Scotia a head start on the coming era of 
declining oil supplies, both through the instal- 
lation of relatively inflation-proof equipment 
and through the building of an industrial base to 
supply local and out-of-province markets. 


The agreement was developed in close cooperation 
with the Nova Scotia departments of Mines and of 
Development, and the federal Department of 
Energy, Mines and Resources. It was signed by 
the ministers of DREE, and Energy, Mines and 
Resources and the provincial ministers of Mines 
and of Development. 


The main elements of the strategy encompassed in 
this agreement are: 


(a) Improving the efficiency of energy 
use in all sectors of the economy by: 


1) encouraging the substitution of more 
efficient machinery, equipment or 
processes for less efficient kinds; 


1i) encouraging co-generation and new soft 
technology; and 


1ii) developing an industry mix which 
reflects the energy situation, where 
appropriate. 


ce 


(bo) Minimizing the long-run social cost of 
providing energy, after accounting for 
security of supply, by: 


i) using peak-load pricing and other financial 
policies by the Nova Scotia Power 
Corporation jand? other energy-providing 
institutions so that customers are informed 
of the true cost of energy supply; 


ii) cooperative supply planning with 
neighbouring provinces through the 
Maritime Energy Corporation and other 
appropriate government agencies; 


iii) engaging in practical experiments and 
demonstrations of energy-conserving and 
renewable-energy technologies; and 


iv) providing support to a research, develop- 
ment, testing and technical information 
flac ilaby’. 


(c) Developing, with broad public involvement, 
plans and programs for the Nova Scotia energy 
system and its components. 


PROGRAMS This subsidiary agreement consists of two 
programs: one to develop an energy system plan, 
and one to ensure that the province's energy 
resources are properly utilized. 


(1) The Energy System Planning Program will 
evaluate and recommend the combination of 
energy sources and alternatives which will 
best meet Nova Scotia's short- and long-term 
needs. The province, by understanding the 
relationships? inv its*energy needs’ in the 
short- and long-term, will be able to respond 
to, and to input into national policy. The 
problem will be considered in both specific 
and universal terms, and public participation 
will be solicited in the development of a 
provincial energy plan. 


(2) The Energy Opportunities Program is intended 
to moderate the rate at which the cost of 
energy to the industrial and domestic consumer 
is increasing. This program is also intended 
to encourage the development, evaluation and 
demonstration of alternate energy devices, and 
to capitalize on employment opportunities 
which are anticipated to result from the 
adoption and widespread uses of these 
alternate energy devices. This program breaks 
Out into seven projects: 
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(a) 


(d) 


Load Management 

Industrial Retrofitting 

Co-generation and New Soft Technology 
Pilot Projects 

Energy Test Centre 

Public Information 

Evaluation 


A Load Management project will assess the 
costs and benefits to producers and users 
of electricity of reformed rate struc- 
tures which more closely approximate the 
cost of providing power at different 
times. Both price-based and direct means 
of peak reduction will be developed, 
tried on an experimental basis, and 
introduced system-wide where warranted. 
The project will be carried out by the 
Nova Scotia Power Corporation. The 
project is designed to allow other 
Canadian utilities to learn from the 
Corporation's experience. 


The Industrial Retrofitting Project will 
provide financial incentives to Nova 
Scotian companies who make changes in 
production methods and/or plant designs, 
whichywiteh heddicsto a significant 
reduction in energy consumption. 
Companies qualifying for funding under 
this project will be required to avail 
themselves of the services which are 
provided through the ENERSAVE program. 


The Co-generation and New Soft Technology 
project will examine sites at which it 
may be feasible to produce and use both 
heat and electricity from a singleplant 
for commercial purposes. In some 
locationsii(e .g 2, Pointifupperm)vit ys 
felt that such co-generation could be 
achieved by using wood and/or coal in 
place Of imported oil. This project will 
provide funds to determine the socio- 
economic benefits of a site-specific 
co-generation scheme. Also, applications 
of new soft technology in energy will be 
examined. 


A number of Pilot Projects will be under- 
taken or funded to explore the feasibili- 
ty of harnessing renewable alternative 
sources of energy. Such resources 
include the sun, wood, district heat, 


Val 


hydro and others. When practical, 
demonstration projects will be mounted to 
acquarmbethe: public with these 
alternatives. 


(e) An Energy Test Centre (ENERTIC) will be 
established to test, develop and demons- 
trate new energy-saving devices and 
equipment. Its findings will be availa- 
ble to government, industry and the 
general public. ENERTIC will cooperate 
with the National Research Council, the 
Department of Energy, Mines and 
Resources, the Nova Scotia Research 
Foundation; *and’all similar agencies, 
universities and colleges throughout 
Atlantic Canada. 


@f) ¥hecPublrerlmkovmation project will 
eriluist epubthke moar ti cipatdonrdin, discuss 
sions about energy-related topics, and 
will provide information on developments 
and innovations related to energy use. 


(gq) MhexEvaluatiionmrproject will ‘entaid @ 
formal objective evaluation of the 
agreement at the end of the second year, 
and a second evaluation at the end of 
the fifth year, when the agreement has 
Gunes Scounrse:: 


FINANCIAL The following is a list of programs/projects the 
PROVISIONS province will carry out under this agreement: 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL *COST SHARE SHARE (DREE) 
PROGRAM I 


Energy System Planning S153 200 0a8000 Sl S00 cOO0: dik 500 000 


PROGRAM II 


Energy Opportunities 


Load Management 37600097000 600 000 2 400 000 
ind usite almRetrofi thing Oy 257508000 Be 1. 7S (000 89000 <O00 
Co-generation and 

New Soft Technology 600 O00 Or 200 480 000 
Pilot Projects 5t300 10:00 1 060 O00 4 240 000 
Testing Service 1 500 O00 300 000 L200; 000 
Public Information 500 000 100 000 400 000 
Evaluation 100 000 20 000 80 000 
TOTAL S24 375x000 S50675 O00 s Sk: %Mc000, COO 
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ADMINISTRATION Supervision will be carried out by a management 
AND MANAGEMENT committee composed of three senior officials 
appointed by each of the federal and provincial 


ministers. 
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NEW BRUNSWICK 
GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with New Brunswick 
WaS Signed April 23, 1974, by the Minister of Regional Economic 
Expansion and the Premier of New Brunswick. 


The primary objective of this agreement is to reduce the gap 
in earned income per capita between that province and Canada as a 
whole. A further objective is that per capita incomes should be 
raised while minimizing net migration from the province. To meet 
these objectives, the development strategy is aimed at achieving 
peaester rate of growth in provinelal Output by “‘rarsing 
productivity, increasing the number of viable employment 
Opportunities, and encouraging the development of a skilled and 
versatile labour force. 


Specific strategies to be employed to meet the objectives 
include: 


(a) the identification; pursuit and? realg sation! of 
development opportunities through the coordinated 
application of relevant federal and provincial programs; 


(by the jJoint™tunding ‘ot intrastructure requrreda™te support 
development opportunities as well as to facilitate 
broader community and area development; 


(c) for resource-based industries, to raise incomes through 
greater productivity and maintenance of employment by 
increased output of primary products. A major element 
of this strategy will be to encourage the processing in 
New Brunswick of natural resources now exported in raw 
form and the production of higher value products. 
Resources of ’concern ‘are: “agriculture, ‘forestry, 
minerals and fish; 


(d) in recent years manufacturing not directly based on 
natural resources has increased its share of employment 
in New Brunswick, with some diversification into product 
lines new to the province. The further diversification 
of the manufacturing base into items of higher value 
requiring modern technology and skilled labour will 
continue to be of high priority in the development 
strategy; and 


(e) tourist activity provides provincial residents with a 


valuable source of income and employment. The develop- 
ment strategy will focus on the most effective means by 
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dents of New Brunswick can benefit from the 


which resi 
rs and visitors to the 


increasing flow of travelle 
province. 


Summaries of currently active subsidiary agreements follow. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Forestry 


Schedulesi"A" vands"B"% © February! 17/1975 to 
March 31, 1980 (retroactive to October bSrpeebo74 ) 
as amended February 27, 1976, March J eelo 7, 
March 9, 1979 and March 29, 1979; Schedules "Cc" 
andQeD DA OMRly2215 0 1.978, tO: Macon 31.. 1982 
(retroactive to July 1, 1978) as amended 

March 8,5 a979/. 


To mount a comprehensive, province-wide forestry 
development program that would increase produc= 
tion of high-quality timber and expand the 
wood-processing industry, thus improving employ- 
ment and earning opportunities for local people. 


The programs and projects to be carried out under 
this forestry agreement are based on the results 
of the New Brunswick Forest Resources Study, the 
product of a separate federal-provincial agreement 
made™aihoManchel.972.0-To realtizewithe full potential 
for timber production and Significantly expand 
processings capacity ,.4ts Widibe hecessary to 
improve the management of public and private 
forest lands. Priority has been placed upon the 
development of an increased wood supply of 
improved quality which can be produced and sold on 
the domestic and world markets at competitive 
prices. To achieve this objective, effective 
resource allocation, more complete utilization and 
an improved wood delivery system will be necessary. 


The agreement provides for major development 
efforts to be undertaken on a pilot basis in the 
Bathurst region to test, under operational condi- 
tions, new policies for wood allocation and new 
techniques in forest management and harvesting. 


Over one half of the funds provided under the 
agreement are devoted to intensified forest 
management. This includes the development of 
better forest-management information; the expan- 
sion of forest-nursery capabilities; increased 
tree planting and stand improvement; the develop- 
ment of an integrated network of forest roads; the 
testing of forest protection concepts; and the 
development of other uses of the forest resource, 
including recreation. In addition, measures are 
to be taken to encourage increased productivity 
and output from private woodlots. 
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ELEMENTS 


Other programs are focused on increasing resource 
utilization through the adoption of more efri- 
cient harvesting techniques, improved transporta- 
tion facilities and industrial development. 
Within the pilot area, a serviced industrial site 
for a wood-industries complex is being 
established. 


To support these initiatives, the agreement 
provides for the development of programs to 
upgrade the woods labour force, the supply of 
professional and technical services and the 
design of an institutional Pachnaty to 
accommodate forest resource-oriented education, 
research and administrative activities. 


In July of 1978, a major amendment to this 
agreement was agreed to by both governments. 
Schedules "C" and "D" were added to the already 
established Schedules "A" and "B". Under these 
new schedules, further initiatives are being 
undertaken with the objective of creating jobs 
with a favourable’ and lasting effect onthe 
economy in areas of high unemployment within the 
province. The approach to these initiatives is 
to be consistent with that established for 
existing job-creation programs of the Canada 
Employment and Immigration Commission and is to 
be undertaken through a new four-year program. 


There are six program elements under this 
agreement. Under Shedules "Atyend “B", these 
are: 


(a) Forest Management - which covers such 
subjects as woodlands inventory, 
silviculture, Crown-land consolidation, 
resource protection, multiple-use develop- 
ment; arnterilal>roadusystem, and 
private-woodlot management. 


(b) Resource Utilization - which deals with 
forest harvesting, industrial development, 
and transportation. 


(c) Manpower Development - which includes studies 
of problems of recruiting, supply, demand, 
working conditions, benefits and training 4s 
well as education and research. 


(ad) Administration - to cover costs of start 
expenses and related equipment, the planning 
and design of new facilities and other 
associated costs. 
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(e) Pilot Project - to provide assistance for 
establishing and maintaining a management 
team, to implement the pilot project and 
establish the Forestry Industrial Park near 
Bathurst. 


schedubkesm"G"\cand t'D" tcontaidin tone program: 


(a) Resource Development and Accelerated 
Employment - which covers stand improvement, 
development of private woodlots, site 
preparation and plantation tending, Crown-land 
management support and forest multiple-use 
development. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS LOTALRECOST SHARE SHARE 
Forest Management $48 287 350 > “9N657470" $38 629) 880 
mesOurce Utilization 4 560 900 Os 130 3 648 720 
Manpower Development 2 663 400 53127630 2 SOP 20 
Administration l 86:20 1250 32577450 » 3024800 
Brlot Project 4 489 600 31977. 6920 3 591. 680 


Resource Development 
and Accelerated 


Employment 12 600 000 3 000 000 9 600 000 
TOTAL $74 228 500 pues Zore7 0 0s S45 518289027800 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of 
representatives of each government, designated by 
the respective federal and provincial ministers. 
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NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
TITLE Industrial Development 


DURATION February ol7 A01975 to March 3%, 1980 
as amended February ll; 1977 and March’ 22:;, “1979 


OBJECTIVES To expand, diversify and strengthen manufacturing 
and processing activities in the province. Specif@® 
cally it wi lio sdek to! ‘diversrry manufacturing 
into higher-value products requiring modern 
technology and skilled labour, and to encourage 
the establishment of industries based on the 
province's natural resources or its strategic 
Maritime location. 


BACKGROUND Major portions of the funds provided under the 
agreement are devoted to opportunity identifica- 
tion and promotion, and provision of industrial 
infrastructure. This includes provision of 
facilities, equipment and services required to 
carry out experimental manufacturing enterprises 
for industrial locations or expansions; 
acquisition and servicing of industrial sites in 
areas where there is a significant demand for 
industrial land; and the provision of finished 
factory space and related facilities supplying 
central administrative and technical services 
simultaneously to several manufacturers wishing 
to produce new products. Other invoratives “ane 
directed toward the formulation, monitoring and 
evaluation of industrial development policies and 
programs, and the planning of technical and 
impact studies related to specific industrial 
development opportunities and projects. 


This agreement was developed in consultation with 
the federal departments of Finance, and Industry, 
Trade and Commerce, and with various provincial 
departments. It was signed by the Minister of 
DREE, the Premier of New Brunswick, and the New 
Brunswick Minister of Economic Growth. 


ELEMENTS There are four program elements under this 
agreement: 
(a) Planning of Industrial Development - Funds 


will be provided for a small staff and other 
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FINANCIAL 
PROVISIONS 


services for a planning and programming unit 
to be established in the New Brunswick 
Department of Economic Growth. Planning 
studies will also be supported. 


Regional Industrial Development - Funds will 
be provided for the establishment of regional 
industrial development commissions in a 
number of regions, as well as for additional 
provincial staff required to assist the 
commissions. 


Assistance to Manufacturing Industry - This 
will involve investment in buildings, 
equipment and initial operating expenditures 
to carry out experimental manufacturing and 
marketing on a scale intermediate between 
pilot and full production. Sales of products 
and patents might generate some revenue, 
which would be shared between the governments 
in the same proportions as the funding. 


Also included in this element is the provi- 
Sion of factory space when necessary to 
assist manufacturing enterprises to become 
established. 


A program of aid to small industries provides 
forgivable loans for new construction or 
expansion in certain counties. 


Provision of :Industrial, Infrastructure. + 
Funds will be provided for: the acquisition 
and Servicing Of industrial sites: creation 
of an industrial mall in which space will be 
Cenled: and The Lrunding, OL, Other, industrial 
infrastructure if necessary, at as yet 
unidentified sites, to promote investment by 
PEivate “Industry. 


Planning of Industrial 


Development 


Regional Industrial 
Development 


Assistance to Manufac- 


turing Industry 


Provision of Industrial 


Infrastructure 


TOTAL 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
$ 3 543 000 S$ 708 600 S$ 2 834 400 
ae ae 2 Veo 450 4° 053 300 
a Ler aU }. O35 Sun 4 134 000 
16 400 000 3 280 000 13° 120) 009 
yao 22) (50 $6 045 550 $24 182 200 
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ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of repre- 
sentatives of each government, designated by the 
respective federal and provincial ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Kent Region Pilot Project 


February, 17, 1975 to March,31, 1980 
as amended February 11, 1977 


To undertake a pilot project which would assist 
residents of the Kent Region (Kent County and 
Hardwick and Rogersville parishes in Northum- 
berland County) in developing and implementing 
projects in fisheries, forestry, agriculture, 
resource-based manufacturing, tourism and 
recreation, in order to improve income and 
employment opportunities in the region and to 
gain experience which could be usefully applied 
in other areas of Canada. 


Although the Kent Region is presently character- 
ized by high unemployment and low income, it has 
potential for substantial economic expansion. A 
variety of organizations, including New Brunswick 
NewStart, regional development groups and federal 
and provincial agencies, have studied development 
possibilities in the Kent Region. Among develop- 
ment opportunities identified to date are: 
increasing production and processing of agricul- 
tural products; increasing returns from regional 
forests through improving their management and 
increasing local value-added; developing Christ- 
mas tree stands; expanding tourist facilities 
based on the scenic and historic resources of the 
area and the growth of Kouchibouguac National 
Park; increasing returns from the fisheries and 
increasing the locational advantages to attract 
manufacturing activity to parts of the region. 


One of the most promising aspects of the Kent 
situation is the interest and initiative of the 
local people, who may be encouraged to capitalize 
On area potential. To facilitate this, measures 
must be taken to encourage interested individuals 
Or groups to explore opportunities and, where 
possible, to assist them in obtaining necessary 
information, technical guidance and capital to 
pursue opportunities. 


This agreement was signed by the Minister of DREE 
and the Premier of New Brunswick. 
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ELEMENTS The main program elements of this agreement are: 

(a) Resource Development and Technical Support 
Program - This will involve providing 
financial assistance to projects as they 
become ready, providing technical and 
marketing guidance, and studying selected 
sectors, such as agriculture, forestry, 
fishery, and tourism. A small industry 
development program is also included. 

(b) Infrastructure Program - This involves 
funding municipal services and other 
facilities in communities where a lack of 
such facilities is demonstrated to be 
hindering economic expansion. 

FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE SHARE (DREE) 
Resource Development 

and Technical support $4 985 250 Sor Os0 S3° 988° 200 
Intrascruccure eyo OU Soo “SO 1 426 000 
Program Administration Uses 200 196 650 786 600 
TOTAL i need how eg Ubu SF S50" 200 $6 200 800 
ADMINISTRATION Supervision will be carried out by a management 


AND MANAGEMENT 


committee consisting of an equal number of repre- 
sentatives of each government, designated by the 
respective federal and provincial ministers. 


bf 


ol Bg YS 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Saint John and Moncton Arterial Highways 


February i), i9/> CO. Marco 31, 198. as amended 
December 16, 1975, December 13, 1977, 

March 22, 1978, November 28, 1978 and 

March -22 , 1979 


To complete the work begun under earlier Special 
Areas agreements on arterial roads required to 
improve the transportation of goods and people 
within Saint John and Moncton, and thus contri- 
bute to the further development of these major 
growth communities. 


This subsidiary agreement upholds a joint commit- 
ment by both governments to continue construction 
of the following major urban arterial roads: 
Wheeler Boulevard in Moncton, the Shediac 
Highway, and the Saint John Throughway. 


Construction was initiated under the Canada-New 
Brunswick Special Areas Agreement through which 
DREE contributed $5.5 million toward the cost of 
constructing Wheeler Boulevard, a further 

72-0 MIT1ion in” loans~tor Vand acquisition, and 
$21.3 million toward construction costs and a 
further’ S6.7*°million” in loans for Tand 
acquisition for the Saint John Throughway. The 
entire throughway was opened in December 1976. 


These urban arterial highways will make a 
Significant contribution towards economic and 
socio-economic development in these larger 
metropolitan areas of the province. 


This agreement was signed by the Minister of 
DREE, the Premier of New Brunswick and the New 
Brunswick Minister of Highways. 


(a) Saint John Throughway 


To complete the design and construction of 
certain portions of a limited-access 
throughway in the city of Saint John from the 
eastern end of the Harbour Bridge to MacKay 
Highway. Although not fully complete, this 
section of the throughway was opened to 
traffic on December 22, 1978. 
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(b) Wheeler Boulevard 


To complete the design and construction of 
porntions..of.a-dimitedsaccess, four-lane 
regional arterial highway as a ring route 
around the Moncton urban area, and certain 
related connecting roads to the Trans-Canada 
Highway and south shore communities. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE SHARE (DREE) 


Saint John Throughway $26 700 000 Soe Opto Oia 0.0 S18, 690...009 


Wheeler Boulevard and 
Shediac Highway 24. 500.000 +] ake CO 0) i7- 150 O0G 


TOTAL Sol 200, OCe S15 360 000 $35 840 000 
ADMINISTRATION Supervision will be carried out by a management 
AND MANAGEMENT committee consisting of an equal number of repre- 


sentatives of each government, designated by the 
respective federal and provincial ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Planning 


Decenber’ 6 -O1975ato iMarched 1Lanlos0 
(Fe CroactivjettoCAprillwh , (19:75) 


The objective of this agreement is to provide 
funds to acquire external staff and services to 
undertake studies and to carry out the planning 
activities required to identify and analyse 
economic and socio-economic development needs and 
Opportunities in New Brunswick and to develop and 
implement strategies, programs and Subsidiary 
agreements pursuant to those needs and 
Opportunities. 


In recognition of *the* need to reinforce and 
Supplement the provincial government's planning 
capability in order to better identify and an- 
alyse socio-economic development opportunities 
in New Brunswick, development of a planning 
Subsidiary agreement under the GDA was 
undertaken. 


While other subsidiary agreements provide assis- 
cance. Tor’ the’ Planning ™ofmMactivi ties) Tn" various 
sectors and for specific developments, this 
agreement will supplement the resources available 
to Canada and the province to meet planning and 
coordination requirements which are beyond the 
scope of other subsidiary agreements. 


It will provide funds to acquire external pro- 
fessional services in order to carry out’ the 
following tasks: 


(a) general development planning to determine 
best allocation of resources under the GDA; 


(b) research and studies to investigate potential 
Opportunities prior to their consideration as 
Subjects for subsidiary agreements; 


(c) planning of physical development to demon- 
Strate development and economic change in an 
orderly manner; and 

(d) coordination of the activities under each 
Subsidiary agreement to permit reaction to 
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FINANCIAL 
PROVISIONS 


ADMINISTRATION 
AND MANAGEMENT 


changing circumstances and adjustment of 
program priorities where necessary. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL, COST SHARE SHARE (DREE) 
$4875 000 6204970500 vrS2o430y500 


The overall management of this agreement will. be 
the responsibility of a committee consisting of 
an equal number of representatives of each 
government, designated by the respective federal 
and provincial ministers. 
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gl Ohl BY 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Tourism Development 


December 16, 1975 to March 31, 1980 (retroactive 
to November 3, 1975) as amended October 28, 1977 
and.~Marehs 22,6978 


To encourage development of the New Brunswick 

tourism sector and improve productivity in the 
industry by increasing tourism spending in New 
Brunswick through: 


(a) increasing the number of visitors; 
(b) lengthening the average tourist visit; and 


(c) expanding tourist activities in the shoulder 
and winter seasons. 


Tourism activities currently make an important 
contribution to employment and incomes in New 
Brunswick.  Insi973, aboutsds? of all travel 
expenditures in the province were attributable to 
non-resident. tourists,.while a further 15% of 
travel expenditures were attributable to resident 
tourists...Hence, approximately 63% of the total 
1973. travel expendituses.o6.-5125 million can be 
attributed to tourists, making tourism activities 
a Significant contributor to the 14 900 person- 
years of employment and $49 million of household 
income generated by the province's travel 
industry during that year. 


Based on expected continued growth in the demand 
for the type of attractions that New Brunswick 
can offer tourists, there is considerable poten- 
tial for the expansion of the province's tourism 
sector. By undertaking measures to promote and 
develop existing and potential attractions, and 
by the introduction of measures aimed at encour- 
aging increased private-sector participation in 
tourism-related ventures, it is expected that the 
extent to which the growing tourism demand is 
captured in the province can be significantly 
increased. 


To expand the tourism industry in New Brunswick, 
one of the principal requirements is to induce 
visitors to stay longer. By virtue of its 
location, New Brunswick is characterized as a 
"pass-through" province in that it attracts a 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


large number of tourists who traverse the 
province en route to destinations in other 
Atlantic areas. Consequently, these visitors 
spend a relatively small amount of time in New 
Brunswick and have a disproportionately low 
average spending rate. 


The basis of the approach to the development of 
the tourism industry in New Brunswick 1s an 
interim strategy jointly prepared by the federal 
and provincial governments which is designed to 
counteract key problems, such as the traverse 
phenomenon, over the next three to five years 
through the use of a “destination area" approach 
to development. The strategy outlines the kinds 
of development efforts which will be required to 
enable destination areas to realize their 
potential iW regard’ te attractions, services and 
facilities necessary to draw significant numbers 
of visitors for overnight and extended stays. 


There are two program elements under this 
agreement: 


(a) Essential Resource Services - which are 
designed to supplement the resource available 
for the planning, development and coordina- 
tion of the New Brunswick tourism industry 
and to provide resources in the areas of 
planning, financial assistance and land 
acquisition to complement the infrastructure 
program; and 


(b) Tnfrastracttire -‘which is-désigned to 
increase the level of expenditure by tourists 
and visitors to the province through the 
provision of necessary tourism infrastructure 
such as visitor-orientation centres, beach 
redevelopment, construction of a major 
handcraft centre, development of summer and 
winter parks, development of historical 
attractions and development of a provincial 
hospitality school. 


Essential Resource 


Services 


Infrastructure 


Reserve 


TOTAL 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL *COsT SHARE SHARE (DREE) 
aS ae Sivis7 584 $ 4 750 330 
8 705 600 L Yael 20 6 964 480 
99 480 FIV 96 79 584 
$14 743 000 $2 948 600 $11 794 400 
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ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of equal numbers of repre- 
sentatives of each government, designated by the 
respective federal and provincial ministers. 
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NEW BRUNSWICK 


SUBSIDIARY AGREEMENT 


TITLE Minerals and Fuels Development 
DURATION June 24, 1976 to March 31, 1981 
OBJECTIVES To undertake measures directed towards the 


attainment of maximum economic and socio-economic 
net benefits from the mineral resources of New 
Brunswick while ensuring the maintenance of a 
high level of environmental quadAl tye. ©ethus 
objective will be achieved by: 


(a) the promotion of private investment in both 
exploration and mine development; 


(b) the encouragement of further processing of 
indigenous minerals; and 


(c) measures aimed at contributing to national 
self-sufficiency in fuel supply. 


ELEMENTS Financing and Operation 


Canada is contributing 80% of the total eligible 
costs up to an amount of $9 050 500 in federal 
funding which includes a 15% contingency 
allowance. To assist with the interim financing 
of programs and projects, Canada may, if the 
province so requests, make interim payments to 
the province of 100% of Canada's share of claims 
Submitted based on estimates of costs actually 
incurred. There are two programs being 
implemented under this agreement: 


(a) Opportunity Identification 


The opportunity identification program 
provides for: an examination of the 
development potential of New Brunswick's 
energy resources; exploration and evaluation 
of known mineral occurrences which, on the 
basis of existing resource and market 
information, have potential for development; 
exploration in areas where potential land-use 
changes would otherwise preclude mineral 
developments; and basic geological mapping on 
a scale sufficient to improve the effec- 
tiveness and efficiency of exploration 
decisions. 
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(b) Opportunity Development 


The opportunity development program provides 
for resolution of technological problems 
constraining increased use of the province's 
mineral and fuel resources; promotion of 
identified opportunities for increasing 
mineral and fuel production, value-added, 
productivity and participation by New 
Brunswick residents in all phases of their 
mineral industry; and the construction of 
transportation routes necessary for mineral 
and fuel resource development. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOPALRP COST SHARE SHARE (DREE) 
Opportunity 

Identification S 696100625 Si326 2b025 $5 048 500 
Opportunity Development 27002" 500 120:00"-500 4 002 000 
TOTAL Shins Legaes S2L2627625 $9050 50.0 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of an equal number of repre- 
sentatives of each government designated by the 
respective federal and provincial ministers. 


101 


TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Highways - 1977-80 


April 1, 1977 to March 31, 1980 (signed 
February ll, 1977) as amended February 10; 1975, 
November 29, 1978 and March 30, 1979 


To facilitate broader community and area 
development through the provision of financial 
assistance for highway construction and to 
simultaneously encourage development in the 
resource-based industry, secondary manufacturing 
and service industries through greater efficiency 
in goods transport and improved accessibility. 


The scale and nature of the agreement have been 
determined primarily on the basis of the 
following elements: 


(a) GDA objectives and strategy; 
(b) national highway policy; and 


(c) comprehensive economic cost-benefit and 
development analyses. 


There are nine program elements under this 
agreement: 


(a) construction of the Eel River-to-Charlo 
section of Route 1l to complete the 
Campbellton-Dalhousie by-pass; 


(b) completion of the Belledune extension of the 
Bathurst by-pass; 


(c) reconstruction of Route 11 between Chatham 
and St. Margarets; 


(d) continuation of Route 11 relocation north of 
Shediac by completing the section between 
Buctouche and Rexton; 


(e) further upgrading of Route 11 around the 
Gloucester Peninsula; 


(£) upgrading of Routes 360 and 135 between 
Allardville and Losier Settlement to provide 
a good central access route for the 
Peninsula; 
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FINANCIAL 
PROVISIONS 


(a) 
(b) 
(c) 
(d) 
(e) 
(f) 
(g) 
(h) 
(i) 
TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


(g) provision for completion of work initiated 
and substantially completed by previous 
highway agreements: 


(h) upgrading appropriate sections of Routes 8 
and 17 to improve general northeast access; 


and 


(i) provisions to allow continued in-depth 


Planning of the highway system. 


ESTIMATED 
TOTAL COST 


Ss 8 700 000 


8 
5 


bs 


$56 


300 
200 
800 
300 
500 
600 
000 
600 
000 


000 
000 
000 
000 
000 
000 
000 
000 
000 


PROVINCIAL 


SHARE 


$ 2 


2 


Si4 


000 


000 


000 


000 


000 


000 


000 


000 


000 


000 
000 


FEDERAL 
SHARE 


> 6 525 
6 225 
3 900 


10 350 


450 


$42 000 


(DREE ) 


000 
000 
000 
000 
000 
000 
000 
000 
000 


000 


Supervision will be carried out by a management 
committee consisting of an equal number of repre- 
sentatives of each government, designated by the 
respective federal and provincial ministers. 
Transport and Public Works will participate on 
the committee. 
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TET GE 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Northeast New Brunswick 


TUS 2 Syne CO Maze Nh oiliy 1982 as amended 
January 130-19 7s <and February Fbprigrs 


To improve the long-term well-being and standard 
of living of residents of northeast New Brunswick 
(defined as Restigouche and Gloucester counties 
and the Parish of Alnwick in Northumberland 
County), through the increased application of pro- 
grams which improve the utilization of human and 
physical resources and accelerate development. 
The programs will be aimed at theacereation iot 
employment, earned income and economic activity. 


Past federal-provincial development efforts in 
the northeast of New Brunswick found their focus 
in the FRED agreement (1966-76). The principal 
objectives of this agreement, as revised in 
September 1972, were the creation of the greatese 
possible number of productive jobs and the 
improvement of the employability of area 
residents. Despite the efforts on the part of 
federal and provincial governments to accelerate 
the development of the region, the region's 
economy is still lagging behind that of the rest 
O£ “the “province. 


The proportion of the population of “habour=force 
age actually employed has declined inhwecent 
years and currently 1s less: than four-fifths the 
provincial average. Low levels of labour-force 
utilization are the primary reason for earned 
income per capita being only two-thirds the 
provincial average. Also, relative to the reset 
of the province, the region faces SEraice 
constraints including a relatively isolated loca- 
tion, an industrial structure heavily we ighted 
toward the primary industries and low-level 
resource processing, relatively few economic 
linkages within the region, and a low-density 
rural population which lacks a strong urban 
centre. 


Nevertheless, significant opportunities to 
accelerate the development of northeast New 
Brunswick do exist. Development opportunities 
include activities which concentrate on the 
identification and realization of development in 
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ELEMENTS 


all sectors, including the primary industries, 
secondary manufacturing, the service sector, -and 
the resource-processing industries. 


There are six programs in this agreement: 


(a) 


Industrial Development Program which consists 
Of: providing industrial Support services, 
Supporting community business development 
projects, encouraging industrial development 
initiatives, promoting industrial and commer- 
cial service development, and a program of 
Support for small business; 


Urban-Industrial Infrastructure Program which 
includes the provision of: industrial and 
municipal infrastructure including land 
acquisition, transportation-system develop- 
ment, regional and community planning; 


Resource Development Program to facilitate 
the search and promotion of resource industry 
development opportunities, to assure the 
development of resource centers and to 
undertake resource management; 


Human Resources Development Program to 
establish the Northeast Institute of 
Technology, to initiate special employment 
activities and to provide educational 
services; 


Special Housing Program with home- improvement 
assistance and Participation-Habitat; and 


Management and Implementation Program which 
coordinates the implementation, provides the 
Planning, analysis and review of programs, 
and assures public information and consulta- 
eran 


105 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 


PROVISIONS TOTATy; -GOSE SHARE SHARE (DREE) 
Industrial Development $24 000 000 $ 6 000 000 $18 000 000 
Urban-Industrial 

Infrastructure 2830-0, <00 0 5 800 000 17 300 000 
Resource Development 26 500 000 6 675 000 19° 825 OUOU 
Human Resources 

Development 12 000 O00 6 [33057 (000 5 625 008 
Special Housing 1 900 000 475 000 1642.5.2000 
Management and 

Implementation 8 000 000 310000 0.00 5 000 000 
TOTAL $9550 0i¢00.0' tS:2:8 s3257'000 $6 Dithhs-2000 


ADMINISTRATION Supervision will be carried out by a management 

AND MANAGEMENT committee consisting of an equal number of repre- 
sentatives of each government, designated by the 
respective federal and prowisiclabL ministers (ce 
regional implementation committee composed of one 
federal representative and one provincial 
representative will be responsible for current 
activities which include the supervision of each 
project of the agreement. 
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TITLE 


DURATION 


OBJECTIVE 


BACKGROUND 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Development of Agricultural Resources 


Apixi le 1), 4429 78¢t0eMarchi 344 »1.983 
(signed March 22, 1978) 


To maximize the contribution of agriculture and 
related sectors to provincial output, earned 
income and employment. 


To meet these objectives, measures will be 
undertaken for: 


(a) increasing the volume and efficiencyvot 
production; 


(b) expanding the range of processing activities; 
and 


(c) improving the marketing of commodities for 
which New Brunswick can develop a competitive 
advantage on domestic and export markets. 


These measures will be achieved through programs 
aimed at the development of human resources, 
improved farm technology, land improvement and 
the provision of both on-farm and off-farm 
infrastructure. This will be done in the context 
of separate strategies set up specifically for 
the following commodities: 


(1) potatoes; 
(2) fruit and vegetables; and 
(3) livestock and livestock feed. 


The terms of this subsidiary agreement were 
developed by a development committee comprised of 
representatives from DREE, Agriculture Canada, 
New Brunswick Department of Agriculture and the 
New Brunswick Provincial Cabinet Secretariat. 

The committee based the terms on the evaluation 
of the experience gained from the first Canada- 
New Brunswick agricultural subsidiary agreement 
and New Brunswick's two-year Agricultural 
Resources Study. The agreement was signed by the 
federal ministers of DREE and Agriculture, the 
Premier of New Brunswick and the New Brunswick 
Minister of Agriculture and Rural Development. 
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ELEMENTS There are six program elements designed to carry 
out the various commodity strategies: 


Es 


Human Resource Development 


(a) Sedprovider for the development, presenta- 
tion, and distribution of commodity pro- 
duction information; and to provide 
farm-management and production seminars 
to improve the skills of primary 
producers; and 


(b) to improve the performance Of producer 
organizations and public-sector services 
to producers. 


Marketing and Industry 


To assist in providing the resources to 
identify, develop and promote commodity 
markets and to obtain, analyze and distribute 
the commodity market intelligence necessary 
to establish activity priorities to meet the 
goals of the commodity strategies. 


Kerdcultureal “Pac igi ties 


To ensure that selected, basic off-farm 
capital investments which are required to 
meet production and marketing goals of the 
commodity strategies, are supplied by the 
private and public sectors. Assistance 
provided will be supplemental to all 
existing government programs. 


Agricultural Resource Development 


To provide assistance and financial 
incentives to primary producers to plan and 
undertake on-farm investments designed to 
increase gross and net farm production, 
earned income and employment. 


Transfer of Technology 


To develop and carry out, in cooperation 
with the private sector, pilot projects to 
test and demonstrate new crops and 
technologies for the production and marketing 
of agricultural projects in conformance with 
the commodity strategies, in order to 
increase production efficiency, improve 
returns, and encourage value-added 
activities. 
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6. Implementation, Evaluation and Public 


Information 


(a) to ensure that the minimum professional 
Services are available to effectively 
implement the agreement; 


(b) to devel opiandtc amcy!toutwedh agreed 
program of data collection and analysis 
for the effective management and 
evaluation of the agreement; and 


Coyrto ensure Peat .tiiere mile vatpab lic 
awareness of the program. 


FINANCIAL ESTIMATED 
PROVISIONS TOPALMECOST 
Human Resource 

Development S$ 4 000 000 
Marketing and Industry 

Development 4 130 000 
Agricultural Facilities 6 440 000 
Agricultural Resource 

Development 14 600 O00 
Technology Transfer 292501000 
Implementation FSZ202''500 
TOTAL $34 622 500 


PROVINCIAL 


SHARE 


S 800 


826 


br2 88 


22920 
450 
640 


$6 924 


000 


000 


500 


FEDERAL 
SHARE 


Se: 


S27 


200 


304 


52 


680 


800 


D6zZ 


698 


(DREE) 


000 


000 


000 


000 


000 


000 


000 


ADMINISTRATION A management committee, composed of two federal 


AND MANAGEMENT and two provincial representatives, will provide 
DREE and 


overall management of the agreement. 


Agriculture Canada will provide the federal 


representatives. 
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gi) al il BY 


DURATION 


OBJECTIVES 


BACKGROUND 


NEW BRUNSWICK 
SUBSIDIARY AGREEMENT 
Developing Regions 
May 17, 1979 to March 3 on bl 98:3 


To accelerate economic and socio-economic 
development, with special emphasis being given to 
urban centres with growth potential, through ) the 
application eft federal-provincial programs which 
will improve the utilization of the respective 
regions' resources. The programs of this 
agreement will be aimed at the maintenance and 
creation of employment, income and economic 
activity. 


The failure of certain regions of the province to 
attain their potential for economic growth has 
emerged as a major obstacle to efforts at 
overcoming regional disparities. Recognition of 
this fact has led to the development of the 
Northeast New Brunswick and Kent Region 
agreements. An analysis of relative economic 
performances of the province's regions, exclusive 
of the Northeast and Kent, reveals that the,four 
regions constituting the area covered by the 
Developing Regions agreement have lagged behind 
the rest of the province. 


The performance of these regions remains below the 
provincial average and in particular below that of 
the urbanized areas of the province. Development 
opportunities have not been realized because of a 
lack of confidence on the part of private 
investors and lenders, inadequate municipal 
services, and a local tax base which is too small 
to generate revenues necessary to provide the 
services required for industrial expansion. The 
various projects included in the agreement will 
complement measures under already existing 
sectoral agreements. 


The four regions covered by this agreement are: 
(a) Northwest - comprised of Madawaska and 
Victoria counties. The predominant sectors of 


the region are forestry and agriculture with 
an expanding potential in tourism. 
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ELEMENTS 


Miramichi - comprised of Northumberland 
County, exclusive of the parishes of Alnwick, 
Rogersville and Hardwick. The most 
Significant areas of activity and potential 
here are, as is noted in the Miramichi Task 
Force Report, in the primary and secondary 
forestry and in the transportation sectors. 


Grand Lake Region - comprised of Sunbury and 
Queens counties. Here, the Minto-Chipman area 
in particular has had a traditional 
association with coal mining. The area's 
recent history has seen a slow-down in the 
level of activity with the consequent adverse 
effects»on area residents. However, faced 
with accelerating energy costs, New Brunswick 
coal now appears to offer increased potential 
as a domestic source of energy. This 
represents a possibility which will be pursued 
in the agreement. 


ChaGlotte = comprised, of Charlotte County. 
Agreement projects will reflect the economic 
pre-eminence of the fishery and tourism 
Sectors. 


main program elements of this agreement are: 


Resource and Industrial Development - This 
program, through project-specific initiatives, 
will strive to assist existing industries to 
realize identified opportunities and to remove 
constraints inhibiting the continued viability 
of existing operations. Projects funded under 
this program will correspond to specific 
development opportunities based on 
circumstances particular to a designated 
region which, due to program or funding 
limitations, may not be initiated under 
existing Canada-New Brunswick subsidiary 
agreements. 


Municipal Development - In many of the 
communities covered by his agreement, there is 
an identified need for municipal services, in 
particular water and sewage facilities. This 
program is directed to the removal of 
development constraints imposed by a lack of 
municipal infrastructure in specified 
communities. 
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FINANCIAL 
PROVISIONS 


Resource and 
Industrial 
Development 


Municipal 
Development 


POTAL 


ADMINISTRATION 
AND MANAGEMENT 


ESTIMATED PROVINCIAL FEDERAL 


TOTALS COST SHARE SHARE 
$23°920 000 So2x7e4 000 °SlLl 136 008 

12 354 000 3 088 500 9-265 500) 
$26 274 000 Sach (872 500 $20 401 S00 


Supervision will be carried out by a management 
committee consisting of equal numbers of 
representatives of each government, designated by 
the respective federal and provincial ministers. 
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QUEBEC 


GENERAL DEVELOPMENT AGREEMENT 


The Canada-Quebec General Development Agreement (GDA) was 
Signed on March 15, 1974, by the Minister of Regional Economic 
Expansion on behalf of Canada and by the Minister responsible for 
the Quebec Planning and Development Bureau on behalf of the 


province. 


The general objectives of the program for the economic 
development of Quebec may be summarized as follows: 


(a) 


re) 


to improve opportunities for productive employment and 
to consolidate employment in the traditional sectors; 


to improve the standard of living; 


to reinforce industrial and urban structure and promote 
the optimum development of the various regions; 


to promote increased participation of Quebeckers in 
their own development; and 


to promote balanced development in Quebec in relation to 
the varrous régions ‘of “Canada. 


To pursue these objectives, a broad development strategy tor 
Quebec with the following sectoral and regional priorities was 
agreed on: 


(a) 


Primary Sector - The programs proposed in this sector 
comprise three elements: to increase incomes through 
high productivity; to aim for a development of the 
natural resources of Quebec which maximizes their impact 
on the manufacturing sector; and to add additional steps 
to the production “processes. 


Manufacturing Sector’ - The analysis of the industrial 
Structure of Quebec leads to the formulation of 
development programs centred on two fundamental facets. 
We must first consolidate the traditional industrial 
sectors of non-durable goods and resource processing. 
The other facet of the industrial strategy is oriented 
towards the accelerated transformation of the industrial 
structure of Quebec. The interdependent structures 
between industries must be changed with new links added 
to the chain of activities of high-growth, high-produc- 
tivity industries. 


eo 


(co). Tertiary Sector = Although the tertiary sector is 
generally the result rather than the generator of 
development, we can still identify certain activities 
which play a promoting role in development. First we 
have the case of tourism, the impact of which can be 
felt over the, entire territory. ,As, for other activitiles 
of the tertiary sector which promote development, 
transportation, finance and research have been singled 
out for concerted action. 


(d) Regional Balance - Efforts will be made to distribute 
growth among the various regions of Quebec in order to 
achieve a better urban balance and reduce interregional 
disparities. 

The agreement provides a general orientation. ror the 
socio-economic development of Quebec. It also permits Canada and 
Quebec to better coordinate their respective initiatives in the 
development of the province. 


Summaries of currently active subsidiary agreements follow. 
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TITLE 


DURATION 


OBJECTIVES 


QUEBEC 
SUBSIDIARY AGREEMENT 
Key Highway Networks 


september 13, 1974 to March 31, 1982 as amended 
March 31,.1976, June 22, 1977 and March SD, L978 


ini theoreabigatvenyor andustriad?} regional and 
urban development programs implying rapid means 
of communication between the various urban 
centres, to establish a comprehensive highway 
infrastructure to consolidate the key role of 
these centres. A further objective of the 
projects to be undertaken under this agreement is 
to promote increased movement of industrial 
products between the various regions of Quebec. 


More Specitically, Varennes, COnerecoecur is. abeacy 
and Sorel together represent one of the heaviest 
concentrations of the metallurgical and iron-and- 
stecledndustraés! ineQuebecs,. Thus, development of 
the Tracy-Boucherville industrial corridor will 
be accelerated and communication links with the 
vast Montreal market will be greatly improved. 


The amendmentusigned, on’ Marchy31) 1976 regarding 
Ehey constructions ofy Autoroutessd0, 51 and 55. will 
promote commercial, industrial and tourist 
activity by improving the highway links in the 
Sherbrooke region with the industrial towns of 
the Saint-Frangois Valley and the Bois-Francs 
region, as well as with Trois-Riviéres - 
Bécancour. 


Work will also have to be completed on another 
departmental project in the Sherbrooke region: 
development of a vast regional industrial park 
adjacent to the proposed autoroute. 


Another project consists of reconstruction work 
on Highway 138 linking Port-Cartier and 
sept-lles, which form.the, urban centre with the 
highest rate of economic and demographic growth 
inaQuebec.reainyedditilon ; sthisiproject. will mark 
the continuat lony,er, oureaactivities .in this 
region, including the establishment of SIDBEC and 
Rayonnier-Québec at Port-Cartier and the numerous 
projects undertaken under the Special Areas 
agreement. 


Ai7 


BACKGROUND 


The objective of the second amendment, signed on 
June 22) 2977 and “covering “five additional high- 
way projects, 1s to provide the Mauricie, the 
North Shore, Eastern Quebec, the Saguenay and the 
Northwest with highway networks that will promote 
the industrial development of these regions. 


Tt is in this*perspectiventhatytie following 
projects are being undertaken: construction of 
the second half of the divided highway and 
cloverleafs for Autoroute 40 between Berthier and 
Pointe-du-Lac, construction of’ the second halt oa 
the divided highway and cloverleafs for the Route 
Transquébécoise A-55 between Trois-Riviéres and 
Shawinigan, and reconstruction of Highway 132 if 
the Lower St. Lawrence - Gaspé region and Highway 
199 on the Magdalen Islands. Finally, ‘two 
additional projects consist of reconstruction of 
Highway 117 from Saint-Jovite to Louvicourt 
through La Vérendrye Park and construction of 
Autoroute 70 for a distance of 32.2 miles between 
Saint-Bruno and La Baile. 


Finally, a third amendment, signed March 30, 
1978, is aimed at finishing the highway network 
serving Mirabel International Airport. by completa 
ing Highway A-13 and continuing the construction 
of Highway A-50 between Dorval and Mirabel. 


The territory along the south shore of the St. 
Lawrence between Boucherville and Tracy already 
boasts healthy industrial activity, based mainly 
on the metallurgical and iron-and-steel indus- 
tries. The area already has access to excellent 
harbour facilities, including a vast shipyard and 
supplies of electricity. Moreover, it is gainzng 
considerable ground in several other sectors such 
as the petrochemical industry, electricity, 
research and the heavy-metal industry. 


There are two essential considerations in the 
reconstruction of Highway 138: universal acces- 
Sibihity osthenpriancipalyservices concentrated 
in Sept-Iles, and safety, in view of the increase 
in heavy traffic resulting from new industrial 
activitie'’s. 


The existing highway network is inadequate, and 
risks hampering further development unless 
corrective measures are taken. The road improve- 
ments to be made should alleviate the situation, 
keep the growth rate at its present level and 
maximize the industrial upswing in the regions 
with high potential for economic development. 
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On the North Shore, the only links between the 
two major centres of Montreal and Trois-Riviéres 
are Highway 138 and the Partially completed Auto- 
route 40. Highway 138, which passes through all 
the villages bordering the river, is narrow, 
Winding and congested by local trattic along its 
entire Jengths. JEvenlin .19720i1¢s average daily 
volume of traffic was 6 300 to 8 800 vehicles. 
Already much’ of the traffic is shifting toward 
the corridor of Autoroute 40, which is reason for 
building it as soon as possible. Lastly, a large 
number of vehicles use Autoroute 20 on the south 
Shore of the St. Lawrence rather than take a 
chance on Highway 138, thereby contributing to 
the congestion on the bridges of the south shore 
of Montreal and Autoroute 20 itself. The objec-— 
tives of this project are to link the regional 
Capitals by means of an efficient, safe and rapid 
highway; to promote development of existing 
industrial centres and promote the establishment 
of new industry; to facilitate through traffic and 
reduce pressure on the roads running parallel to 
the river (Autoroute 20 and Highway 138); and to 
extend the present level of service of the 
Laviolette Bridge and of the bridges leading to 
the south shore of Montreal. DREE has already 
recognized the industrial vocation of Trois- 
Riviéres and its important role as a regional 
Capital by contributing, under the Canada-Quebec 
Special Areas Agreement, to the establishment of 
major industrial and highway infrastructure. DREE 
has also participated financially in the construc- 
Cioniok the Trois-Riviéres/Pointe-du-Lac section. 


The only existing rapid highway link between 
Trois-Riviéres and Shawinigan is the first lane of 
Autoroute 55, which has been in Operation for 
several years. By 1975, an average of almost 

5 500 vehicles per day were Osing, this road land 
an increase of 23% was registered during the *iirst 
eight months of 1976. If the second half of the 
divided highway and cloverleafs are DULIEPCwLthin 
Six or seven years this autoroute will bear an 
average annual daily traffic of almost 10 000 
vehicles on the section between Trois-Rivi@res and 
Shawinigan, and almost 14 000 on the section 
between Shawinigan and Grand-Mére, which is 
already under construction. The objectives of 
this project are to increase capacity and safety 
by constructing another lane, making the road a 
divided highway and constructing cloverleafs, to 
promote the industrial development of Trois- 
Riviéres and Shawinigan by linking the various 
poles of the urban agglomeration by means of a 
modern highway forming an integral part of the 
Route Transquébécoise, to promote improved 
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accessibility to the various urban centres spread 
Gut ina Pine and, "to, facilitate, through Svere1G 
and accessibility to tourist areas (for example, 
Mauricie National Park). 


Highway transport forms the backbone of the 
regional economy of the Lower St. Lawrence — 
Gaepevrateaweim termes, of. bork tourism and primary 
industry. The principal highway network consists 
of a major peripheral road (Highway 132) gua 
number of crossroads at the eastern and western 
ends and a regional road cutting across the 
middle of the peninsula. The fact that this dank 
is peripheral and is the only one on a large part 
of the peninsula means that this road. is extreme- 
ly vulnerable to poor weather conditions and that 
a continual watch must be kept on its condition. 
Highway 132 (around the Gaspé) is. 533-miles lJong« 
Since 1968, 268 miles have been improved, 114 of 
which were financed under the FRED agreement at a 
cost of $54.6 million. The section of Highway 
132 between Cacouna and Sainte-Flavie is 74 miles 
Fong ,, 24, OL Which. have bean reconstructed. ~The 
upgrading program for this road. call} S.sf0r ihe 
reconstruction of 37.3 miles at a cost of $10 
million. Highway 199, in the Magdalen Islands, 
is 60 miles’ long. Jlwenty, miles. have already been 
improved and the planned upgrad tnd. of; the.wast 23 
miles is estimated at $8 million. The objectives 
Of this. projectsare- te,reduce) the. costs Of. access 
to markets; to stimulate tourism and ensure a 
higher level of service; to promote communication 
between the various centres spread out in a line 
along the peninsula; and to promote exchanges 
with the other regions of the province. In 
addition to achieving the aims stated above, the 
upgrading of Highway 132 will COS .LeulLe sal 
important adjunct to the investments already made 
under the FRED agreement, as it will bring in a 
return on sums invested in the development of the 
Rimouski, Mont-Joli, Rivi@re-du-Loup and Matane 
municipal industrial parks, the development of 
the Rivi@ére-au-Renard, Paspébiac and 
Grande-Riviére fishing industrial parks and the 
harbour infrastructure of the Matane rail ferry. 


The present Highway 117 (old Highways 1k and. 587 
is the principal highway link in this vast 
territory. This highway is inadequate to carry 
the some 8 000 vehicles that were seen on an 
average summer day in 1976 north of Saint-Jovite. 
This, volume;.13% OL which ‘consists or, heavy 
vehicles, has increased by 5% in each of the last 
three Wears. . The trathic. tow Of 25 000 vehicles 
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established for an average summer weekend in 1976 
(total for 48 hours) illustrates the leisure use 
to which this road is now being put. A study of 
existing operating conditions on this road shows 
that, because of numerous substandard curves and 
steep grades, passing visibility is extremely low 
and the average basic speed is far below the 
legal limit. Drainage, foundations and paving 
are in poor condition, and the width of the 
roadway and the shoulders as well as the grades 
leading to the ditches fail to meet modern 
Standards. In a number of cases there are 
obstacles less than 30 feet from the roadway. 
Since the Laurentian Autoroute 15 has been 
extended to Sainte-Agathe, and Highway 117 
between Sainte-Agathe and Saint-Jovite has 
recently been reconstructed into a four-lane 
divided highway, and since the regular develop- 
ment budget of the Quebec Department of Transport 
would not allow improvement of the highway 
infrastructure under consideration here to be 
contemplated for a number of years, there would 
soon bea severe congestion of the existing 
highway which is already in poor condition, and 
this would result in a slowdown in the develop- 
ment “of this “high=potential region. The 
objectives of this project are to promote tourist 
development in the region by advancing the 
reconstruction of its main highway over a number 
of years, to facilitate access to the exploita- 
tion of the region's natural resources (forest, 
mineral and so on), to consolidate the region's 
links with the Montreal area and to consolidate 
the principal highway network and further extend 
it toward the northwest where the urban centres 
of Val-d'Or and Rouyn-Noranda constitute an 
important industrial development area. In 
addition to achieving the major aims stated 
above, the reconstruction of Highway 117 will 
also make it possible to establish a complete 
highway link serving the James Bay hydro-electric 
complex, since there is now a modern road linking 
Matagami to LG 2. In addition, DREE has actively 
Pareicipated in. Tourast Ps agrictlttral; forestry, 
mining and industrial development in Abitibi 
through a number of agreements concluded with 
Quebec. The financial participation of DREE in 
the: reconstruction: of Highway 117 formsa part.of 
an integrated effort for economic development in 
this region. 


South of the Saguenay River, there are three 
roads serving the area between Alma and La Baie: 
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Highway 169 between Alma and Saint-Bruno, Highway 
170 between Saint-Bruno and La Baie and Highway 
372 between Jonquiére and La Baie by way of 
Chicoutimi. These roads pass through urban or 
semi-urban areas, an example being Highway 170 in 
La Baie, Jonquiére and Arvida. Traffic volume is 
relatively large: the average da uvy  trvakiic on 
these roads is 4 500 vehicles near La Baie and 
Alma and over 12 000 between Chicoutimi and 
Jonquiére. 


If current trends persist, projections indicate 
that traffic volumes will increase appreciably by 
1986 (because of major industrial developments 
and the growth, of jupban Gentres).. the present 
highway network would not then be adequate to 
meet these needs. The Quebec Department Of 
Transport has put forward two possible solutions 
to this problem: improving the existing highway 
network or building an autoroute between Alma and 
La Baie. Following an analysis, building an 
autoroute was recommended because, although 
improving the existing network might provide a 
short-term answer, the department points out 
that, in the medium- and long-term, building an 
autoroute would better meet needs in terms of 
capacity and safety and would, moreover, promote 
development of the region. The objectives of 
this.projyect ane, stnereioue, «CO improve traffic 
in terms of capacity and safety and to contribute 
to both the economic and urban development of the 
req@ion.~. tm addreLon Tro achieving the aims stated 
above, the construction of Autoroute TC1wr. } 
constitute a necessary complement to other 
departmental projects in the Saguenay — Lac 
Saint-Jean region, including the development of <a 
regional park adjacent to the proposed autoroute. 
This industrial park is being developed under the 
subsidiary agreement on industrial infra- 
SErUucEeune. 


Finally, the work planned in the framework of the 
third amendment will make it possible to 
establish a direct link between Dorval, the west 
of the Island of Montreal and Laval, and Mirabel 
International Airport. The completion of route 
A-13 will encourage the industrial and commercial 
development of this region and especially of the 
Mirabel airport park (PICA) created by a 
Canada-Quebec agreement in 1976. 


These projects have been developed in “eonsul ta= 


tion with a number of federal departments, in 
particular Finance and Transport, as well as with 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


Various provincial departments. They have been 
ratified by DREE and the Minister responsible for 
the Quebec Planning and Development Bureau. 


The first project involves the construction of a 
divided highway with two lanes in each direction 
from Boulevard Grande Riviére in Tracy to Montée 
Sainte-Julie (29 miles), and construction of two 
additional lanes from Montée Sainte-Julie to the 
Trans-Canada Highway (3 miles). This project 
covers a distance of 32 miles of new highway and 
the work includes roadway structures, drainage 
System, signs, lighting and displacement of 

Pub broesutil Pee si, 


The two projects covered by the first amendment 
akeethe constyuctionnc£ }Autoreute<10.for Sa 
distance of 12 miles between Omerville and 
Sherbrooke and of Autoroutes 51 and 55 for a 
distance of 22 miles between Sherbrooke and 
Drummondville, and the reconstruction of Highway 
38 (15) fora distance of 37 mifitec between 
Port-Cartier and Sept-Iles, including entry “nite 
sept-Iles as far as the Poste River west of the 
town. 


Under the second amendment to the agreement, the 
following five projects are being undertaken: 
construction of the second half of the divided 
highway of Autoroute 40 for 22.4 miles, four 
Cloverleafs, eleven bridges and viaducts and a 
highway rest stop, thereby completing Autoroute 
40 tfromeMontrealato Trois-Riviéres; construction 
of the second half of the divided highway between 
Trois-Riviéres and Shawinigan (19.2 miles), seven 
Cloverleafs, two grade-separation bridges and one 
Viaduct above the railway line at Shawinigan; 
reconstruction of Highway 132 between Cacouna and 
Sainte-Flavie and around the Gaspé, and recon- 
struction of Highway 199 in the Magdalen Islands; 
reconstruction of Highway 117 between Saint- 
Jovite and Louvicourt, consisting of a four-lane 
highway from south of Saint-Jovite to north of 
Labelle (24 miles) and a two-lane highway to 
Louvicourt (206 miles); and, finally, construc- 
tion of a divided highway with two lanes in each 
direction between Alma and La Baie (3242 miles), 
including construction of six cloverleafs and two 
river crossings. 


Finally, the third amendment involves the 
construction of 21.5 kilometres of highway and 19 
interchanges. 


The following is a list of projects that will be 
undertaken under this agreement: 
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ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


Autoroute 30 from 
Boucherville to Tracy S:-49)4000:3000' aia PS) 16003000 S$ 29 400 000 


Route 138 between Sept- 


Iles and Port-Cartier 24 ATS GOO 9.670; (000 14 505 000 
Autonoute. 0 -¢ ibUP anaes 
Sherbrooke/Drummondville 59 500 000 23 800 000 35 ‘7007 00g 


Autoroute 40 between 
Berthier and Pointe- 


du-Lac 


Autoroute 55 between 
Trois-Riviéres and 


Shawinigan 


Highways: B32 -andil99-- 
Gaspé and Magdalen 


Islands 


Reconstruction of Highway 
117 from Saint—Joevite to 


Louyi court 


Autoroute 70 between 


Alma and La Baie 


Rapid Highway Link 
Montreal - Mirabel 


(A-13 and A-50) 


TOTAL 


Reserve 


GRAND TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


32.000° 000 12 800 000 19° 200" O00 
22 600 000 9 000 000 13 600 000 
148 000 000 123 000 000 25000" 0G 
36 000 000 14 400 000 21 600 000 
26 000 000 10 400 000 15 600 000 
50 000 000 20 000 000 30 000 000 


$447 275 000 $242 670 000 $204 605 000 


1) 5Q0730'00 600 000 900 000 


S448: ibe 000) B2 430 %2770s-000 $205 505 O88 


Supervision will be ensured by a development 
committee established under the General Develop- 
ment Agreement. A management committee, compris- 
ing an equal number of representatives of Canada 
and of Quebec appointed by their respective federal 
and provincial ministers, will be set up to 
supervise the implementation of the agreement and 
to handle routine administration. Quebec will be 
represented on this committee by one representative 
from the Quebec Planning and Development Bureau and 
One representative from the Department of 
Transport. The federal government will be 
represented by one representative from DREE and one 
representative from Transport Canada. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 


Forest development 


Mareh? 2695197 59 Manch? 324 1984, as amended 
Decemper“9O",> 1976", June 2252997 78nd May “1S, 
L197 95 


To promote the development of Quebec's timber 
resources through the construction or improvement 
of forest access roads; to maximize Output per 
acre of woodland through intensive forest 
management; to rationalize timber allotment and 
to ensure improved utilization of available 
timber; and” to improve the competitive position 
of all parts of the forestry sector. 


The forest, one of the few renewable natural 
resources, 1S a major element of Quebec's 
economy. However, a shortage of timber is 
expected by the 1990s, and a study by the Quebec 
Department of Lands and Forests on the state of 
the pulp and paper industry indicates that half 
of the comparative disadavantage at which the 
province finds itself in its competition with the 
southern United States is accounted for by the 
higher cost’ of* timber? inf Ouébec."" In O77 = cae 
difference in the cost of PEeSaucing a “ton "of 
newsprint was estimated at $25.00. 


This difference is generally the result of low- 
resource yield and a slower rate of growth in 
Quebec forests due to harsh climatic conditions 
and the almost complete absence of any forest 
management. These factors mean that a larger 
area must be logged off to produce an equivalent 
quantity of timber. Consequently, considerably 
longer access roads are needed; this entails 
greater transportation costs and longer distances 
from the labour supply. In addition to being far 
away from the mills, sources of wood are often 
widely separated, thereby increasing the cost of 
delivered timber. Distribution of timber and 
Sawmill by-products (chips, sawdust and 

Shavings) presents the major problem in the 
allocation of resources among the various users 
Or processors. 


L2S 


ELEMENTS 


Finally, the cost of delivering timber which the 
industry buys either from private forests or as 
Sawmill waste is much higher than that of our 
competitors, mainly because of the distancesiiit 
must travel. 


In certain regions of the province, the shortage 
of timber is holding back industrial development 
or is preventing the establishment of new 
businesses. In other regions, businesses are 
surviving only by importing large quantities of 
timber from the United States. 


Consequently, Quebec must adopt a policy. sto 
develop the provincial forests, particularly 
commercial and private ones. An intense program 
of applied research in the techniques O£ 
reforestation will hasten attainment of the 
objectives. 


This subsidiary agreement was prepared in 
consultation. with /ajmumber, Gf) federal 
departments, including the departments of 
Fisheries and the Environment (Forestry) and 
Industry, Trades and. Commerce,..as well as various 
provincial departments. The agreement was signed 
by the Minister of DREE and the Minister 
responsible for the Quebec Planning and 
Development Bureau. 


Part. L.Ponest..access) roads 


Construction of access roads to the Crown forest 
of the Saguenay/Lac-Saint-Jean area, in eastern 
Quebec, in the Quebec City area, in the 
Trois-Riviéres region, in the Abitibi/ 
Témiscamingue area and on the North Shore. 
Construction of logging roads in concessions 
subject to renewal in eastern Quebec, in the 
Saguenay/Lac-Saint-Jean area, in the Quebec City, 
Trois-Riviéres, Montreal and Outaouais regions, 
in northwestern Quebec and on the North Shore. 


Pants Tiss Sylviculture and reforestation 


The...aspect of. bhe agreement concerning 
sylviculture covers forestry work, pubbictéorests 
and aid to private forest production. 


The reforestation aspect covers seed production 


and the various activities connected with the 
development of tree nurseries. 
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FINANCIAL 
PROVISIONS 


Part I - 
Access roads 
Crown forests 


Pant eLii-=—<Studies 


The agreement allocates funds for studies of the 
development of efficient timber allocation. 


ESTIMATED PROVINCIAL FEDERAL 
LOTAL, COST SHARE SHARE (DREE) 


$120 060 000 S 48 024 000 $ 72 036 000 


Reserve bS L404000 > 2568000 7 884 000 
Concessions subject 32°1745000 12 869 000 LoesuS CUD0 
to renewal 

Reserve 4 826 000 IRSb 18000 232395 000 
Fert.II.- 

Sylviculture and 

reforestation 18.2635. 000 555054 000 82 SBIOODD 
Reserve 11 498 000 4 599 000 6 899 000 
Part, LLL = 

Studies 320008000 e200 2006 18800.4000 


GRAND TOTAL 


ADMINISTRATION 


93827 36 38 000 $128 933 000 $193 400 000 


Supervision will be effected by a development 
committee set up under the terms of the General 
Development Agreement. A management committee 
consisting of an equal number of federal and 
provincial representatives, appointed by the 
federal and Quebec ministers, has been set up to 
Supervise the agreement's implementation and to 
look after its routine mangement. The federal 
Department of Fisheries and the Environment 
(Forestry) is represented on this committee. 
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i Wa up i 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Tndustrial. Infrastructure 


March 26, 1975 to March 31, 1983 as amended 
December 9, 1976 and January 2A we lois 


To promote more balanced industrial development 
throughout Quebec by providing community facili- 
ties and services required to encourage and 
facilitate the establishment of new enterprises 
in various regions of the province. 


The development of the manufacturing sector in 
Quebec is dependent on the reinforcement of a 
network of infrastructure to encourage industry 
in various urban centres which will not 
necessarily be in a position to finance the 
growth or establishment of new industrial parks. 
To avoid too wide a diffusion of the thrust 
towards development in Quebec, and taking careful 
note of current trends in the province; , the 
effort will be concentrated on a limited number 
of urban service centres. Those urban centres in 
Quebec which are already recognizable as growth 
poles must have large industrial parks so that, 
by their natural power of attngoction, they wilt 
be able to draw enterprises which will reach 
beyond the purely local market. In this way, the 
role of these centres will be strengthened so 
that. theyscan=reach a’ level, of development at 
which they can independently consolidate and 
accelerate economic development. 


The installation of. infrastructure necessary for 
the fish-processing industry in the Lower Sie 
Lawrence, the Gaspé, Magdalen Islands and North 
Shore areas, will be facilitated, in that Lt 
enables the development of the fishery industrial 
parks to be completed. 


Finally, when an important iRAUSECiaL proj,ece 
wishes to establish in any region of Quebec, and 
if that project cannot move into one of. the 
existing industrial parks, financial assistance 
may be provided to supply it with municipal 
services. The proposed action should ensure that 
a certain number of centres reach a level of 
development sufficient to bring about an inde- 
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pendent growth pattern. These initiatives will 
thereby contribute to improved opportunities for 
Productive employment through the reinforcement 
of the industrial and urban structure of Quebec, 
and promote the optimum development of the 
Various regions. 


This agreement was developed in consultation with 
several federal departments, more particularly 
with the departments of Fisheries and the 
Environment, and Finance, as well as with various 
provincial departments. It was Signed by the 
Minister of DREE and the Minister responsible for 
the Quebec Planning and Development Bureau. 


Financial assistance under this program will 
facilitate the provision of infrastructure 
required by industry throughout Quebec. The 
program has three elements: 


(a) 


creation or expansion of industrial parks in 
a specific number of urban centres of the 
province; (Haut-Saguenay, Saint-Romuald, 
Valley iveld,..Rimous kis, Riviére-du-Loup, 
Rouyn, Sherbrooke, Alma, Drummondville, 
Sept-Iles, Noranda, Trois-Riviéres, 
Victoriaville, Val-d'or, Matane, 
Saint-Georges-—de-Beauce, Saint-Hyacinthe, 
Jolilette, Montmagny, Outaouais, Delson, 
Saint-Augustin, Saint-Jéréme, 
Bale-Comeau/Hauterive, Sorel, Berniéres, 
Saint-Jean, Granby, Shawinigan/ Grand-Mére, 
Longueuil, Varennes, Montreal); 


establishment and development of several 
well-equipped fishery industrial parks in the 
Gaspé and Magdalen Islands areas and fishery 
infrastructure in the North Shore area 
(Paspébiac, Cap-aux-Meules, 
Riviére-au-Renard, Grande-Riviére, COte-Nord, 
Gascons, Millerand); and 


the provision of essential infrastructure 
projects in municipalities. which. are finan- 
Cially incapable of meeting the industrial 
requirements of specific industries 
(Sacré-Coeur, Saint-Honoré, Les Méchins, 

La Tuque, Chute-aux-Outardes, La Baie, Magog, 
Amos). 
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FINANCIAL ESTIMATED PROVINCIAL FEDERAL 


PROVISIONS TOTALS COST. SHARE SHARE (DREE) 

Industrial Parks SiG] ZR O00 $28 831 000 $43 246 000 
Reserve ABASS) 000 nO 37-8 IorOr0 0 2G 2. VOU 
Fishery Parks 20. O28: DOO § OF) 000 12-0) 000 
Reserve 2at3 T2200 949 000 } 422.000 
Punctual Interventions 4 27429 O00 41:89779°000 2 °S45 000 
Reserve 33 998 000 AUS 99V0'00 20 399 000 
POTAL $137 670 000 S552-060" 000 $82 602 000 


ADMINISTRATION A development committee established under the 

AND MANAGEMENT authority of the General Development Agreement 
will provide supervision. A management 
committee, consisting of an equal number of 
representatives of Canada and Quebec appointed by 
the federal and provincial ministers, will be 
established to supervise the implementation of 
this agreement and provide routine management. 


Fisheries and the Environment has been ~ £rivi ted: “to 


partrcipa te “in the supervision of the development 
of fishery Industr tal parks. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 


Agricultural Development 


March 293 L976. toniMarch B4y641982@as amended 
wune- 224 197547 


The objective of this agreement is to implement 
an integrated land reclamation program on the 
Montreal Plain and to pursue the land-use 
adjustment program in Eastern Quebec, Saguenay - 
Lac-Saint-Jean - Chibougamau and Abitibi - 
Témiscamingue, and to gradually apply it as 
needed to the other regions of Quebec outside the 
Montreal Plain. 


From 1963 to 1975, net farm incomes increased by 
only 16%* {constant dollar sot une Otebec, compared 
with 34% in Ontario and 29% for the whole of 
Canada. At the same time, the population has 
constantly increased, necessitating an increase 
ihn food production? > The® anount! of farmland, both 
cleared and under cultivation, has dropped 
dramatically “in? the’ past l0°vyears, and this has 
resulted in a considerable falling-off of 

agmicti tural “prodtic ton! an" tiebec . 


Over the -past-'20" years, “the’*province has thus 
become increasingly less self-sufficient, princi- 
pally? in’ meat) beef and/ potatoes), so that it must 
depend on imports to meet a large part of its 
food requirements. 


MOre “than “a: ‘third? oF Ouebec"s 6 million acres of 
larieand 1s "on “the Montreal Plain, an area’ of 
consistently high-quality soils lying within 
Quebec's most favourable climate zone. The 
Montreal Plain represents the main area of 
consumption in Quebec, a fact which should 
normally favour industrialization of the farming 
sector. 


However, the fairly uniform level of the land and 
high water table constitute major constraints: 
the “excess ‘water’ remaining “in the soil in spring 
and during heavy rains interferes with sowing and 
harvesting and results in poor harvests. 


The integrated land reclamation program on the 
Montreal Plain will allow a significant improve- 
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ment in productivity and the diversification of 
products, thereby favouring the establishment of 
food-processing plants. 


For some years now, the nature of farming has 
been changing both on the Montreal Plain and in 
other regions of Quebec. From a labour-intensive 
operation, it has become a capital-intensive one, 
because decreasing profit margins and labour 
shortages have led to farm consolidation and 
greater mechanization. In regions of lower 
capability than the Montreal Plain, however, 
farmers take longer to adjust to these new 
conditions, so that there, 1s.a certain amount of 
catching,up to be done; 


Land-use adjustments have become necessary to 
consolidate good farmland and to remove 
low-capability cleared land from agricul cure. 


The land-use adjustment program consists Ofea 
series of closely interrelated measures designed 
both to remove low-capacity land from agriculture 
and to consolidate and improve good agricultural 
land. 


This subsidiary agreement will finance a land 
reclamation program and a land-use adjustment 
program covering the following interventions: 


(a) municipal watercourse engineering aimed at 
controlling the drainage of excess water 
while conserving water for irrigation; 


(b) optimum development of organic soils based on 
soil analysis and a master development plan; 


(c) reclamation of the alluvial lands around Lac 
Saint-Pierre, subject to annual flooding, 
with a view to reclaiming and protecting an 
Area, Off HoUOUEa 0 L000) arre ss 


(d) underground drainage aimed at providing, 
together with surface drainage, the 
protection required to introduce or extend 
intensive crops under the climatic conditions 
peculiar to the Montreal Plain; and 


(e) land-use adjustment in the various regions of 
Quebec outside the Montreal Plain. 


3i2 


FINANCIAL Thesfohlowinyg Oistwa cist oF projects that will 


PROVISIONS be undertaken under this agreement: 
ESTIMATED PROVINCIAL FEDERAL 
LOTATSR<cCOST SHARE SHARE (DREE) 


Land-Use Adjustment 


01* - Eastern 

Quebec SeB; 950! C00 2 <r 58071000 os 70" 000 
09 - Northwest . 

Quebec 3 95:05 30:00 lnehS0i100.0 2 370) 000 
a2 -- Saguenay - 

Lac-Saint-—Jean 2-950; 000 50" 006 2 STOOD 
fee Ouecbec City 353000 341 000 5 000 
03 - Beauce 1 “HOG--006 440 000 660 000 
ve=s=— Outaouais 1 045 000 418 000 627-000 
u> —- Eastern Townships EF 2gr2) “000 405 000 607 000 
me — Trois—-Riviéres 437 000 LS* BOO 262 000 
10 - L'Assomption 407 000 163 000 244 000 
04 - Nicolet 466 000 186 000 280 000 
SUB-TOTAL SARE 708000 S 6 868 000 $10 302 000 


*Quebec Department of AGricul ture" s™agricultur aleregions 
Land Reclamation 


Municipal Watercourses 


- Montreal Plain peo He2 E000 S$ 8 688 000 514 033 2000 
Underground Drainage 

- Montreal Plain 49 130 000 19-<652- 008 29 478 000 
Superficial Drainage 

- Mirabel 495 000 198 000 292000 
Municipal Watercourses 

- Eastern Quebec 130 S000 1 500 OOO 2 2250' %0G0 
Underground Drainage 

- Eastern Quebec 1 000 -000 400 000 600 O00 
Municipal Watercourses 

- Northwest Quebec Bel 50 *060 500 000 PaO *OOU 
Municipal Watercourses 

- Saguenay - Lac- 

Saint-Jean Ss 750 000 10.9000 a 250" 000 
Underground Drainage 
- Saguenay - Lac- 

Saint-Jean 5 000 000 2 OOM OU 3 000 000 
SUB-TOTAL S$ 86 096 000 $34 438 000 SS “658000 
GRAND TOTAL 2103 §266--000 $41 306 000 $61 960 000 


Los 


ADMINISTRATION 
AND MANAGEMENT 


Supervision will be ensured by a development 
committee established under the General 
Development Agreement. A Management committee, 
comprising an equal number of representatives of 
Canada and of Quebec appointed by the federal and 
provincial ministers, will be set up to supervise 
the implementation of the agreement and to handle 
routine administration. The Canada Department of 
Agriculture will participate in the routine 
administration of the projects under this 
agreement through its representative on the 
management committee. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Mineral Development 


March 29, 1976 to March 31, 1980.-as amended 
March 25,. 197.7 .and\«March ife meee the We: 


The purpose of this agreement is to assist Quebec 
in carrying out activities to encourage mineral 
development in Quebec. The intention rs to 
favour the exploitation and use of Quebec's 
natural resources for the benefit of the popu- 
lation by financing an integrated program to 
promote mineral and petroleum exploitation, 
access to resources, mineral research and the 
rational exploitation of resources. 


Despite the considerable potential of Quebec's 
Sub-soil, the distribution of exploitable mineral 
resources 1s very uneven from one region to 
another. 


The level of production has affected the economic 
development of the various regions. In the North 
Shore region, for example, the doubling of iron 
production between 1960 and 1973 made rapid 
growth possible. In contrast, Quebec's North- 
west, where the mining economy relies mainly on 
primary constituents and precious metals, has had 
rather slower growth. Declining production and 
the closing: ofimines have Had) a strongly adverse 
effect,on, this, -regrion)..e#lo.ra. “lesser degree, the 
economy of the Gaspé also is based in large part 
On the mining industry. Lastly, the Eastern 
Townships suffer from a lack of diversification 
in the mining industry. In terms of real growth, 
the value of production has increased at an 
annual rate of only 4.4% during the last 13 
years. 


The. search. for, sand, utiLization of mineral 
deposits are affected by a number of factors 
ranging from purely scientific considerations to 
economic constraints which affect the growth of 
the mining sector in Quebec to varying degrees. 


Private industry invests between $10 and $15 
million annually in mineral exploration in 
Quebec. 
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Investments in the order of $25 to $3:0 “mTEPion, 
or 6% of metallic ‘mineral produc tron; are needed 
in order to ensure an annual rate of increase of 
approximately 7.5% to 8% in “Quebec vs metal lie 
Mineral “production. 


The processing industry is weak in relation to 
mineral production and is not sufficiently 
diversified. 


Working low-density and complex ore deposits 
present many problems in mining and refining. In 
order to ensure the growth of the mining industry 
in Quebec, the utilization of these known but not 
yet exploited resources must be encouraged by 
finding solutions to the technical and technolog- 
ical problems which prevent their development and 
processing. This should be done through the 
development of research units and research 
centres specializing in the field of mineral 
resources and metals. 


Hydrocarbons account for a major part of Ouebee™s 
energy bill. All oil and gas used in Quebec is 
imported. It is important, theretore, chat 
governments further encourage the oil companies 
in their exploration of the main sedimentary 
Dasins “Of Quebec. 


(a) Access to Mineral Resources 


This agreement will enable the construction 
of access roads to the most promising 
geological areas in order to maximize the 
exploration efforts of private industry. 


()® GeosgGientiric’ 6 tudres**and" Ort Exploration 


These projects, financed by the agreement, 
will permit an intensifying of existing 
geological knowledge through the use of 
up-to-date geoscientific methods such as 
aerial geophysics, geochemistry and dril lhore 
geophysics. 


The geoscientific program on hydrocarbons 
aims at the following: increasing knowledge 
in this field through geological, geophysical 
and geochemical projects; stimulating 
exploration for oil and gas; and locating the 
most favourable sites for the underground 
storage of petroleum products. 
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(c) Industrial Research and Development Projects 


The research and development program will 
centre on the development of procedures for 
the mining and processing of complex ores of 
which it is impossible at present to produce 
forims concentrated enough to meet the current 
Specifications of processing plants. 


FINANCIAL Under the terms of the agreement the province 
PROVISIONS Shall carry out the following: 

ESTIMATED PROVINCIAL FEDERAL 

TOTAL COST SHARE SHARE (DREE) 
Access to Mineral 
Resources 
- permanent roads S$ 4 985 000 vid 994 000% S$ 2 991 000 
- Mining access roads 7 476 000 25.990. (000 4 486 000 
Geoscientific Mineral 
Studies 
- geological surveys i 135"%900 454 000 681 000 
= geoscientific* surveys 2 O85°000 834 000 192512000 
- geochemical surveys 900 000 360 000 540 000 
- other surveys L299 02-000 796 000 1 194 000 
Geoscientific Petro- 
leum Studies 1 455 000 582 000 873 000 
Valorization and 
Development 8 3602000 3 344 000 2 016. 000 
Reserve Capital 64 000 26 000 38 000 
TOTAL AVAILABLE $28 450 000 S102 360 FP 000TKS 175070c 000 
Repayments Made by 


Quebec 
SNITIAL TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


150 000 
$28 600 000 


A development committee set up according to the 
General Development Agreement is entrusted with 
Supervision. A management committee, composed of 
an equal number of representatives from Canada 
and Quebec appointed by the federal and provin- 
Cial ministers, will be established to supervise 
the implementation of the agreement and to 
provide routine administration. Energy, Mines 
and Resources will participate in the routine 
administration of these projects through its 
representative on the management committee. 
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TrPLSE 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 


Establishment of a Bleached Kraft Pulp Mall at 
Saint-Félicien 


Aprilo21@l19d6. cooMarech 31, 1980 as amended 
March 10, 1978 and September 20, Las 


The purpose of this agreement is..to..enable Quebec 
to create an integrated forestry complex at 
Saint-Félicien, County of Roberval, by contrib- 
uting -to, the financing. of .a bleached kraft pulp 
mill and the sawmills which will supply it. 


The pulp and paper industry is .one .of .the .oldest 
and most important in the economic structure of 
Canada and Quebec. 


For Canada, the growth of the industry which 
processes its immense wealth of forest resources 
began to accelerate after the complete removal of 
American tariffs on newsprint in 1913. 


Since that time the industry has continued to 
grow and diversify, spurred on by market demand, 
the accessibility of forest resources and bech= 
nological developments in the fields. ofboth, pulse 
and paper. Today; in a world market that stands 
at 175 million tons per year, Canada is the 
second largest producer with an output O£ 15 
million tons of paper and 7 million tons of pulp. 
The economic impact of the industry in Canada is, 
however, much greater than the figures indicate 
because of the large percentage of production 
which is exported. 


In addition to the strategic value of pulp and 
paper in the balance of trade (10% of Canada's 
totalsexports) ,,the,andustry.-plays a primary role 
in regional development. The mills and the 
forestry operations that supply them are often 
the only viable economic activities in vast areas 
of Canada's territory and in the towns and 
villages which they have created. 


Quebec, the birthplace of Canada's pulp and paper 
industry, is still the country's largest pro- 
ducer. In 1974 Quebec produced 45% of the 
newsprint made in Canada, but only 12% o£ the 
DuLG, 
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Quebec's pulp and paper industry provides employ- 
ment for some 79 000 people in the factories and 
forests, or about 11% of total employment in the 
primary and secondary sectors. It cannot be 
denied that a competitive, modern and dynamic 
Pulp and paper industry is essential for the 
economic health of Quebec as a whole and of ait 
the remote regions in particular. 


Since 1968, however, Canada has witnessed a 
general downturn in the industry and such a low 
rate of return that new investments have not 
generally been justified despite the predicted 
growth of world demand. Quebec suffers more from 
this situation than do the other producing 
regions, its share of Canadian investments having 
dropped from 37% in 1968-69 to 16.5% in 1970-72. 


For approximately the last 15 years the 
Government of Quebec has been trying to 
coordinate all the factors Witch, in the 
otherwise disadvantaged region of Roberval - 
Chibougamau - Saint-Félicien, could allow the 
best use of the Crown forest which is one of the 
last great reserves of wood capable of supporting 
an integrated forestry complex of optimum size. 


This agreement not Only meets one specific 
objective in the forestry sector but at the same 
time satisfies all the general objectives of the 
General Development Agreement. 


The establishment of Donohue St-Félicien will 
also provide the means for the optimum utiliza- 
tion of the forestry resources of this vast 
region. Forestry operations will be conducted 
according to a development plan which will make 
use of both the more accessible woodlands in the 
southern region and the northern forests on Crown 
land. The three sawmills will be supplied with 
tree-length logs which will, depending on quali- 
ty, be made either into lumber or into chips 
which would then go, along with the refuse, to 
Supply the pulp mill. 


The specific purpose of this agreement is to 
enable Donohue St-Félicien Inc. to build a 
bleached kraft pulp mill with an annual Capacity 
of 262 000 tons and to modernize the sawmills 
belonging to it. After modernization it is 
expected that the annual production of the 
Sawmills will be 135 million board feet and 

548 000 tons of chips. 
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FINANCIAL 
PROVISIONS 


ADMINISTRATION 
AND MANAGEMENT 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


$50 000 000 $20 000 000 $30 000 000 


The total costs of building the complex will be 
$798 SmillPren7’to be “covered "by financing from 
industry, the agreement fund and provincial 
agencies. 


A development committee, set up aéGecording= to the 
General Development Agreement, is entrusted with 
supervision. A management committee, composed of 
an equal number of representatives from Canada 
and Quebec appointed by the federal and provin- 
cial ministers, will be established to supervise 
the implementation of the agreement and to 
provide routine administration. 
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fe i ig 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Airport Industrial and Commercial Park (PICA) 


June 18, 1976 to March 31, 1980 as amended 
November 25, 1977 


The agreement is aimed at increasing industrial 
development through the establishment of an 
indlistrival™ airport’ complex integrating the whole 
range of activities of a modern airport and the 
Various means of transportation SCOnVerd ing “On it, 


The financial assistance to the société du parc 
industriel et commercial a@roportuaire de Mirabel 
is’ to™“help *set® ip’ the infrastructure necessary 
for developing the industrial and commercial 
airport park and for Carrying out industrial 
projects. 


The achievement of the general objectives stated 
in the General Development Agreement will receive 
an additional impetus through this agreement, 
which is a logical extension of the Quebec 
government's efforts to create and consolidate 
industrial boards and rationalize and develop 
modern “industrial parks. 


This Canada-Quebec subsidiary agreement on the 
financing of the Société's Capital assets is 
designed to extend the subsidiary agreement on 
industrial infrastructure. This agreement 
differs from the previous one in its two COMmpo s— 
ing facets: first, the intended international 
Character of the activities carried on by the new 
industries, and second, the corporate mechanism 
used to implement and administer the future 
industrialand commercial alr port park: 


The construction of a new international airport 
at®Mirabel “is in” keeping’ with thorough modi- 
fication of the entire infrastructure in the 
neighbouring region. The size and the nature of 
the investments involved are helping to promote 
the establishment and development of many commer- 
Cial and industrial businesses in this part of 
the Montreal region. 
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The area north of Montreal is already equipped 
with host structures that could accommodate many 
of these businesses. If, however, the area is to 
derive maximum benefit from the industrial poten- 
tial generated by the location of the airport and 
the related infrastructure, and comply with the 
objectives of the General Development Agreement 
under which efforts to develop industry in the 
Montreal region are to meet qualitative rather 
than quantitative criteria, the region must be 
equipped with additional infrastructure capable 
of attracting high-growth, high-productivity 
activities to Mirabel. 


The airport park will encourage not only the 
creation of new jobs but also the establishment 
of high-growth industries, namely those most 
likely to strengthen or modify Quebec's 
industyial, structure. 


In addition, the setting up of an intermodal TDM 
centre, which is currently under study and 
includes transfer, distribution and manufacturing 
activities to be integrated with Mirabel Airport, 
could make Montreal the hub of air transport for 
eastern, North America. 


Quebec undertakes to subscribe for 60% and Canada 
for 40% of the Société's common shares. 


The Société's board of directors will be made up 
of seven members who will be the directors of the 
Société as defined in the Companies Act. 


(a) Waste Water Evacuation 


As the park's supply system is nearly complet- 
ed, if is, in pOrtant..co Make, sure, that. the 
sewage system is ready before the park begins 
Operations. Essentially this means building 
sewers that will connect with the Saint-Canut 
Dun icaGLlon poland. 


(hb) Physical Development 


This heading covers all work involved in 
building roads and sidewalks, as well as 
lighting and paving each of the blocks 
designed to accommodate prospective 
industries. 
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(et) 


FINANCIAL 
PROVISIONS 


Waste-Water Evacuati 
system 


Physical Development 


Mirabel Infrastruc- 
ture (Downtown) 


Administration 
Reserve 

TOTAL 

*Including 10% of in 


ADMINISTRATION Supe 


Downtown Mirabel 


Included under this heading are all the 
infrastructure work, that is, work on the 
water-supply and Sewage-disposal systems 
Planned for downtown Mirabel, which will have 
an. "impor tant trovemas ta complement to PICA 
itself. 


Administration 


Forecast expenditures in this category cover 
RWwOMespectistiychinst, sputtaing SPICAM athe 
company that is to look after development and 
Management of the park, into operation; and 
second, concluding the work of Set Hing cuptthe 
transfer and distribution facilities that 
complement the park's Manufacturing function, 


The’ sfodlLowingi4i ssa Albiist of projects "ths pewit | 
be undertaken under this agreement: 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL “COS SHARE SHARE (DREE) 


on 
S 3 634 000* $1 454 000 $2 180 000 


6 634 000* 286534000 S-2si 000 
250.0007 220 000 330 000 

1 35:6 0.00.00 624 000 936 000 
914 000 366 000 548 000 

eis, 292 O00 mos 24 O00 S7 975 000 


direct .costs.. 


rvision will be ensured by a development 


AND MANAGEMENT committee established under the General Develop- 
ment Agreement. A management committee, compris- 


ing 
and 
mini 


an equal number of representatives of Canada 
of Quebec nominated by federal and provincial 
sters will be set up to supervise the imple- 


mentation of the agreement and to handle routine 


admi 


BES tration: 
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PEE 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Water Treatment Facilities for the Montreal Area 


March 30, 1978 to March 31, 1982 
as amended December 7, 1978 


Quebec's Environmental Protection Service has 
created a program to treat the waste water of 
major urban areas in Quebec. Within this pro- 
gram, priority has been given to the Montreal 
area. 


The aim of this agreement is to ensure that the 
population of the Montreal area has a supply of 
drinking water of high quality. It is also 
necessary to ensure that the present and future 
metropolitan population can make use of* the 
Rivi@ére-des-Prairies, the Riviére des Mille-Iles 
and Lake St-Louis for recreational purposes. The 
development of the river corridor and more partic- 
ularly the authorization to develop Ste-Thérése 
Island as an urban recreation and resort park 
requires that the sewage Flrowing dintoe “the "Fiver 
upstream of the island be treated. This Last 
point completes the objectives of this agrement. 


Note however that, as well as participating in 
the work programme of the Montreal Urban Region, 
other infrastructure projects of waste-water 
treatment in the Montreal region could be 
approved by the ministers and be part of Phase a= 
of the agreement. 


In view of the importance of the Montreal area, 
its large population, and its geographical loca- 
tion upstream of other major sources GE "po- Fru 
tion, it is mandatory that the water-treatment 
program for *this- area “be implemented promptly. 


There are a number of reasons which militate in 
favour of the immediate commencement of the prol-a 
ect. First, the Montreal area is the largest 
source of water pollution in Quebec. Second, 
studies of the St. Lawrence River show that 
effluents from the Montreal area have a major 
impact on the quality of the river's water because 
of the large quantities of nutrients and toric 
metals contained therein. Third, the industrial 
depollution programs would be 
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Seriously endangered if Montreal's water- 
purification program suffered any major delay. 


Works valued at $300 million have already been 
authorized under the initial phase of the 
Montreal area water-treatment program. To start 
and step up the implementation of subsequent 
phases, both governments have agreed to 
participate in the financing of the programs 
under which the various elements will be 
completed. 


ELEMENTS To be determined. 
FINANCIAL This isgthesdistdofythe projects that will be 
PROVISIONS carried out by the province under the Leras Of 
the agreement: 
PHASE I ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


ane, Or a combi— 
nation of the 
following: $110 000 O00 $44 000 000 S$ 66 000 O00 


- Completion of 
North main sewer 


- Pumping station 


- Pre-treatment 
plant 


- Drainage Channel 
How! i 


PHASE II 


Other infrastructure 
to treat waste water 


of the Montreal area 90 000 O00 36 000 O00 54 000 OOO 
TOTAL $200 000 OOO $80 000 OOO $120 000 000 


ADMINISTRATION A development committee set up according to the 

AND MANAGEMENT General Development Agreement is entrusted with 
Supervision. A management committee, composed of 
an equal number of representatives from Canada 
and Quebec appointed by the federal and provin- 
cial ministers, will be established to Supervise 
the implementation of the agreement and to 
provide routine administration. Representatives 
of the Quebec Planning and Development Bureau 
will participate on Quebec's behalf. Represen- 
tatives of DREE will participate on behalf of the 
federal government. 
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Ta 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Tourism Development 
April 6, 1978 to Mavehi3lgwl9es 


Since tourism is a multi-faceted industry 
involving a variety of complementary activities, 
this subsidiary agreement was designed to take 
this diversity into account. 


Since the tourist industry occupies an important 
position in the Quebec economy, measures should 
be introduced to increase the number of visitors 
to the province and to consolidate the resulting 
economic benefits. 


Furthermore, since Quebec's cultural and histor- 
ical heritage is a major tourist atitraction@ bite 
potential should be further developed through 
appropriate action. The French character of 
Quebec is unique in America and holds an 
especially strong attraction for foreign 


Vilisl COLS. 


Quebec's geography and the diversitysofsits 
regions give the province a wide variety of 
attractions that should be turned to advantage in 
stepping up tourism development. Tourist 
facilities suited to Quebec conditions should be 
set up, especially in connection with winter 
sports activ peLes. 


Finally, sance all or Quebec's regions offer a 
range of tourist attractions that can aktracti.a 
diversified clientele, the agreement will make it 
possible to set up infrastructure appropriate to 
each region's tourism potential. 


Among the activities in the tertiary sector that 
can make a major contribution to economic 
development and foster a more balanced regional 
growth, the tourist industry occupies a prominent 
position in Quebec, especially in terms of 
creating jobs. Tourism now ranks second in 
importance only to the pulp and paper industry. 
In, 197742 thes tour ists,industry directly or 
indirectly employed over 200 000 people in 
Quebec, 85% of them in hotels and restaurants 
and 15% in entertainment and recreation. 
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Because of its diversified nature, tourism 
development has an impact on several sectors of 
the economy, particularly construction, 
transportation, retail trade, manufacturing and 
Services. Since tourism activities largely 
involve the purchase of goods and services, they 
Stimulate a flow of Capital and have an effect on 
the spatial distribution of income. In any 
region with good tourism potential, “the tourist 
industry contributes to the region's prosperity 
and helps reduce unemployment, since it requires 
a great deal of manpower. 


The economic importance of local tourism in terms 
of entertainment and recreational actlvivies= is 
becoming increasingly apparent. While it is 
Still desirable to attract more tourists from 
Outside the province, there is now a growing need 
to improve the quality and increase the number of 
tourist attractions and areas visited by 
Quebecers themselves. With more and more 
disposable income being spent by Quebecers 
holidaying in their own province, local tourism 
is having economic benefits as great as those 
generated by tourists from outside Quebec. 


In OQuebeey’as"an the reateor Canada, a profound 
Change is taking place in the underlying 
conditions’ o£ tourism development, which in the 
long run may reduce the relative importance of 
this industry. Recent studies have shown that 
the balance of trade between Canada and the 
United States as regards tourist exchanges has 
been deteriorating steadily. Statistics Canada 
estimated that in 1977 Canadians would SOCNdE S Lat 
bitPiTon more Outside’ the country than foreign 
tourists would spend in Canada. In the first 
Seven mOnrns Of 1977, there’ were 27.7" million 
ViSlloOre-to Csyada>- this figure represents a 
decrease of 2.2% compared to the previous year. 
During the same period, there was a 7.6% increase 
in the number of Canadians travelling outside the 
country. 


In View Or’ this sithatien, Tt’ is important that 
appropriate measures be introduced through. this 
agreement to consolidate the economic benefits 
stemming from this industry and to further 
develop the tourism potential of the whole 
province. The projects to be undertaken will 
form part of a diversified plan of action adapted 
to the potential of each region and to various 
target groups. 
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ELEMENTS Under the terms of the agreement, these objec- 
tives will be achieved through three main sets of 
activities in which three Government of Quebec 
agencies will participate. Each set will be 
implemented under a different provincial 
department or organization: promotion of 
tourism, recreational parks and special projects 
(Department of Tourism, Fish and Game); 
restoration, modernization of museums and tourist 
stopovers (Department O©r, Cilvtural Affairs); and 
finally, the establishment and improvement of 
open-air centres and holiday camps (High 
Commission for Youth, Recreation and Sport). 


FINANCIAL The following is a list of projects the province 

PROVISIONS will arrange to carry out under this agreement: 
ESTIMATED PROVINCIAL FEDERAL 
TOLAE EGOS le SHARE SHARE (DREE) 

Sh bk 

Promotion 


Tourist informa- 
tion centres Sriges Wo 38000 Site 18i= 000 Saqde7 724000 


Cap-aux-Meules 35 000 14 000 21 000 


Petite-Riviére- 
Saint-Frangois 122 000 a DOO 72000 


Tourism Parks 


ITles-de-la-Madeline 5754000 210 O00 32157000 
Gaspé 000 000 2 000 O00 3 000 O00 
Bic 500 000 1 400,000 2 100 000 
Pointe Taillon 000 000 400 000 600 O00 
Mont Valin 000 000 800 000 t 200° 000 


PPR MONE WwW UI 
© 
S 
© 


Shawinigan 000 800 000 142006000 
Montauban 100 000 440 000 660 O00 
Frontenac 400 000 197604000 2 640 000 
ITles-de-Boucherville E00 .O0G0 16402000 2 460 000 
Lachine Rapids 600 O00 240 O00 360 000 
Land Acquisition eo 007009 640 000 960 OU0 
Dollard-des-Ormeaux 1502000 60 000 90 OVO 
Ville-Marie 465 000 186 000 279 000 
Tadoussac 1 800 000 720 000 140207000 
Val-Morin/Val-David 1 000 O00 400 000 600 000 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAGECOST* SHARE SHARE (DREE) 
Punctual projects 
Percé Area 500 000 200 000 300 000 
Small-scale fishing 

ports 1 000 000 400 000 600 O00 
Nature study- trails, 

Saint-Félicien 400 000 160 000 240 000 
Missisquoi Bay 4 000 000 1 600 000 2 400 000 
Trois-Riviéres 

Grand Prix 220 000 88 000 LZ. OG 
SUB-TOTAL $36 760 000 $14 704 000 $22 056 000 
oa. UE 
Restoration 
Batterie Royale > 88507000 $ 1 540 000 S w2 1 ShOrV000 
Gauvreau-Beaudry 

House 1 100 000 440 000 660 000 
Champlain House 1zhOOW000 440 000 660 000 
Ile-Perrot 800 000 320 000 480 000 
Ile-des-Moulins ZA 1508000 1 100 5000 L650 000 
Petit Pré Mill 330 000 132 000 198 000 
Lamontagne House 220 000 88 000 1327-000 
Desgagné Mill 2202000 88 000 132 000 
Modernization of 
Museums 
Quebec Seminary Z23I530/2000 eel 2400.0 175183000 
Sherbrooke Seminary 880 000 3528000 528 000 
Islet Maritime Museum 330° 000 327000 198 000 
Pointe-Bleue Amerind 

Museum 385 000 154 000 25 UO 
Ursuline Museum P35 000 54 000 g1"000 
Tourist Stopovers 
Tourist Stopovers 220 000 88 000 132 000 
SUB-TOTAL $14 850 000 S$ 5 940 000 $ 8 910 000 
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ShpoLiet 


New open-air 
Cenicees 


Improvement of 


pa acetic Grea ated 
open-air Centres 


Holiday Camps 


SUB-TOTAL 
Reserve (15%) 


TOTAL 
* Including 10% 


ADMINISTRATION 
AND MANAGEMENT 


ESTIMATED PROVINCIAL FEDERAL 


TOTAHUCOST ™ SHARE SHARE (DREE) 
Ses iy™ 300 So LVe2 F000 $72°8905200 

403.1600 10652700 DLADE+900 

4 886 100 1 954 400 DADS VITOO 
Sis 850) 00 5 aa LU ss) 301 00g 

9 655 000 3 5862 90 @0 579 See ao 
$76 000 000 $30 400 000 $45 600 000 


for indirect costs 


Supervision will be ensured by a development 
committee established under the General 
Development Agreement. A management committee, 
comprising an equal number of representatives of 
Canada and of Quebec nominated by federal and 
provincial ministers will be set up to supervise 
the implementation of the agreement and to handle 
routine administration. Provincial participation 
to these committees as well as three other 
sub-committees will include, among others, the 
Departments of Tourism, Fish and Game; Cultural 
Affairs; the High Commission for Youth Recreation 
and Sport and the Quebec Planning and Development 
Bureau. Federally, Industry, Trade and Commerce 
and DREE will be represented. 
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DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Public Infrastructure 
May 16, 1978 to March?2ie7 71930 


Canada and Quebec have agreed to provide 
financial assistance to municipalities to enable 
them to pay for the public infrastructure 
essential to the execution of major industrial 
projects, ‘if "hey are unable to assume the full 
burden of such expenditures. This program is 
also, to some extent, a prerequisite to 
reinforcing and promoting the development of the 
various regions. The implementation of this 
agreement will counteract the restrictions which 
in some municipalities are hampering the growth 
of the manufacturing sector. 


The activities outlined in the agreement will 
take place largely in the resource regions, and 
will result in an appreciable reduction in the 
unemployment endemic to these regions. The 
agreement will make it possible to establish new 
manufacturing concerns and will give rise to the 
creation of about 2 000 direct jobs. 


This agreement is designed to neutralize the 
effects of the unfavourable economic situation in 
regions faced with high unemployment, and to pro- 
vide the facilities that will encourage new manu- 
facturing concerns to locate in these regions. 


InvOctober 1977,V’£€aced\ with the steadily climbing 
rate of unemployment, the Government of Quebec 
unveiled a program designed to stimulate the 
economy and create employment. The Premier 
emphasized that unemployment was taking on 
disturbing proportions and that the two levels of 
government should make a concerted effort to curb 
the rise of unemployment. Labour market condi- 
tions are particularly discouraging in Quebec, 
where the rate of unemployment currently stands 
at 11.4%. Furthermore, Quebec, which accounts 
for a little over one quarter of the Canadian 
labour force, now also accounts for 35% of the 
national unemployment figure, compared to 32.3% 
one year ago. To keep this under-employment from 
increasing any further, the Government of Quebec 
proposed a recovery program and asked the federal 
government to assist by covering a portion of the 
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cost of implementing these measures. Ths: Sun 
sidiary agreement fits into this general context, 
and calls for providing the public infrastruc- 
tures needed in carrying out certain development 
projects. 


ELEMENTS See below. 

FINANCIAL The following is a list of projects the province 

PROVISIONS will arrange to carry out under this agreement: 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE 

ALMA 

Improvement of 

municipal services $ 648 000 S 208 000 S 440 000 

Water-main 195 000 66 000 129 000 

Municipal garage 145004900 487 000 10.03 2000 

LA BAIE 


Industrial, zone 
(street) 176 000 SA O00 L22. 000 
Water intake 2-062-000 647 000 ge des oa O94) 


SAINT-FELICIEN 


Notre Dame Street ) 222. O00 440 000 782 000 
Hamel Boulevard 866 000 300 000 566 000 
New districts 834 000 287 000 547 000 
Development of streets 1 009 000 350 O00 659 000 
SAINT-JOSEPH- 

DE-BEAUCE 

Lndustrial | zone 700 OOO 240 000 460 000 
SAINTE-MARIE- 

DE-BEAUCE 

Tndustraial «gone 654 000 224 O00 430 000 
GAGNON 

Pumping station 435.000 156 000 279 000 
Municipal services LA7 4000 63 000 114 000 
HAUTERIVE 

Trailer. park 4 000 000 1 438 000 2 562 000 
Roofed stadium 330 000 100 O00 230 000 
Water intake 1 000 O00 312 000 688 000 


HAVRE-SAINT-PIERRE 


Industrial zone 
Trailer park 


PORT—-CARTTIER 

Industrial zone 

Trailer park 

Urban renewal 

Portage-des-—Mousses 
Boulevard 

Filtration 9pl ant 

SACRE-COEUR 

Trailer park 


See t—LLES 


Urban park 
Faltration plant 


SCHEFFERVILLE 
Trailer park 
CACOUNA 


eervaces for port 
facilities 


PARENT 


Aqueduct, sewage 
system 


ABITIBI-TEMISCAMINGUE 1 


SAINTE-AGATHE- 
DES-—MONTS 


Water treatment 
plant (expansion) 


GRANDE-RIVIERE 
Municipal services 


SUB-TOTAL 
Reserve 


GRAND TOTAL 


ESTIMATED 


TOTAL'COST 


215 


000 
500 


825 


2,33 


9:50 


200 


9.3: 


000 


023 
853 


876 


000 
000 


000 


000 
000 


000 
000 


000 


000 
000 


000 


000 


000 


000 


000 


000 


000 
000 


000 
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PROVINCIAL 


SHARE 


266 
Loa 


230 
108 
80 


429 
VAL 


94 


303 
838 


265 


398 


299 


399 


292 


303 


$10 545 


L020 


LL CLS 


000 
000 


000 
000 
000 


000 
000 


000 


000 
000 


000 


000 


000 


000 


000 


000 


000 
000 


000 


FEDERAL 
SHARE 


614 
343 


485 
221 
260 


844 
de 5-o 3 


18,1 


697 


560 


840 


lew! 


801 


638 


697 


$21 478 
L ise 


wae 261 


000 


000 
000 


000 


000 


000 


000 


000 


000 


000 
000 


000 


ADMINISTRATION 
AND MANAGEMENT 


The Canada Employment and Immigration Commission 
can pay up to $5 837 000 of the federal share. 
DREE as responsible tor the nemainder. 


A development committee, formed under the terms 
of the General Development Agreement, will 
supervise the agreement. A management committee 
composed of two representatives from Canada and 
two representatives from the province, as 
designated by the respective federal and provin- 
cial ministers, will be set up to supervise the 
implementation of the agreement and to assume 
responsibility for the day-to-day operations. 
Quebec will be represented on this committee by 
officials of the Quebec Planning and Development 
Bureau. The federal government will be 
represented by officials of DREE and the Canada 
Employment and Immigration Commission. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


QUEBEC 
SUBSIDIARY AGREEMENT 
Modernization of the Pulp and Paper Industry 
May a 3., = Be) CO 'Ma ren 32>" 1988 


To restore the competitive position of Quebec's 
pulp and paper industry on the international 
market by encouraging costs, by rationalizing 
Processing activities and by diversifying 
Production; to install equipment for protecting 
the-environment and conserving energy. 


In-depth studies on the forest-products industry 
undertaken over the past two years by the two 
levels of government in close cO-Operation with 
the industry and its workers, have made it 
possible to identify a number of the problems 
facing the industry in Quebec and some of the 
restrictions on its development and growth. 


The fundamental problem facing the Quebec pulp 
and paper industry is the decline of its 
competitive capacity on domestic and world 
markets. Four main indicators leave no doubt 
that the industry is in a state of regression: 


(a) the Canadian pulp and paper industry's return 
On investments from 1965 to 1978: 8.3% as 
cOmpared to liv ls tor’ the same industry in 
the United States and 11.2% for the entire 
Canadian manufacturing sector; 


(b) its share of the American markets. From 1950 
LO 1976," che Share gradually but constantly 
decreased from 40 per cent to 30 per cent; 


(c) the continuously increasing difference 
between the cost of manufacturing and 
shipping one ton of newsprint in Quebec and 
the cost in the United States. The 
difference rose from $16 in 1968 to $20 in 
L770, and trom 345 Sv 1976 to’ s52 in LOT 7s 


(d) temporary shutdowns and the closing of mills 
resulting from fluctuations in demand with 
consequent loss of revenue for workers, the 
companies and governments. 
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This situation, characterized by the devaluation 
of the Canadian dollar and an exceptional 
increase in demand for newsprint, makes a number 
of basic problems: prohibitive wood-supply 
costs, low productivity of mills and high cost of 
transporting finished products. 


The high price of wood is the most important 
element in the cost structure and accounts for 
nearly half of the difference between Quebec and 
its competitors. The subsidiary agreement on 
forestry development, signed in 1975 and since 
amended, sets aside more than $322 met kionnsor 
this component. 


The low productivity of the mills resulted in 
high manufacturing costs. This can be explained 
ineparveby the factpthatethesm@lisi ane old, tne 
arrangement of their production lines is 
unsatisfactory and the yields of pulping 
processes and paper machines are low. 


Taking into account all the various sources and 
destinations of shipments, the average 
transportation cost for Quebec mills is much 
higher than for American mills. Most Of fivis 
difference is due to the fact that Quebec is 
farther away from the markets where rapid 
expansion is taking place. 


Lastly, market problems, combined with 
unfavourable supply, production and shipment 
costs, are the main causes of poor profitability. 
This situation has limited the industry's ability 
to finance on its own the modernizations 
necessary for improving its competitive position. 
These same reasons have made it expensive, if not 
impracticable, to turn to the financial market to 
make up the shortage of capital, since the return 
on investments is below the average generally 
observed in industry. 


Over the past five years, the, industry has 
invested $360 million annually in Quebec, only 
$140. million. of which haye.peen spent on 
modernization of mills and anti-pollution 
measures. It is estimated that the modernization 
of existing mills and the installation of 
environmental protection equipment will require a 
capital investment of $1.3 billion over the next 
five years. 


This subsidiary agreement was developed in 
consultation with a number of federal departments 
including Industry, Trade and Commerce; Energy, 
Mines and Resources; and Environment, as well as 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


ADMINISTRATION 
AND MANAGEMENT 


with various provincial departments. It was 
Signed by the Minister of DREE and the Minister 
responsible for the Quebec Planning and 
Development Bureau. 


Financial assistance will take the form of direct 
grants. They can amount to up to 25 Per -cent of 
eligible investments and will be based on a 
five-year plan providing for investment in the 
companies in the categories set forth in section 
5 of the agreement and covering the modernization 
of machinery and the installation of equipment 
for environmental protection and energy 
conservation. 


The amount of money allocated for grants is as 
follows: 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


$150 000 000 $60 000 000 $90 000 000 


Supervision will be ensured by a development 
committee established under the General 
Development Agreement. A Management committee, 
comprising an equal number of representatives of 
Canada and of Quebec appointed by the respective 
federal and provincial ministers, will be set up 
to supervise the implementation of the agreement 
and to handle routine administration. The 
federal departments of the Environment 
(Environmental Protection Service) and industry, 
Trade and Commerce have been invited to 
participate in the supervision of the Projects. 
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ONTARIO 
GENERAL DEVELOPMENT AGREEMENT 


The Canada-Ontario General Development Agreement (GDA) was 
Signed on February 26, 1974 by the Minister of Regional Economic 
Expansion on behalf of Canada, and by the Treasurer of Ontario 
and Minister of Economics and Intergovernmental Affairs on behalf 
of the province, 


The general objectives of this agreement may be summarized 
as follows: 


(a) to improve opportunities for productive employment and 
access to those opportunities, and to Sustain existing 
enployment opportunities in those areas. iand. séctors of 
Ontario which, relative to other aceas and sectors GE 
the province, are in need of special measures in order 
to realize their development potential; 


(b) to encourage socio-economic development in those areas 
of the province requiring special initiatives to permit 
the residents to contribute to and participate in the 
benefits of economic development; and 


(c) to reinforce policies and priorities of the province 
for regional development within Ontario ~ansofar was they 
pertain to the areas and sectors of the province 
identified in Objective (a). 


Programs carried out in pursuit of the objectives will 
basically be in northern and part of eastern Ontario and these 
will be closely coordinated with the province's regional planning 
priorities and objectives and within the Ontario Design for 
Development Program. A list of action plans, which could lead to 
Subsidiary agreements, was worked out by the two governments, 
including: 


(a) Cornwall Area of Fastern Ontario 
ee HOI 


Cornwall has attracted a considerable number of the 
workers leaving the agricultural sector, while being 
hit hard by major industrial closures. Consequently, 
unemployment has been much above the provincial 
average. A Cornwall subsidiary agreement was Signed, 
which facilitiated joint government action anethe 
Cornwall area. The two governments contributed 

$16 255 000 toward programs. 
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(b) Northwestern Ontario 


Northwestern Ontario is the first part of the province 
for which a set of policy recommendations has been 
published and officially accepted. Consideration was 
given to initiatives consistent with federal and 
provincial development objectives and priorities and 
designed to facilitate both urban and rural 
development. 


CG) “Ontarzro Northlands 


There is a substantial group of socially and 
economically disadvantaged people isolated from the 
mainstream of provincial social and economic life by 
barriers such as geography, low levels of educational 
attainment, and poverty. A significant portion of this 
population is Indian or Metis. Although the Indians 
are located primarily in northern Ontario. there are 
Indian Bands throughout the province. Many of these 
members can be considered to be isolated and disadvan- 
taged.) spectral €fforcs will be made to encourage and 
assist residents of isolated communities to participate 
in and benefit from the realization of development 
OppoLtuNi tiles, 


This list of possible initiatives is not meant to be 
confining in any way; indeed, the expectation is that the number 
of initiatives will be augmented continuously over the Irie of 
the GDA, on the basis of an on-going analysis of the opportuni- 
ties for socio-economic development. 


Summaries of currently active subsidiary agreements 
follow. 
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DURATION 


OBJECTIVES 


BACKGROUND 


SUDBURY AREA 


ONTARIO 
SUBSIDIARY AGREEMENT 
Northeastern Ontario 


March 25, 1976 to March 31, 1982 as amended 
July 28, 1976, March oy, BONS G ORC tober. 5.,..19.7.8 
andvOctoberea10721078 


TO provide for the joint parLicipationlototanada 
and the province in projects directed towards 
reinforcing the policies and Prierities, of..the 
province for regional development in northeastern 
Ontario; and to provide the means through which 
financial assistance can be given for approved 
projects aimed at alleviating peonstraints, toa the 
economic and social development of key population 
centres. 


Northeastern Ontario has experienced an annual 
population growth rate about half that for 
Ontaridovas. ao wholes 


The economy of northeastern Ontario developed on 
the strength of its natural resources. Mining, 
forestry, tourism and related manufacturing 
constitute the mainstay of the economy, and 
together employ more than one third of its labour 
force. The regional resource sectors are 
dependent primarily on external demand and are 
thus subject to the vagaries of world markets. 
The processing of primary products into 
manufactured goods is not well established and 
secondary and tertiary industry is poorly 
developed. 


Many communities depend upon a single industry 
for their economic base, leaving them vulnerable 
tor adverseichanges’a nathat industry. 


The regional municipality of Sudbury, with a 
population of 165 000, is the largest urban 
centre imsanorthern Ontario. «alts strategic 
location at the crossroads of east-west and 
north-south transportation routes, its many 
government offices, and health and educational 
institutions, have transformed this municipality 
into the main trading centre of northeastern 
Ontario. As such, Sudbury services a population 
of more than 500 O00. 
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PARRY SOUND 
AREA 


TIMMINS AREA 


Historically, the size of the labour force in 
this region nas been directly related to the 
growth of the local mining industry and to its 
related service industries. The dominance of 
frese Industries; wiem clelr high wage scales, 
has acted as a constraint on the number of income 
and employment opportunities available. 


The lack of serviced industrial land and the high 
costs of infrastructure have been continuing 
problems during the past decade and have now 
become major constraints on future development. 


The town of Parry Sound has a population of 
néarly/69000G miteise tae major community in the 
area of Parry Sound, an area of some 1 400 square 
maibescwithbaltotab@oetrss® OOO rpeaple.., Ihe 
economic growth of this area has not kept pace 
with that of northeastern Ontario as a whole. 


Historically, Parry Sound was an impor tant 
transshipment point, but today the harbour 1s 
used only to ship ron ore pellets from the 
Sudbury area to the U.S.A. Tourism has been 
expanding slowly over the years providing a 
partial replacement of income lost as a result of 
economic change. Manufacturing activity has also 
been slow to develop. 


Since the designation of the District of Parry 
Sound under the Regional Development Incentives 
Act ianoApril 4974 ,yeheme hassbeen a marked 
increase in the attention of manufacturers to the 
area. However, the necessary serviced industrial 
land has not been available in the districe. 


Traditionally the Timmins area has been heavily 
dependent on mining and, to a much lesser extent, 
on forestry. Although gold mining remains an 
integral part of the local economy, base-metal 
mining is steadily increasing ics portion of the 
labour force. The Texasgulf copper-zinc mine, 
brought into production in 1966 as a number of 
gold mines were terminating operations, has 
enabled employment and population levels to 
stabila ze. | 


The ci tyoof-Minminss, the principal urban centre 
in the District of Cochrane, was formed in 1973 
by the amalgamation of a number of smaller 
communities. Subsequently the city was faced 
with the fact that many of the water and sewer 
mains were undersized and that the two sewage 
plants located within the city boundaries were 
overloaded. While it has been striving to 
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NORTH BAY AREA 


ELEMENTS 


upgrade its sewer and water systems, Timmins is 
currently facing an immediate need to accelerate 
its capital works program. 


Texasgulf Inc. has announced plans to proceed 
with a $400-million expansion project including a 
new smelter and refinery. This is expected to 
increase the permanent work force by 1 500, and 
result in a population increase for Timmins of 

4 500. In order to provide essential services 
and housing, several large-scale infrastructure 
projects are urgently required. 


The city of North Bay is a major urban centre in 
northeastern Ontario. Its economic base is 
diversified and has a good potential for growth; 
however, a shortage of serviced industrial land 
Sites is inhibiting development. 


In 1973, the city acquired a 137-acre site in its 
southern quadrant, zoned for industrial use. The 
city now wishes to develop an industrial park on 
this site and has applied to DREE and the 
province for development assistance under the 
GDA. 

At this time, the city does not have the funds to 
undertake this project. Consequently, DREE and 
the. “province, *throughPerehne@GDA, are Supporting 
development of the proposed municipal industrial 
park site. 


(a) Sudbury Area 


Construction of water, sewage, storm drainage 
ditches and road facilities in the Highway 17 
West (Walden) industrial park. 


(b) Parry Sound Area 


(ry Construction of ‘the wate and sewage 
facilities required for the Woods Road 
industrial’Park “in Carling eTowrship, 


(ii) Assessment of the industrial«planning, 
development, marketing and park 
management efforts in the Parry Sound 
area. 


(c) Timmins Area 
(1) Construction of additional sewer and 


water facilities in the Timmins-Mountjoy 
area and the Tisdale-Whitney area. 
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( 


(d) 


FINANCIAL The 
PROVISIONS out 


Sudbury Area 
Highway 17 West 


(Walden) Industrial 
Park 


(a) Water Distri- 
bution System 


(b) Saniitaryesevers 


(c) Access Road 
Construction 


SUB-TOTAL 


The province will arrange through Centcpas 
Mortgage and Housing Corporation for 
grants under the National Housing Act to 
assist in funding eligible sewage and 
water, projects. 


(ii) Assessment of industrial park require- 
ments and sites, and industrial planning, 
development, marketing and park 
management efforts in Timmins. 


iii) Assessment of the need for a by-pass road 
system to improve vehicle flow in the 
central business district, and to carry 
traffic to the Texasgulf mines and to the 
new industrial park. 


North Bay Area 


The construction of water, sewage, storm 
drainage ditches and road facilities required 
to provide the park site access to municipal 
services. Also, the construction of a water 
tower in the park area as well as a sewage 
pumping station on Highway 11B and an 
accompanying force sewer line. 


folliewing ismamlist, of projects to be carried 
under this agreement: 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST *SHARE SHARE (DREE) 


S.WS2 98.2000 S¥S) W964 9"0004:' 9~ 2649" 000 


850 000 425 000 425 000 


897 000 448 500 448 500 


$3 045 000 '"S) 522 500%6S16522° 500 
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Parry Sound Area 


(1) Carling Township 
Industrial Park 


(a) 


(b) 


ec) 


Water Source 
System 


Water Distri- 
bution System 


Sanitary Sewers 


(2) Assessment of 
the Planning 


SUB-TOTAL 


Timmins Area 


(1) Infrastructure 


(a) 
(b) 


Water Mains 
Sanitary 
Sewers 


(2) Studies 


SUB-TOTAL 


North Bay Area 


(a) Road Services 


(b) Sewer Services 


(c) Water Services 


(d) Storm Drainage 


SUB-TOTAL 


zOtal without C.A, 


Contingency Allowance 


TOTAL 


ESTIMATED 


$1 


$2 


$9 


$ 4 


$10 


$28 


620 


488 


836 


d33 


958 


240 
536 
145 


891 


345 
280 
246 
449 


320 


214 
782 


996 


TOTAL, COST 


000 


000 


000 


000 


000 


000 


000 


000 


000 


000 


100 


100 


PROVINCIAL FEDERAL 
SHARE SHARE (DREE) 
Se 0. 35 S30 Oed.35 
244 090 244 090 
418 275 ADs 2555 
6,500 6 500 
$979 000 5.9 79.000% 
Si 105.000, S$). 105 000* 
3 768 000 3 768 000 
ie 500 222500 
$4 945 500 $4 945 500* 
> 2e Hal 26450 0S? 41g 2465500 
1 640 000 1 640 000 
1 2s 000 doed23e 000 
224 500 224 500 
S560 00) 5 58 6.00I00 
Sl2 607) 000s612 so7-000F 
I 892. 050 2-891 a0" 
$14 498 050 $14 498 050* 


* Includes possible CMHC assistance. 
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ADMINISTRATION 
AND MANAGEMENT 


The overall management of this agreement will be 
the responsibility of the management committee 
consisting of an equal number of representatives 
of each government, designated by the respective 
federal and provincial ministers. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 
PHASE I 


BACKGROUND 
PHASE II 


ONTARIO 
SUBSIDIARY AGREEMENT 
Single-Industry Resource Communities 


October LO La to March 31, 1981 as amended 
JOLY 19 1977" October 257. 1978" and 
January 95251999 


To diversify and stabilize the economies of 
Single-industry resource communities in northern 
Ontario and to initiate programs aimed at easing 
the social and economic problems characteristic 
of single-industry communities. Oe CUiiCaa Ly, ot 
will seek to broaden the economic base of commu- 
nities vulnerable to fluctuations in the resource 
sectors; to create alternative employment oppor- 
tunities; to improve the living environment to 
attract and retain skilled labour; to strengthen 
the urban structure; and to encourage and sustain 
longer-term resource developments. 


Kimberly-Clark Impact Area 


The inital phase of this Canada-Ontario joint 
strategy will implement measures to Support the 
growth opportunities of Nakina, Longlac and 
Geraldton; will implement measures to increase 
the number and range of jobs and income 
Opportunities; and will provide for selective 
improvements of the communities' infrastructure. 
Evaluations show that the tax base of the 
communities is insufficient to cope with major 
development of the woodlands Operations of the 
Kimberly-Clark company. The tripling of the 
Kimberly-Clark Terrace Bay mill Capacity from 400 
to 1 200 tons per day will mean an increase of 
400 to 600 jobs in their woodlands operations. 


The impact area envelops a region of some 28 000 
Square miles in northwestern Ontario. In this 
area, the Kimberly-Clark company obtained cutting 
rights from the province for an additional 4 860 
square’ miles, “bringing “their total4 timber limits 
LO 127, loo square miles’. 


White River 


As part of a long-term expansion program, the 
Abitibi Paper company announced plans in early 
1974 to construct a new sawmill with a capacity 
of 70 million board feet per year at White River. 
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BACKGROUND 
PHASE III 


BACKGROUND 
PHASE IV 


This location was selected on the basis of proximi- 
ty to Abitibi Paper limits nore of Pukaskwa 
National Park and south of Chapleau as well as 

on the basis of..direct road/rail connections to the 
existing Abitibi groundwood and newsprint melt oe 
Sault Ste. Marie. The company has accepted RDIA 
assistance of $1.2 million on approved capital 
costs OF -> li o4, Mile tone 


The key problem associated with this development 
oppontunity, arises. from .the community's inability 
to absorb and accommodate the rapid population 
growth anticipated in the next two years. In par- 
ticular, at least 180 new dwellings will likely be 
needed by 1978 (including single-family dwellings, 
semi-detached units and rental accommodations). 


Hornepayne Town Centre 


The municipality of Hornepayne is located on the 
main line of the CNR in a remote area of northern 
Ontario. CNR operates a major divisional point at 
Hornepayne. At present, the CNR is undertaking an 
expansion of these facilities in anticipation Ob 
increased train traffic through Hornepayne. 


Hallmark Hotels Limited, a private realty company, 
has been engaged by CNR and the Ontario government 
to. plan, construct and,.administer,.a 170 000-square- 
foot town centre complex to be located on a 9-acre 
site adjacent to Hornepayne's business section. 

The centre will include a mix of urban services 
aimed at ameliorating. local. living, conditions. 


Long Lake No. 77 


A further element in the development of this 
subsidiary agreement would involve federal and 
provincial support for infrastructure improvements 
in the town of Longlac and the adjoining Native 
settlement, on .the Long..Lake,Ne., 7/7, Indian Reserve: 


With the recent announcement by Weldwood of Canada 
to proceed with an RDIA-assisted expansion in the 
Longlac. area which will, create, 34 jobs, and the 
completion of servicing plans for the Long Lake No. 
77 Reserve, Canada and Ontario have agreed to 
proceed with additional infrastructure projects to 
provide water services for a parcel of industrial 
land in the town o£ Longlac and water and sewage 
services for the Long Lake No. 77 community. 

Canada accepts responsibikity-for-those projects 
carried, out, for. the, exclusive, benefit of Status 
Indians living on the Reserve. This responsibility 
will be shared equally by DREE and Indian and 
Northern Affairs. 
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ELEMENTS Lee Community Infrastructure 
PHASE I 


(a) The community infrastructure program will 
assist Nakina with the completion of wells 
(excluding drill lang )s pumps and housing; 
construction of a reservoir, pumping and 
Chlorination equipment of approximately 
350 000-gallon Capacity; the construction 
Of 1 200° Jinear feet of 11-inch watermain; 
construction of a 375 000-gpd 
Sewage 7trea tien Mthacitittv Gand 4 600 linear 
feet of gravity trunk-line sewers. 


(b) At Longlac, the construction of a 1.5-mgd 
water-treatment plant with an elevated 
Storage tank of 500 000-gallon capacity, 
4 600 feet of 12-inch watermain, and a 
375 000-gpd sewage-treatment plant: 


(c) At Geraldton, improvements to the water 
System? inciiudainyg za 1.5-mgd water-treatment 
plant and 4 500 linear feet of 12-inch 
trunk watermain from the existing storage 
tank to a new 500 000-gallon storage tank. 


2. Transportation Development 
OPES 


(a) At Geraldton arrvporinackhe grading and 
Paving of a5 000-foot runway; runway 
lighting and installation; access roads; 
CONnStruction. of 4 passenger, operating and 
maintenance building; MNR fire base, 
inclusive. .of operating buildings, tank farm 
and water base for MNR. 


(b) Airport access including reconstruction of 
granular base of existing roadway (4.7 
miles) with asphalt pavement. 


ELEMENTS White River 
PHASH LT 
1. Water Services 


CLONStruct yonvotbasic water-system improve- 
ments to accommodate anticipated growth, 
including construction of two new residential 
Subdivisions and an apartment block providing 
approximately 320 housing units. 


Zi. Sanitary-Sewer Services 


Construction of ‘basic Sanitary sewage-system 
improvements to accommodate anticipated new 
growth, 


deta 


ELEMENTS 
PHASE III 


ELEMENTS 
PHASE IV 


3. Storm Drainage 


Construction of basic storm drainage faéili- 
ties for the proposed Nordev municipal 
subdivision. 


Hornepayne Town Centre 


The clearing, grading and sinking of foundation 
pilings for the town centre site are pre- 
requisites for the construction of the 170 000- 
square-foot building in which the complex of 
urban services is to be accommodated. 


Long Lake No. 77 Community Infrastructure 


1. Water-Supply Extension 


Construction of a water-supply main from the 


present terminus of the municipal water system 


in the town of Longlac. 


2. Water-Supply Connection 


Construction of a water-supply main from the 
settled portion of the Native community of 


Long Lake No. 77 Indian Reserve to the Reserve 
boundary, including a crossing over the Making 


Ground River. 


3. Water-Distribution System 


Construction of water-supply-main loop through 
the settled portion of Long Lake No. 77 Indian 


Resenve,y to. -prov ide,water service connections 
and. firetshydrants:. 


4. Sanitary-Sewage Extension 


Construction of a sanitary sewage force-main 
from Long Lake No. 77 Indian Reserve to the 
present limit of the municipal collection 
system in the town of Longlac, including? the 
required pumping station. 


5. Sewage-Collection System 


Construction of a gravity sanitary-sewage- 
collection system throughout the settled 
portion of the Native community of Long Lake 
No. 77 Indian Reserve, including service 
connections for 25 existing dwellings. 


PTZ 


$150 000. 
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FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE SHARE 
PHASE I 
1. Community Infra- 
structure 
(a) Nakina Water- 
System Improve- 
ments Ss 900 000 S$ 450 000 S$ 450 000 
(b) Nakina Sewage- 
System Improve- 
ments Lon o. 000 789 500 > 739" 500 
(c) Longlac Water- 
System Improve- 
ments 2 G0 000 Ly Spee hes aw ag 86 8) 
(d) Longlac Sewage- 
System Improve- 
ments 1 500 000 750 OOO FOU O00 
(e) Geraldton Water- 
System Improve- 
ments 2 170° 000 L365 (000 1335" 000 
$9 499 000 $4 249 500 $4 249 500 
2. Transportation 
Development 
(2), Geraldton Airport 
Ss UUU-foot. Ttinway, 
lighting, airport 
roads, terminal 
bulding $2 662 000 5123319006 vison 000 
io) Airport Access 
Improvements - 4.7 
miles of roadway 
to the airport 1 179 000 500" UU 589 500 
$3 841 000 Sil 920res00 ol “920 ‘Su0 
TOTAL PHASE I ris 340 000 $6 670 000 $6 670 000 
NOTE: Other federal government departments expected to partici- 
pate in the federal share of funding are: 
(a) CMHC, towards water and sewer infrastructure works, 
to a maximum of approximately $400 000; and 
(b) Transport Canada, towards airport construction, up. to 


PHASE II 


1. Community iIntra- 
structure 


(a) Water Services 
(b) Sewer Services 
(c) Storm Drainage 

TOTAL PHASE ITI 

PHASE IIl1 

1. Town Centre Complex 


(a) Site Clearing 
and Preparation 


(pb) Pubilic Area 
Components 


TOTAL PHASE III 
PHASE IV 


Community Infra- 
Suructure 


(a) Water-Supply 
Extension 


(b) Water-Supply 
Connection 


(c) Internal Water 
Distribution 


(d) Sewage Extension 


(e) Internal Sewage 
collection 


TOTAL PHASE IV 


ESTIMATED 


TOTAL COST 


Ste LOy 
0d 
878 


S2y 060 


Sie Bye yo ge, 


741 


Sl N18,0 


S156 


Tie 


RZ 


233 


108 


900 


$686 


000 


000 


000 


000 


000 


000 


000 


600 


600 


900 


000 


000 


PROVINCIAL 


SHARE 


S79 1s 


507 


439 


SLE. 0 30 


$194 


370 


SoGo 


$76 


$76 


500 


500 


000 


000 


500 


500 


000 


800 


800 


FEDERAL 
SHARE 


Shores 
507 
439 


Sahl 1025.0 


$194 


500 


500 


000 


000 


500 


500 


370 


$565 


Sy © 


4 


Tela 


230 


108 


000 


800 


600* 


900* 


000* 


900* 


$609 


200 


* 50% of the federal contribution, plus 15% contingency, which 
involves Indian community projects is to be funded by DIAND. 
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ESTIMATED PROVINCIAL FEDERAL 


TOTAL COST SHARE SHARE 
eetal without C.A. S17. 2U64000 $8 341 800 nope we mr 8 
Contingency 
Allowance 2/582 400 Lie Ota 0 pe Sle 


GRAND TOTAL S19 798 400 So. 394. LO Si) 5205. 2.3) 


ADMINISTRATION A management committee will have the respon- 

AND MANAGEMENT sibility of monitoring and managing the 
agreement. The committee will consist of an 
equal number of members from each government, 
designated by the respective federal and 
Provincial ministers. 
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DURATION 


OBJECTIVES 


BACKGROUND 


UPPER OTTAWA 
VALLEY 


ONTARIO 
SUBSIDIARY AGREEMENT 
Community and Rural Resource Development 


December 7, 1977 to March 31, 1983 as amended 
Junen 19 ¢ +1977 pOGhObe F255 1978 and 
pecember.8, -A97TS « 


To strengthen the community structure Or-ruray 
areas by encouraging residents to COME EEO, £0 
and participatesin developing the social and 
economic potential of the area; improving the 
opportunities for productive long-term employment 
through the assessment and pursuit of economic 
opportunities related to development of natural 
resources; and strengthening and diversifying the 
economic base of the rural areas by encouraging 
the development of alternative secondary 
industry. 


This program of financial assistance forOntar 1 
is to enable the province to arrange for the 
undertaking of projects which are essential to 
the development of a strong rural resource 
community in northern and eastern Ontario. 


Renfrew County, in the Eastern Ontario Planning 
Region, requires special measures to stimulate 
economic growth and diversification. The area 1s 
characterized by slow growth, high unemployment, 
low income levels and a high rate of 
out-migration. 


Renfrew County's development problems are closely 
related to its industrial structure. Employment 
in the resource and manufacturing sectors has 
declined steadily during the 20 years between 
1951 and 197... and although serv ice-sector 
employment rose between 1961 and 1971, there are 
indications that it has reached its peak. The 
current growth of employment in the service 
sector is a reflection of the continuing growth 
in the tourist and recreation industries. These 
industries, however, tend to be low paying and 
seasonal, and there are indications that the area 
may already be too dependent on such employment. 
Because of these limitations, resource and 
manufacturing industries must be relied upon to 
bring about employment growth and income 
improvement. 
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NEW FORESTS IN 
EASTERN ONTARIO 


KIRKLAND LAKE 
AREA 


ELEMENTS 


UPPER OTTAWA 
VALLEY 


The forestry sector in eastern Ontario is 
Operating at a level below its potential due to 
an inadequate level of support for forest 
Management following significant shifts in the 

ag vieulturalbsusesof Uandis osusome lof the existing 
forests in the region are of generally poor 
quality as a result of exploitation over the past 
200 years. The area is characterized by good 
Climatic conditions and there is a rural 
population able to Supply the required labour for 
forest industry development. It is located close 
to potential market areas in the Quebec-Windsor 
axis and in the eastern United States. The low- 
quality-hardwood forest-renewal project and the 
Successful development of new hybrid poplar 
products involving a new source of marketable 
pulpwood, a potential new source of animal 
fodder, and feed stock for the PEOGUCtIOn OF 
alcohols for energy could offer almost immediate 
benefits to eastern Ontario. In addition, 
Substantial acreages of non-productive land 

now held by small landowners could be put “to 
productive use, 


For the purpose of this agreement, the Kirkland 
Lake area includes the town of Kirkland Lake and 
the communities of Matachewan, Swastika, Larder 
Lake and Virginiatown. As such, the area 
occupies the northeast corner of the District of 
Timiskaming and is an integral part of the 
Northeastern Ontario Planning Region. 


Over the past few decades the northeastern region 
has experienced social and economic growth below 
the expectations of the provincial government. 

In the Kirkland Lake area the local economy is 
Stagnant and unemployment is at a high level. 


The Ontario Ministry of Natural Resources has 
established that the underlying geology of the 
area, hasea good potential for minerals, and that 
the discovery of a major ore body could revital- 
ize the local economy and restore area growth. 


(1) Resource Development 


(a) Forest Resource Assessment 


tea) Forest Resource Inventory 


Development of up-to-date quanti- 
tative information on the forest 
resource including the magnitude 
of the raw material potential. 


Lite 


CrP) Reconnaissance Inventory 


Development of reliable qua lLita- 
tive information on the volume of 
raw material available for 
allocation to industries. 


Cia ) Forest and Mill Utilization Surveys 


Analysis of the efficiency and 
existing level of timber consump- 
tion in Renfrew County. 


(b) Mineral Resource Assessment 


Ciej Precambrian Geological Surveys 


To provide data on rock types, 
structures and geological history 
in unmapped parts of the region. 


Ca) Mineral Deposit Assessment 


Field examination and compilation 
of all available data on the known 
mineral deposits of the region. 


(ali) Analytical Work, Publication and 
Cartography 


The results of the assessment work 

will be analysed and made available 
to the public through printed maps 

and reports. 


(2) Industrial Development 


(a) Testing nutrient-removal facilities to 
determine the extent and cost of expand- 
ing the capacity of the present sewage 
plant in Pembroke; and 


(b) detailed design and engineering work, up 
to but not including tendering, on the 
city's water-filtration plant. 


(3) Regional Economic Development 


The proposed strategy is to provide 
assistance to establish a unified local 
organization which would be responsible for 
identification of development opportunities 
and constraints and problems, and the 
promotion of the county in general and of 
specific development opportunities. 
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NEW FORESTS IN 
EASTERN ONTARIO 


KIRKLAND LAKE 
AREA 


ay 


C2 


(39 


Hybrid Poplar Development 


(a) Technological Development 
ie ee re ee PSI E 


the aim Of this ~rogram is to develop and 
expand technology for hybrid poplar 
culture using industrial-style plantations 
to maximize biomass production per unit 
area for energy, fibre and food. 


(b) Hybrid Poplar Nursery 


Me success ©f the hybrid poplar program 
depends heavily on a continuous Ssuppiyd of 
good-quality cuttings in large quantities 
being available early each Springs 


Hardwood Forest Renewal 


This project will involve the harvesting of 
the poor-quality material, and at the same 
time make the productive sites available for 
growing better quality stems for the future. 
The harvesting and sale of the forest products 
will be carried out under the direction of the 
Ministry of Natural Resources. 


Forestry and Agricultural Resource Inventory 


A resource inventory of the present»dands use, 
agricultural, forest and woodlot cover and 
other uses will be conducted. The study area 
includes the United Counties of Stormont, 
Dundas and Glengarry; the United Counties of 
Prescott and Russell; the Grenville portion of 
the United Counties of Leeds and Grenville; 
and the Regional Municipality of Ottawa- 
Carleton. 


(4) Hybrid Poplar Research 


(a) 


ee 


This project is to facilitate research that 
will allow a more complete utilization of the 
potential of the hybrid poplar program, and 
contribute significantly to its operational 
success. 


Program of Geoscientific Surveys 


Precambrian Stratigraphic Mapping 


(b) Airborne Geophysical Survey 


Basal Till Sampling 
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(d) Quaternary Geological Surveys 
(e) Gold Deposit Surveys 

(£) Uranium Deposits Study 

(g) Datay Series’ Maps 

(h) Overburden - Lineament Study 
(i) Technical Evaluation Services 
(j) Public Information Services 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE SHARE (DREE) 


UPPER OTTAWA VALLEY 
(1) Resource Development 


(a) Forest Resource 


Assessment S? bLL4S 000 $1 7228 500 smdict SOU 
(b) Mineral Resource 
Assessment 491 000 245 500 245 500 
(AY Industrial Land 
Development Studies 315-1000 LET a0 0 hS571i500 
(3) Regional Economic 
Development 
Assistance 200 000 100 000 100 000 
SUB-TOTAL SAV ASI P000 S57'57'500 S57 5° 500 


NEW FORESTS IN 
EASTERN ONTARIO 


(i) Hybrid] Poplar 


(a) Technical 
Development S2: 00 00 $170 054 000 Si. 005 O00 


(b)* Nursery 870 000 435 000 435 000 


(2) Hardwood Forest 
Renewal 13506000 6752000 675 000 


(3) Forest and Agri- 
culture Resource 


Inventory 240 Q00 120 000 120 000 
(4) Hybrid: Poplar 

Research 310 000 155 000 155 000 
SUB-TOTAL $4 780 000 sz 390 000 52 390 000 
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KIRKLAND LAKE 
AREA 


Geoscientific 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


Surveys oe 29:2. 5000 $1 146 000 $1 146 000 
SUB-TOTAL $2 292 000 $1 146 000 $1 146 000 
fovea MwWrehoue-cgns $8 223 000 oe (EPL 500 $4 111 500 
Contingency Allowance 1RID3 375450 Se aes (4S) Oro A725 


GRAND TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


$9) €4 56450 Ane 7 LON25 240728 225 


The overall management of this agreement will be 
the ‘responsib ilitywom\the management committee, 
consisting of an equal number of representatives 
of each government, designated by the respective 
federal and provincial ministers. 


181 


oS Oh Oo 


DURATION 


OBJECTIVES 


BACKGROUND 


ONTARIO 
SUBSIDIARY AGREEMENT 
Forest Management 
December 8, 1978 to September 30, 1983 


To enable Canada and the province to jointly 
participate in measures to improve forest 
Management, and accelerate reforestation and 
private-sector employment, in an effort not only 
to create new employment within the province's 
wood-based industries, but to sustain existing 
productive employment which is currently in 
jeopardy due to the present inability to ensure 
long-term wood supplies. 


The, torest industry.-inyOntarig.ars comprised of 
the logging, wood industries and the paper and 
allied industries groups. 


Physically, the industry consists of more than 
300 logging establishments, plus more than 800 — 
mills of various. kinds and sizes. These 
establishments provide direct employment to 

78 000 persons and have an annual wages and 
salaries payroll in excess of $1 billion... Valuées 
added by the industry is 2.6% of the total of all 
activity in the province and represents 6% of the 
total attributable to all of Ontario's goods- 
producing industries. 


The importance of the forest industry to the 
north is clearly shown by the fact that 76% and 
32% of the total employment in manufacturing in 
the northwestern and northeastern regions, 
respectively, is forest-oriented. In the very 
highly industrialized southern region, the forest 
industry provides 6% of the total employment in 
manufacturing. 


From the viewpoint of current forest management 
practices in northern Ontario, much of the forest 
area is inadequately accessed. Most of the 
primary forest-access roads being constructed by 
the forest industry are solely for the purpose of 
timber harvesting and extraction. 


The roads are not designed to facilitate the 
various aspects and requirements of adequate 
forest management, other than those which 
minimize the cost of mill-delivered wood. The 
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ELEMENTS 


result has been the harvesting of timber stands 
located at the periphery of the existing road 
System, largely irrespective of the Management 
characteristics of the forest. 


With the province's allowable cut being largely 
allocated, it} is imperative that the currently 
unaccessed mature and over-mature stands be 
harvested, allowing this volume to be recovered 
before it becomes decadent and lost to firey; 
wind, insects and disease. If such volumes are 
not accessed and harvested, there is a double 
calamity: not only is this volume lost and the 
acreage added to that in need of regeneration 
treatment, but additional accessible, immature 
acreage must be harvested and treated to Satisfy 
the roundwood requirements of the industry. 


Another pressing reason for improved forest 
access is Ontario's new silvicultural harvesting 
Systems policy which will require much of the 
future harvesting to be done in a fashion that 
will reduce the size, and/or control and 
configuration of the cut areas. 


The development of this Canada/Ontario Forest 
Management subsidiary agreement is the result of 
close cooperation by officials of the provincial 
Ministries of Natural Resources, Northern 
Affairs, Treasury and Economics, and Inter- 
governmental Affairs and officials of DREE and 
Fisheries and the Environment. 


(1) Forest Access Roads 


Constrnuctaonvof about; 1000 miles of all-— 
weather forest access roads in northern 
Ontario, in addition to the construction 
currently being undertaken by the private 
sector and the province. 


(2) Silviculture Camps 


To provide improved amenities in remote 
forest areas to attract and hold labour 
required for tree planting, stand improve- 
ment, cone collecting and thinning 
Operations. 


(3) Nursery Expansion 


The replacement and expansion of existing 
Capital facilities (including production, 
storage, grading and shipping facilities) at 
Ontario's forest tree nurseries to meet 
expanded regeneration targets. 
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(4) Soil Survey 


Pilot soil surveys in northern Ontario, which 
will provide information in required detail. 


(5) Assessments 


(a) 


An applied research and development 
project designed to establish a field 
capability to identify operational 
problems, review relevant data, establish 
design and sampling procedures and to 
investigate and analyze specific 
problems. 


A hardwood-utilization study (preceded by 
a condensed pre-feasibility study) to 
address the problems and prospects asso- 
ciated with the greatly under-utilized 
hardwood resource. 


A preliminary study will be undertaken to 
determine the parameters and need for the 
main study. 


A project review and public information 
component designed to: 


Cis) provide funds for a review and 
assessment of the cost-shared 
program prior to the expiration 
of the agreement; and for the 
detailed evaluation of each 
project after its completion; and 


(Siri) provider runds” tor the. join’ 
development and distribution of 
information regarding the Canada- 
Ontario Forest Management subsi- 
diary agreement and the develop- 
ment activity supported by it. 
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FINANCIAL 
PROVISIONS 


FOREST MANAGEMENT 


mir Forest Access 
Wz -ollviculture 
(3) Nursery 

(4) Soil Survey 
(5) Assessment 


SUB-TOTAL 


Contingency Allowance 


GRAND TOTAL 


ESTIMATED 


TOTAL COST 


$60 000 000 


st 


5 


$82 


910 
000 
000 
600 
510 
726 


236 


000 


000 


000 


000 


000 


500 


500 


PROVINCIAL 
SHARE 


$30 


$41 


000 


955 


500 


500 


800 


yh 


S05 


118 


ADMINISTRATION A management committee will 


000 


000 


000 


000 


000 


000 


250 


Zoe 


have the responsi- 

AND MANAGEMENT bility of monitoring and managing the agreement. 
The committee will consist of an equal number of 
members from each government, designated by the 


FEDERAL 


$30 000 


$41 118 


SHARE (DREE) 


000 


000 


000 


000 


000 


000 


250 


250 


respective principal federal and provincial 
ministers. 
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Titik 


DURATION 


OBJECTIVES 


BACKGROUND 


ONTARIO 
SUBSIDIARY AGREEMENT 
Pulp and Paper Industry Facilities Improvement 
May 15, L949 to. Manch 31. b3e0.. 


To enable Canada .and Ontario,.to participate 
jointly in programs ,of incentives forthe .pulp 
and paper industry ai Onvario, =O assist in 
meeting the costs of conforming to 
pollution-abatement standards, to improve the 
viability and competitiveness of the pulp and 
paper “industry 7 Ontario. by acceleracing sand 
Maximizing private sector investment in 
modernization, and to promote policies which are 
Supportive of good forest management, pollution 
abatement and modernization. 


The pulp and paper industry is one of Ontario's 
most important industeial sectons in. terms jof 
employment, value of shipments, and export 
earnings. The importance of the industry is most 
critical in terms of its regional and community 
impacts, It accounts sor three quarters of ual! 
manufacturing activity in Northwestern Ontario, 
One quarter in Northeastern Ontario, and a 
significant element in Eastern Ontario. 


Despite the pulp and paper industry's valuable 
contribution to Ontario's economic well-being, it 
has become evident over the past decade that the 
industry itself is experiencing increasing 
difficulties. -~-Lt 315 not fully, competitive wien 
its counterparts elsewhere, and has been unable 
to generate investment capital to meet the 
industry's modernization and pollution-abatement 
needs. 


Concerted action is needed to bring cost 
disadvantages back into line and to restore the 
industry's competitiveness. Some steps in this 
direction have already been taken. The Forest 
Management subsidiary agreement recently signed 
by Canada and Ontario will provide assistance for 
forest access and help to restrain companies' 
future wood costs. Similarly the province is 
cooperating with companies to increase the 
effectiveness of forest regeneration efforts and 
thereby better ensure a long-term supply of wood. 
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ELEMENTS 


The profit performance of the industry over the 
past several years has been weaker and more 
erratic than that of Canadian industries 
generally, as well as that of United States 
forest-products companies. Moreover, high rates 
Of inflation have borne heavily on this capital- 
intensive industry, diverting funds towards 
everyday working capital which otherwise would 
have been available for modernizing plant and 
equipment. Furthermore, an increasing share of 
that capital which has been available has had to 
be spent on pollution-control improvements which 
do not significantly improve productivity or 
PUture profitability. 


Although the pulp and paper industry has enjoyed 
Substantially increased earnings in 1978, fully 
60% of the increased profits is attributable to 
foreign exchange gains from the devalued Canadian 
dollar, and most of the remainder to improved 
market conditions. Both of these helpful factors 
could easily reverse and cause profits to plunge 
Once again. It is imperative, therefore, that 
the government capitalize upon the present 
buoyant conditions by encouraging the industry to 
reinvest and re-establish itself on a more 
competitive footing. Government can play a major 
role in this, by providing incentives towards new 
Capital investment. Such incentives will serve 
both to alleviate the capital costs which 
companies must bear and to increase the return on 
companies' investments. 


1. Pulp and Paper Mill Pollution-Abatement 


Program 
ee ee ee Oe eee 


Priority assistance for selected mills over 
the next five years, to install pollution- 
abatement equipment which will meet government 
standards. 


2. Pulp and Paper Mill Modernization Program 
——— ee ne eation rogram 


Assistance for selected mills over the next 
five years to modernize equipment and 
Processes where needed, and to maintain or 
improve the viability of the Operations. 


3. Consulting and Professional Services Program 
ee ORS SStviCes: Program 


Funding for consulting and professional 
services retained for the management 
committee, to assist in its assessment of 
applications. 
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FINANCIAL 
PROVISIONS 


Pulp and Paper 
Mik <Preduetron— 
Abatement Program 


Pulp and Paper 
Mill Modernization 
Program 


Consulting and 
Professional 
Services Program 


Publiec-Inftormation 
and Evaluation 
Program 


TOTAL 


Public Information and Evaluation Program 


Public information and evaluation programs 
will be undertaken respecting the 
implementation of the programs and the 
projects under this agreement. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COSTS SHARE SHARE (DREE) 


$150 000 000 $100 000 000 $50 000 000 


ADMINISTRATION A management committee will have the 

AND MANAGEMENT responsiblity of monitoring and Managing the 
agreement. The committee wibl Gonsist of -an 
equal number of members from each government, 
designated by the respective principal federal 
and ‘provincial’ mintsters< 
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MANITOBA 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with Manitoba was 
Signed June 5, 1974 by the Minister of Regional Economic 
Expansion and the Minister of Mines, Resources and Environmental 
Management (Chairman of the Cabinet Sub-Committee on EcOnomic and 
Resource Development of Manitoba). 


The objectives of this agreement are: 


(a) 


(b) 


to increase incomes and employment opportunities 
throughout Manitoba, thereby increasing opportunities 
for people to live in the area of their -choice with 
improved standards of living; and 


to encourage socio-economic development in the northern 
portion of Manitoba to provide the people of the area 
with real options and Opportunities to contribute to and 
participate in economic development, to continue their 
Own way Of life with enhanced pride and purpose and to 
participate in the orderly utilization of natural 
resources. 


Strategies to be employed to meet the objectives include: 


(a) 


(b) 


identification of development opportunities and 
assistance in their realization through coordinated 
application of relevant federal and provincial policies 
and programs, including the provision of specialized 
measures required for such realization; Cand 


analysis and review of the economic and social 
circumstances of Manitoba and Manitoba's relationship to 
the regional and national economy, as these may be 
relevant to achieving the objectives. 


The Main sectors identified in the Gpa aS warranting special 
attention are Manitoba northlands, socio-economic development, 
agro-Manitoba development and commercial and industrial 
development. 


Summaries of currently active Subsidiary agreements follow. 


191 


= dos inst 30 Jnamgolfovsd 2 
a. ee ts | 
2G Jnemeexbe eid3s Io asvitos(do sdT- 
a a aod ; 


; a ae ap Se 
: sale phe = hes —— oudosDni oF (8) 
ewizsnetsegq@o poids aTe teat Juodpuozds 
djsv spdOm> tists Jo sors Sit) ak svif of siqosq 763 
boa ¢palvid Yo ebysbasze bavoxqm 


Ayery son SF at snemqolsvad aimonope-olode. spstucons cf (d) 
nase oft 3o elqosq afd shivesg oF sdosineM 30 sotszeq 
bre 03 sspdiwced of esisims1egge bas eneisgqo Laer nsiv 
xisit? suntinon oo ,ineagolevsb simonons fi siegicisiseg 
ot Gris a @bivy heousiive afiw sift to yew awo 
_ besesen 1 wotdeel iia yinebro siz ni etegisiz3s9 
id a Re RHORSI 


‘giniioad. swvlisoerda siz) 390m et Boyotqme ed oF eoipssezse 


fete seitinmowogge jtaempoisved Jo nokjsotiisnebi (8) 
fedentihaweco (puonis noljertises 31403 ni 9ona2eiees 
aeisiion tmisaivomy bns Lerebet sasvelsy 20 flotsaoriqags 
basi lélosge to notsiverg sid palbyions em 2907 bas 
ime pnoijesifags dove 163 berlupss ee sessn 


igigen Bes ofmeonoss of3 Jo waives bas geieyians {dad} 
oe qrdsnclosie: s*edosinet brs sdos inst 26 eeonatemyoizto 
a0 Yim seen? 2 ,¥MONOTe tsnolisen baa Isnotpos edz 
| ,2svisoefdoe S09 “prsvestos od Josvsies 


ieivede paitnevas eo AUD oz ni beizidasbi exojose nism oT 
,jnengelsveb sieuncze-ci0ce ,ebneiasion sdoJinen 936 nolsness 
- teivseubnt bos letotsmmo> bas Inemgolevsh sdos ins#-o@ 


.Inemaoley 


.eoiio8 ssnemeer¢s qisibledue avisne yleaesws 10 esi tamu 


og | tel 


TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


MANITOBA 
SUBSIDIARY AGREEMENT 
Manitoba Northlands 


september 15, 1976 to March 31, 1981 (retroactive 
to April 1, °1976) as amended March 30,819.79 


(a) To enable the people of the-area to 
contribute to and participate in the 
development of northern Manitoba. 


(b) To enable those people of the area who wish 
to do so, to continue their own way of life 
with enhanced pride and purpose. 


(c) To encourage the Orderly utilization of the 
natural resources of northern Manitoba in 
harmony with resource conservation, and for 
the benefit of the inhabitants, the province 
and the region. 


The two-year interim agreement allowed for a 
series of planning and initial development 
projects within the context of the 15-year 
western northlands initiative. Projects were 
undertaken to encourage increased participation 
of Native people in community and regional 
employment and to increase the individual's 
available employment options. Another series of 
projects undertook an inventory of resources 
available to northern communities, and community 
economic development planning and pilot action. 
A transportation and communications Sector under 
the interim agreement provided for a major 
transportation study, approximately 100 miles of 
northern road construction, and upgrading of 
community airstrips. 


This longer term northlands agreement is designed 
to continue the emphasis on remote communities 
and their development. A sector/program mix 
Similar to that of the interim agreement has been 
employed. 


The strategy for this agreement involved detailed 
discussions with the Province of Manitoba, the 
Department of Indian and Northern ALL Airs; 
Employment and Immigration, Transport Canada and 
Other federal departments. The resulting 
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ELEMENTS 


agreement provides for a coordination and 
implementation system that accommodates the 
complex nature of the socio-economic development 


programs. 


This agreement was signed by the federal 
ministers of Transport, Employment and 
Immigration, Indian and Northern Affairs, and 
DREE, and by the provincial Minister of Northern 
Aftarrs: 


The three sectors of the agreement relate to: 


Caye resource” and community economic development, 
designed to provide the resources necessary 
for the assessment, planning, development and 
support of resource-based and other oppor- 
tunities for a community economic development 
approach; to emphasize local participation; 
and to provide long-term employment and 
increased well-being in communities, based on 
basic human needs and productive activity 
arising from the resources of the region; 


(b) human development and community services, 
designed to help families and communities to 
provide a social and physical environment 
conducive to the improvement of the quality 
of life and the participation of people in 
community affairs and in development 
opportunities; and 


(c) transportation and communications, designed 
to move toward providing reliable and 
reasonable access to all northern remote 
communities for the transportation of people, 
goods and services, and further to ensure the 
provision of communications infrastructure to 
increase the participation of people in 
community, provincial and national affairs. 
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FINANCIAL The following is an outline of the’ costs” related 
PROVISIONS to the sectors of this agreement: 
ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE 
Resource and Community 
Economic Development >= '"S'"000 2000' S°2¢¢0G-7000 > 3° 000 “000 
Human Development and 
Community Services 9S" "S82 WG 24 473 000 68 609 000 


Transportation and 


Communications 


52 334 000 20 934 000 31 400 000 


Coordination and Pilot 


Action Research 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


5 000 000 2 000 000 3 000 000 
$155 416 000 $49 407 000 $106 009 000 


Other federal departments contributing to the 
agreement are Employment and Immigration (S55 .16 
WEPlion )} Transport Canada ($7.5 million), -and 
Indian and Northern Affairs (S°14".993 million). 


The agreement is carried out under the general 
direction and supervision of joint managers: the 
Deputy Minister, Manitoba Department of Northern 
Affairs, and the Director General of the Manitoba 
DREE office;/or their delegates. In adadntion., 
the joint managers may establish coordination 
committees as required for the effective and 
efficient coordination of the programs. 
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TEES 


DURATION 


OBJECTIVES 


BACKGROUND 


MANITOBA 
SUBSIDIARY AGREEMENT 


Industrial Development 


Apral 21, 1978, to. March. 31761953 
(retroactive to April 1, 1978) 


To encourage industrial activities which are 
closely tied to other economic activities 

through backward, forward and final-demand 
linkages; to develop industries in which Manitoba 
has advantages compared to other areas; and to 
support high-wage industries and industries which 
provide stable long-term employment. 


The manufacturing capital-stock position of the 
province has deteriorated steadily over the last 
decade. In 1966, capital investment in manufac- 
turing accounted for 2.4% of the Canadian total, 
while total capital investment in Manitoba 
represented 11% of the Canadian total. These 
shares declined steadily over the years. The 
1977 intentions reached a very low level: 1.3% 
of all manufacturing and 4.6% of total 
investment. 


A heavy dependence on primary-resource production 
and processing, with its sensitivity to fluctua- 
tions in international demand, creates instabil- 
ity of employment and income. During the 19 (Se 
period, employment in manufacturing was severely 
curtailed,..., The durable-goods,sector, 
particularly metal fabricating, transportation 
equipment, and agricultural implements, has been 
the hardest hit. While to a large extent this 
reduction might be cyclical in nature, the lack 
of dynamism in other manufacturing sectors 
suggests that coordinated federal and provincial 
policies are essential to prevent overall 
manufacturing employment from remaining static or 
declining in the foreseeable future. 


There are opportunities to improve the perfor- 
mance of a number of industrial sectors. Some of 
the manufacturing. industries that are very 
important in Manitoba because of their size, 
linkages and long-term growth potential include 
primary metals, food and beverage, health-care 
products, light machinery, transportation 
equipment and aerospace electronic products. 
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Productivity of many sectors is restrained by an 
inadequate rate of introduction of technologyyonA 
few sectors face an uncertain future due to the 
changes in the international economic environment. 


ELEMENTS if Industrial Process 
- investigate and promote industrial and 
commercial development opportunities; 
- stimulate the application of technology 
and industry; 
- foster development of small manufacturing 
businesses; and 
- provide an active promotion organization 
to undertake seminars, conferences, etc. 
II Industrial Assistance 
- provide incentive assistance to encourage 
development and expansion of small 
businesses not normally eligible for 
existing incentive programs. 
III Industrial Infrastructure 
- » assist local governments. in industrial 
Site preparation. 
FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS LOTALy COST SHARE SHARE 
Industrial Process $296 0004 0006  Sille 600» 000 .S1J~ 400.000 
Industrial Assistance 5 000 000 20000 0.0.0 3 000 000 


tadustrialisninirastructurne,. 10. 000-000 4 000 000 6 000 O00 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


$44 000 000 $17 600 000 $26 400 000 


Industry, Trade and Commerce is to contribute 
val 0,00,.000;. 


Supervision of the agreement will be carried out 
by a management committee consisting of four 
members: Director General of DREE Manitoba 
(federal co-chairman); a representative of 
Industry, Trade and Commerce; the Deputy Minister 
of the Manitoba Department of Industry and 
Commerce (provincial co-chairman); and one other 
representative of the province. There are also 
two ex-officio members who represent the Federal 
Business Development Bank and the Manitoba 
Department of Finance. 
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PURGE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


MANITOBA 
SUBSIDIARY AGREEMENT 
Value-Added Crops Production 


Appraisals 19799 to’ MarCiMmsiy, 1904 
(signed December 15, 1978) 


To expand economic production of value-added 
crops, improve the efficiency of the red-meat 
industry, and expand both commercial services and 
the processing of agricultural products. 


In Manitoba most of the land resource suitable 
for agricultural production is in farm use. Thiza 
land? is) made’ up! Of922..8YMillion acres of improved 
and 6 million acres of unimproved land. In 1977 
the farm value of crop production was $858 
million, and of livestock production was $345 
million. Grain crops continue to occupy most of 
the province's arable lands. Crops grown for 
processing have increased substantially “invecene 
years. As an indication of these changes, grain 
corn have increased from less than one-half 
million bushels to over five million bushels in 
the last five years. This increase, along with 
Substantial increases in other special crops such 
as rapeseed and buckwheat, has provided a 
substantial impetus to economic development in 
the: province. 


Although crops dominate agricultural output, the 
usé.of “crops un walsing Wivestock cforms a major 
part of value-added to crops in Manitoba. The 
existing livestock industry is based mainly on 
utilization of marginal and unimproved farm 
lands. Increased value-added can be obtained 
through improved efficiency of forage production 
and by expanding the feeding and finishing of 
cattle. The intensification of crops and 
livestock production, together with the 
processing of crop and livestock products, 
provides the major means of obtaining increased 
val ue—added-to“"the "agricul tural sector . 


The objectives of the four elements of the 
agreement are to: 


(a) provide for investigation of the technical 
implications and the potential and/or 
realized impact of the introduction and 
expansion of value-added crops; 
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FINANCIAL 
PROVISIONS 


Investigation 
and Evaluation 


(b) assist in the expansion and sustained produc- 
tion of special crops, primarily those which 
are processed or have potential for being 
processed in Manitoba; 


(c) improve the production, handling and 
utilization of crops grown for livestock 
feed; and 


(d) amplement. productivity méasures that widd 
remove constraints, -to, the. production of 
Value-added crops, with particular attention 
to the development of land and water 
Management projects. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL: COST SHARE SHARE (DREE) 


S 800 000 Sp 20HO00W S 480 000 


special,-Crop Products 3 000 000 1 200 000 1 800 000 
Livestock Products © 20:'0;*000 2° 12:830""0.0.0 3 420 000 
Related Productivity 

Measures 954000-"000 3 600 000 5 400 000 
TOTAL SA 9"50.02500.0 $7 400 000 $11 100 000 
ADMINISTRATION The agreement provides for an implementation 


AND MANAGEMENT 


committee of four regular and two ex-officio 
members. The regular members are representatives 
Of DREE (federal co-chairman), Canada Department 
of Agriculture, Manitoba Department of 
Agriculture (provincial co-chairman) and one 
Other representative of the province. The 
ex-officio members represent Canada and the 
Manitoba Department of Finance. 


Sd 


gl Tal OB 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


MANITOBA 
SUBSIDIARY AGREEMENT 
Tourism Development 


Apr ree) Oro “coer chs Sk ro4 
(signed December 15, 1978) 


To strengthen and enhance tourist destination 
areas as well as to improve the productivity of 
the industry. 


The tourism industry provides a substantial 
contribution to the Manitoba economy. The 
tourism industry is generally centred in Winnipeg 
and attraction centres within reasonable driving 
distance along major transportation routes. In 
addition, tourist attractions provide major 
economic activity in parts of the province where 
other job options are limited and economic growth 
is desirable. The enhancement of the 
attractiveness of Winnipeg assists commercial and 
industrial expansion as it helps firms to attract 
and retain key personnel. Winnipeg offers major 
cultural and sports activities. Activities which 
improve the year-round attractiveness of Winnipeg 
can increase commercial travel and expand the 
demand for commercial services. In addition, the 
enhancement of destination areas in rural 
Manitoba can increase the attractiveness of the 
province as a place to visit. 


it Destination Areas 


Priority will be given to enhancing and 
developing new destination areas. Programs 
will focus on the Winnipeg area but 
investigation of opportunities in other areas 
will also be undertaken and selective support 
will be provided where appropriate. 


f igh i Productivity Measures 


The objective is to facilitate the establish- 
ment and strengthening of organizational and 
institutional structures in the tourism 
industry to improve communication and 
coordination. This is intended to assist in 
the implementation of measures to guarantee 
that operational standards are met. These 
may include recommendations on the design and 
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establishment of standards affecting accom- 
modation and services, information systems, 
and training services. 


There is also an incentive program available 
to assist in the establishment, modernization 
and/or expansion of accommodation facilities 
Outside of Winnipeg. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE SHARE (DREE) 
Destination Areas $12 000 000 $4 800 000 $ 7 200 000 
Productivity Measures 8 000 000 3 200 000 4 800 000 
TOTAL $20 000 000 $8 000 000 $12 000 000 
ADMINISTRATION The agreement provides for a management 

AND MANAGEMENT committee of four regular and two ex-officio 


members. The regular members are 
representatives of DREE ( federal co-chairman), 
Industry, Trade and Commerce, Manitoba 
Department of Tourism and Cultural Affairs 
(provincial co-chairman) and one other 
representative of the province. The 
ex-officio members are from the Federal 
Business Development Bank and the Manitoba 
Department of Finance. 
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SASKATCHEWAN 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with Saskatchewan 
was Signed February 11, 1974 by the Minister of Regional Economic 
Expansion and the Minister of Industry and Commerce of 
Saskatchewan. 


The objectives of this agreement are: 


(a) 


to increase the aggregate economic growth of the 
provincial economy in order to increase employment 
Opportunities, encourage balanced growth between rural 
and urban centres and help ensure a continuing "vyiprant, 
dynamic society; 


to preserve and enhance the value of the province's 
natural resources and optimize the value-added from 
processing and manufacturing of these resources; 


to diversify the province's economic base to reduce its 
dependency on primary production and thereby help 
Stabilize the provincial economy; 


to increase the number, range and type of employment 
Opportunities within the province in order to more 
effectively utilize the human resources of Saskatchewan; 
and 


to increase the opportunities for people in northern 
Saskatchewan to participate in the social, cultural and 
economic life of the province. 


Strategies to be employed to meet the objectives include: 


(a) 


identification of development opportunities and 
assistance in their realization through coordinated 
application of relevant federal and provincial policies 
and programs, including the provision of specialized 
measures required for such realization; and 


analysis and review of the economic and social 
circumstances of Saskatchewan and Saskatchewan's 
relationship to the regional and national economy, as 
these may be relevant to achieving the objectives. 


The main sectors identified in the GDA as warranting special 
attention are: steel and metal-related industries, forestry, 
agriculture, tourism, northlands, and rural and urban 
development. 


Summaries of currently active subsidiary agreements follow. 
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SASKATCHEWAN 
SUBSIDIARY AGREEMENT 
TITLE Iron, Steel and Other Related Metal Industries 


DURATION July 4, 1974 to Mareéh 31, #980 
aS amended March 30, 1979 


OBJECTIVES To enhance the viability of the existing iron and 
steel Sindustry and to sexpand and diversify iron 
and steel production in Saskatchewan, which in 
turn will provide a substantial increase in the 
number and range of employment opportunities in 
lron, steel and other related metal industries. 


BACKGROUND Based on projected trends and likely economic 
development possibilities, Saskatchewan could 
continue to fall further behind the growth that 
could be forecast in the other three western 
Provinces! cOnéitpossiii bitycof overcoming this 
lack of growth is steel. Indications are that 
for the next decade or so, steel demand will 
exceed foreseeable supply internationally, 
nationally, and regionally. Statistics indicate 
that in the 70s and 80s there will be a large 
market cthroug houts [the Jwest: for a variety of 
steel-based products. An examination of this 
future demand for steel, and the present 
production base, indicates that it is practical 
to increase steel capacity in the west to meet 
expanding market demands. 


The strategy for this agreement is the result of 
a detailed analysis which was carried out in 
close cooperation with, and with the active 
participation of, the departments of Industry , 
Trade and Commerce; Energy, Mines and Resources; 
Employment and Immigration; Finance; TRSEaSULY 
Board; Fisheries and the Environment; the Privy 
Council Office; and various departments within 
the provincial government. 


The subsidiary agreement was signed by the 
Minister of DREE, the Minister of Energy, Mines 
and Resources, the Minister of Industry, Trade 
and Commerce, and the Saskatchewan Minister of 
Industry and Commerce. 
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ELEMENTS 


The 
Ae e- 


five major elements of the agreement relate 


Iron-Ore Exploration - To augment the 
geophysical and geological information on 
Saskatchewan iron-ore deposits, it is 
proposed to undertake exploration in Gast= 
central Saskatchewan to determine if an 
economic iron-ore body exists. 


Related Studies and Administration Costs - 
This element of the program will identify and 
undertake studies related to primary and 
secondary iron and steel production facili= 
ties and related metal industries, and cover 
the costs of the steel implementation 
committee. 


Direct Ore-Reduction Plant and Development 
and Expansion of Steel Facilities - This 
element is for the promotion and estab- 
lishment of a direct ore-reduction plant 
which will produce metallized ore to be used 
as an addition to scrap charge for electric 
steel-making furnaces, and for steel-making 
facilities required to expand the steel 
industry in Saskatchewan. 


Foundries and Related Metal Industries - This 
element relates to those projects and prod- 
ucts which will be identified from studies 
for development opportunities in foundries 
and related metal industries. 


Infrastructure - The infrastructure program 
is to provide assistance for the 
establishment of additional steel facilities 
and related urban infrastructure. 
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FINANCIAL 
PROVISIONS 


Iron-Ore Explora 


Related Studies 


The following is a list of projects the province 
will arrange to carry out under this agreement: 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL: COST SHARE SHARE (DREE) 


LO me wie LOU0 ane 440 000 S$ 660 000 


and 


Administration Costs 1 500 OOO 600 000 900 000 


Direct Ore-Reduc 
Plant and Develo 
and Expansion of 
Steel Facilities 


Foundries and Re 
Metal Industries 


Infrastructure 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


tion 
pment 


150 000 000 4 480 000 23.250 VOO 


lated 
23 SOO VOO0 - 7 465 000 


5S 200 000 4 480 000 720 000 
$182 800 000 $10 000 000 $35 000 O00 


The remaining $137 800 000 is expected to come 
from the private sector. A maximum of $25 
million in loan guarantees is available from the 
federal government with $50 million in loan 
guarantees available from the provincial 
government. 


The overall management and coordination of this 
agreement will be the responsibility of a steel 
development group consisting of four senior 
federal officials from DREE; Finance; Energy, 
Mines and Resources; and Industry, Trade and 
Commerce; four senior provincial Officials? and 
the Assistant Deputy Minister, DREE Western 
Region, as an ex-officio member. Management of 
day-to-day activities shall be vested in a steel 
implementation committee consisting of one 
representative of DREE and one representative of 
the provincial Department of Industry and 
Commerce. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 
Qu'Appelle Valley 


October 6, 1975 to March 3l, 1984 
(retroactive to April 1, 1974) 


To ensure the long-term productivity of the 
Qu'Appelle Valley's recreation and tourism 
resource base; to increase the benefits from 
utilization of this resource base; and to improve 
the management of the land and water resources of 
the Qu'Appelle Valley to meet existing and future 
demand for these resources. 


The Qu'Appelle Valley is a major attraction for 
Saskatchewan residents and potentially for 
Trans-Canada Highway traffic. The water quality 
in the lakes must be improved and recreation 
developments planned in order to establish a 
major tourist industry. The lack of well 
established and upgraded cultural and historic 
sites along the routes and at major destinations 
deters through-traffic from staying longer in the 
province. 


Recreational and tourist development of the 
valley has been piecemeal and uncoordinated. The 
result is: an imbalance among attractions, 
facilities and services; great seasonality of 
use, alternatively overloading and underutilizing 
accommodations; and deterioration of the 
resource. 


A perennial hindrance to development in the 
valley, and a continuing problem in other parts 
of the basin, is the spring flooding which 
follows winters of exceptional snowfall (such as 
the 1973-74 winter). This flooding damages 
homes, cottages and facilities in Moose Jaw, 
Regina, Lumsden and on down the valley, and 
causes significant financial and other hardships 
to farmers in the valley. 


A further problem is the quality of water in. the 
Qu'Appelle River and lakes. The effluent from 
the sewage facilities for Regina and Moose Jaw 
discharges through tributaries into the 
Qu'Appelle River, which increases the nutrient 
content of the water. 
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ELEMENTS 


Under the Qu'Appelle Basin Study Agreement of 
August 1970, the Qu'Appelle Basin Study Board, 
comprised of representatives of the governments 
of Canada, Saskatchewan and Manitoba, prepared a 
framework plan designed to guide the management 
of the water and related land resources of the 
basin. To reinforce the framework plan, the 
board made recommendations with respect to water 
quality, water supply, land and water use, and 
adjustment of the flood hazard. 


With this agreement, Canada and Saskatchewan have 
developed an integrated package of programs to be 
implemented over a 10-year period to solve the 
urgent environmental problems, establish 
effective management practices, and develop the 
recreation and tourism potential of the 
Qu'Appelle Valley. 


The program to be undertaken in this agreement 
comprises the following sectors: 


(a) Environmental Improvement and Management 
Bectors — to Wmprowe sine Gial tiv of the 
environment of the Qu'Appelle Valley, 
particularly its water resources; and to 
establish effective environmental management 
to preserve the natural resources through 
programs related to: management of land and 
water resources; municipal waste treatment; 
and flood-prone land purchase. 


(b) Tourism and Recreation Development Sector - 
to ensure that basic services are in place; 
that resources (attractions) are developed 
and preserved; and that private sector 
investment occurs through programs related to 
planning, historic/recreational COMEIdGOES, 
tourism facilities, commercial development 
financial assistance, alternate land use, and 
community development assistance. 


(c) Implementation Sector - to ensure the 
coordinated implementation of activities 
under this agreement, a Qu'Appelle Valley 
implementation agency will be established 
under a director of implementation. 
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FINANCIAL 
PROVISIONS 


The following is a list of the costs 
associated with the sectors: 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL: COST SHARE SHARE 


Environmental Improvement 


and Management 


$30 600 000* $10 890 000 $11 310 000 


Tourism and Recreation 


Development 
Implementation 


TOTAL 


LE 500 000% 3 4850 000 5 650 000 
2 000 000 1 000 000 1 000 000 


$44 100 000 $15 740 000 $17 960 000 


* The $8.4-million cost of one program is, eligible for loan 


financing. 


** Includes $2 million in loan financing by SEDCO. 


ADMINISTRATION 
AND MANAGEMENT 


Federal contributions will be: 


DREE $6 860 000 


DFE 9 000 000 
DINA He200' O00 
IT&C 900 000 


The agreement will be managed by a federal- 
provincial Qu'Appelle Valley management board 
made up of representatives from DREE and the 
federal departments of Fisheries and the 
Environment; Industry, Trade and Commerce; Indian 
and Northern Affairs; and the provincial depart- 
ments of Environment; Tourism and Renewable 
Resources; the Executive Council; plus one other 
to be named by the provincial co-chairman. The 
Director General of DREE Saskatchewan or his 
delegate shall be the federal co-chairman and the 
Deputy Minister of the Saskatchewan Department of 
the Environment or his delegate shall be the 
provincial co-chairman. The agreement also 
provides for the establishment OL "a public 
advisory council which will provide advice to the 
Management board on matters of ‘public’ concern. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 
Interim Mineral Development 


duly 19,5 19973~.t0, March. 315.1980 
(retroactive to April 1, #973) 


The 1978-80 program has three main objectives: 


]1 240 evaluate,);ine more, detail, areas of the 
province identified in the 1974-78 program as 
requiring additional work; 


2. to undertake basic geoscientific activities: 
geological mapping and Quaternary 
(Pleistocene) studies in the region north of 
58°N in order to extend semi-reconnaissance 
geoscientific coverage of the Shield; and 


3. to undertake new projects which have current 
relevance to the mineral industry and 
northern development and which fulfill both 
national and provincial objectives. 


The program under this subsidiary agreement is 
designed to follow the four-year 1974-78 
Canada/Saskatchewan Subsidiary Agreement on 
Mineral Exploration and Development in Northern 
Saskatchewan. The 1974-78 program was designed 
to improve the economic base of northern 
Saskatchewan by conducting scientific surveys 
that would encourage further exploration and lead 
to the discovery of new deposits or the develop- 
ment of previously known ore bodies. The main 
thrust of the program was directed to the part of 
the Precambrian Shield south of 58°N on the 
premise that development in this region would be 
more beneficial to the province than in the more 
remote, area north of. 58°N. 


Preliminary assessment of the project carried out 
under the 1974-78 agreement indicates that the 
Objectives were generally met. During this 
interim agreement (1978-80) an evaluation of the 
previous program will be completed. If the 
evaluation confirms the usefulness of such 
geoscientific work, and if it is agreed that 
further basic work is required, the parties to 
this interim agreement have agreed to consider 
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another agreement which would allow for the 
completion of work undertaken under the interim 
agreement. 


ELEMENTS a) Mineral Resource Planning - assemble, 
synthesize and publish geochemical and 
mineral deposit data. 


b) Geoscience Surveys - geological bedrock and 
Pleistocene mapping of the area north of 
So°N. 


c) Peat Resource Study - study the use of peat 
as an energy source in northern Saskatchewan 
and the manufacture of peat products. 


d) Metallogenic Studies and Resource Evaluation 
- detailed geological mapping, mineralogical 
and geochemical studies on selected mineral 
deposits and mineralized belts. 


e) Underwater Scintillometry - systematic 
radiometric surveying of selected lake 
bottoms. 

f) Report Compilation and Printing - cover the 


cost of producing and publishing reports from 
the 1974-78 and this agreement. 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTALS COST SHARE SHARE 
Mineral Resource 

Planning S- #205) 500 S¥'10.20 750 SeiL0 20750 
Geoscience Surveys I 23'6'"000 618 000 618 000 
Peat Resource Study 160 000 80 000 80 000 
Metallogenic Studies 

and Resource Evaluation 562 000 281 000 281 000 
Underwater 

Scintillometry 166 000 83 000 83 000 
Report Compilation 

and Printing 140 000 70 000 70 000 
TOTAL S2° 469 500 sae 254-50 $1 234 750 


The federal share is to be split between DREE and 
EMR. It is estimated that EMR will contribute 
$400 000 and DREE $834 750. 
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ADMINISTRATION 
AND MANAGEMENT 


The agreement provides for a four-member manag e- 
ment committee consisting of a representative 
from both Energy, Mines and Resources (federal 
co-chairman) and DREE; and two provincial 
representatives, one of whom shall act as 
Provincial co-chairman. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 
Northlands 


August” 28, "r97e towMareh SP eile ee Bo ae, 
(retroactive to April 1, 1978) 


Provide options and opportunities for northern 
residents to participate in the social and 
economic development of northern Saskatchewan; 
encourage the development of the natural 
resources of the area in harmony with resource 
conservation, for the benefit of northern 
residents and other residents of the province; 
and provide the opportunity for northern 
residents, who wish to do so, to continue their 
own way of life in an improved social and 
physical environment. 


Circumstances in northern Saskatchewan present 
both unique development problems and development 
opportunities. The region contains a substantial 
portion of the natural resources of the prov ince; 
including minerals, forest, fresh water, and a 
largely untapped potential for outdoor recrea- 
tion. Development of those natural resources is 
already taking place and there is increasing 
pressure to accelerate the pace of the develop- 
ment for the benefit of all Saskatchewan and 
Canadian residents. At the same time, northern 
Saskatchewan is the traditional living and 
working environment of a number of northern 
residents who view the resources of the region as 
the foundation of their economic, social and 
Cultural Ji tesryre. 


The majority of people in northern Saskatchewan 
live in relatively small communities which find 
their historical economic roots in the tradi- 
tional occupations of fishing, hunting and 
trapping. Most of these communities evolved from 
seasonal encampments centred on fur trading 
posts, missions and schools. The residents are 
almost exclusively of native ancestry. Their 
traditional economic base is weak. Their 
involvement in the economic development of the 
region is limited. Their standards of living 
are, on the average, unacceptably lower than 
those enjoyed by other Saskatchewan residents. 
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ELEMENTS 


Northern Saskatchewan is now at a critical stage 
in the development of both its economic and human 
resources. There is an opportunity for the 
northern economy to grow and diversify. There is 
equally an opportunity to ensure that development 
Proceeds in a manner that provides an increasing 
range of economic options to northern residents 
and an increasing sense of accessibility to those 
Options. An assertive and carefully coordinated 
development thrust is required on the part of all 
rélevant« federal, “provincial and municipal 
agencies to ensure that northern residents have 
every opportunity to participate in™the 
development of their region, and that northern 
communities provide a stable and supportive 
environment as a base for that participation. 


a) EcOnomic and Resource Development - to 
increase the range of employment and income 
Opportunities for northern residents, by 
influencing the pace and direction of 
resource development, and by broadening and 
diversifying the northern economic base in 
such a way as to ensure the increased 
participation of northern residents. 


b) Human Development - to improve the access of 
northern ®residéents’ to textstingiw@and Future 
social and economic opportunities by lowering 
the barriers associated with inadequate 
living “condi tions?#*di ff i@ult*social tcir cums- 
cances ,; "and al" Vackio£f subfi@ient eduicaticn, 
industrial skills, working experience, infor- 
mation and participation in decision-making. 


c) Transportation and Communication Development 
= to “Laci Pitate “economic, "soelalrand tcultural 
interaction and development among northern 
residents and communities by providing 
basic transportation and communication access 
to northern communities and by improving the 
efficiency of transportation and communica- 
tion on a regional level. 


d) Implementation, Program Review and Assess- 
ment, and Public Information and Consulta- 
tion - to provide the resources necessary for 


effective coordination of the various federal 
and provincial initiatives, consultation with 
northern residents regarding the direction of 
development under this agreement, and a 

Systematic review and assessment of programs 
undertaken under the terms of this agreement. 
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FINANCIAL 
PROVISIONS 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE 


Economic and Resource 


Development 


Sy 8+500),000 S$ 3 400 000 $ 5 100 000 


Human Development Gi» 800 5000 1#5920,000 53 880 000 


Transportation and 


Communication 
Development 


Implementation, 
Program Review, 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


45 600 000 18 240 O00 27 360 000 


etcs L 1008006 440 000 660 000 
5127-000 000 $40 000 000 $87 000 000 


In the Human Development sector, DINA is 
contributing nss+200;000,andaCEIC $9, 000 000. 
Under Transportation and Communication 
Development, MOT is contributing $12 500 000. 


Supervision of the agreement will be carried out 
by a management group consisting of eight 
members: Director General of DREE Saskatchewan 
or his delegate (federal co-chairman), 
representatives of MOT, CEIC and DINA, the Deputy 
Minister of the Department of Northern 
Saskatchewan or his delegate (provincial 
co-chairman), and three other representatives of 
the province. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 
Forest Development 
May 17, 1979 CO. Marche 3-loe 19,8 2 


Plan for the long-term development of the forest 
industry; identify industrial opportunities in 
forestry, conduct market and feasibility 
analyses, and apply known technology to existing 
Or new industrial applications; upgrade forest 
management and silvicultural practices to ensure 
a continuing supply of timber for the industry; 
undertake site-specific planning for the 
development of commercial forest areas; and 
improve the cost competitiveness of the industry 
in domestic and export markets and maximize total 
utilization of the forest resource by upgrading 
and constructing access roads and by identifying 
and making improvements to the harvesting and 
distribution system. 


The Saskatchewan timber industry uses primarily 
softwood species (jack pine, black and white 
Spruce). The forest industry directly employs 
approximately 4 500 people in the industry's 
manufacturing, harvesting and woods operation. 


In the areas considered to be commercial, most of 
the softwood is being utilized, but very little 
hardwood is cut. In the identified potentially 
commercial areas, and in the more northern part 
of the province, all species are underutilized. 
On average, only 50.6% of the allowable softwood 
cut and 17.1% of the allowable hardwood cut is 
used. Limited access, low-quality trees in some 
instances, and lack of adequate inventory 
information are the main reasons for the current 
underutilization. 


1) Opportunity Identification and Technological 
Advancement - determine industrial 
Opportunities in forestry, particularly in 
the underutilized species of aspen and elm; 
conduct market and feasibility analyses; and 
transfer known technology to an existing or 
new industrial application. 
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FINANCIAL 
PROVISIONS 


Forest Management and Silvicultural 

Practices - assist Saskatchewan in upgrading 
its forest management and silvicultural 
practices to ensure that allowable cut 
estimates are based on adequate data to 
ensure a continuing supply of timber for the 
industry; to plan for the development of the 
potentially commercial forest areas; and to 
help make decisions on future plant locations 
Or expansions. 


Forest Harvesting Logistics and Productivity 
Improvement —- improve the cost 
competitiveness of the existing industry by 
reducing the cost of wood supply to plants by 
identifying and making improvements to the 
harvesting and wood distribution system and 
by improving forest access roads. 


Implementation, Evaluation and Public 
Information - provide for the administration 
of the agreement, the evaluation of the 
program impact, public information, and a 
mechanism for the Canadian Forestry Service 
to provide technical assistance. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL! COST SHARE SHARE (DREE) 


Opportunity Identifi- 


cation and Technolo- 
gical Advancement 


$7. .12000°000 $ 500 000 $§$ 500 000 


Forest Management and 
Sivicul tural Practices 14 350 000 HOVT5S 3000 T -t9 70 


Forest Harvesting 
Logistics and Produc 
tivity Improvement 


Implementation, 


8 300 000 4 150 000 4 150 000 


Evaluation and Public 


Information 


TOTAL 


350 000 175 000 175 000 


$ 24 000 000 $12 000 000 $12 000 000 
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ADMINISTRATION 
AND MANAGEMENT 


The agreement provides for a management board 

of six members: three representing Canada and 
three representing the province. The federal 
members will include the Director General of DREE 
Saskatchewan or his delegate (federal 
co-chairman), a representative of the Department 
of Fisheries and the Environment, and one 
additional representative. The provincial 
members will include a representative of the 
Department of Tourism and Renewable Resources 
(provincial co-chairman) and two other provincial 
representatives. 
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DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 


Productivity Enhancement and Technological 
Transfer in Agriculture 


Mave lee LOGS tO. March 31 awl Io2Z 


Broaden and diversify the agriculture base of the 
province by encouraging the production of special 
crops which have a potential for processing and 
thereby strengthen the linkages from primary 
production to processing; enable the transfer of 
technology from applied research to farm 
production; improve the efficiency of production 
and conversion of crops through livestock into 
red meats; and increase the level of value- 

added processing of crops and meats. 


In 1977, Saskatchewan produced approximately 653% 
of the total Canadian wheat supply, 30% of the 
total domestic production of non-wheat cereal 
grains, and 40% of both the Canadian rapeseed and 
flaxseed production. Approximately 20% of the 
total Canadian cattle and calves and 9% of the 
hogs are on Saskatchewan farms. There is some 
production of field and root crops such as 
potatoes, carrorsiiand onionsiiforvisupply to) local 
markets. Special crops produced in the province 
include peas, mustard seed, millet and corn. As 
population and demands increase in Canada and 
internationally, opportunities exist to increase 
the processing of presently produced products 
which would generate more income and employment 
in Saskatchewan. The employment and incomes 
provided by the processing industries will 
Stabilize the economy of some areas, while aiding 
in the growth of others and contributing to the 
overall aggregate economic development of the 
province. 


1) Crop Diversification and Technology 
Transfer - encourage the production of new 
and special crops, innovative crops and 
cropping practices. 


2) Productivity Improvement —):improve the 


productivity of crop and livestock 
enterprises. 
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ELEMENTS 3) Program Development, Public Information and 
Evaluation - analyze the trends in 
agriculture and agricultural products and 
assist “in the planning of “agriculture Hn 
Saskatchewan. 

FINANCIAL ESTIMATED PROVINCIAL FEDERAL 

PROVISIONS TOTAL? COST SHARE SHARE (DREE) 

Crop Diversification | 

ena Technology Transter'Sy 22 025"000: SS) S127 500 "S- 1 012° 500 

Productivity Improvement 12 145 000 6 0729500 6 072 500 

Program Development, 

Public nformation 

and Evaluation Iv 1508 000 Sf/5e OOG aor OOO 

TOTAL $3 159S202 00 08S Sol 6609900 S$ 7 660 000 

ADMINISTRATION The agreement provides for a management board of 


four members: 
Saskatchewan 


AND MANAGEMENT 


the? Director! General of DREE 
(federal co-chairman), 


representatives Of Agriculiturel‘Canada and the 
Saskatchewan Department of Agriculture 


(provincial co-chairman) 


representative. 
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and a second provincial 


TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 


Interim Water Development for Regional Economic 
Expansion and Drought Proofing 


May 177 1979. to. Maren 31, 1982 
(retroactive to April l, 1979) 


Develop a strategy to improve the effectiveness 
of future water-management activities, especially 
in drought-sensitive areas; provide analysis of 
the availability of and requirements for water in 
selected areas, and undertake the construction of 
such water supply and delivery schemes as may be 
identified as necessary; and in the Saskatchewan 
portion of the Souris River Basin, undertake the 
review and improvement of existing flood fore- 
casting, warning and emergency-action programs, 
the purchase of flood-prone lands and the 
construction of such flood-damage-reduction and 
channel-improvement works as can be identified. 


Saskatchewan's economy is characterized by a 
heavy reliance on the resource industries, 
particularly grain and eatthe productions: Whe 
manufacturing and service sectors are tied 
closely to the primary sector, so cyclical fluc= 
tuations in world markets or a crop failure has a 
significant impact on the provincial economy. In 
recent years, major opportunities have been 
identified in energy and related mining 
activitiess | iThe coursua iof ¢ehese opportunities, 
along with the growing urban population and more 
intensive farming operations, depend heavily on 
adequate and sustainable water suppl 16S... Ene 
economic potential and performance of the primary 
resources and related sectors are severely 
restricted during periods of drought. The impact 
of moderate drought conditions on primary- 
resource sectors is estimated at losses in the 
order of $375 million per year and a loss of 
confidence in business prospects in many sectors 
of the economy. Flooding can also cause serious 
disruptions of sub-regional economic aCELYITY in 
Saskatchewan, particularly in the south and 
central parts of the province. 


1) Water Management Activities - develop a 
strategy to improve the effectivess of future 
water management activities with particular 


attention to water-short and drought- 
sensitive areas. 
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FINANCIAL 
PROVISIONS 


A. Water Management 


B. 


ee 


Activities 
Water Supply 


Flood-Damage 
Reduction 


TOTAL 


ADMINISTRATION 
AND MANAGEMENT 


2) Water Supply - analyze the availability of 
and requirement for water in specified areas; 
investigate and design identified works; and 
undertake at least one large storage project 
as well as a number of less costly schemes. 


3)  Flood-Damage Reduction - enable the joint 
implementation of the recommendations of the 
Souris River Basin Study relative to the 
mitigation of urban flood damage and the 
improvement of programs of flood 
forecasting, warning and emergency actions. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE 


Syrrd2 @3:0:0: 0.0.0; . -S 500 000 $ 2 000 000 


10) 670.0; 000 552300 2000 5 400 000 


2 050 000 dye 0290100 500 000 
Soe! San25 06000 mesreHeso0is000 «S$ 7 900 000 


Of the federal share, DREE is funding Sectors A 
and B ($7 400 000) and the Department of 
Fisheries and the Environment is funding Sector C 
(590 0,00 0i)xs 


The agreement provides for implementation through 
a federal-provincial management group of three 
federal and three provincial members. The 
federal members include two representatives of 
DREE, One of whom is the Director General of PFRA 
(federal co-chairman), and a representative of 
the Department of Fisheries and the Environment. 
The provincial members are from the departments 
of the Environment (provincial co-chairman), 
Municipal Affairs, and Agriculture. 
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Thene 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


SASKATCHEWAN 
SUBSIDIARY AGREEMENT 


Planning 


May “i, 41 99) “to IMarch 2316; 2904 
Cretrodetive to April a 4979 } 


To undertake studies for the identification and 
analysis of economic and socio-economic 
development opportunities in Saskatchewan and 
such planning as as required) to’ develop 
strategies, programs and subsidiary agreements 
pursuant to those opportunities. 


The General Development Agreement between Canada 
and Saskatchewan provides a general framework for 
the co-ordinated planning and implementation of 
measures for economic and socio-economic 
development in Saskatchewan. The Canada- 
Saskatchewan planning agreement 1975-79 and the 
preceding Canada-Saskatchewan interim planning 
agreement of 1974 have played a supportive role 
in DREE's development programs in Saskatchewan. 
Both have been useful in identifying industrial 
projects in Saskatchewan, in undertaking 
preliminary analysis for new agreement 
formulation in support of the GDA process, and in 
providing analytic support for ongoing programs. 
It is the intention of this agreement to continue 
and to enhance joint planning activities under 
the GDA. 


1) ‘Eéononmic: Opportunity Studies -—“identify and 
examine potential economic development 
Opportunities in various sectors in 
Saskatchewan. 


2) Urban Social Adjustment’ Studies’ - develop a 
strategy that will facilitate the adjustment 
of people of native ancestry to living in 
urban centres and will enable their increased 
participation in urban employment 
Opportunities. 


3) Community Planning and Mapping Studies - 
provide and inventory, analysis and 
topographic information essential to planning 
and engineering activities related to 
development. 
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FINANCIAL 
PROVISIONS 


ADMINISTRATION 
AND MANAGEMENT 


4) Core Redevelopment Studies - plan core 


redevelopment of larger cities, focusing on 
industrial and commercial developments as 
these relate to the centres' economic growth 
potential. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
S 1 500° 000 » 750° 000 » 750 000 


The agreement provides for implementation through 
a federal-provincial management committee made up 
of a senior official from DREE and a senior 
official from the provincial Department. of 
Industry and Commerce. 
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ALBERTA 
GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with Alberta was 
Signed March 6, 1974, by the Minister of Regional Economic 
Expansion and the Minister of Federal and Intergovernmental 
Bitarrs of Alberta; 


The objectives of this agreement are: 


(a) to improve opportunities for productive employment and 
access to those opportunities in areas or economic 
sectors of Alberta which, relative to other areas or 
sectors in Alberta, require special measures to realize 
development potential; 


(b) to promote balanced development among areas of Alberta 
and to encourage the equitable distribution of the 
benefits of such development; and 


(c) to reinforce the priorities of the province in respect 
to initiatives for its socio-economic development. 


Strategies to be employed to meet the objectives include: 


(a) identification of development opportunities and 
assistance in their realization through coordinated 
application of relevant federal and provincial policies 
and programs, including the provision of specialized 
measures required for such realization; and 


(b) analysis and review of the economic and social 
circumstances of Alberta and Alberta's relationship to 
the regional and national economy, as these may be 
relevant in achieving the objectives. 


The main sectors identified in the GDA as warranting special 
attention are: economic development, including resource-based 
industries where special measures are required to encourage their 
full utilization; encouragement of community development in the 
non-major urban service centres and rural communities; and socio- 
economic development, including the provision of capital 
facilities such as housing, sewage and water systems, roads and 
Other infrastructure required to take optimum advantage of 
economic development opportunities. 


Summaries of currently active subsidiary agreements follow. 
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ALBERTA 
SUBSIDIARY AGREEMENT 
PET LE Nutritive Processing Assistance 


DURATION March TL, 1975 to March 31, 1980, (retroactive to 
July 1, 1974) as amended April 5, 1976 


OBJECTIVES The objectives of the agreement are to: 


(a) strengthen the economic viability of the 
small rural community; and 


(b) further process in Alberta those nutritive 
products which have, or may achieve, a 
competitive position in national or export 
markets and thereby to increase the quality 
Of life options of rural residents: to 
increase the net income available to rural 
families; and to slow the movement of 
population from rural communities to the 
majOr metropolitan centres. 


BACKGROUND The Alberta economy, while relatively strong in 
terms of general economic indicators, is 
characterized by a tendency to concentrate 
development both sectorally and geographically 
within the province. The province desires to 
produce balanced economic development, both in 
terms of higher rural/urban balance of job 
Opportunities, and of diversification of the 
primary-resource sectors. 


Economic and socio-economic standards in the 
major urban centres are generally high. There 
exist, however, many small rural communities 
which are unable to provide the productive 
employment opportunities or levels of social 
amenities necessary to permit their residents to 
participate in and benefit from the development 
of Alberta. Many of these communities, although 
they possess the human and natural resource 
potential necessary for a viable community, are 
faced with the prospect of stagnation or decline 
unless means are devised to improve opportunities 
for productive employment and to provide a better 
social environment. 


ao 


Basically, the province wishes to geographically 
diversify industrial growth outside the major 
urban centres. In addition, it wishes this 
geographical dispersion to incorporate a diversi- 
fication of the economic base to avoid possible 
future adverse consequences of a heavy reliance 
on the Oil and gas induscry. 


Achievement of the objectives could lead to a 
greater range of social and economic opportuni- 
ties for a large number of rural Albertans. 
Soctal options in the “form “of Varied career 
opportunities in the new processing industries 
and growth of the related service industry could 
be. a direct result. Indirectly, ‘the quantity ana 
quality of social amenities should increase as a 
by-product of community growth and increased 
incomes. In addition to increases in personal 
and family incomes, potential economic benefits 
include increased employment and a greater 
provincial share of value-added generated from 
primary products which now leave the province. 


The dispersion of processing plants may result in 
increased transportation,, distribution, and in- 
frastructure ‘costs. Silch costs will be incurred 
because new processing plants locating away from 
the large metropolitan centres will demand 
improvements in these services in order to 
PUNCEION eLlicilent ly. 


The constraints to accomplishing these objectives 
are both internal and external. Internal 
constraints are mainly those faced by locating 
new processing capacity in small centres. They 
include higher borrowing rates, credit limita- 
tions and the costs of reduced economies of 
scale. In addition, there are economic and 
institutional factors which individually may 
appear insignificant, but when combined can 
present constraints to development in rural 
areas. A few of the more common factors which 
could fall into this category are provision of 
utilities, insurance, fire protection and other 
specialized services. 


The constraints previously discussed are basic- 
ably 6€conomic 1 Oature«a.. .0ere, are Other 
constraints which should be identified to 
complete the analysis. For example, many times 
the managers of small processing plants lack the 
entrepreneurial skills necessary to take 


234 


ELEMENTS 


advantage of new opportunities, and they may find 
the financial burden of purchasing such skills 
prohibitive. In addition, the array of skilis 
necessary to operate a new processing plant may 
be lacking in the local area. 


This agreement on nutritive processing is 
intended to assist in accomplishing the 
Provincial rural development objectives. 


The strategy of this agreement is the result of a 
detailed analysis which was carried out in close 
cooperation with, and with the active 
participation of the departments of Industry, 
Trade and Commerce; Agriculture; Finance; and 
Treasury Board; and the Alberta government. 


The agreement was signed by the Minister of 
DREE and the Alberta Minister of Federal and 
Intergovernmental Affairs. 


The, elements, of; this.program; are+ 


(a) Development Assistance Program ;*which shall 
take the form of financial incentives to 
nutritive processing facilities; 


(b) Public Information and Technical Service 
Program, which will provide financial support 
for those information and technical 
consulting activities that are required to 
facilitate implementation of the agreement, 
as well as a program of public information 
which will inform the public of this 
agreement's provisions, and ensure proper 
recognition of the contribution of both 
parties to this agreement; and 


(c) Sheep Industry Development Program, which 


will provide sheep slaughter facilities at 
Innis fal. 
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FINANCIAL The following are the 

PROVISIONS for in the agreement: 
ESTIMATED 
TOTAL COST 

Development 

Assistance Program SPs io UCU 

Public Information 

and Technical Service 400 000 

Program 

Sheep Industry 

Development Program 802 000 

TOTAL $17 000 000 

ADMINISTRATION 


AND MANAGEMENT 


estimated costs provided 


PROVINCIAL 


SHARE 


1, O99 UCU 


200 000 


401 000 


$8 500 000 


FEDERAL 


SHARE (DREE) 


$7 899 000 


200 000 


401 000 


$8 500 000 


Supervision will be carried out by a joint 
committee consisting of one representative of 
each government as designated by the federal- 
provincial general development committee. 
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TELHE 


DURATION 


OBJECTIVES 


BACKGROUND 


ALBERTA 
SUBSIDIARY AGREEMENT 
Alberta North 


February 28, 019 78isto sMamchnos-p.i 49:82 
(retbroact mnveote Apri lel }6b9 77.) 


Provide options and opportunities for the people 
of northern*Alberta™to contributesto and partis 
Cipate in the development of the regions anitiate 
those social and cultural amenities, community 
infrastructure improvements and services required 
tosenable the *peoplerinmwnorthérnvAlberta to 
participate in northern development; and, 
encourage the orderly development of northern 
Alberta for the benefit of the inhabitants and 
the region. 


The development approach proposed under the 
long-term Alberta North agreement has evolved 
from research and a process of experimentation 
and testing at the federal, provincial and local 
bevels. The approach is built upon experience 
gained in social, economic and community services 
programming over the period since the late 1960s. 
It recognizes a need for more experimentation in 
economic development initiatives, and the need to 
improve upon existing planning and implementation 
mechanisms. 


Under the interim subsidiary agreement on Alberta 
North, Canada and Alberta undertook a series of 
planning and development projects designed to 
clarify the nature of a long-term commitment 
aimed at northern socio-economic development. 
More specifically, the interim subsidiary 
agreement provided for programs, under the Life 
Improvement and Community Services Sector, 
designedatoiprovidenthessoctall, cultural and 
physical environment required to assist 
individuals, families and communities to take 
advantage of development opportunities. Steps 
were taken to assess need and to assist remote 
communities to improve the services they were 
providing their residents. 


In addition, through the efforts of a number of 
federal and provincial agencies, a coordinated 
approach to life improvement programming was 
developed. Under the Community Economic 


aT 


Development Sector, a preliminary analysis of 
resources and economic opportunities was comple- 
ted. Pilot action was initiated to experiment 
with a number of community and regional economic 
development projects and organizational struc- 
tures. Efforts were made to develop an economic 
development strategy for disadvantaged sub-regions 
in the north. Under the Planning and Management 
Sector, studies were undertaken to develop a 
socio-economic profile of the north, with emphasis 
on the social and economic characteristics of the 
most underdeveloped sub-regions. In addition, a 
long-term development approach was designed. 


Given the complex nature of northern development, 
further programming within a long-term framework 
is required. The initiatives and planning 
undertaken through the four-year interim agree- 
ment have resulted in some progress toward the 
objectives of the agreement. In general, the 
programs displayed in this schedule are intended 
to continue work toward similar objectives in a 
Manner that is consistent with a development 
approach which places increased emphasis on 
community involvement within the context of 
regional, provincial and national policies and 
objectives. 


ELEMENTS a) Human Development - designed to provide a 
process through which individuals and families 
can develop the life skills and attitudes that 
are prerequisites for entry into socio-economic 
opportunities and for making informed decisions 
regarding their futures. 


b) Community Services and Facilities - assist 
communities, individuals and families to 
establish a healthy and safe environment 
within which they can live and plan for the 


future. 
c) Community Services and Facilities - Indian 
Reserves - as above except that it pertains to 


Reserves only and is cost-shared by DREE and 
Indian and Northern Affairs. 


d) Social Adjustment and Professional Development - 
assist individuals and families who have 
decided to move from the remote communities to 
training and/or employment opportunities, 
through provision of special social adjustment 
counselling. 
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e) Community Economic Development - assist 


FINANCIAL 
PROVISIONS 


Human Development 


Community Services 
and Facilities 


Community Services 
ena eracitlities -— 
Indian Reserves 


Social Adjustment 
and Professional 
Development 


Community Economic 
Development 


TOTAL 


individuals, groups and community organiza- 
tions to identify socio-economic Opportunities, 
to formulate development proposals, and to gain 
Socio-economic experience in the local 

Setting. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE 


$20 470 000 2l0 235. 000 105235 2000 


16 600 000 8 300 000 8 300 000 
10 000 000 = 10 000 000 
Z 950 000 1 475 000 1 475 000 


4 980 000 2 490 000 2 490 000 


$55 000 000 $22 500 000 $32 500 000 


ADMINISTRATION Supervision of the agreement will be carried out 

AND MANAGEMENT by a joint committee consisting of two members: 
the Director General of DREE Alberta or his 
delegate and the Executive Director, Northern 
Development Branch, Business Development and 
Tourism or his delegate. 
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BRITISH COLUMBIA 


ATSMUIOD HAITIAS 


BRITISH COLUMBIA 
GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with British 
Columbia was signed March 28, 1974 by the Minister of Regional 
Economic Expansion for Canada, and by the Minister of Economic 
Development for British Columbia. 


The objectives of this agreement are: 


(a) to improve opportunities for productive employment and 
access to those opportunities in areas or economic 
sectors of British Columbia which, relative to other 
areas or sectors of the province, require special 
measures to realize development potential; and 


(b) to promote balanced development among areas of British 
Columbia and to encourage the equitable distribution of 
the benefits of such development. 


The strategy to attain these objectives includes directed 
sectoral and spatial diversification, with encouragement by 
pederal and provincial actions, of specific key industries 
Capable of providing essential catalysts to development in 
selected areas or sectors of the province. Such encouragement is 
to be coordinated with and supported by investments in human 
resource development and social and economic overhead capital 
investments. 


The main sectors identified in the GDA as warranting special 
attention are: application of coordinated action to Sugnifticant 
development opportunities that will activate underutilized or 
uncommitted resources, initially in the northwest, the Kootenays 
and the northeast. Development opportunities will be pursued 
that increase and progressively maximize higher value-added 
processing and manufacturing of the resource base. This will be 
aided by major transportation services that will assist in 
increasing viability and access, including those in relation to 
Bue Pacific market aréas. In addition, major opportunities exist 
in the development of the recreation sector of the province, 
especially in conjunction with economic development and 
environmental improvement. 


Summaries of currently active subsidiary agreements follow. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


BRITISH COLUMBIA 
SUBSIDIARY AGREEMENT 
Northeast Coal and Related Developments 


May 10, 1977 to March B@iinm980 (retroactive to 
April 1, 1977) as amended March 30, 1978 


To identify and evaluate the economics of the 
coal resources, the transportation options in 
terms Of road, rail .ands pomiittacilities, the 
requirements for environmental protection, the 
financial and other implications for supporting 
communities, the labour force and training needs 
and the development that could be triggered in 
other sectors by the proposed activity in the 
coal fields. 


The northeast has experienced above average 
unemployment rates, but more recently there have 
been marked periods of labour shortages, 
especially in the skilled and professional 
Occupations. Local™ economic activity is* seasonal! 
and tends to be unstable. These factors combine 
with the relative remoteness of the area to cause 
a number of social and community concerns which 
in turn have drawn attention to the inadequacy of 
many social and community services and infras- 
Cructure,” particulieanivyuhestack* of both Sstitable 
housing and leisure-time activities. 


In viewing the potential of the area, the 
analysis produced from the studies conducted 
under the interim planning agreement suggests 
that the sources of any sustained future expan- 
Sion in the population and local economy lie with 
the economic development of the area's natural 
resources, and most particularly the coal and 
forest resources. Many mining companies have 
obtained licences to explore for coal in : 
northeast British Columbia, and in recent years 
it has become clear that these underdeveloped 
coal fields constitute a major resource whose 
magnitude has been estimated to run into billions 
of tons of coal. Already there are indications 
that annual production from the three major 
mining companies involved could be in the order 
of 10 million tons of coal by the mid-1980s. 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


ADMINISTRATION 
AND MANAGEMENT 


The major elements of the agreement are: 


(a) Coal Resource - expand baseline information 
of the area's coal resources and evaluate the 
mineability of the coal. 


(b) Transportation - survey and analyze road and 
rail access routes and possibly undertake 
highway construction and port development 
planning. 


(c) Environmental Studies - study vegetation, 
soils and climate and coordinate the 
environmental response to development 
proposals. 


(dad) Townsite/Community Development —- analyze the 
impact of development on existing communities 
and, aS decisions are made, on the new 
townsites. 


(e) Manpower/Human Resources - study manpower 
requirements during the construction and 
operational phases, design training programs 
for local residents and evaluate labour force 
turnover and its effects. 


(£) Economic and Financial Analyses - provide 
marketing analyses, critical-path analysis 
for the development phase, and financial and 
economic analyses of transportation, 
community development and technical 
alternatives. 


ESTIMATED PROVINCIAL FEDERAL 
TOTALS COST SHARE SHARE (DREE) 
10 000 O00 5 000 000 5 000 000 


Supervision will be carried out by a management 
committee consisting of one representative from 
each of the British Columbia ministries of 
Economic Development, Mines and Petroleum 
Resources and Energy, Transport and 
Communications; and the federal departments of 
DREE, Energy, Mines and Resources, and 
Transport. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


BRITISH COLUMBIA 


SUBSIDIARY AGREEMENT 


Industrial Development 


TUIgAy?) By AU 7 72 *COUMar choad eT 6 2 
as amended April 11, 1979 


To encourage greater sectoral and spatial 
diversification of economic activity in the 
Province of British Columbia and thereby improve 
Opportunities for productive employment in the 
target area and achieve a more balanced level of 
development among the different areas of the 
province, 


The realization of the federal and provincial 
objectives to diversify and distribute economic 
activity throughout British Columbia requires a 
program of assistance designed to overcome the 
disadvantages of locating manufacturing activi- 
ties away from the already highly developed 
centres. The thrust of such a program would be 
to stimulate manufacturing and to support those 
parts of British Columbia presently on, or close 
to the major transportation routes. For the most 
part this would include, but not be limited to, 
the Prince Rupert - Prince George - Kamloops 
corridor, and the corridor served by Highway 3. 


In support of a program of industrial incentives, 
a research effort is needed to identify viable 
manufacturing opportunities. Also included would 
be support for regional industrial development 
commissions which would play an active role in 
Support of the diversification and dispersion 
goals of the two senior levels of government. 


The elements of this subsidiary agreement are: 
(a) Research 


- to provide the information and analysis 
necessary to implement the other elements 
of the agreement and to ensure that the 
developmental objectives of the federal and 
provincial governments are rationally 
attained. 
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(b) Community Industrial Development 


to encourage the development of well- 
trained and effective industrial 
development capabilities in each of the 
main economic regions of the province; 


to ensure the existence of adequate compe- 

titively priced industrial” land’ itr the key 

regional centres which have been identified 
as potential growth areas in the province; 

and 


to encourage and facilitate orderly 
development and efficient growth patterns 
in British Columbia by supporting indus- 
trial, development. an; inawetrial parks, Or 
in special cases in industrial malls, or 
advance factory space. 


(c) Industrial Assistance 


to encourage and assist the modernization, 
expansion or establishment of small busi- 
ness enterprises, which because of size or 
function would not normally meet the 
criteria of existing incentive programs. 


(djePubl ici dnformacion 


FINANCIAL 
PROVISIONS 


Research 


Community Industrial 
Development 


Industrial Assistance 
Public -Information 


TOTAL 


to provide for the preparation and distri- 
bution-of- public; information material. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE, 


$48 8505000 Std 92570000 $ 1 925 000 


bi 000. 000 305 5006000 30 500 000 
5 000 000 2 500 000 2 500 000 
150 000 75 000 71> OGD 


s7o" 0UG COG “s35° 000 000" “S55 O00 OGG 
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ADMINISTRATION 
AND MANAGEMENT 


This agreement will be managed by a joint 
federal-provincial industrial development 
committee. The committee shall consist of: a 
representative of DREE who shall be the federal 
co-chairman; an official from Industry, Trade and 
Commerce; an ex-officio member from the Federal 
Business Development Bank; two representatives 


from *the British 
Development, one 
co-chairman; and 
British Columbia 


Columbia Ministry of Economic 
of whom shall be the provincial 
an ex-officio member from the 
Development Corporation. 
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TITLE 


DURATION 


OBJECTIVES 


BACKGROUND 


BRITISH COLUMBIA 
SUBSIDIARY AGREEMENT 
Agriculture and Rural Development 


AugUSteds 1977 (LOgIULY 3 ee Lae 
Ceigned July 8, 1977) 


The objectives of this agreement are to: 


(a) identify, research, plan and pursue new or 
unexploited projects related to agriculture 
and rural development; 


(b) expand employment in those existing aspects 
of the agriculture industry and food=- 
processing industry in British Columbia which 
demonstrate production and market potentials; 
and 


(c) improve the ability of the existing 
industries to sustain growth. 


Agriculture and rural development have been 
identified as vital components of the economic 
development strategy in British Columbia. Rising 
energy and labour costs and changing market 
conditions necessitated major adjustments in the 
agriculture sector over the last five years. 
During this period, increasing environmental and 
land-use concern led to major changes in 
qovernment=agricultural—policy in Berersh 
Columbia. Studies, therefore, were undertaken by 
both Canada and British Columbia on specific 
agricultural sectors and a number of development 
constraints and opportunities were investigated. 


In 1976 the British Columbia Department of 
Agriculture initiated an agriculture planning 
committee which had input from other federal and 
provincial departments. On the basis of this 
committee's work, a policy paper was prepared 
Outlining agricultural development policy 
proposals for the British Columbia Department of 
Agriculture. These policy initiatives were 
endorsed by the provincial Cabinet and form the 
basis of this agreement. 


PAN 


ELEMENTS 


(d) 


Research, Planning, Training and Market 
Promotion 


to provide rural planning by geographical 
areas within which initiatives may be 
developed by government, municipalities 
and residents; 


to support pilot demonstrations designed to 
test new techniques and approaches that 

will improve or increase production, and to 
identify specific employment opportunities; 


to provide meaningful opportunities for 
participants in the agricultural industry 
through consultation and coordination with 
governments in planning projects; and 


to provide the mechanism required to 
encourage the emergence of latent 
entrepreneurs to develop new and/or 
existing poppontunities, inethisasectorn: 


Coordinated Resource Management 


to develop and improve the grazing capacity 
Of Crown orange sinsorder ato autblizeethe 
Eorage production sofsthisenesources| and 


to optimize multi-use possibilities and 
thereby (support andestabillize the beef 
industry in harmony with forestry, 
recreationwand wildlifesinterests. 


Primary-Resource Development 


to increase the, production capability of 
the underdeveloped land resource, within 
the framework of those primary products 
which show market and production potential. 


Support Services and Community Development 


to provide the support services needed in 
rural areas to develop the agricultural 
industry to secondary processing and 
value-added stages, thereby improving 
Stability and rural employment opportuni- 
ties. 


fae Bl 


FINANCIAL 
PROVISIONS 


Research, Plan- 
ning, Trairing 
and Market 
Promotion S: 45950 
Coordinated 
Research 
Management 22 000 
Primary- 
Resource 
Development 20 000 
Support’ Services 
and Community 
Development 


SIGN 


TOTAL $86 750 


ESTIMATED 
TOTAL COST 


000 


000 


000 


000 


000 


oe 


19 


$26 


200 000 


000 O00 


550 000 


750 000 


PROVINCIAL FEDERAL 
SHARE SHARE (DREE) 
S 2 475 000° $ 2 475 Gee 
9 900 000 9 900 000 
7 500 000 7 500 000 
do pe as oh 81) 10 125 000 
$30 000 000 $30 000 000 


ADMINISTRATION A joint federal-provincial management committee 


AND MANAGEMENT 


wibbPsbemMedstablishedtconsiseing ‘of at. least two 


representatives from each of Canada and the 
Province of British Columbia. 


Pie: 


BRITISH COLUMBIA 


SUBSIDIARY AGREEMENT 


TITLE Travel Industry Development 
DURATION Octobe tell7; 9493] Sono Ootebermel7 , 1983 
OBJECTIVES bey atop pplans ator «Br ttihsheGolumbia’s travel 


industry to utilize unexploited and new 
initiatives; generate significant employment 
Opportunities in British Columbia: contribute to 
the orderly growth and development of the travel 
industry in British Columbia through the greater 
utilization of the tourism potential; generate, 
encourage and increase travel and vacation time 
Within British Columbia that will result in a 
stimulus to the British Columbia economy and will 
contribute to the improvement of Canada's balance 
of payments on travel account position; and, 
develop a long-term travel-industry strategy for 
British Columbia, 


BACKGROUND The travel industry development subsidiary 
agreement is designed to meet federal and 
provincial objectives relating to economic 
development and regional development. It will 
help to establish the preconditions for private- 
sector investment at all levels through support 
for selected targets, the provision of necessary 
infrastructure, and the data collection and 
analyses mequimedsrtomidentwiy and pursue strategic 
activities. 


Travel has been identified by both governments as 
an industry that offers major opportunities that 
can be realized to the benefit of British Columbia 
and Canada through coordinated program opportuni- 
ties and more balanced regional economic develop- 
ment. The two governments are committed to 
improving the British Columbia travel industry. 


The travel industry, moreover, is highly labour 
intensive and is responsible for nearly 6% of the 
provincial work) forces! In 1976 ,.:the: travel 
industry in British Columbia employed the 
equivalent of 62 400 person-years, of which 
two-thirds were full-time jobs. As a result, the 
part-time employment figures do not adequately 
reflect the large absolute number of seasonal 
employees who may work for relatively short 
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periods. The information clearly shows the 
dominance of the accommodation and the transport- 
ation categories in terms of both employment and 
wages impact. The travel industry, at more than 
$600 million, ranked third behind manufacturing 
and construction in total wages paid in British 
CoiumbiavGduring “1976. 


ELEMENTS a) Travel Industry Studies and Planning - 
undertake the detailed analysis of many 
aspects of British Columbia's travel industry 
required to assist in the preparation of 
long-term plans and the development of 
strategies to realize those plans. 


b) Travel Industry Organization - encourage 
existing and new organizational structures to 
enunciate industry needs and coordinate 
requirements. 


c) Travel Industry Upgrade - upgrade existing 
facilities, encourage new viable operations 
and provide infrastructure assistance through 
provision of forgivable loans. 


d) Travel Generators - support the improvement, 
expansion or creation of major travel 
generators in selected destination areas. 


e) Skiing and Related Facilities - develop 
perhaps two major international skiing 
attractions ,) fassistrin Yconstruction and 
Operation of viable regional facilities and 
provide technical studies and evaluation for 
Locale (sk rangsfac.tisct res, 


FINANCIAL ESTIMATED PROVINCIAL FEDERAL 
PROVISIONS TOTAL COST SHARE SHARE (DREE) 
Travel Industry 

Studies and Planning Sickr5 00ew0017 S 750 1000 .S 750 000 
Travel Industry 

Organization 4 500 000 ZU2Z5GL000 Z 250 000 
Travel Industry Upgrade 13 000 000 6 500 000 6 500 000 
Travel Generators 153000? OUD 44 SOOvOO0 7 500 000 
Skiing and Related 

Facilities 16 000 000 8 000 000 8 000 000 
TOTAL $50 000 000 $25 000 000 $25 000 000 
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ADMINISTRATION 
AND MANAGEMENT 


This agreement will be managed DY, yO Lit 
federal-provincial management committee. The 
committee shall consist of: a representative of 
DREE who shall act as co-chairman; an official 
from Industry, Trade. and Commerce; and two 
representatives from the British Columbia 
Ministry of Economic Development, one of whom 
Shall act as co-chairman. 


fie 


a sg 


DURATION 


OBJECTIVES 


BACKGROUND 


BRITISH COLUMBIA 
SUBSIDIARY AGREEMENT 


Intensive Forest Management 
May 17 1979. CO. Maron 3.7, 134 


Ensure the long-term economic viability of the 
forest sector of the provincial economy; 
strengthen the job-creating potential of the 
provincial forest resource; increase the wood 
yield from provincial forests beyond that secured 
by the basic forestry program of the provincial 
Ministry of Forests; and ensure that the annual 
rate of harvest of this renewable resource 1s 
Sustained and increased. 


The forests of British Columbia remain a vital 
element in the economy of the province and 
Canada. The industry makes a substantial 
contribution to the economic and social well- 
being of the people of British Columbia both 
directly through the creation of employment and 
income opportunities and indirectly through the 
stimulation of a wide variety of associated 
manufacturing and service enterprises. On the 
national level, exports of forest goods 
contribute significantly to Canada's balance of 
payments. 


The uture .of. the, forest. industry 1s dependeny om 
a wide variety of factors. “International market 
conditions,» the, efficiency of the industry, 
technological innovation and the prudent 
husbandry and management of the resource base are 
all, important. A central consideration im the 
latter factor, is the enhancement, of. intensive 
forest management techniques. 


The harvesting of the British Columbia forests 
has progressed to the point where many of the old 
growth stands are disappearing or remote and 
costly to use. At present the Province of 
British Columbia carries, out. 4 basic forestry 
program which is In part oriented to the 
rehabilitation of these areas. However, 
increasing demands on the resource have led to a 
recognition that greater efforts are needed in 
this area. 
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ELEMENTS 


FINANCIAL 
PROVISIONS 


Reforestation 


(1) Reforestation - there is a substantial 
backlog of forest land which has been 
inadequately restocked following logging 
and fires. 


(2) Juvenile Spacing - timely spacing of young 
Stands greatly enhances management options 
and many stands in both coastal and interior 
regions of the province have reached the 
most appropriate ages for this treatment. 


(3) Fertilization - studies have shown that the 
growth effects of juvenile spacing and 
fertilization are more than additive; 
therefore, much of the fertilization effort 
will be combined with juvenile spacing 
treatments. 


(4) Forest Protection - to reduce fire hazard to 
acceptable levels, initial attack crews will 
be stationed on location for immediate 
Suppression of fires that may develop 
following juvenile spacing. 


(5) Implementation Contracts - to ensure the 
work is done in a systematic, cost-effective 
and professional manner, the province will 
Supplement its internal capacity through the 
use of professional expertise for 
contracting development and supervision of 
selected projects. 


ESTIMATED PROVINCIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 


ell 500 000°  $ 5 750 000 © 5,750 006 


Juvenile Spacing 30 000 000 LD. 000 000 15 000 000 
Fertilization 5 000 000 2 500 000 2 500 000 
Porest Protection 1 000 O00 500 000 500 000 
Implementation 

Contracts 2 500 000 lt 250° 000 1250 000 
TOTAL $50 000 000 $25 000 000 $25 000 000 
ADMINISTRATION The agreement provides for a management committee 


AND MANAGEMENT 


of at least four members, representing the B.C. 
Ministry of Economic Development (provincial 
co-chairman), the B.C. Ministry of Forests, DREE 
(federal co-chairman), and the Department of 
Fisheries and the Environment, with additional, 
non-voting members invited on agreement of the 
four members. 
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SoPPOPLARNY TaawHTaow 


NORTHWEST TERRITORIES 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with the Northwest 
Territories was signed April 4, 1979 by the Minister of Regional 
Economic Expansion, the Minister Of Indian and Northern Affairs, 
and the Commissioner of the Northwest Territories. 


The objectives of this agreement are: 


(a) 


(d) 


to develop a comprehensive and coordinated strategy for 
socio-economic expansion and diversification in the 
Northwest Territories, with emphasis on activities which 
will make ongoing contributions to residents of the 
Northwest Territories; 


to provide the opportunity for people of the Northwest 
TeCratories fo assime an active role in the 
identification, planning and implementation of 
developmentoprojects, so. that,a balance 156 achieved 
between wage-employment activities and those that 
Support the traditional native economy; 


to establish a systematic approach towards providing 
people of Indian and Inuit ancestry with the opportunity 
to choose between a life based on traditional pursuits 
Or on the wage economy, or a combination of the two; 


to provide necessary support for related social programs 
and physical development. 


Strategies to be employed to meet the objectives include: 


(a) 


identification of development opportunities and 
assistance in their realization through coordinated 
application of appropriate federal and territorial 
policies. and, programs, including the orovision of 
specialized measures required for such realization; and 


analysis and review of the economic and social 
circumstances of the Northwest Territories and the 
territories' relationship to the national economy, as 
these may be of importance to achieving the objectives. 


Summaries of currently active subsidiary agreements follow. 
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dit yi FD 


DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


NORTHWEST TERRITORIES 

SUBSIDIARY AGREEMENT 
Interim Community Economic Development 
April 4, 1979 to March She Loe 


TO assist individuals and communities to 
Darticipate in community affairs and development 
Opportunities to improve their social and 
Physicial environment in a manner conducive to 
improving quality of life; and toeassist im the 
assessment, planning and development of resource- 
based and other opportunities for economic 
development in a manner which emphasizes and 
encourages community participation in balanced 
development. 


The lack of community and regional 
infrastructures sua limiting factor in promoting 
economic development in the north, and in 
developing linkages within and between sectors, 
and between communities. Transportation and 
communication networks are not highly developed 
in many areas, and involve extreme distances. 
The inhabitants of the smaller remote settlements 
are predominately people of Indian or Inuit 
ancestry who have had limited exposure to and 
therefore little experience in the wage economy 
and have not developed an extensive array of the 
Skills required to participate in the wage 
economy. Many lack information regarding 
development opportunities and frequently do not 
view such opportunities as being. of ,potentiad 
benefit. Greater interaction between residents 
of northern communities affected by development 
activities and agents responsible for these 
activities is required in order to maximize the 
benefits of development to residents of northern 
communities. 


The objectives of the elements of the agreement 
ave: [O- 


(a) prepare an integrated tourism strategy for a 
9- to 10-year horizon; 


(b) provide a framework for the planning and 


development of a variety of community-scale 
renewable-resource-based activities; 
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ELEMENTS 


(d) 


(e) 


FINANCIAL 
PROVISIONS 


Tourism 
Renewable Resources 
Job Rotation 


Community-Based 
Planning 


Economic Development 
pera cedy 


Administration and 
Review 
BO WAL, 


The federal share is 
DRE and a $460 000 c 


ADMINISTRATION 
AND MANAGEMENT 


The 

a fe 
{wo 

shal 
repr 
Nort 
DREE 


provide a work rotation program that will 
rotate workers between home and job sites, 
coupled with existing training programs to 
enable northern residents to participate in 
wage employment without permanently leaving 
their communities and country food resources; 


assist residents of the Northwest Territories 
in assuming an active role in the planning 
and implementation of development projects; 


provide for a comprehensive assessment of the 
economy of the Northwest Territories 
examining various opportunities in light of 
constraints and prospects for future 
development. 


ESTIMATED TERRITORIAL FEDERAL 
TOTAL COST SHARE SHARE (DREE) 
Ss. 600000 S$ 240 000 $ 360 000 
2 253 000 741 O00 tL S12. OGe 
100 000 40 000 60 000 
600 000 240 000 360 000 
200 000 80 000 120 000 
80 000 32 000 48 000 
Spare fimo #6 em 02 002) Sie os ONO ~ 92. 460) 000 


comprised of a $2 000 000 contribution from 


ontribution from DINA’ 


agreement provides for implementation through 

deral-territorial management group of: from 

representatives the territories (one of whom 

l act as territorial Co-Chairman) ; one 

esentative from the Deparment of Indian and 

hern Affairs, and one representative from 
(federal co-chairman). 
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YUKON 


GENERAL DEVELOPMENT AGREEMENT 


The General Development Agreement (GDA) with the Yukon 
Territory was signed August 17, 1977 by the Minister of Indian 
and Northern Affairs, the Commissioner of the Yukon Territory and 
later by the Minister of Regional Economic Expansion. 


The objectives of this agreement are: 


(a) 


Cs) 


to develop a comprehensive and co-ordinated Strateqy for 
socio-economic expansion in the Yukon, to provide the 
Opportunity for Yukon people to participate PUL ys Ae 
determining their own priorities and to assume an active 
role in planning and implementation of development 
projects; 


to establish a rational and systematic program of 
development which will ensure the viability of the Yukon 
economy: ‘and 


to put into effect socio-economic development programs 
which will promote greater certainty and permanence in 
the Yukon economy, and to develop measures aimed at 
improving the position of native people and other 
disadvantaged groups in the Yukon economy. 


Strategies to be employed to meet the objectives include: 


(a) 


(b) 


identification of development opportunities and 
assistance in their realization through coordinated 
application of appropriate federal and territorial 
policies and programs, including the provision of 
Specialized measures required for such realization; and 


analysis and review of the economic and social 
circumstances of the Yukon Territory and the 

territory’ lrelat ionship wtothe “regional” and’ national 
economy, as these may be of importance to achieving the 
objectives. 


Summaries of currently active subsidiary agreements follow. 
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DURATION 


OBJECTIVES 


BACKGROUND 


ELEMENTS 


YUKON 
SUBSIDIARY AGREEMENT 
Renewable Resource Development 
Apudin 478979 torMancies 1, 1982 


To ensure that development of Yukon resources 
proceeds in an orderly fashion and that residents 
of the territory are provided with an opportunity 
to participate in and to take advantage of 
economic and employment opportunities associated 
with the development of these resources. 


The present economy of the Yukon is very heavily 
dependent on mineral extraction and employment in 
government services. Although the mining 
industry holds promise of future expansion, the 
closure of one, or possibly two existing mines 
will weaken its contribution to employment and 
income in the immediate future. The government 
sector, on both the federal and territorial 
levels, is under severe restraint and cannot be 
expected to provide significant direct increases 
in job opportunities. Against this negative 
outlook on the existing economy is the prospect 
of substantial short-term activity related to the 
Alaska Highway pipeline construction and the 
"Shakwak" road reconstruction program. Of more 
lasting potential is the prospect of a steady 
expansion of the tourist industry, both in 
relation to numbers of tourists and opportunities 
available to extend their stay in the Yukon. An 
important element of the population is severely 
disadvantaged in terms of employment and income 
and is not able to take part in the present 
economy. A high percentage of these people are 
of Indian ancestry and, with their families, 
represent about 20% of the Yukon's total 
permanent population. 


The objectives of the four elements of the 
agreement are to: 


(a) plan and implement projects relating to 
renewable resources information analysis; 


(b) plan and construct outdoor tourist and 
recreation facilities with priority given to 
the expansion and improvement of campground 
and trailer court facilities at selected 
centres and along major roads; 
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(c) maximize the involvement of unemployed and 
underemployed residents of the Yukon in the 
implementation of activities. 


(d) provide information to the public concerning 
various aspects of the program as well as 
monitoring and evaluating activities under 
the agreement. 


FINANCIAL ESTIMATED TERRITORIAL FEDERAL 
PROVISIONS TOTAL COST SHARE SHARE 
Renewable Resource 

Information and Analysis $2 400 000 S$ 400 000 $2 000 000 
Tourism and Recreation 2°“500- O00 1000000 L007 000 
Facilities 

Resource Development 

Corporations IP 50107 *000 600 000 900 000 
Monitoring and 

Evaluation 200 000 80 000 120 000 
TOTAL $6 600 000 $2 080 000 $4 520 000 


Of the total federal share, $3 200 000 will be’ ‘contributed by 
DREE and $1 400 000 by DINA. 


ADMINISTRATION 
AND MANAGEMENT 


The agreement provides for implementation through 
a federal-territorial management committee of 
senior officials from: DREE, the Department of 
Indian and Northern Affairs (federal co-chairman) 
and the Canada Employment and Immigration 
Commission, and three representatives from the 
territory (one of whom shall act as territorial 
co-chairman). 
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ANNEX 


EXPIRED SUBSIDIARY 
AGREEMENTS 
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ANNEX 


EXPIRED SUBSIDIARY AGREEMENTS 


NEWFOUNDLAND 


Highways - 1974-75 

Fisheries Marine Service Centre 
Program ; 

Special Fish Plant Water System 

Highways - 1975-76 


NOVA SCOTIA 


Interim Cape Breton County Development 
sydney Steel Corporation Assistance 
Program 


NEW BRUNSWICK 


Highways - 1974-75 

Agricultural Development 

King's Landing Historical Settlement 
Miramichi Channel Study 

Highways - 1975-76 

Highways - 1976-77 


QUEBEC 
Financing of the 1974-78 SIDBEC 
Expansion Plan 
Industrial Studies 
ONTARIO 
Cornwall Area 
Northwestern Ontario 
Dryden Development Infrastructure 
Interim Northlands 
MANITOBA 
Interim Northlands 


Planning 
Mineral Exploration and Development 
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SIGNED 


28/05/74 


15/7 10774 
15/10/74 
28/0S715 


07/0/98 


23/12/44 


24/06/74 
17/02/75 
O25 
TLL 1S 
Lola / 7S 
24/06/76 


15/03/74 
29703776 


26/02/74 
23/05/74 
24/03/75 
OP 07/75 


05/06/74 
11/02/75 
S1/0S/ 76 


TERMINATED 


347 08/75 


31703778 
31708/78 
31708776 


31/03778 


ony 0377/9 


34403775 
31/03/78 
SIO aa 
31/03/75 
31/03/76 
31/03/77 


SRW AU fils 
Sly Vay 


S17 027 17 
31/037 79 
31/037 17 
31/037 78 


31/03/76 
Sly UST 
341703779 


SASKATCHEWAN 


Mineral Exploration and Development 
in Northern Saskatchewan 

Interim Saskatchewan Northlands 

Planning 

Expand Facilities Used by Canadian 
Western Agribition and Mexabition 


ALBERTA 


1974-75 Northern Transportation 
Interim Alberta North 

1975-76 Northern Transportation 
1976-79 Northern Transportation 


BRITISH COLUMBIA 


1974-75 Northern Highways 
Fort Nelson 
1975-76 Northern Highways 
Evaluate Northeast Coal and 
Related Developments (lst agreement) 
1976-79 Northern Highways 
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21/06/74 
LB 708/T5 
18/08/75 


25707777 


28/08/74 
sb Bi ey 
2170 L/ 716 
18/02/77 


28/08/74 
237097 75 
12/02/76 


ZO7OL/ HT 
bi ss Wf 


S17 037 
31/03 778 
31/03/7739 


317 03743 


31703 Ji 
S1YU3/ 71S 
31/03/76 
31/03 71 


317 03/75 
30/09/78 
31/ C37 


51/0357 1a 
S17 03/10 
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